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Moscow penalises

its black

economy, Page 3

Woffo Trews

Decision

on Italian

coalition

expected
President Francesco Cossiga is ex-
pected to announce a decision on a
future Italian government following
two days of consultations with past
beads of state and the leaders of all

the country’s political parties.
There appears to be a consensus
among the five parties which main*
up the ruling coalition - the Chris-
tian Democrats, Socialists, Republi-
cans, Social Democrats and Lib-
erals - that it should continue.
The president could ask either

Bettino Craxi, the Socialist Prime
Minister, or a leading Christian
Democrat to form a new govern-
ment, or try to reconstitute the fall-

en government which was brought
down when Mr Craxi resigned after

a parliamentary defeat
One of the most difficult issues to

be resolved is the insistence by the
Christian Democrats that Mr Craxi
give a commitment to step down
ext year if he continues in office.

Dutch coalition

A provisional accord covering bud-
get guidelines and the outline of a
programme for government is ex-

pected to be agreed between the
Dutch Christian Democrats and
their Liberal partners, allowing a
government to take office as early
as next week. Page 18

IRA appeal rejected
The Dutch Supreme Court threw
out an appeal by escaped IRA pris-

oner Brendan McFarlane against
extradition to Britain. It aim over-

turned a lower court verdict that

another escaped IRA man, Gerard
Kelly, could not be extradited.

Gulf war flares

Both sides in the Gulf war reported

heavy figthtog around Mebran, an
Iranian border team seized by Iraq

six weeks ago.. Iran claimed

"remarkable victories" hut Iraq

said it, remained, in control of the

town.

‘Spy* expelled
Sweden expelled aSoviettrade offi-

cial for ‘activities incompatible

.

with his official duties,” believed to

be spying on the country's £3bn pro-

gramme to build a new lightweight

fighter aircraft

Toxic gas leak

A toxic gas leak at a uranium en-

richment plant in the Rhone valley

was rapiefy sealed off with no out-

side contamination, according to

the operating consortium, Eurodif.

Reprocessing criticised. Page 2.

Leadership bid

Japanese Foreign Minister Shinto-

ro Abe announced during cam-

paigning for Sunday’s general elec-

tion that be intends to seek the

leadership of the ruling Liberal

Democratic Party. The LDP presi-

dent automatically becomes the

Prime Minister when the party is in

power.

Australian budget cut

The Australian Government of Bob
Hawke faces opposition to its aus-

terity plans from the Australian

Confederation of Trade Unions,

which threatens to take industrial

action over pay. The government

has decided to cut ASlbn from its

budget for 1986-87. Page 4

Private work ban
Some forms of private work have

been outlawed in the Soviet Union

as part of a crackdown on corrup-

tion, including unauthorised use of

state equipment for private gain.

Kenyan sentenced
A Nairobi court sentenced Kenyan

businessman Mudyui Kabuha to

four years’ imprisonment for

distributing seditious literature of

the underground socialist move-

ment Mwakenya. He is the 25th to

be sentenced in connection with

Mwakenya.

Business-summary

GEC sees

first profit

fall for

19 years
GENERAL Electric Company, Brit-

ain's largest electrical and electron-
ics group, reported its first fall in

full-year taxable profits for 19

years, with a decline of £24m to

CTOlm (S1.08bn). Lex. Page 18; De-
tails, Page 26

LONDON equities managed a broad
advance to a two-month high. The
FT Ordinary index ended 6.6 higher
at 1,373.7. Page 44

TOKYO stocks turned marginally
lower amid concern over the cur-

rant high level of prices. The Nikkei
average dipped 31.45 to 17,622.74.

Page 44

WALL STREET: The Dow Jones in-

dustrial average dosed up 1082 at

1,90384, a record. Page 44

DOLLAR fell in London to DM
2.1760 (DM 2.2015); FFr 8.9450 (FFr

7.02); SFr L7725 (SFr 1.7955); and

Y162.55 (Y163.70). On Bank of Eng-

land figures the dollar's index fell to

1138 from 114.4. Page 37

STERLING rose in London to $1.55

($1.5325); FFr 10.7650 (FFr 10.7575).

and Y252 (Y250.75). It feU to DM
33725 (DM 33750) and SFr 2.7475

(SFr 2.7525). The pound’s exchange

rate index rose to 76.4 from 763.

Page 37

GOLD fefl $230 to $345.00 on the

London bullion market. It fell in Zu-

rich to $345125 from$34735. Page 36

In New York, the August Camex
settlement was $34580

WEST GERMANY recorded a trade

surplus ofDM 8.1bn (S3.7m) in May.
a slight retreat from April’s record

of more than DM lObn. Page 3

TRADE: Talks aimed at defusing

mounting trade tensions between
the US and Brazil over information

technology open in Paris today.

Itoge6

AUSTRALIA is cutting its

1988-2987 budget by a further

ASlbn (US$675m), is removing tax

exemptions an certain foreign bor-

rowings and has rejected a pro-

posed pay rise for politicians.

Page 4

PRATT& WHITNEY of the US has
defeated General Electric of the US
and Rolls Royce of the UK in the

battle for a $460m (US$21lm) en-

gine order from Singapore Airlines.

Page 6

COMPANIES

SAINT-GOBAIN, French state-

owned glass and engineering group,

is to spend between 5600m and

$700m on a US company, although

the precise takeover target has not

been chosen. Page 18L

LOUIS YUTITON, French luggage

and leather goods company, is mak-

ing a FFr 800m rights issue to back

a planned move into the perfume
sector. Page 19

COCA-COLA, leading US soft

drinks group, agreed to acquire the

John T. Lupton Coca-Cola bottling

operations, its largest franchised

bottler, for $1.4bn. Page 19

VATICAN BANK, otherwise known
as Istituto per le Open? di Religkrae,

has sold off one of its biggest share-

holding assets - 51 per cent control

of the Lugano-based Banco di Ro-

ma per la Svizzera. Page 19

CONTINENTAL Airlines has had a

$925m. reorganisation plan ap-

proved by a US bankruptcy court

whereby its creditors will get 100

cents on the dollar, ending one of

the most costly and bitter bankrupt-

cy proceedings in history. Page 19

Washington welcomes Moscow move on pre-summit talks
THE US Administration yesterday

welcomed a Soviet proposal to start

preparations for a pre-summit
meeting between the two countries'

foreign ministers, and urged Mos-
cow to propose a date, write Nancy
Donne in Washington and Patrick

Coekburn in Moscow.
A State Department spokesman

noted remarks made by Mr Vladi-

mir Petrovsky, the Soviet Deputy
Foreign Minister, about setting in

motion the mechanism of preparing
a meeting. President Ronald Rea-
gan had already discussed summit
preparations last week with Mr Yu-
ri Dubynin, the Soviet ambassador
to the US, the Department said.

A meeting between Mr George

Shultz, the US Secretary of State,

and Mr Eduard Shevardnadze, his

Soviet counterpart, was originally

scheduled to take place in Washing-

ton in May butwas cancelled by the

Soviet Union as a result of the US
bombing raids on Libya to April.

The new approach follows fresh

Soviet arms control proposals at

Geneva last month which have

been welcomed by President Rea-

gan as possibly representing "a

turning point" in nuclear weapons
negotiations.

At the same time, Mr Mikhail

Gorbachev, the Soviet leader, has
stressed that be sees no point in an-

other meeting with President Rea-

gan unless they can agree some

measure of nuclear arms control.

"We favour a summit meeting
with the United States," Mr Pe-
trovsky told a press conference yes-

terday. ‘But we would like the
meeting to be more than a hand-
shake
The State Department pointed

out yesterday that President Rea-
gan wrote a personal letter to Mr
Gorbachev last month urging a re-
sumption of planning for a new
summit

“We have been willing since Jan-
uary to schedule a meeting between
Mr Shultz and Mr Shevardnadze,”
the spokesman said. “The Soviets
have not been willing— despite
their commitment at Geneva to reg-

ular meetings between the foreign

ministers."

The Soviet decision to push
ahead with the meeting shows that

the pursuit of better relations with

the US based on some measure of

arms control remains at the centre

of Mr Gorbachev's foreign policy.

Senior Soviet foreign policy mak-
ers and commentators are still di-

vided, however, on whether or not
any real agreement can be reached

with the US while President Rea-
gan is in the White House.
Some Soviet commentators have

argued to the press that the present
membership of President Reagan's
Administration is further to the

right and more hostile to an agree-

ment with the Soviet Union than its

predecessors, who agreed to last

year's summit in Geneva. Diplo-

mats in Moscow note, however, that

the Soviet response to the US's de-

clared intent to break out of the

Salt-n treaty has been low key.

Mr Petrovsky repeated yesterday

that the Soviet Union wanted the

1972 Anti-Ballistic Missile (ABM)
treaty extended to 15 years instead

of the present obligation by each

side to give the other six months’

warning if it intends to cease to

abide by the treaty.

Diplomats believe that such a
commitment by tbe US would in

practice kill the Strategic Defence
Initiative (Star Wars) programme. Soviet leader Gorbachev

EEC and US
closer to

farm accord
BY OUR FOREIGN STAFF

THE US and the EEC are apparent-

ly dose to a settlement in the long-

running agricultural dispute caused
by the enlargement of the Euro-
pean Community.
Mr Willy de Clercq, the Commu-

nity’s External Relations Commis-
sioner, hopes today to present EEC
countries with a package which will

avert a trade war over the loss of

US grain markets in Spain, accord-
ing to EEC nffteiftlg

Mr Yeutter. the US trade repre-

sentative, said yesterday in Mary-
land: "I am cautiously optimistic

based on the discussions so far." He
said both sides would be working
overnight during a flight to Paris on
a temporary or provisional solution

to the dispute. Mr Yeutter is attend-

ing a conference in Paris.

He confirmed that the July 1

deadline set by tbe US for its retal-

iatory action against the Communi-
ty had been extended, but he could

give no estimate of how long nego-
tiations might continue.

Mr de Clercq said that a tempor-
ary political settlement would not
prejudice either side's position or
the eventual outcome.

Neither the terms of Spain’s ac-

cession to tiie EEC nor the "funda-

mental principles” of the Common
Agricultural Policy would be put in

the balance by the present talks, be
added.

Mr de Clercq and Mr Yeutter

were speaking at a conference in

Annapolis after a meeting in Wash-
ington also attended by Mr Richard
Lyng, US Agriculture Secretary and
Mr Frans Andriessen, the EEC Ag-
riculture Commissioner.

If the airborne negotiations were
inconclusive, Mr Yeutter said, it

was possible that talks would con-

tinue in Europe. But if they came to

nothing, he indicated that US retal-

iation would gO ahA«d-

Tbe US had said that if it did not

receive compensation by July 1 for

trade losses caused by Spain join-

ing the EEC, it would take mea-
sures against the Community.

It was being pointed out in Brus-
sels, however, that while July 1

looked like a deadline for the dec-

laration of trade hostilities it was in

reality only a target date which the

US had set for itself.

The US wants compensation for

the loss of maize and sorghum
sales, caused by tbe Community's
imposition of variable import levies

on ales in the Spanish market Fai-

lure to arrange that, it has made
clear would result in it imposing ta-

riffs against Community wine, liqu-

or, chase and sausage sales in the

US.
The US claims that it lost a

5600m maize and sorghum market
in Spain on March 1. when a var-

iable levy, averaging between 120

and 140 per cent was imposed.

It has threatened
.
.penalties

against a wide range of products

from the EEC including white wine
from Italy, brandy from France, gin

from the UK and several cheeses.

Community foreign ministers

said that if the US took such action,

tbe EEC would raise tariffs on US
wheat, rice and corn gluten ship-

ments.

In Canberra yesterday, Mr Bob
Hawke, tbe Australian Prime Min-
ister, said that the EEC and US
were ruining their own economic

prospects with the level of export

subsidies given to their farmers.

Subsidies to formers in EEC coun-

tries were estimated to have
reached SlOObn last year, he said.

EEC car pices, Page 2; Chip row
deadline. Page 6

Electronics

groups seek

fair deal in

US, Japan
By Guy deJonquieres In London

SIX LEADING European computer
and electronics manufacturers have
called on EEC governments to press
the US and Japan for trade conces-
sions which would make it easier

for European companies to sell on
their markets.
The six companies link their de-

mand to the EEC's plans to create

an open internal market by 1992.

They say the EEC should seek re-

ciprocal measures from the US and
Japan and will need "some bargain-

ing cards” if the negotiations are to

succeed.

The companies also urge Euro-
pean governments to step up sup
port for so-called open systems
standards for linking computers in

networks. These are intended to

challenge the proprietary standards

of IBM of the US, the world's larg-

est computer supplier.

Tbe companies want European
governments to modify their public

procurement policies to ensure that

all the computer equipment they

buy conforms to open systems stan-

dards. At present, only the British

Governmenthas committed itself to

such a policy.

Tbe demands were made in a
joint statement by senior execu-
tives of Bull of France, ICL of Brit-

ain, Nixdorf and Siemens of West
Germany, Olivetti of Italy and Phi-
lips of the Netherlands.

Each company sent the state-

ment to its national government
ahead of Monday's meeting in Lon-
don of ministers from the 18 coun-

tries participating in Eureka, West-
ern Europe’s programme of indus-

trial collaboration in high technolo-

gy-
The demand for trade conces-

sions is aimed chiefly at the U5.
The statement says that American
companies gain important commer-
cial advantages from
ry US laws and practices, notably

Continued on Page 18

GTE swoops with £58m bid

to win control of UK group
BY LIONEL BARBER IN LONDON AND PAUL TAYLOR IN NEW YORK

GTE, the US tetATArriTrumif-ntifinc

group, yesterday swept aside two ri-

val bidders for Rotaflex, the UK
commercial lighting company, with

a E583m (589.7m) shut-out bid.

The entry of GTE, whose lighting

products division sales of

SLflbn in 1985, signals an end to a
nine-week struggle for control of

Rotaflex involving Kmwii lighting
,

a small but fast-growing UK electri-

cal group, and in its later stages,

MK Electric.

GTEs lighting products business,

based in Danvers, Massachusetts,

employs around 16,500 people in-

cluding more 7,000 in Europe,

France and Latin America. It is

best known for its Syivania light

bulbs and fixtures.

Yesterday’s acquisition marks a
return to the UK for GTE which, 20

years ago, held a minority stake in

Thom Electrical Industries. Sr
Jules Thom, the founder of Thom,
derived much of the UK business’s

technology from Syivania which

was later acquired fay GTE. GTE
sold its stake in Thom to concen-

trate on its US interests.

Rotaflex and its advisers S. G.
Warburg rejected two offers from
Emess and were involved in talks

with MK Electric last week about
an agreed bid. But last Friday Mr
Michael Rye. Rotaflex chairman,

accompanied by a Warburg direc-

tor, Sew by Concorde to the US to

seal a cash offer from GTE worth

490p per share.

This compared with MK*s pro-

posed offer using convertible pref-

erence stock of 460p per share and

a revised Emess offer worth around

440p per share, with a cash alterna-

tive of 400p per share.

Mr Allan Rayfield, senior vice-

president of GTE, said yesterday:

This is a natural fit for both compa-

nies and supports our long-range

strategy of supplying tbe world

market with high performance
lighting products, equipment and
systems.”

Mr Frye, who has fought a

dogged battle for independence,

said he was delighted with his new

partnership. Rotaflex made pre-tax

profits of £3.18m on turnover of

for the year ending Decem-

ber 31 1985.

Dr Robin Taunt, planning direc-

tor of MK, said last night that tbe

group felt bitter about tbe failure to

agree a bid. He confirmed that MK
had bought shares at around 460p

late last week without knowing of

Mr Frye’s trip to tbe US to talk to

GTE.
Yesterday, both MK and Emess

said that they had offered their

shares to Morgan Grenfell, advisers

to GTE, at just below the offer Ro-
taflex price. Emess bolds 5 per cent

and MK holds 7 per cent Morgan
declined the offer, however, on the

grounds that it wanted to avoid the

cost of buying the shares at this

stage.

GTE’s offer is 490p to cash or

490p nominal of unsecured Boating

rate loan notes 1889 guaranteed by
a wholly owned GTE subsidiary.

The convertible preference offer is

830p in cash or 830p nominal of loan

notes for each 91A per cent converti-

ble cumulative preference share of

Cl in Rotaflex. It is offering 100p to

cash or lOOp nominal of loan notes

for Botaflex's preference shares.
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Howe plans two
trips to South
Africa in July
BY ROBERT MAUTHNER IN LONDON

SIR GEOFFREY HOWE. Britain's

Foreign Secretory, is expected to

pay his first visit to South Africa

within about a week and another
visit before the end of the month to

tbe latest international mission to

start a dialogue between the Pretor-

ia Government and black leaders.

Sir Geoffrey said yesterday that

he would be going to South Africa

on behalf of the 12 EEC member
states with exactly the same objec-

tive as the Commonwealth Eminent
Persons’ Group (EPG) before him.
His aim would be “to secure the

removal of apartheid and to achieve

it by peaceful means if possible.”

Sir Geoffrey, who was speaking

to journalists at the EFT? Commis-
sion to Brussels via satellite from
London to mark the beginning of

Britain's six-month presidency of

the Community, said his visits to

South Africa should not be de-

scribed as “a fact-finding mission.”

They would be undertaken with

the full authority of the member
states of the EEC to see if it was
pneaWft to create tbe conditions for

a genuine dialogue between the

white government and black lead-

ers to bring apartheid to an end.

It was understandable that peo-

ple had become “profoundly impa-
tient* about tiie lade of progress to-

wards achieving this objective. The
EEC government had not ruled out

the possibility of adopting mea-
sures against South Africa to three

months’ time if necessary. They
would give consideration to those

measures “when and if tbe time for

that consideration arises.”

It is already dear that Sir Geof-

frey, like the EPG, will be seeking

to secure the release of Mr Nelson

Mandela, tbe imprisoned African

National Congress leader and other

political prisoners, as well as the le-

galisation of the ANC and other

banned opposition groups.

The British Foreign Secretary is

known to have requested a meeting
with Mr Mandela. He is also expect-

ed to visit one or two African front-

line states on the second leg of his

mission at the end of the month.

So far, however, black African

leaders both inside and outside

South Africa have shown a marked
reluctance to meet Sir Geoffrey.

They have described his mission as

pointless and as undermining the

work of the EPG. African leaders

are particularly angered by the fact

that the three-month deadline set

by the EEC will tend to make Brit-

ain delay a decision on additional

measures against South Africa be-

yond tbe Commonwealth mini-sum-

mit scheduled for the beginning of

August
[Mrs Margaret Thatcher, the

Prime Minister, has based her
whole South African strategy on Sir

Geoffrey’s visit writes Peter Rid-

dell, Political Editor. After his

meetings, she said yesterday to the

House of Commons, her Govern-

ment would have to "reconsider the

position.”

Mrs Thatcher said Sir Geoffrey's

visit was aimed at "establishing

conditions to which the necessary

negotiations can commence." She
that he was continuing the

work of the EPG negotiators, which
was “very nearly successful."

Tbe freeing of Mr Mandela and
the lifting of the ban on the ANC
and other parties was, in her view,

“tbe key to getting negotiations

started." But, she said, it was not

for Britain or for anyone else to say
what arrangements, and constitu-

tion, would come out of any talks.)

Mr Denis Worrall. the South Afri-

can Ambassador to Britain an Mon-
day issued a barely-veiled threat
that Pretoria would refuse to repay
its debts if pushed to the wall by
far-reaching economic sanctions.

Unions in angry mood. Page 4;

Editorial comment. Page 16

Black union

leaders in

surprise

UK visit
By Philip Bassett
In Tenby, Wales

TWO LEADING black South Afri-

can union leaders emerged unex-

pectedly in Britain yesterday to

urge tbe UK Government to impose
sanctions against the Pretoria Gov-
ernment. They said that Britain

alone now was preventing South
Africa’s liberation from apartheid.

The two most senior leaders of

South Africa's National Union of

Mineworkers (NUM) had slipped

out of South Africa after a period

spent to hiding, as trade union lead-

ers were being detained under
emergency regulations.

Mr Cyril Ramaphosa and Mr
James Moltetse, the union's general

secretary and president, sought

support at the annual conference of

the British miners' union of the

same name. They acknowledged
that their call might well place

them in danger of arrest when they
returned to South Africa.

The two men today will meet Mr
Neil Kinnock, the Labour Party
leader, and his entire “shadow” cab-

inet, as well as leaders of Britain's

Trades Union Congress, even
though tbe TUC drew some of their

sharpest criticism yesterday.

They confirmed that they were
likely to go back into hiding on
their return to South Africa in an
effort to avoid arrest

Mr. Ramaphosa forecast that

there could be a total strike over
the detention of trade unionists, but
said that initially, action to take

place within a few days would be
aimed at a number of collieries and
gold mines.

He was wholly dismissive of the
proposed trip to South Africa by Sir

Geoffrey Howe, the UK Foreign
Secretary, and said that he thought
tbe momentum towards change in

South Africa by violence, rather

than by economic pressure, was in-

evitable and irreversible.

Both men drew repeated Stand-

Continued on Page 18

OffiYOIK BANK
IN CHINA HAS KEPT ITS
DOORS OPEN FOR

120YEARS.

our first office in 1858.
So that today our six offices stand for two

things.
A depth of experience in China of the

greatest value to businesses socking to seize
the burgeoning opportunities Kir trade.

And a very special approach to the manage-
ment ofan international (tank.

In China as in many othermajor economies,
Standard Oiartereri lias Uvnmc an important
ami well-established local tank, in which senior

managers have developed close relationships

with local government, financial institutions

and businesses.
And at the same time, part of a fully-

integrated network ofmore than 2.000 branches
in over 00 countries, sliaring common proce-
dures and information systems.

It is a delicate balance, but, clearly, an
achievable one.

Contact your nearest branch formore infor-

mation.
You7 1 find an ever-open door.
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French Government

to raise social

security payments
BY DAVID HOUSEGO IN PARIS

THE FRENCH Government is

to raise about FFr 20bn
(£1.8bn) through an increase

in social security contributions
over the next 18 months that
will in large measure offset the
cuts in personal taxation
planned for next year.

The fresh funds are needed
to finance a deficit in the
social security accounts that is

expected to rise from FFr 20b n-

FFr 22bn this year to FFr 30bn-
FFr 40bn in 1987. To help
cover this the Government
decided yesterday on an across-
the-board 0.4 per cent increase
in tax on all revenues and on
a 0.7 per cent increase in
pension contributions payable
by wage-earners but not by
companies.
The increase in social con-

tributions was not accompanied
by any cut in social security
spending-reflecting the poli-

tical unpopularity of such
measures.
Mr Philippe Seguin, the

Social Affairs Minister, an-
nounced however, that a
Government-appointed commis-
sion will be asked to carry out
a review of the slate assisted
retirement scheme which Is

largely responsible for the
deficit None the less, the
Government has ruled out the
type of two tier system con-

taining a private and a state

element that has often been
proposed on the French right
Mr Seguin said that the

M government has no . other
objective but Che protection of

our social security system . . .

which represents one of the

finest and greatest successes of

our country."
The decision to raise social

security contributions now
while avoiding any root and
branch reform of the social

security system In part reflects

electoral considerations. The
moves were approved by middle
of the road union leaders.
The commission's review will

look into ways of encouraging

-

people to prolong their working
lives. The growing deficit In the
social security fund is in large

part due to the Socialists’ deci-
sion to provide for retirement
at 60 without providing the
means to finance it. But the
commission has also been asked
to report on ways of maintain-
ing the real value ol retirement
pensions.

Car price differences narrow in European Community
BY TIM DICKSON IN BRUSSELS

THE LARGE gap between
British and Continental car

prices appears to be narrowing
generally but discrepancies
between, the cost of some models
remain wide throughout much
of the European Community.

This is the main conclusion of
a survey published yesterday by
tbe Bureau of European Con-
sumer Unions tBEUC). a
Brussels-based consortium of
EEC organisations which set out
oh June 1 to compare the prices
of 30 cars made by 16 different
manufacturers and sold in all

12 member states.

Comparing the findings with
the results of previous surveys,
the BEUC shows that the gap

between list prices- without tax
in Britain and Belgium (the
latter taken as a European
benchmark) has come down
from 52 per cent in 1881 to 25
per cent this year.

West German. French and
Italian prices, however, have
not moved significantly, though
they are not as far out of line
as Britain’s (being- respectively
7 per cent, 7 per cent and 19
per cent higher on average than
Belgium's).
The BEUC points out that

European consumers can find
some comfort in these figures,
but, more significantly, large
differentials remain if the
prices of indiridoul car models
are taken into account Even

excluding Danish prices (their

exceptionally high tax levels

mean that prices before tax are
considerably lower than else-

where in Europe), price dif-

ferences between the cheapest
and most expensive models
exceed 25 per cent in the case

of 23 out of the 30 models,
while some are. more than 45
per cent

Says the BEUC: "There has

always been a number . of

theoretical explanatory factors

for these differentials: varia-

tions in exchange rates, inflation

rates, differences in purchasing
power, consumer preferences
and - extra equipment, tax

systems, specification require-

ments, price control arrange-
ments, transport and distribu-

tion costs. Some of these are
important but they fail really

to explain the actual size of. the
gaps between EEC price levels.”
Far from eliminating the

differences, moreover, discount-
ing in different countries
actually exaggerates the
discrepancies.

In tiie absence of what it

considers adequate European
Commission- pressure to reduce

the differentials, the BEUC is

urging consumers to continue
buying cars from outside their
own national frontiers, where
advantageous, as a means of
promoting greater competition.

Czechs revise five-year plan
BY LESLIE COUTT IN BERLIN

CZECHOSLOVAKIA'S economic
planners are carrying out a
major revision of the draft five-

year plan to give company
managers greater freedom of
action, and overcome rampant
inefficiency and the jack of
innovation which has made it

difficult for Czechoslovakia in-

dustry to export outside
Comecon.

Mr Lubomir Strougal, Czecho-
slovakia's Prime Minister, said
recently that economic per-
formance thus far this year had

"not been successful " in every
respect

He did not give details but
officials complained that pro-
gress had been slow in re-
structuring industry which was
weighted towards iron and
steel and heavy engineering.

Stocks of unsold goods in the
first quarter increased taster
than growth in national income.

In future, prices of industrial
Inputs are to be raised to world
levels.

Mr Strougal noted that wages
are to be linked more closely

with the “ results of work 7 in

companies as well as the
efficiency of foreign trade and
sales of products on the
domestic market.

A tax reform is being pre-

pared under which industry will

be allowed to retain more profits

while tax rates for private
trades people will be lowered.
The Czechoslovak authorities
are allowing more citizens to

set up private businesses.

WIDER OPTIONS FOR HANDLING SPENT FUEL, SAYS REPORT

Value of nuclear reprocessing questioned
BY DAVID MARSH IN PARIS

CHANGING PERCEPTIONS
among international electricity

utilities about the traaluent of
spent fuel from nuclear power
stations have been underlined
in a report from the Nuclear
Energy Agency.

The NEA groups all members
apart from Yugoslavia in the
24-nation Organisation for
Economic Co-operation and
Development (OECD). Tbe re-

port stresses that countries
now have more options for
handling burnt uranium fuel
as a result of the slump in
uranium prices and delays in
bringing on stream plutonium-
burning fast breeder reactors.

In the debate over whether
spent fuel should be reprocessed
by chemical separation into
plutonium and other products,
or stored permanently without
reprocessing, the NEA says the
reprocessing option can no
longer be taken for granted.

The subject is of consider-
able political importance be-
cause of the controversy in
West Germany about plans to
build a reprocessing plant at
Wackersdorf in Bavaria.

In a move which generated
friction with the United States’
Western allies, the Carter
administration in 1977 decided
that commercial reprocessing
in the US should be postponed
indefinitely because of worries
that plutonium produced from
fuel separation could be used
illicitly to make nuclear
weapons.

A non-reprocessing strategy
now appears to be backed up by
economic arguments, the NEA
report suggests, even though it

underlines that countries may
choose to opt for reprocessing
on technological and other
grounds.
According to ’figures in the

report, spent oxide fuel arising

from nuclear power stations in
the US will increase from 4,112
tonnes of heavy metal in 1984
and 4.890 tonnes in 1985 to
9,305 tonnes by the year 2000.
The cumulative total of oxide
fuel in the NEA area will reach
some 153,000 tonnes by then.
The largest single component
of this spent fuel will come
from the Candu natural uranium
heavy water reactors in Canada.
Benefiting from large uranium
reserves, Canada has already
decided not to reprocess spent
fuel but to store it indefinitely.

The uranium metal spent fuel
from the older Magnox-type
reactors in Britain and France
is not included in the figures.
This material is routinely re-

processed one to three years
after discharge because of the
limited resistance to under-
water storage of natural
uranium fuel cladding.
For the'^ISklde fuel used id

light water reactors (LWRs)

most commonly In service in
OECD countries, the NEA
makes dear that economic and
technological options on spent
fuel treatment are much wider
than earlier thought.

!

The report says bluntly tfc.it

the cost of reprocessing, above
all at the world’s largest LWR
fuel reprocessing plant at La
Hague In France, “ is not offset

by tbe value of the materials
produced." This is because
plutonium issuing from spent
fuel is in surplus because of
the serious slippage of fast
breeder plans and only slow
start-up of efforts by inter-

national utilities to recycle
otherwise unwanted plutonium
in first-gene ration LWRs.
The report says spent made

fuel can be stored for 20-50
years in underwater pools to
dissipate heat and allow some
radioactive waste products to
decay."This gives' utilities more
time than previously thought to
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decide whether to reprocess or
to store spent fuel as unrepro-
cessed waste in geological
repositories capable of sealing
the material from the environ-
ment for millions of years.

Nuclear Spoilt,Fuel Manage-
ment, NEA 38 B& Suchet,
75016 Paris.

.

Falklands to

receive EEC
economic aid
THE Falkland Islands will re-

ceive EEC development funds
nnder an aid programme for
the overseas territories of
member states which came
into ' operation yesterday,
Reuter reports from Brussels.

European Commission
officials said French overseas
territories, including New
Caledonia, - French Polynesia
and Mayotte, would receive a
total of Ecu 27.5m (£17m)
distributed according to popu-
lation.

.
The same amount is

destined for Dutch overseas
territories.

British dependencies will
receive Rut over Ecn 12m. The
package also coven British

islands In the Caribbean and
territories in the Indian
Ocean and the Antarctic.

The aid programme aims to
give the territories the same
development funding and
preferential trade access as
that accorded the 66 indepen-
dent African. Caribbean and
Pacific nations linked to the
Communify by an aid and
trade pact.

Turkish privatisation

A report on possible prhitisa-
tion of Turkish state-owned
companies says only three of
the total 32 are immediately
saleable with a. minimum of
restructuring, Reuter reports
from Ankara.

. The report
by Morgan Guaranty Trust
Identified the three as
Turkish Airlines; USAS, an
in^fjfrteatoiitBg.aiid baggage
hr sfllog . company; and the
Turban bank and hotel chain.

• The EECs “new" approach

to setting common technical

standards in all member states

canto in for criticism in

Brussels yesterday.

Launching a campaign “ Con-

sumers without Frontiers ”

aimed at involving European
consumers in the phasing out

of internal barriers and creat-

ing a single European domestic

market, the BEUC emphasised
the. Importance of common
safety, health and consumer
standards across national

frontiers.'

But it added: “lathe latest

EEC approach it is wrongly
assumed that safety and health

rules are already broadly simi-

lar within the EEC. Based on
this false assumption the Com-
mission seeks to promote what

is called ‘mutual recognition’

or acceptance of other coun-

tries' standards to eliminate
barriers to trade with less

emphasis on European Har-

monisation.”

The BEUC concedes that the

legislative process of agreeing

EEC directives is slow but saja

this could be speeded up by
more majority voting by mem-
ber states. It fears that, by
relying on national standards,

the EEC could be taking u
the

lowest common denominator ”

rather than setting the highest
possible standards itself.

Swedes expelled Soviet

‘for spying on Gripen’
A SOVIET trade official expelled by
Sweden tor "activities incompatible

with his official duties,” was spying
on the country’s S3bn programme to

build a new fighter plane, govern-

ment sources said yesterday, Ren-
ter reports from Stockholm.
The Swedish sources said the un-

named official, working at the So-

viet trade mission outside Stock-

holm, had tried to cull information
on the advanced Gripen aircraft be-

ing bu3t at the closely-guarded Sa-

ab-Scama aerospace plant at Lrn-

koping in southeast Sweden.
Announcing the expulsion on

Monday, a Foreign Ministry spo-

keswoman said only that the man's
activities would have harmed neu-
tral Sweden and its interests if they
had continued.

Western diplomats said the Grip-

en project, based on the same light-

weight technology as Israel's Lavi
aircraft and the so-called “Euro-

fighter" planned by West Germany,
Britain, Italy and Spain, was a top

priority tor Soviet spy operations in

Sweden.
Swedish Government sources,

who declined to be identified, said
security around the Gripen - which
is scheduled to fly in 1987 - had
been further tightened recently af-

ter several East European students

enrolled to study at the university

in linkoping.

Sweden has expelled seven other

Soviet citizens in the past six years,
most of then tor alleged industrial

spying with the aim of obtaining

commercial secrets

Reports of East Berlin

breakout attempt denied
EAST GERMANY- yesterday dis-

missed as a “foul lie" Western news-
paper reports of a mass breakout
attempt to West Berlin through an.

underground railway shaft that

aided in a shoot-out killing at least

six people, Reuter reports from
East Berlin.

Underground railway experts m
West Berlin described such a brea-

kout through tunnels sealed since
Communist authorities built the
Berlin Wall in 1961 as practically

impossible.

An East German Foreign Minis-
try spokesman, asked about the re-

porte.fo.sejpsl.newSB^i^^
day, said *1 can say quite officially

the story Is nothing buta foul lie.”

According to the reports, some
quoting intelligence sources in West
Berlin, a group of about 12 East
Germans had tried to blast then-

way, through an underground rail-

way tunnel into a shaft leading into

West Berlin.

At least six had been kilted in a
shoot-out and otho-s, including re-

serve soldiers, executed after cap-

ture.

An official for Che West Berlin un-
derground railway network, con-

nected to the East Berlin system
until the wall was built, said there
were -some-points atwhich a break--
through to a West-bound tunnel
would be possible.

New issue pundits

abound. It's in the

secondary market

that real involvement

is scarce.

1985
Highlights

ofthe year

rp heAnnual General Meeting ofthe sharchold-
I ers held on April 12. 1986 chaired by Prof.
-k_ Avv. Piero Schlcsinger approved the balance

sheet of the year ended 31.12.85 (120th since foun-
dation).

The results achieved during the year confirm that
the bank continued to progress in both the credit

intervention and services sectors.

This brilliant dynamic expansion is accompanied
by a further reinforcement ofthecapital baseand by
a substantial strengthening of the participations of
the Group Banca Popolare di Milano.

FTONOMir dfci ti T<1

CREDIT INTERVENTION
AS AT 31.12.85 (Biltion of Lirej

Financial sources L. 1 3.477 (+10.5%)

Deposits from customers L. 7.548 {+ 9 .7%)

Cash loans L. 4.757 (+ 25.8%)

Pmm increasa nier to \nrh tJic same
item* a* at Dec. //, IVM

The favourable result ofthe year orL. 95 billion (+
•-ow Over i70r¥) allows an 31lOCullOn OI J_. Jo ulUlOH
(L. 25 billion in 1984) to the "Available Reserve
Fund" and the registration ofa net profit ofL 57.4
billion (L 49 1 billion in 1Qfi4 + 1 A QQfA

MAJOR PARTICIPATIONS OF
BANCA POPOLARE DI MILANO

The dividend per share is L. 500 (L. 360 in 1984). Subsidiary companies

CAPITAL AND RESERVES
After the approval of the balance sheet and the
proposals of allocation of the profit of the year and
in consideration ofthe right issue successfully com-
pleted at the beginning of 1986. the capital and
reserves ofthe bankare overL. 800 billion (+ 23%).
The risk fundsamounttoL. 254 billion (+ 12.72%).

Baitca Agricola Milanese; Banca Briantea;
Gesfimi (Gestione Fondi Imestimento Milano);
Teseo (Telelnformatica Servizi e
Organizzazione).

Other participations

As at 3 1 . 1 2.85 the shareholders ofthe bank were no.
95.202 and the employees no. 4 197.

The balance sheet has been audited by Peat Marwick
Mitchell & Co.

Nnoro Banco Ambrosiano 10.7%; Itab GroupUd 24‘ta Centrobanca 17.5%; Factorit 183%;
Itaiease 16.2%. 7
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EUROPEAN NEWS
Patrick Cockbnrn reports on a new law which makes it difficult to spend illegal profits

Moscow penalises its black economy
CORRUPTION in the' 'Soviet
Union can bring rewards. When
police arrested one man for
taking bribes this April they
found his property included 12
cars. 47 tape recorders and
colour televisions and 3,000
bottles of cognac and wine.

This . pales .compared with
property confiscated from . an-
other criminal sentenced at

about the same time- ' He had
three Volga cars, 23 dinner ser-
vices with 380 settings,. 7.4 suits
and 149 pairs of shoes. MHe had
hidden some things away for

;

emergencies.” reported Moscow
Radio, “ including 735,000
roubles (£668.0001 in cash,
18,300 roubles worth- of 3 per
cent loan bonds, 450 .gold coins
and 39 gold wrist watches.

In stepping up the anti-cor-
ruption campaign which started
in the last years of President
Brezhnev, the Government has
drafted a law which compels
anybody spending 10.000
roubles (£9,300) on an article to
fill in a special form register-
ing the deal and giving details
of the purchaser's source of in-
come. Only when buying houses
or dachas (country cottages) is

the threshold higher at 20,000
roubles.

The aim of the new rules is to
make it more difficult to spend
unearned income from bribery
or the black market. At the
same time, penalties for minor
kickbacks — use of state
property for private use and
petty corruption — are all in-
creased.

Thjs is in keeping with the
campaign launched shortly
before President Brezhnev died.
Accusations of corruption under-
mined the political position of
the Brezhnev old guard through-
out the 1982-65 leadership crisis.

Periodic scandals erupted: the
Deputy Minister of Fisheries
was executed in 1982 because of
his involvement in a swindle
whereby caviar was exported
from, the Soviet Union in tins
labelled as containing salted
herring. In 1984 the manager of
Gastronom Number One in
Gorky Street, one of Moscow's
better food shops, was shot for
systematic corruption and theft.

When' police dug up his garden
they found bundles of rotting
roubles he had not found time
to spend.

Systematic corruption at the
top worries the new leadership.
Mr Yegor Ligachev, number two
in the Politburo, quoted Lenin
as saying that the most serious
faults of Communist Party
officials were self-satisfaction.

corruption was noted in a
speech in Leningrad by Mr
Mikhail Gorbachev soon after
he became leader. "Try to get
your flat repaired," he chal-
lenged his audience. "You will
definitely have to find a moon-
lighter to do it for you—-and he
will have to steal the materials
from a building site."

The problem is that wholesale

The compulsory registration of any large-scale
transactions appears to be directly aimed at two
forms of private property on which the better off

or the corrupt spend money in the Soviet Union:
cars and country homes.

drunkenness and corruption.

The latter, he said, was still the
greatest problem facing the
party.
The difficulty in fighting

corruption at the top is that it

Is linked to the vast number of
ways that ordinary Soviet
citizens can supplement their
income. The number of -people
with second jobs, greatly
increased between .1964 and
1982 as real incomes soared but
the supply of services and goods
failed to keep pace.
Surveys by Soviet economists

show that the average Soviet
citizen spends only 10 per cent
of his income on services, but if

demand was met this would
jump to 20 per cent.
The size of the second

economy in the Soviet Union is

illustrated by a survey con-
ducted between 1974 and 1979
of 1,936 former Soviet citizens

who had emigrated to the US.
This showed that a family with
husband and wife working, with
a joint monthly salary of 304
roubles, would on average have
spent 1,138 roubles—a third of
their income each year—in the
second economy, not counting
food bought in the peasant
markets.
Outgoings ranged from 398

roubles spent on services in-

cluding construction to Cl
roubles in under the counter
payments to shop assistants to
keep goods. The endemic
nature of this type of petty

Greek Cypriots protest at

Ozal’s visit to the north
BY ANDREAS HADJfPAPAS IN NICOSIA

GREEK CYPRIOTS yesterday
started, a week^ofi.deincestra-
tions along the

‘

"green line”
that divides Nicosia in protest
againstatin'- visit.of MF--Turgut
Ozal, the Turkish. Prime Mini-
ster. The three-day visit is the
first by a Turkish Premier to
the self-proclaimed Turkish
Republic of Northern Cyprus
which is recognised only by
Turkey.
The Cyprus Government of

President Spyros Kyprianou has
lodged a strong protest with
the United Nations over
Ankara's “new provocative
action” and the visit has also
been denounced in Athens and
criticised by US, Soviet. Euro-
pean and non-aligned officials.

The political heat generated
by the visit has added further
tension to the area, coming
soon after the renewed dead-
lock in Un efforts to reunite the
divided island in a federal
republic.
Mr Ozal will be accompanied

hv a group of Turkish business-

men and the talks with Mr Rauf
Denktash's administration will

concentrate on economic
matters.

Greek Cypriots see the visit
- as- soother 'flagrant violation of
UN resolutions by Turkey, since
the Security Council has con-
demned the breakaway Turkish
Cypriot “state,’* called for its

revocation and asked all coun-
tries not to assist it in any way.
They also see the visit as an
attempt by Turkey to improve
its ties with the Turkish-held
north and facilitate Mr Denk-
tasb’s quest for international
recognition.

- Andrian* Ierodiaeoneu adds
from Athens: Secret hearings
begin today in Greece by a
parliamentary committee inves-

tigating events surrounding the
1974 Greek junta coup In

Cyprus and the subsequent
Turkish military invasion of the
island. It will report to the
president of Parliament by next
March.

The list of .witnesses is

believed to include such
ignominious figures from the
past as ex-Brig»dier Dmtitrios
Ioannides. the head o€ Greece's
ruling military junta In 1974
who is currently serving a Hfe
sentence In an Athens prison.

Polish PM says economic

change may spark unrest
BY CHRISTOPHER BOBINSKI M WARSAW

TOUGHER POLICIES intended
to improve efficency in Poland
and reorganise the central
administration in- line with
economic reforms heralded by
the Communist Party leader-

ship could lead to social unrest,

according to Prime Minister

Zbigniew Messner.

Addressing the party con-

gress here, he confirmed there
was no alternative to stream-
lining the economy, but he re-

peatedly cautioned that " some
of these moves in the short
term will not make the Govern-
ment any more popular. On
the contrary, they could be
badly received and cause
tensions.”

General Wojciech Jaruzelski,

the party leader, made mention
in a speech on Sunday of re-

organising the centre adminis-

tration. Bis remark has

heartened reformers and sent
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a tremor of unease through the
central ministries which have
been seen as bastions of opposi-
tion to change.
But the crucial issue of

balancing supply and demand
both in consumer goods and
for industrial producers, with-
out which the country's
economic reforms cannot fully
take effect, requires a rise in in-

flation much larger than that
proposed by the government
Planning Commission in the
next few years.

Mr Messner admitted in . his
speech that until now con-
sumer prices had been held.)
down “ because of social sensi-

1

bilities,” and subsidies were
growing as a result And Mr
Marian Wozniak, the Communist
party secretary responsible for
the economy, who has declared
himself fully in favour of
speeding up the reforms,
admitted yesterday that the
future of prices policy was
uncertain.

“ The rate of inflation will be
the result of a consensus
reached between the Govern-
ment and the new trade unions,'
he said, “and I suspect they
will decide on a cautious
approach which 1 don’t fully
agree with.”
"We will have to see what

decisions are taken year by
year. " he added,, stressing that

the problem was.'more political

than economic.
Polish economists have

warned that a step-by-step
approach on prices and cuts in

subsidies, the maintenance of
rationing of industrial compo-
nents and raw materials, and
failure to reorganise the central
administration will cause the
failore of economic reform.

bribery at the top is linked to
minop kickbacks by consumers
across the counter- Last year
a senior investigator from the
Department for Struggle against
Embezzlement of* Socialist Pro-
perty and S-peculation
(OBKHSS) involved in a crack-
down against crime in the
Moscow trade system said that
since October 1983 he had dealt
with over 30 cases involving
the theft of 3m roubles-worth
of- good9- by some 100 manage-
ment; personnel from the
capital's best-known shops.

He said officials received lzn
roubles in bribes “and paid
three-quarters of this sum in
bribes themselves.” When
OBKHSS inspectors carried out
test purchases in shops across
Moscow on a single day in 1982
they found that in 156 of 193
purchases they were cheated.

panyrfy —r —
». .VMM-..

The profits were then systemati-

caliv passed up the line.

The manager of one fruit and
vegetable shop kept an account
book noting all kickbacks over

a 10-year period, including food
hampers despatched to the

responsible authorities across

Moscow four times a year. None
was ever returned.

The new law is unlikely to

dent the second economy which
is an integral part of the

Soviet economy overall. The
compulsory registration of any
large-scale transactions appears

to be directly targeted against

two Forms of private property

on which the better off or the
corrupt spend money in the

Soviet Union: Cars and dachas.

The Soviet Union now has
some 12m private car owners,

each of whom have paid at

least 7,000 roubles to buy.
Spares are in short supply. The
Vaz plant at Togliatti which
makes the ZhiguJi, the most
common car on the roads,

satisfies only 40 to 45 per cent
of the demand for spares,

according to Soviet economists.
The same is true of other car
manufacturers, leading to a

vast black market for spares.

Moscow police recently
arrested Mr Mikhail Ryabkov,
nominally a hotel worker earn-
ing 160 roubles a month. In
fact, reported Soviet television,
“ Moscow speculators knew him
well by the name of Dirty
Misha, one of the very biggest

speculators in spare parts for
the Zaporozhets car." Although
Mr Ryabkov claimed to be a
simple car enthusiast, a search

of his department revealed 100
brake cylinder seals. 18 sets of
brake cylinders, 10 sets of
piston rings, 92 camshaft bear-
ings and other spare parts. He
was jailed for 10 years.

Dachas can vary in size from
a full size country house to little
more than a garden shed which
costs 1,700 roubles if bought
prefabricated. Ownership is
common. Leningrad, with a
population of 5m, is surrounded
by 950,000 dachas, mostly for
summer use only.

Construction materials and
garden equipment are often in
short supply. Mr A. Rekuokov,
Procurator General of the
USSR, said studies showed that
40 per cent of dachas are built
with the illegal use of state
equipment: "A crane or bull-

dozer driver can make a profit
of 50 roubles per hour.”

It is almost impossible to
quantify the size of the second
economy. The survey of Soviet
immigrants to the US Indicated
annual expenditure in the
second economy of 68bn roubles
a year, excluding money earned
by peasants through their
private plots of land.

Clearly some people do
accumulate small fortunes. Total
deposits in Soviet savings banks
are 2G0bn roubles but In one
region half the money in the
savings bank is accounted for
by about 3 per cent of deposi-
tors. The new law will make it

more difficult to accumulate
such capital stuns publicly in
future, but the overall level of
unearned or privately earned
income is unlikely to diminish.

attacks

West German trade Union chief

surplus declines

to DM 8.1bn in May
BT RUPERT CORNWELL IN BONN

WEST GERMANY recorded a
trade surplus of DM 8.1bn in

May, a slight retreat from
April's record of more than
DM JObn. but enough to bring
the cumulative surplus for the
first five months to an unpre-
cedented DM 4Q.3bn. This com-
pares to DM 26.6bn in tht same
period of last year.

Simultaneously, the Federal
Statistics Office in Wiesbaden
announced a May current
account surplus of DM 6bn.
Although this is down on the
record of DM 8.5bn achieved in
April, it brings the total surplus
for the first five months to
DM 30.3bn. suggesting that fore-
casts of a full year surplus of
DM 60bn might prove too con-
servative.
This latest evidence of West

Germany's powerful export per-
formance will do little to re-
duce pressure from abroad, most
notably from the US, that Bonn
should do more to boost domes-
tic demand and suck in extra
imports. Evidence is mounting,
however, that in real terms im-
ports are now growing faster
than exports.
The substantial trade surplus

registered in May reflects in
part a drastic fall in import
prices, thanks to the steady up-
valuation of the D-mark, and the
collapse of international energy
prices. In that month alone im-
ports were on average 17 per

cent cheaper than a year earlier.

For the year as a whole ex-

ports have been costing some 2
per cent less in D-mark terms
than in 1985, while import prices
are 14 per cent down. In
volume terms, however, the
statistics office points out, im-
ports were running 5 per cent
above last year’s levels, and ex-

ports only 0.2 per cent.

This argument, stubbornly
marshalled by the authorities

here whenever the surpluses
come under fire from abroad,
also received some support yes-

terday from data released by the
West German engineering
federation. The VDMA repre-
sents the economy's biggest
single industrial sector, and its

most important generator of ex-
ports.

According to the VDMA,
orders booked from abroad be-
tween March and May were 17
per cent less than in the corres-
ponding months of 1985. The
drop was only partly covered by
a 3 per cent gain in domestic
orders, so that the overall de-
cline was still 9 per cent.

This, too. lends credence to
the thesis of officials here that
after the initial perverse effect
of revaluation, in producing an
immediate but misleading im-
provement in a country's terms
of trade. West Germany's sur-
pluses will start to decline soon.

VW sell-off
By David Brown in Frankfurt

IG METALL, West Germany's
largest and most powerful
trade union, has sharp!?
attacked government plans to
accelerate its privatisation of
slate holdings. Mr Hans Mayr,
the onion's leader, yesterday
accused Bonn of "squander-
ing the state's assets" through
"stopgap measures" aimed at
bolstering the federal budget.

The union strongly opposes
the Government's decision,
announced last week, to sell

its 20 per cent stake in
Volkswagen. Together with
the sale of a 25 per cent share
in Vcba, the energy con-
glomerate, the Government
hopes to raise some DM 4.5bn
(£L3bn) (bis year and next.

Next year's draft budget,
discussed by the cabinet
yesterday, assumes DM 3hn
income from the VW and
Veba sales, on which the
government is depending in
large part because of the
sharp fall in profits from (he
Bundesbank.

Following the announce-
ment, the VW group was hit
by a brief protest work stop-
page by 5.(1110 employees at

its Kassel plant on Monday.

Mr Mayr, who is a member
of the VW supervisory board,
is expected to voice union
opposition to the sale at a
planned meeting tomorrow.
The issue is not expected,
however, to lead to a wider
onion-management conflict.
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idle's not just fancy toys for managers to play with- negotiators*.

need up-to-date information at their fingertips. OPD provides •"

this in a readilyaccessible'way .7. Sincerely, we consider ourselves \
as tomorrow's trade union,and we can’t serve highly articulate :

merpbers.in highrtech industries with pigeon-post.

HenceOPD and Telecom Gold.** :
]

Gavin Laird, General Secretary, AEU. v :
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* 44OP0i messaging is very, very good- it's faster, '

,

.
more dependable and it's simpler, because it's on the. _
desk ...We need to present information in a very’

clear,'succinct way-and OPD’s graphics enable us to

- do this ... I can now talk with confidence tomy people : -
•

who use terminals ajl the time... there are new

... possibilities the more familiar we become with iz.99

' Chris Parrott, Director of Engineering,

London BoroughofHammersmith& Fulham.
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44We are equipping our 400 branches with OPDs
„ Managing information efficiently is a key to

providinga better service to our customers.

Print is too slow, the telephone atone fecks the

- necessary precision . :.OPDs give us a

fest, efficient, two-way flow of information.**

John Gargaro, General Manager, J - ...

Branch Operations, Anglia Building

Society.
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44We are in a more dynamic business

1 • environment now than we've ever been . .

.

and the
-

key to- it is data on the desk.--

• i
~v r WithoutOPD our managers could:

i- > not have made that first step...'

!
-
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‘ OPD " means ' that " IT .. is no.
^

f
longer just for specialists.**

Clive Haines, Group Data. t;

.«.

i Processing Manager,

I THE TIOXIDE GROUP PLC.

Different people use OPD for different reasons, but the

effect is very similar.

In one compact unit, ICL’s One Per Desk provides a unique

combination ofcommunications and computer functions.

"tou may not need all its functions, all the time.

But, judging by the experience of an ever-increasing

number ofmanagers,you will find thatOPD will soon be having
averysignificanteffeaonyour

business life.

What’s more,
-

you will find

f Appffovuhara*

8 Pd like to find out exactly whacOPD can do for me.'

|
Please send me more information. Name

I Send this to: ICL Userpoint, FREEPOST, PO Box 50, Company.
! Letdworth, HertsSG6Wor telephone

|
8AI 0462686565.

|

Bwlr We should betalking to each other.

it refeshingly simple to come to grips with.

OPD costsfrom just£1 150 and is available either

direct from ICL or from selected Traders.

So isn’t it time

you found out

what it can do for B Jjg
you? Hilr

The complete information

and communications terminal

A3/FT/03
~l

Address.

Position. Tel:.

Prescel and Telecom Gold are trademarks of British felecom OPD and One Per Desk are trademarks of ICL Price correct at time of going to press.

LI
ICL ISAMEMBEROFTHE SIC PLC GROUP.
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Pressure

renewed

on Peres

for inquiry
By Andrew Whitley in Td Aviv

THE ISRAELI Labour Party’s
parliamentary caucus yesterday
came out with a strong can for
a full judicial inquiry into the
Shin Bet scandal, upsetting
Prime Minister Shimon Peres’
careful balancing act over an
affair which has split the coali-

tion National Unity Govern-
ment
Four Labour ministers and

most of the party’s Knesset
members voted in favour of a

motion calling for a lull investi-

gation of ’the role of the
political echelons (a code
phrase for former Prime Minis-

ter Yitzhak Shamir) in all the
events connected with the
Zorea and Blattman commis-
sions,** tiie earlier inquiries into

the April 1984 bos hijacking,

now widely viewed as having
been sabotaged by an elaborate

cover-up by the Shin Bet
security service.

The surprise call by Labour’s
parliamentary group came
within hours of the defeat in

the Knesset, late on Monday
night, of five no-confidence

motions ou the Government’s
decision to pardon the security

service officials irvolved in the

cover-up of the murder of two
captured Arabs. Mr Avraham
Shalom, head of the Shin Bet,

announced his resignation last

week.
Earlier in the day, Mr Peres

had said that while there was
still no solution in sight in the

month long crisis, a compromise
was being sought. Likud,

Labour’s coalition partner, has
refused to consider any public

or judicial inquiry into the
affair on the grounds that
national security could be com-
promised during the hearing.

'

But Likud Knesset members
have made it clear that they
believe a witch hunt is being
conducted, with the aim of
damaging the prospects of their
leader, Mr Shamir, taking- over
as Israel’s Prime Minister in

October, as scheduled.

The search for a compromise
referred to by Mr Feres is

believed to be concentrated on
finding a form of inquiry accept-
able to Mr Shamir, who is sus-

pected of having prior know-
ledge of the killings by the
Shin Bet of the two Arabs and
it£ subsequent cover-up. One
possibility being mooted is a
singleperson judicial commis-
sion of inquiry empowered to
call witnesses and hold secret
hearings under oath.

Bus-stop mine explodes in Johannesburg
BY OUR JOHANNESBURG CORRESPONDENT

A LIMPET mine placed in a
rubbish Mb attached to a
whttespody bus stop .la the.

centre of Johannesburg explo-
ded at lunchtime yesterday
injuring five whites and one
black woman and two white
children. The blast, the sfxfh

is the Johannesburg area so
for this year and the eleventh
nationwide since the state of
emergency was declared, took

place only SO metres Dram the
Carlton Hotel and the tower
block which booses deceits of
foreign companies.

Ironically It exploded
shortly before the Bureaufor'
Information announced “one
of the quietest days since
declaration of the state of
emergency* with only one
serious incident over the pre-

vious 21 hours, fin death of

a doctor in a burning Mack
dtnie in the Motherwell town*
ship of Fort EUabefiu

Police in the ’independents

homeland of JBopbufhatewana,
however, revealed yesterday
fluff 10 bodies had been
recovered from a burnt-oat
comM-taxi in -the MadOnre
area on Jane '27 after a scries

of bomb Masts rocked the

area. Last week a local poRce
brigadier was ataoehet dead

in ' the homeland in what
police view as a revenge kill-

ing after the death of 11
people at the winterreH
squatter camp three mouths
ago. The .brigadier com-
manded the pOUcc unit which
Opened fixe.

Anthony Robinson reports on the struggle to free jailed leaders

S. African unions in angry mood
SOUTH AFRICA’S Mack trade
unions are in angry and militant
mood following the detention of
over 900 militants and officials

under the state of emergency.
According to Mr Louis Le

Grange, the tough Minister of
Law and Order who has been
given virtually limitless powers
through amendments to the
internal security laws In
addition to the emergency
regulations, the detentions are
not related to union activities,

but the net result is the same— a powerful gnmndswell of
resentment and a determination
to use industrial action to force
employers to intercede on file

unions' behalf to secure the
release of those detained.

Unionists in the highly visible
retail sector were the first to
respond with strikes in the six
major supermarket chain*- But
the detention of the vice presi-
dent of the National Union, of
Mineworkers (NUM), who is
also the president of the Con-
gress of South African Trade
Unions (Cosatu), the recently
formed snper-federatlan with 34
affiliates and over 500,000
members, bas now turned the
spotlight on the nation's main
export earner and employer

—

the mining industry.

At a secret meeting attended
by over 90 NUM shaft stewards
from eight of the union's 11
regional areas which lasted into
the early hours of Tuesday, the
union decided on various forms
of Industrial action. Details
cannot be revealed under the
press restrictions impwwi by
the state of emergency, but a
union spokesman said: “Any
action taken will be disciplined
and designed to force manage-
ment to put pressure on
Government to secure the
release of detained union
leaders.”
For the mining houses fti«

threat of serious labour unrest
could hardly come at a worse
time. Today the Chamber of
Mines, which negotiates the
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South African black miners: ready te fight for higher wages.

annual wage agreement for the
industry as a whole, is due to
sit down with NUM mnwai« to
hear the onion’s official

response to its “ final offer ” of
a 15 to 20 per cent increase in
basic rates and improved fringe
and holiday benefits.

The increases, effective from
July 1, have already come into
effect But the onion, which
reduced Its original demand for
45 per cent to 30 per cent dur-
ing negotiations, will reject the
offer. This will open the way
for the declaration of a dispute
between the Chamber and the
NUM and an application for the
setting up of a conciliation
board. IMS has 30 days to seek
an agreed compromise, failing
which the way would be open
for declaration of a legal strike.

Last year this process led to
a split in the previously mono-
lithic facade of the six big
mining houses represented by
the Chamber. Wswii Minim, jci
and Anglo. American Cor-
poration an agreed to * ftfgfidr

1

revised offer of 22 per cent
while Gencor, Goldfields and
Anglo-Vaal refused to pey more.
This led to a brief and ragged

strike at several mines of the
recalcitrant mining corpora-
tions, followed by a mass lay-

offs at Gencor’s Harievale and
other mines. This in turn
sparked off litigation which
finally resulted in reinstatement
for the sacked men in the
so-called Marievale Judgment
The bitterness caused by the

strike led to the NUM
categorising Gencor ag an
“ enemy company,” but the
union’s victory and other signs
of growing union organisation
and strength appears to have
contributed to a less confron-
tational approach, especially by
Gencor, whose top management
has since bees rfi*ngt»d-

In pressing for a 30 per cent
wage hike this year {fee NUM.
winch claims 150,000 “ paid-up

**

and 300,000 “signed-up” mem-
' V&#:' orlSNxma W rict 'Seut of

Enskilda Securities
Skandinavfska Enskilda Limited

has been granted
recognition as a bank

under the
Banking Act 1979

27th June 1986

the black workers employed on
gold and coal mines, is focus-
ing heavily on the industry's
“capacity to pay."

It describes its claim as
reasonable in view of the 38
per cent rise in mine working
profits last year and compare*
the Chamber's 15 to 20 per cent
offer wtftti file 39 per cent
increase in payments to share-
holders and the 47 per cent
increase in tax payments.

It calculates that every
worker contributed R15.400
(£4,052) to mine profits but
received on average only R4.800
in earnings and pointed out that
“ with mining taxes at eiisUng
levels more than half of ' the
wage Increases will be at the
expense of file Government”
At a time when business and

economises are crying out for
lower axes and greater stimula-
tion of consumer demand,
“what better way is there than
for fiie mines to act unilaterally
and slash, their tax payments by
Increasing wages. Thirty per
cent will not stagnate in the
pockets of black miners.
Mr Johann Liebenberg, the

Chamber's chief labour nego-
tiator, said yesterday: “ We
don't deny that we have the
ability to pay more this year.
But this Is because of the effect
of rand depreciation. In dollar
terms the gold price declined
by 12 per cent last year."
“Unlike other industries we

have no control over the price
of our product—It is fixed in
London and Zurich and New
York.
In previous years the gap

between - the Chandler's offer
atwi the union's demands *“1
resulted in a compromise settle-

ment by early September after
a few weeks of tension and
brief strike action. Under emer-
gency conditions it would not
only be speculative, but could
also possibly be construed as
subversive to venture a judg-

down drugs plea
THE Malaysian Government
yesterday rejected a request
to spare the life of British-born
Australian citizen sentenced to
die by hanging for drug traffick-

ing, AP reports from Kuala
Lmupur.
Mr Timothy Benton, Britain's

Minister of State at the Foreign
Office, told reporters before
returning to Loudon that he
had asked the Malaysian
Government to reduce file sen-
tences for Mr Kevin Barlow,
28, a welder from Perth.
Australia, to life In prison.
But Mr Tengkn Ahmad* file

Foreign Minister, said he had
told Mr Benton that the govern-
ment could do nothing for Mr
Bariow or Mir Brian Chambers.
29. a building contractor from
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July 2,1988

Kuwaiti

mmistefs

offer

to resign
Sheikh Sabah al-Ahmed al-

Sabab, Kuwait's Deputy Prime
Minister

, said he and members
of the Government hod sub-
mitted their resignations to
Sheikh Saad atAbdulla aXSabah,

.

the Prime Minister, according
to a Kuwait News Agency
report quoted by Reuter. Three
ministers, responsible for oil,

finance and communications,
had been scheduled te face a
cross-examination next week In
the National Assembly over the
conduct of their ministries.

Iranians attack
Iran yesterday claimed to have
thrust deep inside Iraq hi the
central sector of the Gulf War
battlefnmt, but Iraq said Its

forces ..repulsed the pre-dawn
offensive, AP reports from
Cyprus, where broadcasts by the
two combatants are monitored.-
Both, sides,: however, said
fighting was continued In the
region.

Fighting around Kabul
Moslem, guerrillas have been
locked in heavy fighting with
government and Soviet forces
around Kabul, the Afghan
capita], according to Western
diplomats quoted yesterday by
AP in Islamabad. The nearby
town of Paghman had been
“ completely flattened ” by
bombardment they said. Else-
where, guerrillas had shot down
a military transport carrying
100 troops, they said.

Sino-Soviet stalemate
Qian Qtehen, China’s Deputy
Foreign Minister, yesterday
described relations with the
Soviet Union as stalemated and
said he did not know whether a
long-awaited meeting of the two
countries' foreign ministers
would take place this year,
Reuter reports from Feting.
However, in Moscow, the Com-
munist Party newspaper Pravda
said: “all the conditions exist
for eliminating difficulties in
Sino-Soviet relations.” Mean-
while; China and Portugal said
their opening talks on the
return to China of Portuguese-
administered Macao had gone
“satisfactorily/'

Visits to graves
Mr SUntaro Abe, the Japanese
Foreign Minister,uaid yesterday
that the Soviet Union would

graves on the four Soviet-held
Kurile Islands, writes Reuter
from Tokyo. Soviet citizens
would be allowed under similar
arrangements to pay respects to
their relatives who had died In
Japan. Claims on the Islands
by both countries have long
soured relations between the
two.

Seoul talks call
South Korean opporition leader
Kim YoungSam yesterday pro-
posed a meeting of opposition
and Government leaders to seek
agreement on constitutional
changes and moves toward
greater democracy, writes AP
from Seoul. In a speech to
foreign correspondents, he also
accused the Government of
repressive measures which, he
said, raised the question of
“ whether the present regime
is sincerely committed . to
democratlsation as It professes.”

Australia to prune

another ASlbn

from federal budget
BY MIA TAGAZA IN CANBERRA

? A series of moves imple- ministers led fay Mr Paul Keat* i
enting Its austerity plan, file tog, the **“*

ttstratian Government haw de- the heads of the spending

DT A series of moves imple-
menting Its austerity plan, file

Australian Government has de-

cided to cut Its 1986-87 budget
by a farther Atlbn (£439m).
It will remove tax exemptions
on certain foreign borrowings
to order to Increase revenues,
and has rejected a proposed pay
rise for politicians.

But while the Government
seems determined to tighten its

belt, there is growing threat of
a wage explosion as the power-
ful Australian Council of Trade
Unions (Actu), the central body
of unions throughout the coun-
try, called on unions to take in-

dustrial action to force employ-
ers to grant their productivity
pay claims.

The Acta move followed last

week’s derision by the arbitra-
tion commission to approve a
23 per cent wage rise and to
reject unions 8 per cent pro-
ductivity pav daub- Mr Simon
Crean. the Actu president, said
the areas most likely to be hit
by immediate strikes are the
waterfront, oil, coal, building
'Ondtransport industries.

Meanwhile, the A$lbn budget
cut was agreed upon after a
long debate between economic

ministries including welfare,

housing sad education.

The new round of cuts brings

the total reduction of the 1986-

1987 budget to more than
AfZbn. In bis slate of the
nation address last month, Mr
Bob Hawke, the Prime Minister,

said the Government bad earlier

identified ASlbn in budget sav-

ings. And late last month, an-

other A3450O was cut from
allocations to state governments.
Hr Keating bad argued for a

198637 budget deficit of as dose
as possible to AS5bn. In the

fiscal year 1985-86 which ended
last Monday, the deficit was esti-

mated to have been AgSbn. com-
pared with the projected
A*5.1bn.
The Cabinet also agreed fur-

ther to amend taxation laws in
order to cut revenue losses. The
amendments would remove tax
exemptions or tax deductabiUty
on interest on overseas borrow-
ings used to finance corporate
takeovers, and on foreign loans
of federal and state corporations
and authorities.

Lee, Aquino to press for

Asean summit in Manila
BY 5AMU8. 5ENORB4 IN MANILA

MR LEE KUAN YEW, Sings- was in power,
pore’s Prime Minister, and Mrs It was the first time an Asean
Corazon Aquino, the Philippine head of state bas ever revealed
President, agreed yesterday on that Mr Marcos was not liked
the need to hold a summit of by counterparts in the bloc
the heads of state of the which groups Singapore, Philip.
Association of South-Eeast
Asian Nations (Asean) in
Manila next year in the wake

South-Eeast pines, Thailand, Indonesia,
(Asean) In Malaysia and Brunei,
in the wake “It is no secret that the

of fells In prices of key com- reason why no Asean summit
modifies to the region. was held after the 1977 summit
Mr Lee, who is the first Asean to Kuala Lumpur was because

head of state to visit Manila many leaders in Asean were
since the new government took relnctant to come to Manila,” Ur
over, met with Mrs Aquino yes- Lee told Mrs Aquino. The
terday presidential reasons reluctance
palace where he pledged a vanished with file departure of
token economic assistance of Mr Marcos, he added.
95m. Mr Lee and Mrs Aquino
The last Asean summit which agreed that the way forward for

was in .Koala Lumpur In 1977 Asean was to strengthen
was to have been followed next cooperation among members
in the Philippines but Mr Lee more so at a time when the
said the other Asean heads of region was undergoing a reces-
statojDrtqFcd-to come to Manila sfon. Prices of tin, oil and
while the former President, Mr coconut which are key products
Ferdinand Marcos, who was de- in the region have crashed
posed in a coup last February, down.

Zimbabwe allocation plea
BY TONY HAWKINS IN HARARE

ZIMBABWE seeds to increase
Import allocations to its pro-
ductive sectors If output,
exports and employment are to
improve, says the state-owned
Zimbabwe Banking Corpora-
tion (Zhnhank) in its latest
economic review.
The bank estimates that

Zimbabwe’s trade surplus could
increase by almost 70 per cent
this year to close on Z3500m
(£L88m) because of higher
exports of tobacco, maize, beef
and sugar and the reduced cost
of imported oiL But this
surplus will only be achieved if
Import allocations are main-
tained at current levels.

The bank predicts an increase
In the country’s deficit mi
invisible account following the
derision to relax the March
1984 emergency restrictions on
profit and dividend remittances
abroad. It warns that
Zimbabwe can find some way
to achieve a substantial im- W
provement in foreign private
capital inflows, it runs the risk
of being forced to borrow
heavily abroad leading to
higher debt service, lower im-
port allocations, reduced out-
put and export growth and
falling incomes and employ-
ment.
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Boeing congratulates GPA Group Ltd. on
itspurchase of81 newBoeing 737s.

GPA Group Limited, one.ofthe latest .order, GPAwill have more than 100

world’s leading aircraft leasing companies Boeing 737s in its fleet. The 737-300 is the

serving more than 50 airlines, is expanding most modem, fuel-efficient aircraft in its

its fleet with the purchase ofeighty-one class; the 150-seat 757-400 is the newest in

Boeing 737-300 and 737-400 jetliners. GPA the series. There arenow more than 135

ordered twelve 737s last year.With this Boeing 737operators around the world

Boeing congratulates GPAon its

growth and success.We’re proud another

industry leader has selected Boeing 737s.

It’s one investment guaranteed to take off

Getting people together.

i
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WORLD TRADE NEWS

Pratt & Whitney

wins S$460m

air engine battle
BY CHRIS SHERWELL IN SINGAPORE

PRATT & WHITNEY of the US.
part of the United Technologies
group, has defeated General
Electric of the US and Rolls-

Royce of the UK in the battle

for a S$460m (£147m) engine
order from Singapore Inter-

national Airlines (SIA).
The engines are for the 14

Boeing 747-400 aircraft ordered

by the island state's flag carrier

in March and two Airbus
A-310s ordered in May. SIA
also took options on six more
747-4005 and four more A-310s
in a total package reckoned to

be worth close to $4bn (£2.6bn).

The order means that Pratt
retains its dominance with one
of the world's top airlines,

despite the fact that it was
offering unproven engines for

each aircraft

It is also a significant setback

for General Electric, which
hoped to displace Pratt for the
whole order, especially the
Airbus. But it could help Rolls-

Royce, which faces a battle with
General Electric for a British
Airways 747-400 engine order.
SIA said competition was

M extremely keen. A decison
was made all the more difficult

because of -the inherent tech-

nical merits of each engine
type."

Pratt & Whitney appears to
have won because of tbe con-
cessions it offered. Its rivals

say the H60m value put on
the deal bears litle relation to
the cost of everything SIA will

be receiving after discounts or
in the form of “extras.”
These are presumed to cover

not only spares but also addi-
tional offers in relation to
engines in service with SIA. If

so, Pratt plainly had a signi-
ficant built-in advantage in
pushing its bottom line below
those of the others.

Scandinavian Airlines Sys-

tem (SAS) Is ordering 14
Jets from McDonnell Doug-
las Corp at a cost of SKr 31m
(£260m), Reuter reports.

SAS is baying 10 llOeeat
MD-87 aircraft and four
others, either the 133-seat

MD-81 or the 156-seat MD-82
model, the airline said.

The award, made after two
months' evaluation. covers
engines for SIA’s firm aircraft
orders and for spare engines
and parts. The deal is signifi-

cant not only because of its size

but also because of tbe current
state of the aircraft engine
market
The 747400 is still being

developed by Boeing, and each
engine supplier has won orders
from airlines buying it.

Pratt & Witney engines are
to power 10 aircraft ordered by
Northwest Orient of the US,
General Electric won an order
from Lufthansa of West Ger-
many, and Rolls-Royce is to
supply the engines for aircraft
ordered last month by Cathay
Pacific of Hong Kong.

Rolls, with its RB211-524D4D,
was bidding to supply engines
for the 747400s only, and did
not concern itself with the Air-
buses. It was thought by many
to be an outsider in the Singa-
pore race, and to have entered
the competition so as not to be
cut off from information about
its rivals.

General Electric, on the other
band, believed it had a technical
advantage because it was offer-
ing its CF60-8QC2B1F engine for
the 747400s and the A-310&
This engine is performing suc-
cessfully on Airbuses operated
by airlines in India, Thailand,
Kenya, Turkey and China.

Cairo in $190m radar deal

Land Rover
takes £50m
Australian

Army order

WESTINGHOUSE of the US has
won a $190m (£126m) contract
to supply TPS-63 radar units to
the Egyptian military, Tony
Walker reports. The sale is

being funded under the US mili-
tary aid programme.
The agreement, which came

Into effect in April, provides for

the assembly of the radars at
a military factory north of
Cairo.
Egypt hopes it can utilise the

expertise gained assembling the
TPS-63s to generate sales of the
Westinghouse product to third
countries in the region with
US approval

By John Griffiths

LAND ROVER has won a con-
tract worth nearly £50m to

supply the Australian army
with 2,900 vehicles over the
next five years.

The awarding of the contract
—said to be the largest placed
by the military anywhere in the
world this year—follows three
years' trials involving products
of all the major Japanese four-
wheel-drive manufacturers,
Mercedes and American Motors-
owned Jeep.
The vehicles, 2,500 Land

Rover 110 models and 400
2-tonne payload six-wheel-drive
units, are for delivery over a
five-year period starting next
year.
Land Rover is a traditional

supplier to tbe Australian army.
But Ihe latest order was thrown
open to international tender in
1982 as a precursor to the trials,

code-named ** Project Perentie.”
They are said to have been

among the toughest ever
devised by a military authority,
involving an 80-man test team
using the vehicles over lm kilo*

metres.
The Land Rovers are to be

assembled from Solihull-sup-

plied kits at the Sydney plant

of JRA—BL’s Australian im-
port susbidiary, which also
assembles Honda Integra
models. These are sold in
Australia under the Rover
name.
The 110 models are to be sup-

plied in a variety of configura-

tions. as personnel carriers and
for general purpose
JRA last year won tbe acco-

lade of being Australia's most
successful import company.
The imports included 1,399
Range Rovers, a total which
JRA expects to exceed this

year.
The upmarket four-wheel-

drive vehicle is said by JRA to
have become a particular
favourite with the “Pitt Street
Pirates ”—Sydney's equivalent
of London's Sloane Rangers.
Land Rover, which produced

44JHX) vehicles last year, is still

awaiting a final verdict from the
Swiss Army on another major
vehicle contract, worth some
£60m.
Land Rover believed it had

won the order after the first

round of trials which began
four years ago. However, en-
vironmental pressures have led
to the short-listed vehicles,
undergoing retrials which have
yet to be concluded.

US, Japan fail to meet chip row deadline
BY LOUISE KEHOE IN SAN FRANCISCO

US and Japanese trade nego-
tiators failed to meet their

Monday deadline for settlement

•of the bitter semiconductor
•trade dispute.

i US officials again voiced opti-

mism that a broad agreement
•will be signed shortly. Tension
4s growing however within the
US semiconductor industry
which is well aware of the
momentous consequencies - of
either an agreement or a failure
to agree.
i Tbe US Commerce Depart-
ment effectively removed Mon-
day’s deadline for a settlement
toy beginning the process of
suspending a major Eprnm
(electrically programmable

read-only memory) chip dump-
ing case against Japanese manu

.

facturers.
i Suspension of the case is

understood to be a key element
•of a "framework" agreement
announced earlier this month.

Negotiations are now
scheduled to continue until
today. Today the trade officials

face a second dumping case
deadline. This is the last day
on which the Commerce
Department can begin the pro-
cess of suspending the Dram
(dynamic random access mem-
ory) chip dumping case filed

last year by the Reagan
Administration.
Although surprised by the

Commerce Department action,

US chip makers were “fully

supportive ” of the decision to

begin the process of suspending
the Eprom suit.

The action "is an indication
of the significant progress being
made toward resolution of the

trade dispute," said a spokes-
man for the Semconductor
Industry Association, which has
represented the US chip makers
in the dispute. "A resolution
is expected no later than today,”

be added.

“ The potential suspension of

the Eprom ease is an act <x

good faith by the US side,", said

Hr George Scalise, chairman oi

tbe semiconductor industry

association’s public policy com
nrittee. “We are seeking a

prompt resolution
"

As part of the hoped-for

settlement, the US industry

wants a system to prevent any
future Japanese chip dumping
through a price and production

cost monitoring system. This
system is believed to be the

subject of intense debate with
third-country sales proving a

particularly thorny issue-

The US wants the monitoring
system to cover all Japanese
chip sales—to any country

—

while the Japanese are said to

object to providing Information
about sales outside the US.

US chip makers are also seek-
ing greater access to the SSbn
(£6bn) Japanese chip market
where they bold about a 9 per
cent- market share. Tbe US
companies expect to be pro-
mised a 20 per cent market
share by tbe end of the decade.

US chip makers believe that a
settlement; while not solving all

their problems, will provide a
major opportunity to arrest

growing Japanese domination of

the chip market.

If the negotiations fail, how-
ever, the US is expected to im-

pose severe restrictions on
Japanese electronics and com-
puter imports.

Talks on Brazil computer trade start today
BY IVO DAWNAY AND RICHARD FOSTBt IN RIO DE JANEIRO

TALKS aimed at defusing
mounting trade tensions
between the US and Brazil over
information technology open in
Paris today amid some scep-
ticism as to whether the
Brazilian Government is pre-
pared to give any ground.

Tbe negotiations centre on
American objections to Brazil’s
tough embargo on imports of
goods incorporating micro-
processors, imposed in October
1984 as part of its strategy for
the development of a domestic
technology industry.

Last September, President
Ronald Reagan launched a
Section 30 action against Brazil
on tbe issue, threatening
retaliatory action if consulta-
tions on information sales
failed to ease US access to the
Brazilian market.

The move provoked a storm
of protest in Brazil, which
claimed the action constituted
a violation of its sovereign

right to protect its domestic
producers.

After several months of dead-
lock, a mission to Brazil by
Mr John Whitehead, deputy
secretary at the US State
Department, won approval for
the first substantive talks which
open today.
Neither side appears over-

optimistic, however, that signi-

ficant progress can be made.
At most, it is hoped that the
discussions between Mr Clayton
Yeutter, US Trade Representa-
tive, and Mr Paulo Tarso,
Secretary-General of the Brazi-
lian Foreign Ministry, will find
sufficient grounds for further
negotiations.
But the gap between the two

sides remains substantial.
While the US believes it is now
for the Brazilians to make
suggestions on the liberalisa-
tion of their market, Brazil’s

view is that it has little to
offer.

The Government of President

Jose Sarney has been under
considerable pressure from its

own industry to hold firm. An
umbrella organisation — the
Movimento Braztieiro de Infor-

matics — has recently taken
newspaper and television adver-

tising space to ensure that the
authorities do not make con-
cessions.
An official of the US Trade

Representative’s office said in
Washington yesterday that a

breakdown in the talks could
provoke swift retaliatory action
— possibly within a month.
Sectors mentioned as possible

targets for US sanctions include
Brazilian shoe and clothes

exports. Bilateral trade
between the two countries
amounts to some S9bn (£6bn)
yearly.
For Brazil, the US is far and

away its most important export
market accounting for some
$5Abn in annual sales or
almost 40 per cent of Brazil’s

1984 trade surplus. A strong

. visible trade surplus is vital to
Brazil to maintain its SlObn-a-
year foreign debt servicing.

The Brazilian information
technology market has grown
substantially in recent, years
from annual sales of about
3200m in 1978 to over S2bn
today. While US industry's
share of this has fallen from
95 per cent to about 50 per
cent last year, its sales volume
has increased markedly.
The range of the embargo

of the 1984 Brazilian computer
and data processing law is all

embracing. Incorporating re-

strictions on products -ranging
from hair dryers to electronic
Teddy bears.
As a consequence of the US

pressure for greater access, a

Brazilian Congressman has
moved a bill to allow severe
retaliation against any country
inhibiting its exports, including
a threat to curb the repatri-
ation of profits by foreign
companies.

Weaker $ leads to clothing surge into UK
BY ANTHONY MORETOM

THE weakening dollar in tbe
early months of this year led
to a surge in Imports of clothes
into the UK from Far Eastern
and other low-cost suppliers.
The rapid rise coincided with

a downturn in production which
started in the closing months of
last year. The downturn has
affected not only the UK but
West Germany and Belgium.
Most low - cost supplier

countries price their contracts
in US dollars which has boosted

their industries In European
markets.
The British Textile Confedera-

tion, in its survey of imports
for the first quarter of 1986,
published today, shows that tbe
volume of clothes coming into
the UK rose by 16 per cent
compared with the same months
of 1985. Fibre imports by con-
trast dropped 2 per cent.
Exports have also been fail-

ing. Fibres dropped off 14 per
cent and clothes by 3 per cent

over the' 12 months which
resulted in the adverse balance
of trade rising by £36m to
£733m in the first quarter of
this year.

Imports of clothes have been
rising sharply since spring 1985.
This rise is directly attributable,
according to the BTC. to the
change in the dollar parity.
.Comitextil, the Brussels-

based European textile confed-
eration, said trade has tended
to look again towards South-

East Asian suppliers after a
period in which exchange-rate
movements gave the European
.industry a breathing space.

Imports into most European
countries increased “consider-
ably" at the beginning of this
year.

,

British Textile Confederation.
Textile . and Clothing Imports
in fhe First Quarter of 1986.
BTC, 24 Buckingham Cate,
S.W.L £25.

Argentina is

offered share in

airliner venture
Embraer. the Brazilian air-

craft manufacturer, is planning
a new 19-passenger turbo-propel-

ler powered airliner to replace

from 1990 its existing
Baudeirante aircraft, of which
more than 460 have been sold

so far. Michael Donne reports.

. Embraer is offering Argentina
a collaborative share in the
development programme, under
an agreement between the two
countries signed earlier this

year.
Designated the EMB-123 (no

name has been given to the air-

craft yet), the new aircraft will

be an advanced turbo-prop,
involving extensive use of new
technology, including materials
such as carbon fibre, in its

construction.
The total programme cost,

including funding for develop-

ment, prototype construction,

testing certification, and tooling

for series production, is esh-

.

mated at S292m (f194m).
Argentina is being offered a

one-third share in the pro-

gramme. The Argentine Govern-
ment has agreed in principle to
participate
Embraer Is planning a unit

price of $3m per aircraft, and
expects export orders for the
new type until the year 2000
will generate sales of 5750m.

Bechtel Indian order
Bechtel Western Power, a unit
of Bechtel of the US. has been
awarded a contract by Bharat
Heavy Electricals of India to
provide design, engineering and
other services at the Indian
Government’s $36m (£24m)
Hazira gas-processing complex
near Bombay, AP-DJ reports.
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AMERICAN NEWS
Pressure on Garcia
continues despite

minister’s resignation
BY ROBERT GRAHAM, LATIN AMERICA EDITOR, IN LONDON

PRESIDENTAlan Garda of Peru is

under strong pressure to remove
more senior officials to counter pub-
lie unease over the brutal handling
of three lima jail mutinies two
weeks ago that left at least 250 pris-

oners dead.

The pressure for the resignations

comes despite the resignation on
Monday of Mr Luis Gonzalez Posa-
da, the Justice Minister and a dose
adviser of President Garda.

President Garda is understood to

be considering whether or not to

press for tbe resignation of at least

one more minister. This would
probably be a trade-off for the re-

signation of a prominent member of

the armed forces.

On Monday, the Justice Minister

resigned only hours after the Gov-
ernment dismissed Gen Andres
Mmrimfl lira, head of the para-mili-

tary Republican Guard.
Members of the opposition leftist

alliance, Izqinerda Unkla (IU) have
demanded tbe resignation of tbe

Justice and Interior Ministers plus

the Ministers of the Armed Forces.

An IU senator, Mr Javier Diez

Canesco, was the first to challenge
nffirial accounts of the storming of
the three prisons which contained
members of the fanatical Maoist
guerilla group, Sendero Laminoso.
He claimed that the security for-

ces had killed in cold blood large

numbers of prisoners at Lurigancho

prison.

Last week President Garda,
promising to carry out a full investi-

gation, admitted that at least 100

prisoners from the three jails had
been killed after surrendering to se-

curity forces.

Despite the stridency oftbe oppo-
sition anri their affhrta to embar-
rass the 11-montfc-old Government
of Mr Garda, the President’s main
problem continues to be the mili-

tary.

Since the weekend, rumours of a
possible military coup have been
circulating in Lima. However, some
commentators believe these ru-

mours have been government in-

spired, designed to alert the public

to the dangers of a coup and test

the real feeling within the armed
forces.

US and Hong Kong
reach textile accord
BY STEWART FLEMING Hi WASHINGTON

THE US and Hong Kong have
reached agreement on a bilateral

textile and clothing trade agree-

ment which Hong Kong officials

said on Monday would sharply re-

strict its textile exports to the US. It

extends controls on Hong Kong ex-

ports of silk and ramie (a linen-like

textile) fabrics.

Hong Kong officials said that the

US had taken an extremely tough

stance in the negotiations, which
they suggested was designed to im-

press the US Congress with US de-

termination to curb textile imports

and soweaken support for the legis-

lation already in Congress to dub
textile imports to America.
Tbe tough terms agreed with

Hong Kong are less onerous than

the curbs which the Administra-

tion's critics have demanded.
The accord permits volume

growth of exports to the US of only

half a percentage point in 1986 over

1985 levels rising to 2J per cent

growth in 1991, the last year of the
agreement.

Another new element in the
agreement is the division of textiles

into "apparel" .nd "non-apparel*

groups for each of the main types of

fibre-cotton-wool man-made fibre

and silk and ramie, a step which
will also tend to restrictUS imports.

The American Textile Manufac-
turers Institute attacked the agree-

ment as "outrageous." It said the

pact would permit Hong Kong to in-

crease its tactile and clothing ex-

ports to the US by about25m sq yds
between now and 1991, rather than

cutting back such shipments.

Tbe US effort to secure bilateral

agreements with major suppliers

before completion of a Multi-Fibre

Arrangement, being negotiated

now, is seen as designed in part to

establish precedents in one-on-one

talks which can be incorporated in-

to the MFA.

Mary Helen Spooner on demands for economic and political reform

Chile strike call will test opposition
AN ADVERTISEMENT broad-
cast recently on a Chilean radio
station featured an elderly man
describing bow his mortgage
payments had increased almost
geometrically over tbe past
few years, beyond his capacity
to meet them. The opening
notes of Beethoven’s Fifth
Symphony follow, then a
narrator announces that “ the
country cannot go on like this.

Support the ' Demand of
ChileV
The radio spot forms part

of a protest campaign by the
National Civic Assembly, an
umbrella organisation which in-
cludes a segment of Chile's
Truckers’ Federation, profes-
sional guilds, labour and
student unions plus groups of
small business owners, retirees
and domestic debtors. Two
months ago the newly formed
assembly demanded a list of
economic and political reforms
and announced it would begin
a campaign of civil dlsobedienoe
against General Augusto Pino-
chet's regime if the reforms,
dubbed the “Demand of Chile,”
were not undertaken.

The credibility of this group-
ing of the opposition will be
tested for the first time today
when it calls for a two-day pro-
test stoppage. In the past three
years opposition groups have
called for protest stoppages but
this has never been attempted
by such a broad front oi
differing organisations.

The assembly has urged the
public to boycott the com-
mercial sponsors of Chile’s
tightly controlled television
news programmes. The boycott
might succeed in embarrassing
some of the sponsors, who

iir-'w

Gen Pinochet: opposed to
open elections

include Bayer Aspirin, Pond’s
Cosmetic and Citicorp Mutual
Funds. But most Chilean oppo-
sition leaders admit privately
that the assembly’s efforts to
capital ise on economic unrest
are unlikely to weaken General
Pinochet’s grip on power for

the time being.
Some of the latest economic

indicators suggest a modest
upturn: increases in agricultural
and industrial production, a
8616m (£410m) trade surplus
during the first four and a half
months of the year, plus a
gradual shrinkage In unemploy-
ment levels—11.1 per cent
down from the roughly 15 per
cent of a year ago. Neithei
figure includes the under-
employed or the aproximately
8 per cent of the Chilean labour
force enrolled in government
work projects for the
unemployed.
One of the biggest sources of

economic dissatisfaction, heavy

internal inedbtedness, has over
the years become a means for
General Augusto Pinochet’s
regime to increase its influence.
Thousands of Chileans acquired
dollardenominated domestic
Ions in the late 1970s and early
19S0s, when the exchange rate
was fixed and financial institu-
tions offered dollar loans at
lower interest rates than peso
loans.

Succeeding devaluations since
mid-1982 left these debtors
with corespondingly increased
obligations which their peso
incomes could not.meet.
In 1983 and 1984* the Govern-

ment undertook two massive
domestic debt renegotiations
involving 99 per cent of all
individual debtors and 25 per
cent of banking system assets.
Some sectors, such as Chile’s
truckers, have clamoured for
more relief. Although the Inter-
national Monetary Fund and the
World Bank have discouraged
new reprogrammings or sub-
sidies, Chilean authorities have
been able to quell a sizeable
amount of unrest with either the
offer of domestic debt renego-
tiation or the implicit threat
that such relief could be
withdrawn.

"This Government has dis-
covered the political advantages
of tbe economic crisis," said Mr
Ricardo Lagos, a Socialist
economist. “ The Chilean
business community is very
aware of this pressure, with a
third of its debt controlled by
the Government.” As a result,
he said, Chile’s business com-
munity comprises one of the
few remaining strongholds of
support for the Pinochet
regime.

Nevertheless, some Chilean
private sector leaders, mindful
of the approach of 1989. the
year General Pinochet's term in
office is due to end. have agreed
to meet with opposition leaders
to discuss their positions. This
past week the board of directors
of Chile’s Industrial Society met
with Mr Lagos and other
Socialist Party leaders.

While this meeting yielded
little in the way of understand-
ing between two such diverse
groups, the industrial leaders
plan to hold future meetings
with representatives of other
Chilean political parties.
General Pinochet, meanwhile,

has indicated he opposes open
elections in 1989 and that the
regime's original plan for a yes
or no plebiscite to approve a
government-appointed candidate
to serve an eight year presiden-
tial term will be carried out.
The candidate could be either
a civilian or a military officer,

including General Pinochet him-
self.

Mr Edgardo Boeninger, a
Christian Democrat and director
of the Santiago-based centre for
Development Studies, predicts
that if there is no major break-
through on the part of Chilean
opposition groups before the
end of the year, the country’s
political parties will have to
direct their attentions to a
strategy for 1989.
“Pinochet is doing his best

to convince the army to be
institutionally committed to his
notion of a protected democ-
racy,” he said. “ One of the
worst mistakes the opposition
has made has been to under-
estimate this regime—not just
Pinochet but the entire military
apparatus.”

US economic index rises 0.2%
THE US index of leading indica-
tors, a barometer of future
economic activity, rose a modest
OJJ per cent in May, the Depart-
ment of Commerce said yester-

day, Reuter reports from
Washington.
The slight increase means the

US economy is neither showing
signs of picking up steam in

the future, nor is it falling into

a recession, analysts said.

However, the White House
was more optimistic . It said

the increase pointed to an up-
swing in the economy in the
second half of 1986. “With
interest rates again dropping

lower and leading indicators
still climbing, we expect strong
third and fourth quarter growth
to continue to fuel the Reagan
economic expansion.”
The index of leading indica-

tors rose a revised 13 per cent
in April, the department said.
It previously said the index had
risen 1.5 per cent in April.
The index is composed of

about a dozen economic indica-
tors and usually foretells what
the economy will be doing
several months ahead.
The Commerce Department

said the index in May stood at
17&8 over its 1967 base of 100.

Tbe„ May advance was the
smallest since January when the
index fell 82 per cent, it
follows a string of lacklustre
US economic data.
The Commerce Department

also said yesterday that sales of
single-family homes fell 11A per
cent in May, the sharpest drop
in more than two years. Earlier
this month the department
revised its estimate of first
quarter Gross National Product
to reflect a modest 2j9 per cent
growth over the rate of inflation
compared with a strong 3.7 per
cent growth rate k previously
had estimated for the period.

Population up ^

2.5% in Brazil
BRAZIL'S population grew 23
per cent annually over the past
decade, the fastest growth rate
among the world’s most popu-
lous countries, according to
figures released by the National
Statistics Institute (IBGC)i
Reuter reports; from Bio de
Janeiro.

The growth in the Brazilian
population, to 135.5m people,
was

^
que in part to improve*

health conditionswnKb have increased Brazilianme expectancy to 64 years, with
&«years projected by the year

i
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Look at it from his point of view.

We now supply more electronic point-of-

sale systems to UK retailers than any other

manufacturer.

The financial sector and manufacturing

industries are also investing more than ever

before in ICL computers.

In the public sector; you'll find us hard at

work in the majority of local government

offices, in every Regional Health Authority, as

well as easing the burden on the DHSS and

Inland Revenue.

Essential public services like the water,

gas and electricity industries, all rely on ICL

information systems.

And we play a significant role in key areas

ofthe nations defence.

Without ICL, Britain could grind to a halt

tomorrow. Fortunately, we re looking much

further ahead than that

By exploiting new technologies like high

speed fibre optics, and through our leader-

ship in networking, ICL are assured of a

major role in all sectors of Britain's economy

for many years to come.

So to us-if not to our competitors-the

future looks distinctly rosy.

You’re in good company
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PawImnod Honae

69 Old Brood Street

LondonEC2P2EB

Cneaave&Cik
12 Takenhome Yard
London EC2R7AN
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Better steel.

Better able to meet
the new and more
challenging demands of

industry. M

ill ’

II

The new hot strip mill at Port Tklbot makes the

point
Its engineered and computer-controlled to

a precision that puts it in the forefront of world

hot rolling technology.

Engineered to produce hot rolled coil to

new standards of consistency.

In an extended range of thicknesses and
widths.

And in bigger coils.

To precise specifications.

n * f M
W

%

British Steers strip mill plants are reaching

best standards for quality, consistency and
productivity

Developingand producing advanced steels

(including those with metallic and organic

coatings) that will cost-effectively outperform

alternative materials.

With urrmatchable technical support and
fair-dealing customer service.

Steel has long played a key role In industry.

And modem steels are the material of

tomorrow.
Tbke advantage of our investment for your

future.

u.

HOT ROLLED COLD REDUCED
CALVATTTE ZALUTTTE - Z1NTEC
TENFORM -TENBOR - VESTEEL • TERNE
COLORCOAT STELVETrTE

For further information on our products,

write to John [ones, BSC Strip Mill Produces,

PO Box 10, Newport GwentNP9 OXN.
Tel: 10633) 272281. Tfelex: 497601.
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APPOINTMENTS

Management moves at BP Chemicals
Mr A. J. S. Hooper, formerly

general manager chemicals. has
been appointed to the board of
BPCHEMICALS. Be succeedsMr
8. X Ahearae who has been
appointed BP group conttoHer.

Mr John Hooper will be reapem*
stole for the cfawnirate business,
commercial department, and re-

gionally for tiie Americas. The
following changes In directors’
portfolios ore taking pfatce: Mr
J. J. Lamort will assume reepoa-
sibitiay, at a date to be announced,
for die solvents business in addi-
tion to his BP Obamie and Middle
East and North Africa (MENA)
regional responsibilities. Mr C. H.
Thompson has become respon-
sible regionally for Europe. He
will remain responsible for the
petro-chemicals business, produc-
tion department, personnel and
administration department and
external affairs division.

*
ADVENT SYSTEMS. Woking-

ham, has appointed Mr Martin
Griffin, former ICL general
manager of sales development,
as managing director. Mr
Leendert

.

van Uriel of the
Utrecht -based Giide Venture
Fund becomes non-executive
chairman.

*
Mr Peter Andrew* has been'

appointed managing director
(operations) and will be respons-
ible for the day-to-day operations
of all companies In SPP group.
Mr Andrews, who is a member
of the group board, was pre-
viously managing director of SPP
subsidiary Godiva Fire Pumps,
where he is succeeded by Mr Bm
Appleton, who was financial

director.
.

PANNELL KERR FORSTER
ASSOCIATES has appointed Mr
Alan Stanley as executive direc-
tor in the Manchester office.

Siemens
Chairman of
Sir John (“Jock”) Lang

Taylor has been appointed chair-
man of SIEMENS. Sir Jock, who
is a former ambassador to the
Federal Republic of Germany,
succeeds Mr Hamtes Vahl, who
raUnqnMied has past as company
i*«-nMn and. bi™h"h director
an hte retirement. Mr Vahl re-
joins the board as a nonexecu-
tive director. Mr Joergea
Grinds has been appointed
managing director. He comes In
Siemens limited from tike parent
concern, Siemens AG. where he
wasresponsible for the industrial
electronics for factory automa-
tion division of the company’s
power engineering and automa-
tion group.

Mr Leslie K. May has been
appointed a director of A]
CREDIT.

Mr Gerald Bartlett will be
leaving his post as managing
director Sf RABONE (MKS’fEif
MAN to July 18 to join the

board of the Simplex Electrical
Group. Mr Many Westropp,
group managing director of
Rardsey, the holding company
of Rabone Cbesternum,' will
assume executive responsibility
until a successor to Mr Bartlett
is appointed.

^
Mr Alan Cade, previously

manager and secretary. General
Accident Ufa, has become com-
pany secretary, GENERAL ACCI-
DENT. His appointment follows
the retirement of Mr Leslie
Mansfield. Mr lan Chambers.'
head office manager, . General
Accident, becomes manager and
secretary of General Accident
Life.

Mr Bernard Chitty has become
finance director of MCAVOY
WREFORD BAYLEY. He was
finance controller with the FA
Consulting Services Group.

*
NMW COMPUTERS has

appointed Mr Bernard Brown, *
senior director of jobbers Smith
Newcourt, as a non-executive
director. NMW Computers
handles the " back office ” settle-
ment and accounting of Stock
Exchange transactions on behalf
of many stockbrokers. By
arrangement with NMW, the
Stock Exchange may appoint a
nominee to the company’s board
and Mr Brown will be fulfilling
this responsibility.

*
FRAZER-NASH has reorgan-

ised its engineering activities.'
Frazer-Nasb (Engineering) be-
comes an autonomous subsidiary
of Fraser-Nash. The director and
general manager will be Mr G. T.
Hey. This change will consoli-
date toe mechanical design,
development and manufacturing
aspects of the Group.

dr

Mr John XL B. Lee
has been appointed a director
of BUSINESS DEVELOPMENT
CONSULTANTS (INTER-
NATIONAL), part of the Mlnet
Group.

*
HALMA has appointed three

members to the board of its
security and office technology
division. They are Mr G.
McNamara, managing director of
A A G Security Electronics; Mr
C. M. Miller, managing director
of Mlcrophax; and . Mr A. F.
Forty, deputy managing director
of MAB Services. .

*
The UK representative of the

CAISSSE CENTRAL® DES
BANQUES POPULAIRES, Mr
Eric de Grider, is leaving Lon-
don. His successor, Mr Christian
Triller will assume the respon-
sibilities of the representative in
September.

*
GROUPE CAEB of Brussels has

reorganised Its UK interests, fol-
lowing the acquisition of Traffic
Services. A new company, r.ATR
UK lhas been .termed, which will
ebeabme the four existing com-
panies: Storage and Transport

System, Marcroft Engineering#

RailcalL and Traffic Services,

which will trade as division* of

the new company- Mr J. R
Weerts, chief executive of
Gronpe Gaib, Is chairman; manag-
ing director, Mr Jeremy M. *•
Getch; deputy managing director,

Mr G- T«a Head. Groupe Caib
is uttimaiely owned by Brambles
Industries, Sydney. .

SamnelMontagu
board posts
Mr Larry Clyde has joined the

boards of SAMUEL MONTAGU
& OO (HOLDINGS) and Samuel
Montagu A Co Limited and Mr
Peter Axten, chief executive of
Montagu Investment has joined
tiw board of Samuel Montagu dr

Co (Holdings), Hr Emmanuel
Zuridis, who was formerly
general manager of Italian Inter-

national Bank. London, has
joined the board of Samuel
Montagu A Co taking responsi-
bility for activities in southern
Europe. ..

*

financial and development direc-

tor. Mr PWl Carnalagham
remains main board director

responsible for construction.

HEPWORTH CERAMIC HOLD-
INGS had appointed Mr F, Sin-

clair Them*** as group chief

executive. He was on the board
of TI Group and chairman of
TI Domestic Appliances.

Mr David Ktaaaw has been
appointed finance director of
OCEANEEKING INTER-
NATIONAL SERVICES. He was
executive director and group
finance controller at John Wood
Group. ^

Dr Brian E. Davis has been
appointed deputy general
manager (technology) for
NATIONWIDE BUILDING
•SOCIETY. He joins from Esso
UK and ESso Europe where he
was computer applications
(systems) manager.

*
The AGATE GROUP has re-

structured the main board. Mr
Nomas A. Holmes, who recently
resigned as a main board member
and managing director of the
construction, property and hous-
ing activities of the Turriff Cor-
poration, takes over as chairman
and chief executive. Mr David& G Beeves becomes group

Mr John Wood, chairman of
Hrihnquodale. will succeed Mr
David Peake as chairman of

HARGREAVES GROUP from
August L Mr Peake is retiring

from Hargreaves to devote more
hum to his- responsibilities as a
vice chairman of Ktaowon
Benson.

^
ELECTROCOMPONENTS has

appointed Mr Hebert Trinkfasea
finance director.. He joins from
Automotive Products, where he
was fiofne* director.

*
JACKSON GROUP has

appointed two additional direc-

tors Mr Kea Turn, recently

retired from FanneH Kerr
Forster, takes op a nonexecutive
appointment, while Mr Mike
HedkLnsea moves to the group
board from that of the building
subsidiary. F. J. Construction.

Mr Michael Fish has been
appointed to a new post, general
manager, engineering operations,

in a restructuring of LONDON
UNDERGROUND'S engineering.

GROUPE
RED0UTE

I* his Latter to Shareholder*. Mr Patrick Pollat, President and Manaulog
Director, presents the results of the fiscal yaw coded 29
Consolidsted turnover of the Group reached FF 11 bilUon (-4-143%) with a
net profit of FF 28.3 million (after provision for tax increases pf 42%)
against FF 118 mHHoa for 19B4/SS. , „ ,
Results of the main companies of the Group are the tenawieq:
LA RHXXFTE SA — Nat profit: FF 30 miUtan (taking into account renuncia-
tion of credit In favour of Rambakfi o# FF 65 million} agatwt FF 64
million fn the preceding fiscs* year.
REDOUTE CATALOGUE (Redouts Catalogue — SNER *-Jfjrtod —
Consolidated turnover. FF B bilUn (4-18.1%). Net profit: FF IQS million

flfCfl Mfigf,

A dacieton was made to withdraw from the sale of cosmetics ptodocta
under the sign "DANS UN JARCIN'

- (FF S million loss for 19B6/86).
ICS EDITIONS BOMBAim — Man order sales of books' (4193%).
brokerage activity selling through represantativem (—30%). We haw
decided to put as and to Ale last activity. . _
VESTHO (Italian subsidiary of catalogue salsa) — Turnover 194 bWlon Lire
(437.7%). Nat pnsK: 1.1 billioa In against » loss of Sl sUfior far
1 904/85. _

VESTRO (Italian subsidiary of catalogue salsa) — Turnover 194 btHIon lire
(437.7%). Nat pnsK: 1.1 billioa In against n Iona of 231mtifioo far
19M/B5.
S.l.A.D. — Manages atoms with the Prenatal and Haganaris areas in Italy.
Spain and Germany and recorded the following figures?

Turnover including taxes Nat reeaha
Italy (lim) 119.9 bdHon 4SMt milfion
Spain (pesetas) 43253 million 4199 mOlion
Germany (marks) 363 million -L3 mdfion

FtNARte (Financial Company of the Group) — Customer EabiKtma FF 15
billion against 13 billioa (419%). Financial results FT 30 mflfion against
FF 36.8 million (41A1%).
The board win propoaa at the want General Meeting of 33 July n oat
dividend '*—»«-“-m Irit yrvih ‘t. " “ |-n imwt mi fF 20 amt baa
already been paid).

4 ;
r. '

BSC STRIP MILLPRODUCTS: THE STEELS FOR INDUSTRY
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INVESTMENT MANAGEMENT
WELLS FARGO BANK

When passivity pays
By Give Wolman

9

TBS BLEEPING of computer
terminals provides the. only
tweak in the eerie sflence at.
the offices of Wells Fargo
Investment Advisors.
No conventional investment

manager would realise that
from these llth-floor offices in
the financial district of San
Ftuncisep IS controlled the
largest portfolio of company
shares in the US, and possibly
the world, valued at about
WObn <£27bn). ,

The desk tops are clean, vir-
tnally empty, and the tradi-
tional mounds of . dog-eared,
serawled-over company accounts
and brokers' reports are no-
where to be seen. Where are
the giant screens to show what
is going on at the New York
Stock Exchange? Why is there
no one barking into his tele-
phone with frantic instructions
to the stockbrokers?
The company, a subsidiary of

Wells Fargo bank, employs just
nine managers to direct its in-
vestments. By comparison, the
largest fund managers in the
UK S. C. Warburg and PosTel
Investment Management each
employ about eight times . as
many managers to invest less
than half that sum of money.
With its wagon and horse

logos and exhibitions. Wells
Fargo has traditionally asso-
ciated itself with the adven-
turism of the Wild West But
its investment management
philosophy has more in common
with eastern fatalism.-

For. the last 20 years, busi-
ness school professors have
been casting scorn on the long
hours and feverish energy,
burnt up by stockbrokers and
fund managers trying to make
money by forecasting market
trends and spotting shares
about to shoot up. It is all- to
no avail, they say. A six-year-

old child,' even a chimpanzee,
will, on average, do Just as well
as the professionals by picking
a portfolio of shares at. random.
They explain that share price

movements are generally un-
predictable because the current
price of companyshares already
reflects all the available Infor-

mation about the company.
Wells Fargo was particularly

exposed to the efficient market

theory, as it was called, because
one of the main centres of the
new scepticism was the Univer-
sity of California at Berkeley.
In Sie early 10708, a stream of
learned papers and computer
print -outs full of obscure
statistical tests of randomness
crossed San Francisco bay to

the bank’s offices.

In response, Wells Fargo set
up the first ever passively-

managed. index-tracking fund
in 1073. it was, and is, designed
to trade the returns from the
Standard and Poors 500 -adex,
one of tike most widely used
measures of the fortunes of
the US stock market. This is

achieved by investing in all the
companies that make up the
index in proportion to their
market capitalisations without
trying to pick winners and avoid
lasers.

After years of slow growth,
passive management has sud-
denly won a mass of adherents
over the last 18 months. Wells
Fargo's funds under manage-
ment have nearly trebled- An
extra $9bn of new money has
flowed in during the first five

months of 1986 alone. Overall,
passive managers now control
about $100bn of assets ox nearly
10 per . cent of the US equity
market, as peaskm plan spon-
sors have become disillusioned

with their traditional, active

investment managers. For three
successive years, from 1983 to
1985, the activists generally
achieved .substantially lower
returns for their clients than
the US stock market averages.

“ Until 1983 we were not
mplting much of a profit,” says
Mr Jeff Skelton, senior vice
president. “It has taken a
long time for the idea really

to catch on.** .

The correct number of shares
of 'each company in the Wells
Fargo portfolio Is delerepined
by a complex formula. The in-

structions on where to invest
each additional $10,000 as it

comes In are generated by com-
puter. The programme is de-
signed to Tnin^TwiM transaction
costs, taking into account the
marketability of the various
securities.

Wells Fargo is able to cut
transaction costs farther by

crossing about 50 per cent of
all deals with other inhouse
funds. Additional income is gen-
erated by lending stock to mar-
ket makers and investors who
have made short sales.

The security clearance,
accounting and other back-office

operations are all highly compu-
terised. As a result, the total

staff including clerical and sales
staff, is only 60. According to
Mr Skelton: “No other invest-

ment management is so com-
pletely automated. The only way
we could survive in this business
was by making a very large In-

vestment in computer systems.**

Wells Fargo
Investment Advisors

Am

S2 S3 S4 85

The computers give Wells
Fargo two major advantages
over active managers: the
guarantee that It will achieve
returns almost exactly in line
with the stock market and its
sharply lower transaction costs
and lower charges. To manage
a $100m pension fund, the aver-
age active US fund manager
will typically charge about
$300,000 a year (0.3 per cent).
Wells Fargo charges only about
$90,000. For a very large fund
of, say, $lbn of assets, Wells
Fargo will charge as little as
$200,000 (0.02 per cent), about
one eighth of what an active
manager would charge.

Wells Fargo now manages
about $23bn in its S & P 500
index-tracking fund. Its other
funds are variations on the
ciitk) Chamft.

The extended market fund,
whose passively managed port-

folio extends to smaller com-
panies outside the IS & P 500,

has assets of $4ta and another
smaller companies fund, which
exdudes companies with large
market capitalisation, has assets

of $lba. These funds were set

np in response to accumulating
academic evidence that over the
long run. a portfolio of smaller
companies generally outper-

forms one of large companies.
Wells Fargo also manages

$3bn in a bond fund and .has
recently set up an international
equity index-matching fund.
This invests in sub-funds which
track the stock market indices

in tone countries outside "the

US. The fund has assets of
fZOOm.
There is a small amount of

money In funds which aim to
achieve above-average returns
by tilting a portfolio of shares
in favour of certain industrial*-

sectors — and by switching
money between equities and
bonds. According to Mr Bob
Haber, marketing vice-president,

this Is not a deviation from the
company's basic passive manage-
meat strategy as aU the deci-

sions are made by applying
simple, mechanical formulae in

a highly systematic way.
So far UK investors have

shown little interest in Wells
Fargo’s approach. Six years ago
the bank launched a fond in

London designed to track the
returns from the UK stock
market as measured by the FT-
Actuaries AU Share Index.
After less than three years it

withdrew because of lack of
resoonse.

Since then, pension fond
trustees have been taking more
interest in passive management
This is largely a result of the
growing evidence that, in the
UK too. the average pension
fund manager has consistently
achieved substantially lower
returns than the stock market
index. The field has been domin-
ated by Frank Russell, the US
pension consultants, and sub-
sidiaries of Barclays, National
Westminster and Lloyds banks.
But the total assets in their
passively managed funds are
still only about £2bn.

TfoiatfvenjssmsBS csmpUes.wwhjHejgpiirementaof thtCouncil, of Tbe Stock Exchange and docs not constitute an cfiei of,

•orinvitatioato the public ta.subscribe forcrpiiriree, any securities.; ; i •
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Society

u^efljAe BoildtrtgSocicties Act 1871)

' £250,000,000

Floating Sate Notes Due 1996
The following have agreed to subscribe or procure subscribers for the Notes:

Baring Brothers & Co., limited.

ANZ Merchant Bank limited
'

Banque Bruxelles^Lambert S.A.

Citicorp Investment Bank Tim^wl
DaHchi Kangyo International limited

Deutsche Bank .Capital Markets limited

•Gergard & National PLC •

Kangallw-Osake-Fankki
'

Samuel Montagu & Co. limited

NatWc$t Investment Bank UiwSfgri ..

'
* ^ / * - - /- r

“ «. • • -
'.'J > 4 -

_

- • -V a

Salomon Brothers InterafotkmaTlimited

Credit Suisse First Boston Limited

~ Bank ofAmerica International limited

Banque Nationale de Peris

Clive Discount Company limited

Dahva Europe Limited

Fqp International Finance Limited

Hambios Bank Limited

Lloyds Merchant Bank Limited

Morgan Grenfell & Co. limited

Nomura International Limited

J. Henry Schroder Wagg Sc Co. limited

Standard Cbarter^ Merchant Bank Limited Union Bank, of-Switzerland (Securities) Limited
The Union Discount Company of London, pXc. S.G. Warburg & Co. Ltd.

Westdeutsche LaUdesbank GirozentraKe Yasuda Trust Europe limited

The issue price of die Notes is 100 per cent.
Interesrwiirbef payable quarterly in areear in January, April, July, and October of each yew,

>- except that the fost.payment wffl nude m October 1986.

Apf^egnonl^;i>^'fo^foche Council of The Stock Exchange foe ebe Notes tohe adntitled to the Official List.

Luting Particulars relating to the Notes and the Society are available in foe statistical service of Extri Statistical Services limited and copies

may be obtained during usua^l business hours up to mid including 4th fob. 1986 from the Company Announcements Office of The Suck
ExchangerLiMdonECZf to fcrid including Tfthjoly. I9866dnu
s.C.vzu* : .-..v-vj *?“

Nationwide Bedding Society

New Oxford House
. High Hofcora

*.:• LondonWCIV6PW

Morgan Guaranty Trust Cm ofNew York
1 Angel Court

London EC2R 7AE

2nd July, 1986

Rowe& Pitman Ltd

1 Finsbury Avenue
London EC2M 2PA

Announcing Hoskyns new
Financial Management

Control Systems.

OnDECWAXyoucannow
account forthe past,

A ReportWriterhelpsyou present * *
established factsand figures.

the present.
instantaccesstolnformattonmates

vourcurrent positionclear.

andthe future.
Modellingtechniques helpyou planahead.

Hoskynsintroduces FMCS,therawfinancial manage-
ment control systems which harness all the latest

technology hi an integrated and easy-to-U88 set of
products.

FMCS to designed to operate on the complete range
of DEC VAX* computers, including the new 8000 series,

and can be interfaced with existing systems.
ttb also ftexffile enough to meet the needs of any

organisation. In short, ifyouwantasystem that will help
you run the business,notmerely balance thebooks,FMCS
is the answer .

For more details, please ring Charles Cox on
01-434 2171. Or send the coupon to him at Hoskyna Group
Limited, Hoskyns House, 130 ShaftesburyAvenue, London
W1V7DN.

-¥M{ana0ECaw»V9i«MrMWtfww|k>0*ftgKrtEqutpw»ntCe.UB>lteJ

fptease send me details ofFMCS ~]

i
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WELLMAKECOISVTEftSWOR RY0U



10

%•> - * :
--wr..'1

Financial Times Wednesday July 2 1986

UK NEWS

WHY CHRISTIAN AIDAND OXFAM ARE!

DET
SOI
Community leaders whs have been-

working effectively for the poor and for

peaceful change, are among the
thousands of South Africans who have
been detained under the country-wide

State of Emergency.

These are partners with whom Christian

Aid and Oxfam have beenworking foryears

— leaders of community organisations,

trade unionists, and church workers like

Fr.-Smangaliso Mkhatshwa, Secretary

General of the South African Catholic

Bishops' Conference, Rev. Abraham Maja,

Executive Secretary of the. Northern
.

Transvaal Council of Churches, and Lesley

Liddell, of the Western Province Council of

Churches.

'

The experience ofour agencies, overthe

years during which we have supported a

range of community projects, confirms the

report of the Commonwealth Eminent
Persons Group:

Please send me the Information packon South Africa.

l nidose mydonation of£50Q£2SQ£1CQ£-^

iON BEHALFOFTHOSEWITHWHOMWEWORK:

ns
.. the tpiaOty of the coonbjfc black

leaders shinesthrough. Theirachievement
In bringing about popular and trade wiloa
mobilisation In the face of huge odds
commands respect Their Idealism, their

genuine sense of non-racialism, and their

reacBness not only to fbiget but to fbighm,
compel admiration. These are precious
assets which a new South Africa wM
need." (b>gRepot.Juneisag

Apartheid is a direct cause of poverty

and suffering; and these detentions make
our efforts to alleviate that suffering

irrcreasinglydifficuit'
*'

Our South African partners ask us to tell

our supporters in the UK arjdjreland that

whatever hardship sanctlonsbring in the
short term, they want our governments,
along with the rest of the international

community,- to put effective pressure on
the. South African authorities to end
apartheid.- •; -

.for relief of poverty and sufllBrpglnSouthAMca

address' . . . V
!

.V
POSTCODE •

Send to: CHRISTIAN AID, (SOUTHAFFOCA APPEAL] PO Box l.LbndonSW988H, or
OXFAM, Room FT07, 274 Banbury Road, Oxford. 0X2 7DL

BR in talks

on sending

newspapers

byroad
By Andrew Haber,

Transport Correspondent

BRITISH BAIL’S heavy losses

on newspaper distribution have
led it to open talks with pub-
lishers on the possibility of
sending some papers by road
where this would he dieaper
than rail.
With the move to road earlier

this year by News International,
publisher of The Times and
Sun, BR is losing money on
newspapers and sees little

chance of making this up by
cost-cutting on its remaining
business in this sector.

Thus It is suggesting a deal,
which could include a -link-up

with local road services on
some routes. Full details have
still to be worked out by BR
and no formal proposals have
been put to .newspapers.
News: International left BR.

when it began its controversial
printing operation at Wapping,
east London. BR said the com-
pany- bad just confirmed it had
no pfar>4 to >return to rail while
Industrial- relations over Wap-
ping remained tense.
News International accounted

for about a- third of BR’s news-
paper business: BR, which has
about- half the market against
80 per 'cent' before, uses 75
special tralx& from London and
Manchester and employs 1,000
handling and train creVr staff'

for newspaper distribution.

Mr Brian Burdsafl, BR’s
|

parcels director, said: “We are'
looking at keeping the quality
service we have got now. The
critical thing is that the rail
system has been denuded of a
large amount' of revenue.1*

“’He said News International
bad told BR.it had no com-
plaints about .

rail distribution;

'the change to road being part
of tiw strategy behind its move

.

;1k> Wapping.-TO fulfil its remain-
ing contracts, however, BR still

needed to maintain Its network
and trains.'

BR hopes by tfae -end of this

year to have;completed a study
of the scope for partial use of

road.' It alms to produce short-

term plans to be implemented
in newspapers’ current five-year

contracts to 1990, and longer-
term plans to put the business
on a firmer basis.

BR wants to reassure pub-
lishers that it. Is not leaving
the business after the problems
caused by News International's

I departure^- •

Max Wilkinson concludes the series on privatising British Gas

Sparking interest in the big sale
TOE NIGHTMARE of those
entrusted with the launch of
£5bn to £8bn worth of British
Gas into the private sector must
be that the stock market will
collapse under Its weight.
Whatever their private fears,

officials naturally discount the
possibilities of failure, like
seasoned campaigners em-
boldened by the tally of past
victories. After British Telecom,
jaguar, Cable & Wireless, and
even Brltoll, the Government
should have amassed enough
experience to skirt at least the
obvious dangers of a flop.

However, the sale- of British
Gas is much bigger than most
other privatisations. It could
fetch half as much again as the
50.2 per cent of British Tele-
com Sold in November 1984
which raised £3.9bn.
Because of its

1

size, this
flotation will have a signifi-

cant impact on the Treasury’s-

~

overall economic strategy, and
it may be that the- strategy it-

Self will' be influenced by the
political imperative' of making
a success of the sale.
The authorities might, for ex-

ample, try to arrange a favour*
able market by holding in-
terest rates higher than they

.

need to be in the early part of

:

the year; then pushing them I

down Judiciously, just as the I

City is raising steam for the >

issue in the autumn;

.

Mr Stephen Lewis,-' economic
j

analyst for the broker Fhflhps j

and' Drew, said: “The obvious }
way to get British: Gas ; off the ?

ground is
r

to underprice it, but
’’

the . authorities also need: a
strong market background, or
at least a- neutral background
which they -might get -by mass-
aging the sale of gilt-edged
Stock.” ...
Nobody -doubts that the auth-

orities will want to create the
impression that British Gas is

going cheap. Any barrow boy
knows that is how to shift a lot

of stock in a hurry. Neverthe-
less, the Government has a
powerful motive to maximise
the proceeds, because British
Gas is large enough to have a
significant impact on its finan-

cial arithmetic:
If it were to raise £6bn, that

would be exactly equal to the
scope for tax cuts in the next
two years (up to 1988-89) pen-
cilled into the Government’s
medium-term financial strategy.
One has to be wary of making

too direct a connection between
privatisation and tax cuts, be-
cause the Treasury always
claims that its borrowing tar-

get might have been different
if no state sell-offs were
planned. However, at present
levels of public expenditure,
tax cuts can be financed only
by selling assets or by selling
debt
With public borrowing limits

established as a symbol of fin-

ancial purity, the .Government’s
chance of being able to offer
significant tax cuts before the
next election depends crucially
on its ability to accelerate the
privatisation programme, to
about twice the rate achieved.

Privatisation is expected to
contribute £4}bn a year to the
exchequer until the end of the
decade, which is more than the
reduced projections for
revenues from North Sea oEL
:‘It may seem strange, even
absurd, that. the scope. for tax
cuts should be thought to be
linked with the change of
ownership of a public utility.

The main effect of the sale will
be to give the Government
cash in band at the expense, of
future revenues. H 1 it di-

stributes the proceeds, taxes at

some future date will have to be
higher than they would other-
wise have been.

It is not so much selling the
family silver as selling part of
the family business.

Nevertheless, by accounting
convention, asset sales appear
as negative public expenditure,
so there is a strong political

temptation, . especially in the
nm-up to an election, to see
them as a balancing item for tax
cuts. This provides a strong
motive to achieve a high figure.

If the City Is right that
British Gas must be sold
M cheap,” the question is:

"Cheap in relation to what?”
Since many potential buyers are
likely to see the stock as a safe,
high-yielding alternative to
gilts, the Government’s present
and future interest rate policy
win be an. Important part of
the investors* calculations.
Moreover, from the Govern-

ment’s ' point of view the
psychology of the markets in
November will . be highly
important, hecanse.it would be

embarrassing to postpone the

sale and because it wants to

attract perhaps 4m small

investors. They might not put
their bands in their pockets at

any price unless they felt the
market as a whole was going
places.

Will the authorities try to
arrange a spell of artificial sun-

shine for their important finan-

cial event? They hope we will

never know. If all goes well
they win modestly disclaim the
credit, and if otherwise . .

.

The chances are that Mr
Nigel Lawson, the Chancellor,

will play safe after the trauma
of January 1985 when he suf-

fered a full-scale sterling crisis

and was forced to push interest

rates up to unprecedented real
levels. This followed a period
In autumn 1984 when interest
rates had been allowed to fall

mainly in an attempt to stimu-
late economic growth, but at

least partly with an eye to
getting the British Telecom
issue safely off the ground.

Interest rates are high again
in relation to those in the rest
of the world, as indeed they
were in the summer of 1984.
Once again the Chancellor must
be wondering when it will be
safe to reduce Interest rates
and will be thinking that it

would be convenient if the right
time turned out to be November.

That may be as far as it goes.
The Government also needs low
inflation to win the next elec-
tion, and with average earnings
still rising at an annual rate
of 74 per cent, the Chancellor
cannot afford to take the
slightest chance of a slide in
sterling;
Anything would be ' better

than that, even if British Gas
had to he withdrawn from the
shelves — or remaindered.-

MSC plans campaign bn adult training
BY ALAN. PIKE, INDUSTRIAL CORRESPONDENT

TELEVISION advertising •' to

.

persuade people of the need for
more adult training is planned
by the Manpower Services
Commission. • <

This follows the first phase of
a television - and « newspaper
-advertising campaign for : -the
Youth. Training Scheme, 1 which
research suggests has doubled'
public awareness of.it.

'
i •

If the commission approves:
tile adult training camptugn; it.

will begin .‘early: next ; year.
Officials are impressed by test
commercials produced for fhe
MSC by the^advertising agency

Wight Collins Rutherford Scott
Persuading employers and

1

employees to devote resources
and time to updating the skills

of, adult workers has proved one
of' the most difficult

,
parts of

the MSCs efforts to modernise
training. Officials are, however,
heartened by recent good
attendances at regional training
seminars for the small business
sector.

Mr Bryan Nicholson. MSC
chairman, sees the proposed
advertising rampaigrt as .the
third part of a three-fold

strategy to demonstrate • the
importance -of adult training.

“First of all we had to get
our .research data together
properly, and then we concern
tinted on raising the awareness
of oplnionformers in industry
and elsewhere. We -are prob-
ably getting to the point where
we can start trying to get more
powerful messages across to
public opinion at large.”

. The MSC launched an exten-
sive advertising campaign in
Aprils coincide.with the Intro-
duction of twtfyeftr YTS. Re-

search shows that public aware-
ness of YTS increased from 38
per cent in January to 71 per
cent in April. Awareness
among young people rose from
48 per cent to 85 per cent.

Attitudes towards YTS are
also shown to have improved,
although not to the mw*
degree. For example, those
agreeing that “the new two-
year YTS shows something is
really being done to train yoong
people ” rose from 82 per cent
to 68 per cent between January
and Aprs.

Come to the top.

Credit Suisse foreign exchange resources
give you a direct link to

every financial market worldwide.

Foreign exchange dealings today can

be as important to your year-end results

as landing a major contract

ThaPs why you need a bank with

competitive know-how and truly global

resources... one that will help you save
valuable time by handling your currency

transactions swiftly and efficiently.

Credit Suisse is one of the acknow-

ledged leaders in foreign exchange, with
electronic links to the world's financial

markets through a network covering

almost 50 offices on all five continents.

it means that we're ready around the
dock and around the world with profes-
sional, in-depth advice and prompt,

reliable services such as real-time market
prices ... spot and future transactions ..

.

cash transactions... and currency swaps
and options.

Count on the professionals at Credit

Suisse to keep you on top of the workfs
financial markets.

Credft Suisse. We do more to keep
you at the top.
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Obviouslyour shareholders

have been celebrating.

And who could blame them?

As you can see from the figures above all

three divisions of AUied-Lyons made record

pre-tax profits.

Overall pre-tax profits increased by 23%

to £269.5 million.
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Famings per share from operations rose

by 31%. And dividends were up 27%.

Ample cause for a knees-up in anyone’s

book. Especially as the value of Allied-Lyons

shares has already quadrupled since 1981.

That’s way ahead of inflation, the FT.

Ordinary Share Index and the FT. Brewers and

Distillers Index. Heady -i
# Jj j

stuff by any standards. ,AJJu0Cl"ilJifOOS
* J GOING ON -^GROWING
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Coopers & Lybrand again leads earnings league
COOPERS & Lybrand has con-

finned its position as the top UK ac-

counting firm measured by fee in-

come in 1985, according to a Finan-

cial
-

. Times survey, Lionel Barber

writes.

Coopers boosted fee income by

21.3 per cent to £119.4m, outstrip-

ping its main rivals, Peat Marwick
Mitchell and Price Waterhouse,

both of which topped the ClOOm fee

mark.

The survey shows that 1985 was

another boom year for the accoun-

tancy profession with fee income up

by 24 per cent in die top 10 firms,

well above a prevailing 5 per cent

inflation rate.

Accountants have traditionally

relied on audits and insolvency

business. Growth is now sharpest

in other areas such as management
consultancy and corporate finance

work

Coopers, which toppled Peat Mar-
wick from the head of the table last

year, drew 6LS per cent of its fee in-

come from these activities. This

was far higher than any other UK
accountancy firm, though Rice Wa-
terhouse, in third position, derived

around half of its business from
non-audit work.

Mr Brandon Gough, senior part-

ner at Coopers, said his firm's suc-

cess was built on adding value to

clients’ businesses through services

such as management consultancy.

But he said that Coopers intended

to focus on netting in 1986. There
is a risk in driving down expenses

in auditing,” he said, referring to

the cut-throat competition among
firms for audit work.
Peat Marwick, in contrast to

Coopers, derive! almost two-thirds

of its fees from auditing, though it

is not dear that the definitions are

totally comparable. But Peat Mar-
wick made a big effort to catch op
with Coopers, raising fee income by
29.7 per cent to £114.4m and boost-

ing professional staff (excluding

partners) to 3,600, the highest fig-

ure in the table

Touche Ross showed the fastest
growth in fee income, a 37 per cent
riseon 1981 This enabled Touche to

move into sixth place above Arthur
Young,

TOP ACCOUNTANCY FIRMS BY FEE INCOME

Rank
.T

2
3
4
5

firm
Coopers & Lybrand!
Peat Marwick Mitchell!

Price Waterhouse!
Deloitte Haskins & Sell*!

Fees
1985
(£m)*
I1M
114.4

108.9
99.3

82.9

% change
84/85
213
29.7

23.5
23.7

20.3

Non-auditing
fee*

<*">t
613
343
5131

39.7

njL

Partner*
267
259
247
251
202

Professional
staff

3345
3,400

2,722
3,002
2,476

Staff/ Tool Number
Fees/

partner
Fees/total
professional

Part professional of ratio staff ratio
ratio staff -offices (£00Q's) (6000’s) Year end
123 3J512 37 4473 34b 31336
13.9 3,859 42 441.7 293 31336
113) 2.969 20 440.9 36J 31336
12.0 3353 28 395.6 30S 26336
123 2,678 23 410.4 33S 31336

6
7
8
9
10

Toucfae Ross!
Arthur Young!
Arthur Andersen!
Grant Thornton
KMG Thomson Mdintoek!

76S
753
67-1

583
523

373
233
25.7
18.4

20.0

303esC
423esb
36.9est.

n-a.

22.9

205
205
121
255
148

2340
2213
1355
2.139
1,811

10.0
103
123
83
122

2245
2318
1374
2294
125*

22
23
14
55
22

3732
365.9
5543
2273
2543

34.1

313
403
242
263

Apr. 86
2336
31336
31336
31336

11 Spicer & Pegler 443 293 193 156 1359 93 1215 29 282.1 272 3A.4JU

12 Binder Hamlyn 362 173 18.1 137 1201 83 1238 24 2642 27.1 Apr. 86
13 • Panned Kerr Foster 312 223 11.1 166 1220 73 1286 36 “ 1883 223 30336
14 Moores & RowUnd§ 27.6 193 IU. 187 1,018 S3 1205 49 1473 22.9 30336
15 Clark WhFtehill 233 12.4 nx 188 1.151 6.1 1239 63 1253 173 30335
16 Stoy Hayward 212 323 83 83 789 .93 872 8 2553 243 31.1235
17 Durden Farrow T9.7 166 102est. 93 615 66 708 17 2113 273 8336
18 Neville Russell 183 193 n.a. 75 552 73 627 21 2503 303 20336
19 Moore Stephens 1733 202 83 108 602 53 710 34 1623 24.6 Mats
20 Robson Rhode* 173 253 IU. 77 580 73 6ST 11 2273 263 38336
21 Hodgson fmpey 163 103 na. 84 561 67 ' 645 22 1963 253 30336-
22 Kidsons 14.75 103 na. 63 486 72 549 23 2333 263 MJU
23 Armitage & Norton 123 333 u 58 433 . 73 .• 491 16 220.7 26.1 30336

* Net of recoverable expenses, f Including tax insolvency, management consultancy. Audit fees include accounts and accounts related work, t Excludes Channel Islands

and hie of Man. Previous years tables included those figures in some cases and 1984 fee figures may have been adjusted accordingly. $ Includes -exclusive associates.

Fee income for Moores & Rowland without exclusive associates is £T53m (increase of 15% on 1984).

Rasearch autsunt: Jan SetUfng

Minister holds out

little hope for cut

in North Sea taxes
BY MAX WILKINSON, RESOURCES EDITOR

AN EASIER tax regime for the
Norib Sea oil and gas field would
have very little effect on levels of

production and development, Mr
Alick Buchanan-Smith, the Oil Min-
ister, said yesterday.

He was replying to an increasing
chorus of oil companies which have
been urging the Government to

make major tax concessions to

keep up tiie pace of activity in the
North Sea.

Last month, Sir Peter Walters,

chairman of British Petroleum,

called for a radical revision of

North Sea taxes, particularly Petro-

leum Revenue Tax (PRT), which
bears most heavily on the largest

operators, BP, Shell and Esso.

His call was followed by more de-

tailed proposals from Mr David Big-

gins, chairman of Sovereign Oil and
Gas, for an early repayment by the
Government of Advanced Petro-

leum Revenue Tax, more generous
provisions for offsetting new invest-

ment against PRT liabilities and
other measures.

Yesterday, Mr Basil Butler, one
of BP'S managing directors, fold a
conference of the British Institute

of Energy Economists: "Nobodycan
doubt that the tax structure and lev-

els which we face today are geared

to a world in which the price of oil

was dose to $30, in stark contrast to

Monday’s price of S11J25. Obviously

therefore a prima fade case for

change exists."

He also called for "fundamental

reforms'
1 and abolition of the “ring

fence” which defines a boundary

round an oilfield within which new
investments may be set off against

liabilities for PRT.

At the same conference, Mr Bu-

chanan-Smith said the oil compa-

nies’ demands were understandable

and they were making a fair point

for discussion.

But he Pirated that the Govern-
ment was likely to take a very

tough line when it came to consider

what detailed changes might be
made to help the oil industry.

At a press conference afterwards

he said there was no evidence that

any recent North Sea development

project would be profitable before

tax but unprofitable after tax.

He said the crucial test for the

Government would be whether any
tax rfrangpg would be likely to in-

crease activity. But there was a pos-

sibility that if the tax burden was
lightened no additional projects

would be brought forward.

Sellafield ^
N-plant

invites

visitors
By Faona McEwan

MEMBERS of the public are being*

invited to visit the UK's most con-

troversial nuclear plant.

British Nudear Fuels (BNFty •

the state-owned company that nm$
Sellafield, the nuclear processing

plant in Cumbria, north-east Eng-

land. has launched an advertising

initiative to tiy to win public canfi-

dence in the industry.

At a cost of £2m, thecampaign in-

'

dudes advertisements on tetevfrion
' •

and in the press (where 8m peefceff

"invitation” cards will invite con-

sumer response). It is the largest

public relations exercise yet under-

taken by the British nuclear indus-

try. ii

The "open-door” policy came:af-

ter a year's research into consumer*
attitudes showed that the industry's

r

perceived secrecy was losing itihe

public debate.

"Our advertising is saying the

door is open - and seen to be open."

said Mr Christopher Herding,

BNFL chairman. "We have nothing

to hide. We believe the more people

know, the more they wifi recogtese

the benefits of nudear electricity

The campaign invites people, to

visit the Sellafield F.vhihitfon Cen-

tre h

British Rail doesn’t
stop here any more.

Yoi/li find many journeys far easier when you're travelling

between the North-West and the South, across London. Because
now you can make the trip in one train,withoutthe midwaydash
from one terminus to another.

Just stay comfortably on board and you'll find yourself

travelling the new Intercity Cross-London line. Passing through
the freshly redecorated Kensington Olympia station. And on to
your final destination in Kent, Surrey or Sussex. (There is even a
direct link to Gatwick.)

In the next year or two, well also be reopening the Snow
Hill Tunnel, which runs under the City of London to resurface at

Blackfriars. This new Thames Link service will allow yet more
directjourneys to the South. 184 new coaches are being built to
operate it

It's all part of BP'S five-year renewal programme, finding

new solutions to old travelling problems.Though we hope you'll

agree London is one problem we're getting round very neatly.

Hurd plans discussion

on future of radio - *•

BY RAYMOND SHODDY

THE Government plans to draw up
a prospectus designed to create a
new. structure for sound broadcast-

ing in theUK to take radio well into

the next century.

Mr Douglas Hurd, the Home Sec-
retary, told the Association of Inde-

pendent Radio Contractors (AIRC)
yesterday, that the prospectus
would also take account of techno-

logical developments such as satel-

lite sound broadcasting channels.

A new legislative framework for

radio is, however, considered un-
likely this side ofa general election.

Mr Hurd said that a planned
green paper (discussion document)
on radio would look “radically and
wide-rangmgly at the fixture of ra-

dio services asa -whofe."

The Government has been gradu-
ally forced to abandonits piecemeal
approach to radio reform by a sen-

. es.of ,events,only partly of its crea-

tion. They inChute
- *

• The severe financial problems of
independent local radio,.

• The fact that the Peacock report
into the financing of broadcasting,

to be published tomorrow, will ad-
vocate the selling off of BBC’s Ra-
dio I and Radio 2,

• The last-minute Cabinet commit-
tee decision, against the advice of
the Home Office, to shelve well de-
velopedplans to licence 23 commu-
nity radio stations for a two-year
experiment

•ti

There are various issues which

now need attention, including those

which you wifi soon seen, the Pea-

cock committee has raised,” *Mr

Hurd told the AIRC annual 6oa-

gress. „
Mr Hurd said the green pqper

discussion would look at the spec-

trum available for sound radio and

how it might most effectively.,be

used in the public interest It would

also look at Independent Broadcast- ?

ing Authority proposals for a new
independent national radio service.

The case for a new service pro-

viding competition with the BBC at
:

national level is strong. But devel-
*

opments from the Peacock report

the green paper and other duec-

tim»could have fundamental irdpli-
" •

cations for the nature, organisation

and fawdmg of a new Independent

Local Radio service,"Mr Hurd and. •

Againstsuch a background of un-

certainty there was a strong case

for not rushing into legislation. f
The Home Secretary, in hfefftst

public statement on the Peacock re-

port; said the Government did not

wish to enter into any commit-
ments without providing a proper

opportunity for public debate, t

The Peacock report was an “im-

portant, highly intelligent and chal-

lenging document". It should not be . - .

judged on the basis erf leaks, Mrif
Hurd emphasised.

Postage rate to EEC
countries cut by 4p
BY JASON CRISP

THE POST OFFICE confirmed yes-
terday that letter prices will rise by
lp in October. At the same time, it

announced that the cost of sending
a letter to any country in the EEC
would fall 4p to 18p, the same as the
new inland rate for mail sent first

dass.

The announcement marks the
end of the temporary lp reduction
on second-class post (which is given
lower priority).The reduction to 12p
was introduced last November and
extended twice until October. The
price of first and second-class post
last rose in September 1984.

Sir Ron Dealing, chairman of the
Post Office, said: "Our ability fur-
ther to extend the inland freeze and
reduction until October reflects our
wish to work with customers. But,
like everyone, our costs have risen
over tiie past two years and we pro-
pose a minimum increase on basic
first-class letters, while for ordinary
second-class letters we will be hold-
ing to the baric price levelwe had a
year ago."

The cost of sending letters to the
Irish Republic will also rise as they

will be treated for the first time as

overseas mail rather than inland.

This is because Ireland's An Post

started charging the British Past

Office for the delivery of letters re-

ceived from the UK, which it is enti-

tled to as a member of the Univer-

sal Postal Union.

As the UK is a net exporter of tet-

ters to the Irish Republic, it has
been costing the PO E4m a year.

The change means it wifi cost 18p to

send a letter of up to 20g to the Re- Ji
public. The PO expects to increase

’

its revenues by £8m to E7m as a re-

sult of the change. The difference
will help to pay for the reduction in

prices to the EEC.

A * ,

The other significant
.
price

changes for overseas charges are
sharp increases for printed

,

paper
rates and direct agent’s bags. Print-

ed paper rates go up typically by5.4

per cent to 9 per cent _ .

The PO foe been criticised for

past increases in these rates, parti-
cularly because they hit publishers’
exports. Other overseas charges are
not affected.

Scottish industry lobby
BY MARK MEREDITH, SCOTTISH CORRESPONDENT
SCOTLAND has a new lobby group
to recruit support for its industrial
problems. An economic "summit”
organised by the Scottish TUC and
Strathclyde Regional Council, and
attended by all political parties and
representatives of industry, voted
to form a standing commission to
monitor industry and propose poli-
cy changes.

A delegation from the conference
is to seek a meeting with the Prime
Minister to press for assistance to
the Scottish steel, shipbuilding, en-
gineering, energy aid textife indus-
tries.

MrMalcolm Rifldnd, the Scottish
Secretary, declined an invitation to
attend the conference, though Con-
servative trade unionists and some

Conservative councillorswme pres-
ent at the meeting in Glasgow.
Sr Kenneth Alexander, Vice-

Chancellor of Stirling University,

who chaired the meeting, said he
hoped that Government would
eventually take part in. the discus-

sons.
• The meeting marked the latest

attempt to draw up a consensus to

defend key arras of the economy,
chfdty in the manufacturing sector.

Consensus has been one Of the

most powerful political - weapons
fighting for Scottish industiy in the

past, when Conservative support
was recruited for key issues fikfi the
future of the - Ravenscntig steel

works in Lanarkshire or the Scott

Lithgow shipyards on the Lower
Clyde.

i
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Top union post

in Civil Service

won by far left
BY David brwdle, labour correspondent

3 A SUPPOKTER of the far-left Milit-
ant Tendency has been elected gen-
eral secretary of the Civil and Pub-

. He Services Association (CPSA), the
a,. biggest Civil Service union, in suc-

g -nession to Mr Alistair Graham,
i-
v1 In a surprise result declared yes-

V terday, Mr John Macreadie defeat-
MrJohn Ellis, tire union's deputy

general secretary and dear favour-
- 'S for the top Job, by a majority of

votes out of more than 58.000
tfjpolled.

ok Mr Macreadie, a 39-year-old na-
js^tonal officer of the CPSA, is due to
-"etalce up the general secretaryship
*i«i July 14 and hold it for five years.
He is expected to have a seat on the

-"^general council of the Trades Union
^-isfiongress and he will be the first

i 'general secretary of any union to be

.

9.i&n open supporter of Militant

In a second unexpected result
snyesterday, Ms Chris Kirk, a 36-

\.iyear-okl CPSA assistant secretary

. 4>and until recently a member of the

3.‘Communist Party, was elected trea-

^'cBnrer of the union for a five-year

??4erm starting next January.
'•t- The rise to high office of Mr Mao-
.'’readie and Ms Kirk presents the
Conservative Government with a
delicate problem. Hitherto, the two
left-wingers have worked for union
members in relatively low-profile

departments such as Land Registry
fffsd the Ministry of Agriculture.

"Now, they will require access to all

departments, including the Treasu-

% xy and the Defence Ministry.

Mr Graham, who has been a
fierce opponent of Militant within
his union, said yesterday: This is a

very sad day for the union that Mil-
itant Tendency, when they are in

decline in the rest of the labour
movement, have sought control of
the general secretaryship of one of
the most important unions in the
country."

A senior official of another Civil

Service union said: “It’s a disaster.
There is potential for anarchy in

tiie Civil Service unions.”

Mr Macreadie polled 20,424 votes

35.1 per cent of those cast in the
election, held on the basis of a sec-

ret workplace ballot, against 20,303

for Mr Ellis, who had the backing of
the centre-right. Mr Geoff Lewtas,
candidate of the "soft” left, came
third with 14,740.

Ms Kirk polled 19,304 (312 per
cent) against 19,188 for Mr John
Raywood, centre-right treasurer for

the past five years, and 19,180 ter

Mr Eddie Spence, the candidate

backed by the Militant-dominated
Broad Left CPSA faction. Turnout
overall was 39.9 per cent of the
146,000-strong union.

The results are bound to reopen
the argument over union ballots

held at the workplace. The Govern-
ment has been criticised for not sti-

pulating in the Trade Union Act
1984 that such ballots should be
both secret and fully postal.

Supporters of Mr Ellis were last

night pressing for a rerun of the

general secretary ballot, claiming

that members in some left-led

CPSA branches had not been given

the opportunity to vote or had been
pressured into voting ter Mr Mac-
readie:

flair

Makers to be liable

for product injuries
BY DAVID CHURCHILL, CONSUMER AFFAIRS CORRESPONDENT

- THE GOVERNMENT has decided

. to adopt most of the main measures

.-contained in the European Comma-
-. city directive on proposals to make
..manufacturers liable for Injuries

* -.’ caused by defective products.

The move was announced yester-

;day by Mr Mkhael Howard, Minis-

-..ter for Corporate andConsumer Af-

: fairs. “We have decided that the

-implementation will be by.primary
legislation, in tee-same Bill as.the

introduction of the.general ^safety

: duty mid other outstanding amend-
ments to our body of consumer

.--iegisIation,
,,

.be said.
-

-
. . .The legislation would be intro-

- duced “as soon as parliamentary

- time permits," be added EEC mem-
ber states have until 1988 to imple-

ment the directive.

The new product liability laws;

however, would not come into force

until six month* after the legisla-

tion was enacted.

The main thrust ofthe legislation

will be to establish a system under
which manufacturers and impor-
ters will be strictly liable for any in-

jury caused by defective products

without injured, parties having tp

provide proof of negligence.

Under present law, the immedi-
ate supplier - usually the retaila
rather *h»n the iwamifiyhirgr— is fi.

able for drrm*p* caused to th«» pur-

chaser only. If any other person is

Injured, compensation can be
claimed only if it can be proved that

somebody in the supply chain had
been negligent

CBI urges

clarity on

merger

referrals
THE CONFEDERATION of British

Industry (CBI) yesterday told the

Government that it wants to see

less uncertainty about which merg-

ers are referred for investigation by
the Monopolies and Mergers Com-
mission, David Churchill writes.

The CBI, in a preliminary mem-
orandum to Mr Paul Chaanon,
Trade and Industry Secretary, said

that “intervention in the form of

merger referrals should be more
transparent and consistent so that

tiie level of uncertainty is reduced.”

It argued that this might mean
more reliance on the “evolution of

general principles and less on the

widespread use of broad public in-

terest criteria than has been the

case in the UK in the past"

THE GOVERNMENT was bitter-

ly attacked by Professor Peter
Moore, the outgoing president of

the Institute of Actuaries, for its al-

leged failure to adopt a sensible pol-

icy on pensions in the UK
hi his final report to the institute,

Prof Moore said that never before

had the actuarial profession been
faced with so much legislation on
pensions in so short a period. It had
been virtually impossible for the
profession to operate the proposals
correctly for the best advantage of

pension scheme clients.

HOUSE PRICES are rising testa*

than at any time in the past year
and are likely to reach an annual

rate of increase of 15 per cent by
the end of 1988, according to a re-

port from the Nationwide BniMing

Society..

The survey says that in the last

three months, house prices rose on
average by 4 per cent.

VIRGIN ATLANTIC Airways,

owned by Mr Richard Branson's

Virgin Records Group, is catting its

cheapest single fore between Ga-
twick airport, London and Newark,
New York, by £20 to £129.

The nlrfin? is adding niyytfiAr mf
Sights a week each way on the

route, to a total of 10 flights.

NINE MORE bus routes are to be
put out to competitive tender by
London Regional Transport (LRT),

which has already opened op 8 per
cent of its total bus mileage in this

way.
So ter, LRT has put 61 routes out

to tender, of which London Buses,

its own subsidiary, has won con-

tracts for 25l

UK HOLIDAY charter airlines

are to meet Mr mmiupI Spicer, Av-

iatkra Minister; next week to try to

persuade 'him that the arrange-

ments forair trafficat London's air-

pndg ehnuhi lipimia nnrhangwl

BRITAIN will take unilateral ac-

tion to apply the competition rules

of the Treaty of Rome to aviation if

agreement cannot be readied be-

tween EEC member states, Mr
John Moore, the .Transport Secre-

tary. told the House of Commons.

Younger’s defence budget cuts

delay more difficult decisions
BY DAVID BUCHAN

THE DEFENCE equipment cuts an-

nounced this week by Mr George

Younger, the Defence Secretary,

will save relatively little cash, and

indicate that the difficult decisions

needed to prune some £280xn from

the 2988-87 defence estimates are

still to come.
Opening the House of Commons

debate on the 1986-87 defence esti-

mates on Monday, Ms Younger said

defence spending was planned to

decline - after a 20 per cent in-

crease since 1979 - by U per cent

in each of the next three years. This

implied cuts of £280m in tbe 1986-87

budget of £18.5bn.

Announcing the first of a series

of
“
difficult decisions” on where to

make the cuts, Mr Younger an-

nounced the cancellation of an ar-

my mine system, a decision not to

fit some frigates with more modern

sonar, and delayed and possibly re-

duced delivery of certain aircraft to

the air force.

Mr Younger seemed more con-

cerned to ind irate that cuts would

affect each of the three services and

therefore perhaps to build parlia-

mentary support for his ministerial

budget - in advance of spading ne-

gotiations likely to start in Cabinet

later this month - than to show
where the full impact of cuts might
falL

If nearly ESOOm is to be pruned
from the defence budget, then the

axe may have to fall on some of the

realty expensive equipment items,

such as one of the three Type 23 fri-

gates (costing around £12Dm each),

planned to be ordered tins year, or

the latest Harrier version which the

Royal Air Force is to get at about

£20m apiece, or Challenger tanks at

more than dm each.

The cuts announced by Mr
Younger on Monday were:

f fiinr)pH«tinn of the LAW (Light

Armour Weapon) mine project,

which had not got off the drawing

board. This light armour weapon,

designed to identify tanks and fire

at them automatically, would have

used technology developed for tbe

LAW-80 anti-tank weapon by Hun-
ting Engineering. Hunting would

have been well placed to win the

contract to develop tbe new weap-

on. as would British Aerospace to

make the electronics for it But no
money had been allocated for it

anyway.

• Abandonment of {dans to ret-

rofit tiie eight Type 22 frigates in

service with a new towed array son-

ar, at present under development

fay tiie Admiralty Research Esta-

blishment at Portland. However,
the navy says the Type 22*5 existing

sonar is adequate, and the decision

wili not stop developmentof the im-

proved sonar system.

• The purchase by Saudi Arabia

of 72 Tornado fighters will mean
that the RAF will be two years late

- 1990 instead of 1988 - in getting

the GR1 reconnaissance version of

the aircraft But the RAF is relaxed

about this delay, saying that it has
Jaguars and the new version of tiie

Harrier, the GR5, to fill the tempor-

ary gap.

Mr Younger said tbe size of the

second batch of Harrier GH5s for

tbe RAF was being reviewed, and
would be decided by the end of the

year.

TREASURY TO FOCUS ON EDUCATION AND HEALTH

Social spending may increase
BY PETER RIDDELL, POLITICAL EDITOR

Flotation speculation

dampened by 3i

THE TREASURY is prepared to

agree to some increase in public

spending on education and health -

but only in limited amounts, within

the fasting overall total, and spe-

cifically focused on areas which will

produce the political im-

pact of the general election,

A willingness to increase spend-

ing more on certain social pro-

grammes has been yigrtaUpd ahead

of the usual summer discussion by

the Cabinetof tiie economic outlook

and expenditure prospects. This

will be held on Thursday, July 17.

The Treasury is stiH pressing for

confirmation by the Cabinet of the

planning totals (notably

£144bn for 1987-88) as occurred last

July. But ministers aie aware of tbe

strong opinion in tiie Cabinet and

among Tory backbenchers in fa-

vour of some increase in expendi-

ture on social programmes and are

prepared to be flexible.

In particular, Treasury ministers

were impressed by tbe favourable

public reaction to the announce-
ment last month by Mr Kenneth
Baker, the Education Secretary, of

£20m extra for tbe Genera] Certifi-

cate of Secondary Education 16 plus

exam.

Mr Nigel Lawson, tbe Chancellor,

apparently remarked; “that's what
Kenneth was sent there to do, to

make a lot out of a little." The Trea-
sury especially feels this since the
net extra cost to it was only just
over £10m.

Consequently, on what has been
described as the “big bang for tbe

buck” principle, Treasury ministers
may approve specific proposals
which have a big political bonus for
a relatively smflH amount of money,
such as cuts in hospital waiting
lists, easing the pressure on London
teaching hospitals and more for
school equipment and universities.

Any money will come out of the

contingency reserve of £S2bn for

1987-88.

There is also a clear shift in pres-

entation by ministers towards tak-

ing credit for increases in spending

on social programmes where they

have occurred.

Some members of the Cabinet not

normally identified with the Trear

sury believe that this new emphasis
will allow a balanced approach, per-

mitting both some increase in

spending on programmes and tax
cuts next spring. They therefore

feel more relaxed about the Cabinet

discussion than they did a few
weeks ago.

However, affected spending min-
isters are sceptical about the Trea-
sury approach, since they argue

that any concessions mil be insuffi-

cient unless the overall total is in-

creased.

BY NICK BUNKER
INVESTORS in Industry (3i), the

venture capital group, moved to

dampen speculation about an immi-

nent stock market flotation yester-

day as it reported an 18 per cent

leap in its pre-tax profits.

Lord Caldecote, chairman of the

group owned by several clearing

hanks and the Bank of England,

said that before tax 3i earned

£461m in the 12 months ended

March 31. up from £39.3m the previ-

ous year. R>st-tax profits rose by
nearly £6m to £29.Tax.

Lord Caldecote said that no deci-

sion had yet been made on the

question of a change of ownership

of the 40-year old group, which pro-

vides long-term finance for fled-

gling companies. But he added,

shareholders had made public their

intention to keep effective control

of 3i within the existing sharehold-

ing group for tbe foreseeable fu-

ture.

His statement came after more
than a year of rumours about the

possible flotation of 3i as a stock ex-

change-listed investment trust.

The group’s improved perfor-

mance came in spite of intensified

competition from other sources of

venture capital, which now number
more than 100, Lord Caldecote said.

3i had also been hit by 205 failures

of businesses it supported, 30 more
than in 1984-85.

There were fresh signs, however,
of a grass-roots renaissance in en-
terprise among British managers,
3i said, with especially strong

growth of new businesses in the

north-east of England, where tbe
group raised its new investments

last year to more than £34m.

During the year. 3i invested a to-

tal of £318.3m in emerging UK and
US companies, down from its re-
cord £345m in 1984-85.

Next timer
instead of flying

1o America
l

takethe satellite.
A trip to America forone J

little meeting may” seem
x '

more time and trouble

than it's worth.

That’s only one reason
why it pays to consider

Videoconferencing.

It allows you to con-
vene your international

meetings without

ever leaving the U.K.

In addition, with
Videoconferencing you
can bring other people into the meeting,'

study charts, prototypes and models—
even exchange important documents.

All on surprisingly short notice.

You simply go to the nearest public

Videoconferencing room, in London or

one of eight other cities.

VIDECCONFERENCE CENTfr e

£T%

(YourAmerican colleagues will

face you live from facilities

in Hilton Hotels in the

IIS* located in Newark,
Chicago, Pittsburgh, Los
Angeles, San Francisco,

Miami and Washington
D.C. (Additional studios

0
are available in Boston

and Des Moines).

And more than a century

oftelecommunications

experience from AT&T works to

ensure an excellent signal.

So the next time you’re planning a con-

ference in America, consider the options.

We think ours may fit a little better into

your schedule.

Find out how easy it can be.

Call 01-839 6001.

£19660181

LONDON GULF OUR SMILE IS SPREADING.
NOW 23 DIRECT FLIGHTS A WEEK
FROM LONDON TO THE GULF.

ENJOY GULF AIR S GOLDEN FALCON SERVICE FROM LONDON HEATHROW lT3>

WITH DAILY DEPARTURES TO THE GULP

WHETHER YOU CHOOSE FIRST CLASS. FALCON BUSINESS CLASS

OR GOLDEN ECONOMY. OUR STANDARD OF SERVICE IS SUPERB
FLY WITH GULF AlR TO BAHRAIN DOHA

ABU DHABI • DUBAI • SHARJAH OR MUSCAT
AND DISCOVER THE GOLF A*R SUHE FOR YOURSELF

ALSO CONVENIENT CONNECTIONS TO THE INDIAN SUB CONTINENT AND THE FAR EAST

FOR FURTHER INFORMATION CONTACT YOUR TRAVEL AGENT OR GULF AIR.

73 PICCADILLY. LONDON Wltf 9HF.' TEL E PH 0 NE : D t - 40 9 T 9 5 I

.

BIRMINGHAM- 021 632 593 1 . M ANC HE ST E R 061 -832 9677.‘8. GLASGOW: 041-248 6381

OR KEY PRESTEL 223913.

GULFAill
ONCE FLOWN EVER FORGOTTE

*
BAHRAIN BANGKOK- BOMBAY • CAIRO COLOMBO

ABU DHABI AMMAN - ATHENS .

KHARTOUM • KUWAIT • LARNA.CA • LONDON • MANILA - MUSCAT
ISTANBUL JEOD AH • KARACHI

DELHI DNAHRAN DHAKA DOHA DUBAI
PARIS • RAS AL KHAIMAH • RIYADH SALALAH

FRANKFURT • HONG KONG
SANAA SHARJAH TUNIS
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NOTICE OF REDEMPTION

CARRIER OVERSEAS FINANCE CORPORATION
(UNITEDTECHNOLOGIES CORPORATION)

6% Convertible Subordinated Guaranteed Debentures due 1989

Redemption Date August 8, 1986 Conversion Right Expires August 8, 1986

NOTICE IS HEREBY GIVEN to holders of the 6% Convertible Subordinated Guaranteed Debentures due 1989 (the “Debentures”) of Carrier Oversea* Finance

ndenture dated as of

July 6, 1979 (the “Second Supplemental Indenture”) between Carrier; the trustee. United
^
technologies hokum uorooranon ana urnrea rec

(the“Corporation"), the parent corporation ofCarrier; under which theDebenture are issued, the Corporation shall redeem on August 8 1986 ( tl

all ofthe outstanding Debentures ata price of100% ofthe principalamount thereof(the “Redemption Price”), plus accrued interest fromJune 1,

1

Date, amounting to51134 for each $1,000 principal amount ofDebentures.
, _ , . _ ,

Payment ofthe Redemption Price plus accrued interest shall become due and payable on the Redarrption Date upon presentation and surrender oftheDebentures,

with all coupons appertaining thereto maturing after the Redemption Date, by hand or by mail to one ofthe Conversion and Paying Agents listed below (the“Conversion

and Paying Agents’*). Interest on the Debentures will cease to accrue on and after the Redemption Date.

Pursuant to Article Four ofthe Indenture, as supplemented by theFirst Supplemental Indentureand Second Supplemental Indenture, the hi

has the right, as an alternative to redemption, to convert the principal of such Debenture into shares of the Corporation’s 82.55 Cumulative

Preferred Stock (calculated as to each conversion to the nearest 1/100 ofa share). Uua conversion rightexpire* at the done ofbaataese onAngm
principal amount ofDebenture is convertible into the Corporation's 82.55 Preferred Stock at the rate of829.00 per share of52.55 Preferred Stock is

(For example, 81,000 principal amount ofDebenture would be converted into 34 whole shares of82.55 Preferred Stock as follows: 81,000principal
— $29.00 = 34.483 shares of82.55 Preferred Stock. Fractional shares will be paid in cash based on the market price as reported on the New
Composite Tape on the last market day before the conversion date.)

, as supplemented by theFirst Supplemental Indentureand Second Supplemental Indenture, the bolderofany Debenture

, to convert tbe principal of such Debenture into shares of the Corporation’s 82.55 Cumulative Dividend Convertible

ion to the nearest 1/100 ofa share}. This conversion rightexpires at the dose ofbadness on August 8, 1986. Each 81,000

ito the Corporation's $2.55 Preferred Stock at the rate of829.W per share of82.55 Preferred Stock issued upon conversion.
amount ofDebentures
York Stock Exchange

accrued dividends
2, 1986, at which time the conversion privilege expires. Each share of82.55 Preferred Stock (valued at KflS.UUper share J is convertible into the corporations common
Stock at the rate of835.641 per share ofCommon Stock issued upon conversion. (For example, 100 shares of the 82.55 Preferred Stock x 828.00 S- $35.641 — 78-56

shares ofCommon Stock or approximately .7856 ofa share ofCommon Stock for each share of 82.55 Preferred Stock. Fractional shares will be paid in cash based on tbe

last reported sale price regular way as reported on the Composite Tape for New York Stock Exchange issues on the conversion date.

)

At its July 1986 meeting, it is anticipated that the Board of Directors will consider tbe declaration of the regular quarterly dividend of 80.6375 per share on the

outstanding shares of the 82.55 Preferred Stock. The next regular dividend payment date on the 82.55 Preferred Stock is September 10, 1986. The record date for the

September 10, 1986 dividend payment will he August 22, 2986. Unless instructed to do otherwise. Debentures accompanied by the Transmittal Form set forth below

and submitted for conversion on or before August 8, 1986, will be converted into shares ofthe 82.55 Preferred Stock, and said Preferred Stock will be held by Morgan

Guaranty Trust Company ofNew York, as Transfer Agent for the 82.55 Preferred Stock (the “Transfer Agent”) until the August 22, 1986 dividend record date, and then

deemed submitted for conversion into Common Stock so that holders of Debentures timely submitted for conversion will receive the 82.55 Preferred Stock dividend,

ifdeclared.

Briefly stated, holders ofthe Debentures must make one ofthe following choices:

Alternative No. J. Convert each 81,000 principal amount of Debenture into shares of the Corporation’s Common Stock. No fractional shares will be issued upon
conversion. Any fractional shares will be paid in cash. This conversion right expiresat thedoaeofhnani«Mon Aognat 8, 1986. (Ifthis alternative

is selected, the Conversion and Paving Agent will convert the Debentures into snares ofthe 82.55 Preferred Stock and theTransferAgent will hold

such shares until August 22, 1986 [the expected record date for the regular quarterly dividend on the 82.55 Preferred Stock] and then deem the

82.55 Preferred Stock to have been submitted for conversion into shares ofCommon Stock. Tbe Transfer Agent wffl distribute Common Stock

certificates after August 22, 1986, and the Debenture holder will receive the dividend payable on September 10, 1986 on the 82.55 Preferred

Stock, ifdeclared.)

Alternative No. 2. Convert the principal amount of each Debenture into shares of the Corporation's 82.55 Preferred Stock at tbe price of 829.00 per share or

approximately 34.483 shares of 82.55 Preferred Stock for each 81,000 principal amount ofDebentures. No fractional shares of82.55 Preferred

Stock will be issued upon conversion. Any fractional interest will be paid in cash. The conversion right expires at the dose ofbusinesson August
8, 1986. ( If this alternative is selected, the 82.55 Preferred Stock received may be converted into Common Stock of the Corporation pursuant to

a separate Notice ofRedemption addressed to the Holders of the Preferred Stock, which may be obtained from one ofthe Conversion and raying

privilege expires

September 10. 1986 dividend payment will be August 22,

ana submitted for conversion on or before August 8, 1986

Alternative No. 3. Receive a cash payment on or after August 8, 1986 of82,000, plus accrued interest of 811.34, for each 81,000 principal amount of Debenture,
upon presentment ofthe Debentures with all coupons appertaining thereto maturing after the Redemption Date.

Alternative No. 4. Sell their Debentures in the open market through usual brokerage facilities.

As long as the market price of the Corporation’s Common Stock exceeds 837.33, a Debenture holder who chooses Alternative No. 1 will receive Common Stock with a
market value greater than the Redemption Price tire holder would receive upon redemption ofthe Debenture for cash plus accrued interest.

Holders electing to convert their Debentures should surrender their Debentures, with all coupons appertaining thereto maturing after the Redemption Date,

together with the accompanying Transmittal Form, no later than Angnst 8, 1966, to one ofthe Conversion and Paying Agents listed below.

Holders who foil to surrender their Debentures for conversion by August 8, 1986 will have their Debentures redeemed (Alternative No. 3) for a cash payment
of 81,000 plus accrued interest, for each 81,000 principal amount of Debenture upon their surrender to the Conversion and Paying Agent ofthe Debentures with all

coupons appertaining thereto maturing after the Redemption Date.

IMPORTANT FACTS ABOUT REDEMPTION
Based on current market prices, tbe market values of the shares of Preferred Stock and Common Stock into which the Debentures are convertible
(Alternatives No. 1 and No. 2) arc significantly greater than the amount ofcash that would be received npoa surrendering Debentures far redemption. AH
right* to convert die Debentures expire at thedose ofbnaiiieas on Angnst 8, 1986.

TAX INFORMATION
It is suggested that each holder consult his own tax advisor concerning his particular tax situation.

Any payments made to an address in the United States, directly or by electronic transfer, may be subject to reporting to tbe United States Internal Revenue Service
(“IRS”) ana to backup withholding of20% of the gross proreeds ifpayees not recognized as exempt recipients foil to provide the Conversion and Paying Agent with an
executed IRS Form W-8 in the case ofnon-U-S. persons or an executed IRS Form W-9 in the case ofU.S. persons. _

Under the Interest and Dividend Tax Compliance Act of1983. the ConversionandPayingAgent maybe required to withhold20% ofany gross payments made within

the United States to certain holders who foil to provide to a Conversion and Paying Agent listedhelow, and certify under penalties ofpenury, a correct taxpayer identifi-

cation number {employer identification number or social security number, as appropriate ), or an exemption certificate on orbefore the date the securities are presented
for payment or conversion. Those holders who are required to provide their correct taxpayer identification number on IRS Form W-9 and who foil to do so may also be
subject to a penalty of 850 imposed by the IRS. Therefore, please provide the appropriate certification when presenting your securities for payment or conversion.

Morgan Guaranty Trust Company
ofNewYork

Corporate Trust Office

13th Floor; 30 West Broadway
New York, New York 10015

Morgan Guaranty Trust Company
ofNewYork

14 Place Vendome
75001 Paris, France

BY ORDER OFTHEBOARD OF DIRECTORS:
Dated: July 2, 1986

CONVERSIONAND PAYING AGENTS
Morgan Guaranty Trust Company
ofNewYork

Mainzer Landstrasse 46
6000 Frankfort-am-Main
West Germany
Morgan Guaranty Trust Company

Morgan House
One Angel Court
London EC24 7AE, England

Morgan Guaranty Trust Company

Avenue des Arts 35
1040 Brussels, Belgium

Kredietbank SA.
Luxembourgeoise
43 Boulevard Royal
Luxembourg, ViDe
Luxembourg

UNITED TECHNOLOGIES CORPORATION

Kiracl Blake Zac. has been retained as Information Agent to answer any questions you may have. They will not advise holders to convert, se& or allow tbe
Debentures to be redeemed. Ifyon wish any assistance in completing the Uruumittal Form or desire additional copies, telephone Kissel BUkelnc. (toll free) at
(800) 554-7733, except New York State. New York and elsewhere (212) 344-5926.

TRANSMITTALFORM
To Accompany 6% Convertible Subordinated Guaranteed Debentures due 1989 ofCARRIER OVERSEAS FINANCE CORPORATION

To: Conversion and Paying Agent (UNITED TECHNOLOGIES CORPORATION

)

Dear Sirs:

Surrendered herewith are 6% Convertible Subordinated Guaranteed Debentures due 1989 of Carrier Overseas Finance Corporation (United Technologies Cor-
potation) called for redemption, as listed below:

DEBENTURES SURRENDERED—PLEASE FILL IN

Name and Address ofDebenture Holder Debenture No. Principal Amount

THEABOVEDEBENTURES ARESURRENDEREDTOYOU FORTHE ACTION INDICATED BELOW:
(Indicate Choice by Checking Only One Box)

ALTERNATIVE #1 Convert each 31,000 principal amount of Debentures into shares ofCommon Stock. (No fractional shares will be issued upon conversion.
Any fractional shares will be paid in cash.

)

ALTERNATIVE #2 Convert each 81,000 principal amount of Debentures into shares of$2-55 Preferred Stock. (No fractional shares will be issued upon con-
version . Any fractional shares will be paid in cash.) IF THIS ALTERNATIVE IS SELECTED, A TRANSMITTAL FORM TOR THE
REDEMPTION OFTHE 82.55 PREFERRED STOCK OR ITS CONVERSION INTO COMMON STOCK MAY BE OBTAINEDFROMONE
OF THE CONVERSION AND PAYING AGENTS LISTED ABOVE. THIS FORM MUST BE COMPLETED AND RETURNED TO THE
TRANSFER AGENT NO LATERTHAN SEPTEMBER 2, 1986.

ALTERNATIVE #3 Redeem the Debentures for a cash payment of81,000, plus accrued interest of$11.34, for each $1,000 principal amount erfDebentures.
IF YOU WISH TO CONVERT YOUR DEBENTURES, your Debentures and this completed Transmittal Form must be received by the Conversion and Paying

Agent no later than die dose ofbusinesson August 8, 1986.

IF NO CHOICE IS INDICATED, the delivery of Debentures, together with this form, prior to the close of business on August 8, 1986 wiH be treated by the
Conversion and Paying Agents as instructions from the surrenderingholder to convert tbe Debentures into shares ofCommon Stock ofUnitedTechnologies Corporation.

The Conversion and Paying Agent is directed to mail by first class mail to the address of the undersigned imprinted above either ( 1 ) the certificate for United
Technologies Corporation $2.55 Preferred Stock, registered in the name ofthe undersigned, together with a check La payment ofany fractional shares, or (2) a check
for the Redemption Price plus accrued interest to which the undersigned is entitled, upon receipt ofthe Debenture with all unmatured couponsattached.

If Alternative No. 1 is selected, the Transfer Agent is directed to mail by first class mail to the address of the undersigned imprinted above the certificate for
United Technologies Corporation Common Stock, registered in the name ofthe undersigned together with a check in payment ofany fractional shares.

SIGN HERE

Telephone No.;

(Signatures])
,1986

Purity nrTaxpayer inn

INSTRUCTIONS
ether with the Debentures described on tbe free hereof/should be delivered to the Conversion

"uuc ui luc uiijwhuod, me uuivcnuuu •ngcuia uui roc uuutuxiuuu ngem «iuu w uuugam
submission ofDebentures for conversion or redemption nor shall any ofthem incur any liability for failure to give any
or redemption will not be deemed to have been received until all defects and irregularities have been cured or waived.

UK NEWS

Komatsu could build up

European product range

KOMATSU, foe Japanese con*

straction equipment maker which
is doe to begin assembling excava-

tors and .wheel loaders near New-
castle, north-east England, early
next year, says that it could build
other products at the plant if there
was sufficient demand in Brrope.
Mr Torio Komiya, managing di-

rector of Komatsu UK, said this
would depend entirely on the per-

formance of the British plant and
customers' requirements. He was
speaking at the Birtley factory for-

merly owned by Komatsu’s Ameri-
can rival Caterpillar.

Komatsu intends to assemble
2,400 excavators and wheel loaders

a year by 1888. This would give the
plant a yearly sales turnover of
El00m with a workforce of only 270
and could increase its market share
inthe overloaded UK and European
markets.

Other models that Komatsu could
introduce at the plant after 1988 in-

clude smaller weight excavators
and wheel loaders than the mid-
weight range equipment which the

company wfll initially build at Birt-

ley. Dump trucks, which suffer

from a flagging market, would
slot into the kind of methods em-
ployed to make excavators.

Komatsu, like other Japanese
companies, does not make a back-

hoe loader, Europe's ubiquitous con-

struction site vehicle. Mr Komiya
said be had no plans to make one at

Birtley, particularly as it was a sat-

urated market with low profit mar-
gins “But I cannot guarantee what
will happen in the future,” he said.

The rrwwpnny
,
the world’s num-

BY NICK GARNETT

ber two construction equipment

maker after Caterpillar, has been
slow to set up production rites out-

ride Japan. It purchased the Birtley

rite after tee European Commission
found it guilty - together with four

other Japanese manufacturers - of

dumping excavators in the EEC.
Dumping duties of 26.6 per cent

which were imposed upon it hit its

sales in Europe.
'

Komatsu's initial production tar-

gets are based on two shiftworking
and would leave spare manufactur-
ing space in tbe main 52,000 square
metre building — in size to

the Nissan car assembly plant at

nearby Washington New Town. Ko-
matsu also has use <xf another
20,000 sq metres of covered area on
file 57-acre rite.

The CUL5m production project
has been vociferously opposed by
fiie Federation of Manufacturers of
Construction Equipment and
Cranes, hugely over the amount of
cash assistance Komatsu is receiv-

ing.

Of the project's total cost, €1.15m
is coming from regional develop-

ment funds, EL2m from other
forms of selective financial assis-

tance and £300fiOO from thenow de-
funct Tyne and Wear metropolitan
county counriL

The federation told the Depart-
ment of Trade and Industry that it

made no sense to give cash aid to

an outride competitor to increase

production in a sector already suf-

fering from nwpufiirtiiring overca-
pacity.

European construction makers
are sceptical that Komatsu will

Austin Royer control

ruled out by Honda
BY KENNETH GOODBXG, MOTOR INDUSTRY CORRESPONDENT
THE RELATIONSHIP between Honda Legend and to he launched
Austin Rover of the UK and Honda next week as the Rcwer 800 caused
could be strengthened further only a late redesign of file Mod and re-

by tbe Japanese group taking full virions to the engine compartment
control of the BL subsidiary ‘and Honda, he says, hntj agreed to cover
frankly we do not have the re- Austin Rove's costs,

sources for that," says Mr Tadashi Mr Rome says there are still no

meet its agreements to rate local

content from an initial per cent

to 80 per cent within five years-

Sales based on initial production 0
targets would result in significant

increases in Komatsu’s market

shares. Tbe company will initially

build seven excavator models from

12 to 30 tonnes and five wheel load-

er models from five to 20 tonnes (up

to 250hp).

It expects to sell about 20 per cent

of Birtley’s output in tbe UK, the

rest elsewhere in Europe. Because

both types of equipment sell in stat-

ic markets, this must be at the ex-

pense of other manufacturers.

The UK market is about 2,000 un-

its for excavators and 1,400 units for

wheel loaders. The industry be-

lieves Komatsu would raise its UK
market share from 8 per cent to 13

per cent for excavators and from 4

per cent to 20 per cent for whrel 0
loaders.

JOB, which has strongly opposed

the cash assistance to Komatsu,

claims the largest share of the UK
excavator market with about 17 per

cent followed closely by Poclain of

France, Caterpillar and another

Japanese manufacturer, Hitachi.

UK-based Hymac, now part of Nor-

thern Engineering Industries, has

about 8 per cent of the market
Hie European market for excava-

tors is about 7,700 units and for

wheel loaders 7,400. Mr Kezichi Fu-

jisawa. director and general manag-
er of Komatsu Europe, said West
Germany was an important market
for Komatsu but it faced some
tough indigenous competitors like

Orenstein & Koppel and Liebherr. W
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Klim*, the Hniwin president plans to use the 360-acre rite
In an interview with the Econo- acquired by Honda at Swindon in

mist Intelligence Units Japanese Wiltshire as anything other a
Motor Business, Mr Kume says predelivery inspection centre and
that, although there have been un- parts assembly operation for Honda
resolvable disputes between Honda cars to be built on its behalf by Aus-
and Austin Rover during the seven tin Rover,
years in which they have been co- Honda is not seeking any more
operating on various ventures, "the joint ventures in Western Europe —
work we have done together has apart from those with Austin Rover
been truly satisfying." It would be — and is not considering setting up
used "as the stepping stone to fur- yj assembly plant. .

ther combined efforts.” Jovanete Motor Business, from
Problems with the new V8 engine theEwT*) Duke Street. London

for the joint-venture car sold as the WlA IDW.

Dunlop joins Japanese
to develop car wheels
BY ARTHUR SMITH, MIDLANDS CORRESPONDENT

AerFast is a totally new delivery

servicebyAer Ltugus.

Ifyou want to send documents,
ptins. papers, data urgently to

Dublin, AerFast's for you. Our
charges are highly competitive.
For example, youcansendany
weigbz op id 1 kftjgranj tora flat

rate ofjust £25.

DOORTO

DUNLOP Automotive Division, the
last British volume supplier of steel

car wheels, plans to make technolo-

gy and productivity advances under
a contract just signed with Topy In-

dustries, of Japan, the world's larg-

est manufacturer of steel road
wheels.

The Covenhybased Dunlop com-
pany, a subsidiary of BTR, has ne-

gotiated a “technical consultancy*

which it claims will "give access to

the most advanced Japanese wheel
and associated tod manufacturing
technology."

Dr David Sprits, managing direc-

tor, said Japanese technology using

very high strength steel was differ-

ent from that in Europe. Tbe deal

would offer advantages inthe mar-

ket place through higher technolo-

gy products and the transfer of high

productivity Japanese processes to

the Coventry factory

.

Dunlop has competed with other
European wheel makers to obtain a
contract which it sees as important,

given the increasing Japanese in-

fluence on the Western car market
The deal must strengthen Dun-

lop's chances of securing the con-

tract to supply steel car wheels to

tbe new Nissan car factory at Tyne
and Wear, in the north-east of Eng-
land, Dunlop has already won a de-

velopment contract for the wheels.

A final derision is ejqpected with-

in weeks on Dunlop's planned £5m
investment in flexible manufacture
ingaithe Coventry factory.

TTiTijT
either ttirecfSm, from your

office straight io yoor consignee's

address. Andwith AerFhst’s
hj^effirientcoOectioaand

delivery service, your package is

in the safest ofbands,

SAME
DAY.

Rave yourpackage ready for
collectionby 1030am and well
deliver within business hours,

same day Guaranteed.

Collectionsafter 10.30 wfll be
defiwxed first thingthe following

morning. Guaranteed by12 noon.

THAT'S
FAST.

Can us free on 0800 282199 forfurther
details andferyour AerFast service.

NOTICE OFREDEMPTION

coupons for interestdueon or before August 1, 1986 should be detachetfand collected in theusual

: witha bank in the United States mtrebe subject to repo

r wrn
pajree is not a UnitedStales person, oranexecuted IRS

Form W-9, certifying under penalties of pequry the payee’s taxpayer identification number

required loproyide their correct taroayer IdentificationnumberonIRSFomW^andwhoMtodo
somay also besiibjecltoapenaltyof{50.Please therefore providetheappropriatecertification when
presenting your securities for payment. ...
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Television/Christopher. Dunkley _

.

This experience is salutary but saddening

*
Ihr

A small child .watching
Randolph Churchill speak in

- - public is supposed to have
. inquired “Mummy what Is that
man /or? ” A similar question.

A springs to mind after watching
' - tne so-called “flagship current

affairs series,” Panorama, TV
.. *&. .

World In Action
(VIA). What are they for?

.

' Panorama was started in 1953,
-This - Week (which has mas-

.

'* queraded for a while under the
inferior name of TV Eye but

soon to revert to its proper
title) in 1956, and WIA in 1963.
At that time, when television.

- was scarcely beyond its infancy,
/-..news programmes were brief,

news, teams were small,

. .
.television had very few regular

,!». specialist current affairs slots.

Today British television opens
i, - at dawn every day with news
:• programmes, of sorts, on two
-- _ channels lasting for about three

hoars; 13 or 14 hoars later
BBC 2 screens the exemplary

' Newsnigkt (though, infuriat-
ingly, you can never be quite
sore of the time: 10.45 tonight,
10.35 tomorrow, 10.20 on Friday

' —it is lucky to keep an audience
at all). And in between you can
watch half an hour of news on
News At One or News After
Noon,* more in News at 5.45 on
1TV and in Sir O’clock News on
BBC 1; another 50 minutes of
reports in Channel 4 News

. specialising more in scene-
setting and background informa-
tion: and a further half hour in
BBC l’s Nine O’clock News with
the same on ITV in News At 10.

Those are merely the daily
programmes. Once a week you
can find current affairs of
particular interest to trades
unionists covered in Union
World, -the ethics of current
affairs in Credo and Heart Of
The Matter, science in Horizon
on QED. technology in Tomor-
row's World, and politics in The

‘ World This Weekend, This
Week, Neat Week and A Week
In Politics.

Other series happily cover
the waterfront: Diverse Re-
ports, the most interesting
innovation in current affairs

for many years, allows people
to make opinionated program-
mes on all sorts of subjects.
The World About Us specia-
lises in “ softer ” items of
current affairs, especially in
films made by foreign com-
panies, and Brass Tacks, a
hugely improved series, now
has a fortnightly turn-round
with a film about some contro-
versial matter in its first week
and a studio discussion on the
same, subject in< the-following

'

week.

Xu the past fortnight it has.
been “ animal rights " and
although two glaringly obvious.,
questions to the activists were
omitted — “If, as you keep

10

-u

w
Jr*

9f

* :

bb)

saying,, animals have a right
not to- be killed how will you
get this across to the predatory
animals .which are responsible
for most animal deaths?” and
“When you talk of these pigs’
right to life do you realise they
would never have been born at
all but for the human carni-

.
vore?".— they made a fascinat-
ing pair of programmes none-
theless.

More pertinent still, so far as
the "flagship” series are con-
cerned, is the growing inci-
dence of '* news specials.”
These lengthy items, prepared
days in advance of some major
news event— the end of the
Brighton Bomb trial was the
most recent — sometimes run
to 15 or even 20 minutes. With
specially shot film, lavish use
of graphics, and even drama-

.

Used reconstruction, they
appear to fulfil precisely what
you might have thought was
one of the original functions
of the flagship current affairs
series.- So once again the ques-
tion presents itself: in 1986
what are these series for?

To try to find an answer X
sat down and watched the 10
most recent episodes of each of
the three series, 30 programmes
in alL It was a salutary but
saddening experience. What
they are about overwhelmingly
is bad news: I know much more
now than I did before about
Chernobyl, about the risks of
British nuclear reactors, and
about radiation generally
because, unsurprisingly, all
three series have recently
covered the topic.

X also know more about terror-
ism. WlA looked at the Libyan
crisis and suggested that the
Americans chose to hit Gadaffi
not because he is the worst but
because hitting Khomeini or
Sadat would be geographically
more difficult and, in terms of
global politics, much more
dangerous. WIA also presented
a chilling programme about the
heir apparent to Ian Paisley, a
man named Peter Robinson who
makes the roaring clergyman
look like an old softie. The
men in balaclavas turned up in

that programme too. TV Eye
contributed “The Thin Green
lane” about the way in which
RUC men now find themselves
under fire-bomb attack not only
from the IRA but from Pro-
testant extremists who identify
the police with Westminster’s
moves towards conciliation.

TV Eye covered the British
campaign to persuade the US
to revise its extradition laws for
the sake of bringing certain
suspected Irish activists back
across . -the Atlantic, ..and
Panorama, too, featured Irish
terrorism, in Peter Taylor’s eye-
opening report on the Stalker
case. Furthermore Panorama
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Football fans return, to the scene, of the -Brussels tragedy

put together one ' of those
impressive globe - girdling
reports which require substan-
tial budgets and facilities,
“ Terrorism: The Elusive
Enemy.” John Penycate re-
ported from the Palestinian,
refugee side, Tom Mangold from
Israel and Michael Cockerell
from die US.

Then, this week Mangold pre-
sented his worrying programme
about the ease with which ter-

rorists can still get past airport
" security * systems. Mangold
himself walked straight through
passport control at Corfu with-
out a challenge having earlier

shown the simplicity of getting
a plastic bomb in a suitcase past
the current detection devices.

And so the catalogue of death,
destruction and man's in-

humanity to man rolls on . and
on. WIA showed the ghastly
conditions in some homes for
old people, and in another pro-
gramme the even worse condi-
tions in some hospitals: “ Little

more than warehouses for the
long-term storage of human
beings.” TV Eye tracked down
some of the British youths fac-

ing extradition to Belgium to
stand trial for their activities at
the Beysel stadium. Panorama
explained in detail why Chal-

.

ledger fell .out' of fee sky and
how people .bad. heen warning,
that it would.

- • • •
•

Of coarse watching 30 current

affairs programmes in three
days provides an artificial and
unrepresentative ' experience.
Normally PanbfamtC turns up
only once a week,rand 'episodes
are separated by dozen of other
programmes ranging from
comedies to darts matches. On
the other band the concentrated
experience brings out some facts
which might otherwise be lost

precisely because of all the in-

tervening material.

These days, for instance,
these three series are in many
ways very much alike. True,
Panorama uses rather more
reporters In r shot than WIA,
WIA still has a distinctly

liberal-humanist slant, and TV
Eye has a touch of that foot-in-

the-door spirit of the pre-war
Sunday newspapers. But a

Martian “ meeja ” student
would find them virtually iden-
tical: Panorama is some 12
minutes longer than the others,
but the combination of inter-

views, “ wallpaper ” with’ voice-
over, and graphics is now a
shared format. They are all

smooth and proficient, - but
there is less difference between
these series than between the
Daily Telegraph and The
Times, never;, mind the Daily
•Telegraph an* the Daily
-Mirror. ,.

Above all my SO-programme
blitz feat for fee
•television protuicer “current
affairs” stop^at fee very point

where some of the most impor-
tant aspects of my life begin.
For TV Eye, Panorama and
WIA it seems that the entire
world of creativity aud the
imagination does not exist:

literature and music, cinema
and opera, painting, sculpture,
poetry, dancing—these are not
current affairs.

Perhaps I shall be told that
such matters are dealt with
elsewhere: in The South Bank
Show, Arena and Omnibus.
That is true, of course, but the
same applies to virtually all

topics: WIA 's Clive Ponting
programme would have fitted

comfortably into a politics

.
series: TV Eye’s “ Takeover!"
looked like The Money Pro-
gramme; and Panorama’s pro-

gramme on American “work-
fare” could have been slotted

into Newsnight or even the
Nine O’Clock News — 10
minutes would have suited it

better than 40.

It is hard to avoid the con-
clusion that the “agenda
setters" David Dickinson. Ray
Fitzwalter and Michael Town-
son (editors respectively of
Panorama. WIA and TV Eye

)

simply do not regard the world
of fee arts as being in any way,
a significant part of current
affairs.- Yet to many of us 1

suspect that the -arts- are- just

as “ jceaF-’ as terrorism or plan-
ning-' laws, ..and bonsidefaby
more important.

Steve Reich/Aliheida Festival

Most of the Almeida Festival
events last weekend took place

in fee Union Chapel in Isling-

ton, and were devoted to fee

music of Steve Reich. English
rather than American mini-
malism got a bearing, though,
in fee form of Michael Nyman’s
gutsily raucous Zoo Caprices—
au adaptation of film-music for
Peter Greenaway — which were
included in Alexander Balan-
eacu’s solo violin recital

slipped in at the Almeida
Theatre between Sunday after-

noon’s two large Reich pro-
grammes.
The latter began, to my

irritation, wife the same piece:

Reich’s Clapping Music of 1972

—an elementary demonstration
of his methods wherein one
clapper keeps to a fixed pattern

while the other slightly alters

it. Both performances were
. given by the composer and

Gregory Rose; but fee piece Is

not one to bear repetition.
During fee weekend some 20

Reich pieces and a couple of
films were presented. One
quickly recognised his tough-
minded. contraptive approach to
composition — which ensures
that practically every piece,

however reduced of means or
purely conceptual, “ comes 6ff.”

wife a certain bite — and as

quickly grew bored with it- His
“interesting experiments” in

the end are not interesting
enough: he never seeks, like the
early, equally experimentalist,
concretely inventive Stock-

hausen, to develop his ideas into

grandiose statements, or even
into statements.

Not for Reich fee vibrations

of the universe which Stock-

hausen expected to hear when
he amplified a tam-tam in

Mikrophonie I; in Reich's Pen-
'

Paul Driver

ditlum Music, where four micro-
phones are set swinging above
four loudspeakers and produce
a surprising flux of amplified
feedback, we are meant merely
to take a cute delight. Reed
Phase (live saxophonist John
Harle with two others on tape)
and Violin Phase (four live

fiddlers led by Alexander
Balanescu) likewise are games— games whose exploratory lin-

guistic function (Reich has in
the latest issue of Tempo been
lengthily paralleled with his
erstwhile philosophy teacher.
Ludwig Wittgenstein) rarely
sustain enough musical interest.

The only piece during fee
weekend which musically
existed for me throughout its

whole length was Vermont
Counterpoint (1982), usually
done by a solo flautist with a
tape of 10 other flute parts,
but on Sunday done by Nancy

Buffer and 10 of her live friends
to magical, sylvan effect The
two pieces for tape alone which
we heard-—Come Out (1966)
and It’s Gonna Rain (1965)

—

were, on fee other hand, the
weekend’s nadir of dullness, the
first even provoking a small
noisy walk-out and shouts of
abuse at fee “ pretentious
bourgeois audience.” An, as it

were, “ live ” tape piece, created
before our ears out. of tape
loops on which Almeida staff

had declared their names, was
more entertaining — this was
My Name Is .. . (1986).

More ambitious works were
undertaken by James Wood's
New London Percussion
Ensemble and Gregory Rose’s
instrumental-vocal combo Circle/

Singe ircle. Music /or a Large
Ensemble (1978) sounded gluti-

nous and amorphous for all its

local animation — like some

marine coelenterate palpitating

on shore. I was oddly reminded
—as often when listening to
minimal music—of sounds in
Sibelius: a repeating cello figure
seemed to recall fee riff-finale

of
,
fee -Fifth. Symphony, and

.grandly swelling harmonies for
four off-stage trumpets could
have come from the Seventh.
Minimalists reduce the dynamic
innovations of a Sibelius to
cosmetics.

TehilUm (1981) — a lively
archaic setting of the Psalms
for vocal quartet and players
who accompany and pace them
(with hand-claps, castanets,
drums)—brought fee world of
Carl Orff somewhat to mind: in
all bis music—particularly the
infernal Drumming (19^0-1)
parts 1 and 2 which ended the
weekend—Reich is perilously
close to such a kind of chic
inanity.

Making Noise Ouietlv/Bush

The title of Robert Holman's
trilogy of short plays at fee
Bush- Theatre refers to the
gently piercing scream of an
autistic kleptomaniac etght-year-

old boy (played with precocious
brilliance by Daniel Kipling)
strung like a taut wire between
a step-father who beats him and
a middle-aged lady painter who
saves him. Paul Copley and
Helen Ryan give superb support-
ing performances to Master
Kipling.

The play itself is peculiar
and anguished. 1 cannot avoid
fee impression that Mr Holman
either writes about himself all

the time or sublimates his
yearnings in precious literary

analogy. This is not meant as

a carp. It adds to. indeed con-
stitutes, his fascination. All
three pieces here show rather
tortured progressions to estab-
lishing relationships.

And all three are presented,
in John Dove’s very well cast
production, on a set of ingenious
brilliance by Kenny Miller, a
Philip Prowse protege in Glas-
gow: a photographic vista of
lush greenery surrounding a
grass-inlaid boarded floor which

Michael Coveney
serves as a Kentish field, a
Cleveland backdrop to an in-
terior conjured by an inset
grandfather clock, and a wood in
the Black Forest.

Being Friends, in which an
artistic homosexual confronts a
vulnerable pacifist farmhand,
reeks of literary example, as
evinced by the characters' res-
pective names of Eric Faber
and Oliver Bell, Suspicions
were confirmed by mv erudite
friend from the South Bank
Show who murmured “Denton
Welch” to me en route to the
into real drink. Welch, lS.c
Faber, went to Repton. did illu-
strations for Vogue and
befriended young men in
doodle-bugged meadows. His
chum was called Eric Oliver
though, not Oliver Bell.
Holman is obsessed with the

1930s and 1940s, Orwell and
various literati of fee Spanish
Civil War (as in Today at the
RSC’s Pit). He wants to make
connections between simple
experience and vouch ed-for
precedent Being Friends is
fine, superbly acted by Jonathan
Cullen and (as Faber) Ronan
Vihert, a new Alan Rickman I

declare. It has a gilded
innocence as two young men,
about to strip ofi and bathe
together, are struck still hv dis-

tant church bells. And m
Faber's knottily apologetic
excuses tor existence — Tty-
very many friends who know
nothing about me because I’vi-

known them for too long''; “I
believe in the reality of uncon-
summaied experience " — we
hear the strikingly authentic
note of hesitancy in this piaj-
wright.

The title play is set in 1986,

the middle one in the year of
the Falklands War. Lost finds a

birthday party scuppered by
casualty news. A naval officer
(Jonathan Coy> brings sad
tidings to a mother (Jean Eoht)
who disliked her son anyway.
In the passage where she ex-
presses resentment at the dead
boy by turning her maternal
disappointment on his colleague
(also, it transpires. h;s brother-
in-law). Holman writes his best
dialogue of the evening. Ian
was married and became snob-
bish. What a falling off was
there.

T. S. Eliot/Lyric Studio

Not merely geographically,
Hammersmith has recently out-
flanked the West End. First the
cognoscenti flocked to Max Wall
in Beckett at Riverside; and on
Monday the first nigbt for this

generous and meaty poetry-
reading attracted to the Lyric
Studio an audience more
prestigious than that gracing
your usual Shaftesbury Avenue
premi&re.
The old problem of how or

whether to dramatise poetry
was mercifully sidestepped.
Three distinguished actors sat

before a ravishing 12-panel
Chinese lacqueur screen and
rose from their chairs only for
a concerted version of The
Bolkno Men. The readings were
linked by a cross-looking tele-

vision presenter—Melvyn Bragg,
to be followed in later per-

formances by Joan Bakewell

—

delivering Peter Acferoyd's notes
on fee poet's life and work.
Media passion for anniversaries
explains the somewhat unneces-
sary implication feat Let Us Go
Then. You and I, fee anthology's

Martin Hoyle
title, marks fee 21st anniversary
of Eliot's death.

In a programme that in-
cluded Tke Wasteland and
Four Quartets, Mr Ackroyd's
no-nonsense Radio 4 documen-
tary style narrative was a little

too much of a good thing. The
chatty intimacy feat makes Mr
Bragg (here puffed by heat and
success into a startling resem-
blance to Brendan Behan) a
consummate TV performer
leaves him curiously unpro-
jected and flat when deprived
of a microphone.

This failing contrasted with
the clarity of fee three cogent
reciters. Michael Gough's well-
loved blend of the wolfish and
the prissy makes much of
Prufrock. Edward Fox reveals
unexpected versatility as fee
cockney publican in The Waste-
land

;

and his sometimes man-
nered style suits fee arch
Bostonian gravity of Portrait

of a Lady.
He is partnered by Eileen

Atkins, glowing with tactful

intelligence and unshowy wit.
Sometimes dangerously on this
context) actorish — eloquent
hand movements in Eost Coker
betrayed an itch to perform,
not merely read—she fixed us
with a sinister glare for ” April
is the cruellest month.” intoned
with a menace more suitable
to lines like Malfi's “ Strangling
is a very quiet death " (the NT's
Bosola was in fee audience). At
her best, as when declaring, in
Portrait, “I wonder frequently
of late. . . . Why we have not
developed into friends.” with a

fleeting leer of ferocious genti-
lity, Miss Atkins reveals the
great actor’s schizophrenic
secret: fee gift to immerse
oneself in a character while
commenting on it.

Two and a half hours in a

small space in a heat-wave
might be over-abundant for a

poetry -reading. The extra-
ordinary silence of an en-

grossed. if sweltering, house
was a tribute to both the poetry
and its devotees.

Brendel & Friends/Festival Hall

Alfred Brendel’s London
appearances in chamber music
are sufficiently rare to make
them special events. Monday’s
Festival Hall concert felt quite
special —- fee coming together
of a master pianist wife a quar-
tet of wind players of outstand-
ing distinction, each a soloist
in his own right: Heinz
Holliger, Eduard Brunner,
Klaus Thunemann, Hermann
Baumann.
The programme was predict-

able: the Quartet for piano and
wind. K.453 by Mozart, and its

Beefeovenian sibling. Op. 16-

Had fee winds been drawn from
a single orchestral section I’m
sure fee blend of tone would

Andrew Clements
have been far more homo-
geneous and phrasing more
consistent. As it was there was
no attempt to impose a fictitious

unity upon players whose
natural inclinations were con-
sistently musicaL The vibrato
in Thunemann's bassoon and
Baumann’s horn still surprises
ears more used to the clearer,
less characterful sound of
British instrumentalists, but
each phrased with a naturalness
feat made fee quintets genuine
colloquies between live distinct

individuals instead of a piano
juxtaposed with a block of
anonymous wind.
Both accounts favoured

robustness over gentility; con-

sequently the Beethoven, essen-
tially a coarser-grained, less

finished work, emerged the
more effectively. Brendel's con-
sistent extroversion wife his
colleagues was in sharp contrast
to his reflective, almost dis-

tracted account of the six
Schubert Moments musicaux
between the quintet; a reverie
feat suited the first and last

pieces rather better than the
sharper contours of the two F
minor movements. Despite its

restraint his playing also

seemed unsettled at fee start;

only in the final A fiat Alle-

gretto was hesitant, nervy
rubato replaced by something
genuinely expressive.

Prey/St. John’s, Smith Square

Here you are sitting quite

harmlessly in this Bierstube;

pleasant day. desultory conver-
sation in the background. Chap
appears — well-dressed but
slightly insistent tie—and pulls
chair up by yours. Within
seconds he's begun to explain
bis whole romantic tragedy,
man-to-man, quite eloquently
and in a dangerously calm tone.
It is gripping, not least because
you realise as fee minutes go by
that at any moment he is going
to become horribly maudlin, or

A BERRY A SEED AND A ROOT
STEEPED IN HISTORY

Juniper berries from Northern Italy, corianderseeds

from England and angelica rootfrom Handers.

These arewhat impart such delicate characteristics to

Beefeater gin.

Macerated in puregrain alcohol and then distilled in

accordance with the original recipe ofjames Burrough, the

company’s founder.
NAfe haven’t changed a thing. Notin170years-

gggft Wfe’re acompany steeped in history.V\fe like

it that way.

And everytime you taste our London Dry

Gin, with its fleetingessence ofjuniper,

coriander and angelica - you’ll

like itthatway too.

THE GIN OF ENGLAND
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LONDON

flu Normal Heart (Aibery); Tom “Am-
adeus” Hulce is playing the crusad-
ing hero of Larry Kramer's hysteri-

cal melodrama for a three-month
season, as public concern ova the
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Aids epidemic increases. (8383878
credit cards (OC) 379 6565).

Orphans (Apollo): Last chance to catch
explosive collision of acting styles

between Albert 'Finney and two of

Chicago's Steppenwolf artists in im-
plausible. guilty drama. (437-2683).

Until end of June.
Anthony and Cleopatra, The Tuning

of the Shrew (Haymarket): Vanessa
Redgrave as Cleopatra and Katheri-

na leads brave West End presenta-

tion astonishes still with

elemental talent, especially as Clea
(930 9832 <Cq 240 7200).

Interpreters (Queen's): Love among
the diplomats, according to Ronald

. Harwood has a superb rale for the

matchless Maggie Smith renewing a
crass-cultural affair with Edward
Feat in fee shadow of a summit be-

tween The Soviet Union and Brit-

ain. Fluent direction by Refer Yates

of fee West End's best new play of

fee year. (734 1166).

(Astoria): A not too critical

celebration of the life and music of

John Lennon feat is enjoyable espe-

cially for fee musical resourceful-

ness of the cast and Mark McCann's
Lennon look -and -sound-alike.

(7344287).

Are Yaa Lonesome Toaight? (Phoe-

nix): More musical hagiography

wife Alan Bleasdale’s Ehds Presley
.

show using flashback and excellent,

live recreations of the rack and rail

hits to explain how Martin Shaw's
magnificently wrecked and 1

flabby

King in crushed velvetjumpsuit has
readied this ,

pretty pass. Exploit*-.

-

five, but hot strictly for tourists.

(8362294).
La Gage Anx PoDes (Palladium):

George Hearn a welcome star along-

side Denis Quiiley in the transves-

tite show for all the family. Weak

second act, less than vintage Jerry
Herman : score. The show has not
travelled well from Broadway.
(437 7373 (OC) 734 8861).

Starlight Express (Apollo Victoria):

Andrew Lfoyd Webber's rollerskat-

ing follybas 10 minutes of Spielberg

movie magic, an exciting first half

and a dwindling reliance on
imllOTwiin»to niching around. Dis-

neyland, Star Wars and Cats are all

influences. Pastiche score nods to-

wards rock, country and hot gospeL
No child is known to have asked for

his money back. (834 6184).

NEW YORK

Gats (Winter Garden): Still a sellout,

Trevor Nunn's production of T.S. El-
liot's children's poetry set to trendy

. music is .visuoSy startling and

. choreographieally feline, but nlmaiif

only in the sense of a rather staid
aud overblown idea of theatricality.

David Murray
possibly violent, or just be sick.

You listen politely, keeping an
eye on fee nearest door out.

That was how Hermann Prey
delivered Schumann's Dichtcr-
liebe cycle on Monday. From
Leonard Hokanson’s first notes
at the piano it was clear that

it was planned as deliberate,
searching, withers - wringing
Dichterliebe: only fee grief was
in the present tense, with the
happy or wistful vignettes dis-

tanced by stretched-out tempi
and Prey’s dark, often bitter

tone of maturity. Songs feat
passed m slow motion were kept
taut by his terrific rhythmic
grasp (Hokanson matched him
bravely, having no choice) as

well as his dramatic sense.

There were a very few bold
single effects: when a dream
evaporated like foam, '* Ei . . .

teischaum " floated on a long
breath till it disappeared, and
the last line of fee last song
turned fee preceding defiance

around into simple, abject

misery.

Not a Dichterliebe for every

day, certainly, and a frankly

one-sided one; but powerful in

its grim way, and a bold experi-

ment for a singer who must
have been singing the cycle

these many years with his
familiar knowing charm. It is

salutary to be reminded that
either Schumann nor the poet
Heine especially not he —
would have wanted their work
to seem chiefly delightful, grace-

ful. freshly touching. Prey left

no doubt feat somebody had
actually bled and felt real pain.

La Cage aux FoDes (Palace): Wife
some tuneful Jerry Herman songs,
Harvey Flerstein s adaptation of the
French film manages, bareiy, to cap-
ture the feel of fee sweet and hilar.

ious original between high-kicking
and gaudy chorus numbers.
(7572826).

Fm Not Rappoport (Booth): In moving
to Broadway, Hero Gardner’s touch'
lag, funny and. invigorating play
about two oldsters retains its stars,

Judd Hirach and deavon little,who
almost conquer fee world when they
think they are just bickering with
each other. (2396200).

A Chords Una (Shubertj: The longest-
running musical ever In America
has not only supported Joseph
Papp’s Public Theater for eight

years but also updated fee musical
genre wife its backstage story in

which the songs are used as audi
tions rather than emotions.
(2396200).

Big River (O'Neal): Roger Miller’s mu-|

sic rescues this sedentary version off

Huck Finn's adventures down the

Mississippi, which walked off with
many 1985 Tony awards almost by
default (2400220).

Loot (Music Boxh John Tillinger di

rects this high-spirited revival of

Joe Orton's 1966 macabre farce fea-

turing Zoe Wanamaker as the horai-

ridal nurse who romances a widow-
er while burying his wife and con-

niving with their thieving son to

hide the body. (239 6200)

WASHINGTON

The Caine Mutiny Court Martial (Eis-

enhower): Charlton Heston and Ben
Cross star in the military courtroom
drama written by Herman Wouk.
Ends July 6. Kennedy Center
(2543670).

CHICAGO

Boys tad Dinettes (Apollo Cen-
ter): Facetious look at countrymusic
ana down-home country life wife a
good beat and some memorable
songs, especially (me played on kit-

chen utensils has proved to be a du-
rable Chicago hit (935 6100).

TOKYO

True West: The Japanese version of
Sam Shephard's play directed by
Nobuhiro Nishlkawa as part of a
short Sam Shephard season. Parte
Space P&rt 3, Shibuya. (477 5680.

58 58/9).

Saleroom/Antony Thomcroft

Unrepeatable rarities

For bis twenty-first birthday

Tom Bum was given Rous
Lench, a beautiful half-timbered

Jacobean house in the Vale of

Evesham, by his parents. For

fee next fifty years he proceeded

to decorate it with one of fee

finest collections of English 17tb

and 18th century ceramics in

private hands. Burn died last

year, and Sotheby's is disposing

of the contents of Rous Lench.

Not surprisingly, prices were
well above forecast; dealers

competed furiously for rare,

unrepeatable items. The top

price—and a record for any item

of English ceramics — was
the £112.200 paid by the London
dealer Alistair Sampson for a

saltglaze pew group of around
1745.

These groups, said to have

been modelled by Aaron Wood,

are of the greatest rarity—only

throe have appeared at auction

since the second world war.

This one depicts two horn

players seated on a settle and
seems to be unique. The top

estimate was £35.000.

Another dealer, Jonathan
Horne, acquired for £85,800 a
delft portrait charger of about
1666, depicting Charles II. This

was a record for English delft

(top estimate £25.000). Horne
was a prolific buyer, paying
£55.000 for a Staffordshire slip-

ware jug of about 1704; £52,800
for 2 saltglaze crinoline figure

of a lady of about 1740. which
was used as a bell (top estimate
£9,000); £44,000 for a Lambeth
delft pill slab of about 1664
and £40.700 for a rare Lambeth
delft goblet of about 1656.

Sampson bought the second
oldest known Lambeth delft
figure, of Apollo, for £59.400.

It is dated to 1679. Delft figures

are exceedingly rare. A slip-

ware dish by Thomas Toft, of
about 1680, went to Winifred
Williams for £50,600.

The celebrated Chelsea figure
of Hogarth's pet pug dog
"Trump" was bought during
the afternoon session by Horne
for £85,800. double the previous
record price for a piece of
English porcelain. Only three
figures of Trump are known,
and this is the sole polychrome
example. It carried a top esti-

mate of £30,000. The morning
session had totalled £1,340.174
with nearly everything selling:

a total way above the target
for the whole day.

I
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MRS MARGARET THATCHER
yesterday gave the House of

Com mens the best explanation

so f3r of current British—and.

since The Hague summit meet-
ing last week—European policy

towards South Africa. Her
statement and subsequent
answers to questions will need
to be born*? in mind during the

diplomacy of the next month or
so. For the Prime Minister set

out a fairly clear timetable of
intended action, as well as the

criteria for success or failure.

Sir Geoffrey Howe, the British

Foreign Secretary, will go to

South Africa with the backing
of the rest of the European
Community later this month.
His mission will be to continue

that of the Commonwealth
Eminent Persons Group by
olher means. The EPG reported
failure three weeks ago. Mrs
Thatcher believes it was coming
tantalisingly close to success.

Sir Geoffrey will have an
almost identical task: to secure
the unconditional release of Mr
Nelson Mandela, the leader of
the African National Congress,
and other political prisoners,
and the lifting of the ban on
the ANC and other political

parties. Jt is hoped this, in
turn, will lead without delay to

the opening of negotiations

between the South African
Government and leaders of the
black people in South Africa.

sider sanctions was made in the
statement after The Hague
meeting last week. It was also

stated that the European Com
inunity would enter into consul
tations with other industrialised
countries on possible sanctions
within three months: that
means from last Friday.

That is Mrs Thatcher’s time-
table, and she must stick to it.

If the South African authorities
comply, it will be an enormous
diplomatic triumph which no-
one should begrudge her.

they do not she is committed
by her own words to join in the
economic measures she has so
anxiously sought to avoid.

It is very important that the
firmness of the timetable should
be recognised, not least in

South Africa itself. The South
Africans have a habit in inter-

national negotiations of playing
for time and of hinting at
giving more than they actually
deliver. They have done this
repeatedly in the negotiations
over the future of Namibia and
they have done it over domestic
reform in the past months.
If Mrs Thatcher has a fault on
this issue, it is of giving the
South Africans the benefit of
the doubt where others would
not

Diplomatic threat

Economic measures
The Foreign Secretary will

report to a meeting of Common-
wealth leaders that has long
been planned to take place in
London at the beginning of

August. How that meeting goes
will depend critically on what
Sir Geoffrey has achieved or
failed to achieve in South
Africa. If he has secured Mr
Mandela's unconditional release

and the legalisation of the ANC,
well and good. If he is nearly
there, it might just be possible
to siring out the negotiations a
little longer: another mission to
South Africa in August perhaps.
But if he is manifestly getting
nowhere, that must be it.

Britain is already pledged to
the Commonwealth by the
Nassau Agreement last year to

consider further economic mea-
sures should the South African
Government refuse to budge.
Another commitment to con-

Sanctions are being discussed
as a calculated diplomatic
threat. It is imperative that the
threat should be seen to be
credible. Any deviation by Mrs
Thatcher because the South
Africans have made half-way
concessions or are offering
little more in the future will
make the threat less serious.
The message is: either agree to
the release of the political
prisoners and lift the ban on
the political parties in the next
few weeks or face further econo-
mic measures in the next three
months.

There is one domestic point.
Mrs Thatcher has always faced
the possibility of a revolt within
her own party on the South
African question. So far she has
kept ber people together and
yesterday behaved with great
parliamentary skill. But if it

does come to sanctions, the
opponents in the party should
acknowledge that she has done
her best and that there is no
alternative.

ACTUARIES do not have a

reputation for hyerbole. There
is therefore a case for sitting

up and paying attention when
the normally mild-mannered
Institute of Actuaries uses the

blunt banner "Chief actuary
slams Government" to publicise

a bard-hitting speech by Pro-
fessor Peter Moore. Us retir-

ing president. Prof Moore,
who is also the principal of
the London Business School,
accuses the Government of

"Alice in Wonderland thinking"
on pensions. He argues that
bureaucracy and rushed legisla-

tion are creating unprecedented
confusion and doubt in the
industry.

.Prof Moore's unease about
the -.thrust of policy is not
idiosyncratic. Grave reserva-

tions have been expressed from
all comers of the business —
the National Association of
Pension Funds, the life com-
panies and small independent
consultants. A common com-
plaint is that djffernt arms of

government are pursuing con-
tradictory policies with damag-
ing long-term consequences for

pensioners. Another is that the

time horizons of ministers are
far too short for an industry

that thinks in terms of decades-

The argument has nothing to do
with sex discrimination: if fair-

headed men could statistically

be shown to live longer than
dark-haired men. they too would
be offered less attractive rates.
The actuaries are right in
arguing that an irrational state
diktat seems likely to prevent
them pricing commercially.

A third area of controversy

concerns the terms on which
people should be able to opt
out of occupational schemes
and into the personal pensions
favoured by the Government
Once again Mr Fowler's solution
is actuarially crude in the
extreme. He is insisting on a
fiat payment to all employees
opting out equivalent to about
Si per cent of earnings; yet
what people should qualify for
depends on sex and age and
varies between 2 per cent and
12 per cent of earnings. This
is a type of cross-subsidisation
which the Government would
normally be keen to avoid and
which could threaten the via-

bility of some company schemes.

Fundamental anxieties

Sex equality

The Budget plan to force pen-
sion funds to reduce their "sur-
pluses” or else face tax
penalties is a good example.
The Treasury wants to ensure
that schemes are never more
than 5 per cent overfunded —
in other words that their assets

da not exceed their liabilities

by more than 5 per cent. The
Occupational Pensions Board on
the other hand, which is con-
cerned about pensioners' secur-

ity, has long sought to ensure
that schemes are at least 100
per cent funded — in other
words that assets at least match
liabilities- Yet the measure-
ment of surpluses is controver-
sial: most actuaries regard the
efforts to enforce accuracy to
within 5 per cent to be quite
unreasonable.

The Government is also
attracting criticism for its

advocacy of "unisex annuities."

It says life companies must
offer men and women retire-

ment annuities on equal terms.

The actuaries say this is non-
sense: women live longer and
therefore cannot expect such
good terms because the pay-
ments on average last longer.

Mr Fowler's suggestion that
3ll opting for a personal pen-
sion should also get a bonus
equivalent to 2 per cent of
earnings, paid for out of the
national insurance fund, has
attracted even more hostility.

Actuaries have pointed out that
the tab would be picked up by
those still in occupational
schemes. The Government has
now backtracked and says that
the bonus would not be paid to
leavers who had been in a
scheme "for a reasonable
period." So far Mr Fowler has
been unable to decide what in
practice this will mean.

Many in the pensions industry
have two fundamental anxieties
about the Government's
approach to retirement pro-
vision. The first is the abandon-
ment of the political consensus
on pensions established with
difficulty in the 1970s. The
danger Is continuing uncertainty
in what is a very long-term
business: Labour is pledged to
scrap the Fowler reforms which
in any case cannot be imple-
mented before April 1988 —
perilously close to the next
election. The second worry is

that Mr Fowler has neutered
the state earnings related
scheme, by hailing its planned
benefits, without showing con-
vincingly that personal pensions
can cost-effectively fill the gap.

Stewart Fleming in Washington examines rival approaches to welfare reform

the
66 SOCIETY which gives

up on people is a sick

society — there is no
such thing as an underclass.

"

These defiant words from
Governor Michael Dukakis of

Massachusetts in an interview
last month jarred with the
comments a few weeks earlier
from a member of tbe British
government at a private dinner
in Washington.
The official was arguing that

Britain's record unemployment
rate would not be a dominant
issue at the next general elec-

tion. Did this mean, he was
asked, that the UK was learning
to live with the idea that there
is a large underclass of
unemployabies in Britain? His
reply was affirmative.

As Senator Daniel Patrick
Moynihan of New York pointed
out recently at a Democratic
seminar on social policy
attended by Democratic party
presidential hopefuls such as
Governor Mario Cuomo of New
York and former Virginia
Governor Charles Robb, "the
issues of social policy the US
faces today nave no European
counterpart nor any European
model of a viable station."
But if the pmbiems facing

tbe Atlantic societies are differ-

ent. as they are—Europe's
indigents are not primarily
ghetto blacks—just as striking
is the difference in attitudes of
many public officials to these
problems. To many Americans,
tbe attitudes of European
leaders towards long-term unem-
ployment and associated poverty
seem to be tinged with
complacency.

In the US, however, after
years of largely ignoring the
black ghettos which scar the
centres of cities such as New
York and Chicago, politicians

on both sides of the political
divide are focusing on the
implicit challenge they pose to
American values. Their ideas
for tackling the problem are
radically different
Few would disagree with, the

judgment of Mr Nicholas
Lemann in a recent article on
tbe Origins of tbe Underclass
in the Atlantic magazine: “The
country seems to be gearing up
for another run at tbe problem
of the ghettos.”
Perhaps the most striking

evidence of this came in Presi-
dent Ronald Reagan's State of
the Union speech in February.

Signalling a White House
decision to address the Issue of
welfare reform and (by impli-
cation) the intractable problem
of the Big City gfaetto, Mr
Reagan said: "After hundreds
of billions of dollars in poverty
programmes, tbe plight of the
poor grows more painfuL But
the waste of dollars and cents
pales before the tragic loss

—

the sinful waste of human
spirit.”

Americans have in recent
months been newly exposed to

the scale of this waste. Among
the increased media coverage
was a memorable television

documentary “ The Vanishing
Family . . . Crisis in Black

now focusing on.

By some estimates, perhaps
5m-7m blacks are living in con-
ditions of appalling poverty,

violence and hopelessness in
these slums. It is a problem
made worse, argues Mr Lemann,
by the fact that the black middle
class, which benefited from the
civil rights legislation, has
moved out of the ghettos.

Earlier this year former
governor Robb ran down tbe
list of indicators of disintegre-
tion of black family life in the
ghettos: " One out of every two
black youngsters lives in
poverty. One of every two
grows up without a father. One
of every two teenagers is out
of work. One of every four
births is to a teenager. One of
every 21 young black men is

murdered. Murder is the lead-
ing cause of death for young
black men."

It is. says Senator Moynihan,
“ social regression. Or does
that term libel the past?”

It is not easy to explain the
fact that issues like poverty
and the inner city ghettos are
back on the political agenda.
One reason is that, in spite of
tbe civil rights and the great
society and war on poverty pro-
grammes which the Democratic
party so triumphantly con-
ceived in the 1960s. the prob-
lems seem to be getting worse.
As former Governor Robb

put it in April: “ The social ills

which fester in our cities will
eventually affect those who
ignore them in comfort today.”
Mr Lemann argues that the
drug and violence cultures
which flourish in the big city
ghettos are already spreading
to black districts in smaller
towns.
Another factor, however, is

that President Reagan and con-
servative commentators have
put the Issue of welfare on tbe
political agenda. Mr Reagan’s
efforts to shrink the Federal
government and the pressures
which huge budget deficits put
on Congress to cut government
programmes have closed in
from one side. From the other,
conservative commentators have
argued persuasively that the
Democrats' welfare programmes
have succeeded only in making
the situation in the ghettos
worse, not better.

In his State of the Union
speech, Mr Reagan put this case
forcefully. Welfare, he said,
quoting Franklin D. Roosevelt,
the Democrat who is credited
with the foundation of tbe
American welfare state, is

“ * a
narcotic ... a subtle destroyer
of tbe human spirit’ We must
now escape tbe spider’s web of
dependency.”
And it is not just conser-

vatives who suspect that exist-
ing welfare programmes dis-
courage the poor from working
while encouraging them to rely
on government handouts. One
of the largest programmes, aid
to families with dependent chil-

dren (AFOC). because it pays
from its $9bn a year budget
substantial sums directly to un- •

married women with children.

Poverty in tbe US is by no means reserved for blacks. Bat
there Is ample evidence that black women with children are
among the worst off. Officially some 33 7m Americans are
classified as poor, or which some 23m are white and 9-5m
black. There are three main Federal welfare programmes
from which the poor are entitled to draw: food stamps
(which cost SlSbn a year), and to families with dependent
children ($9bn pins state matching funds) and Supplemental
Security Income (SSI) which goes to the old and disabled
($10bn) a year). In only three states have benefits kept

abreast of Inflation over this period.

America," compiled for CBS by is widely criticised for encourag
Mr Bill Moyers.
niegtimacy and families with-

out fathers—in the film one
young man claimed to have six

children by four different

women none of whom he
married—are just one aspect of
the breakdown of social

cohesion in the ghettos that
reporters, and politicians, are

ing young unmarried women to
have children while discourag-
ing their fathers from taking
on the responsibilities of parent-
hood.
Moreover. Republican interest

in these issues Is not limited to
dismantling welfare pro-
grammes and saving money. Dr
Norman Omstien, a political

scientist at the American
enterprise institute, argues that
some Republicans sense that
there are votes to be won ra

the poverty debate, votes which
they believe may help them to
displace the Democrats as tbe
natural majority party. If

alternative welfare programmes
can be devised and presented
as cutting costs but still show-

ing concern about the poor,
while at the same time increas-

ing incentives for individuals
to work and families to stay
together, then perhaps some
blue collar workers could be
induced to abandon the Demo-
crats.

As Democrats look into the
mirror of this argument, they
dislike what they see. Not only

are the party’s social pro-
grammes of the 1960s called

into question and with it the
achievements of the party’s
past, the parly's future Is also

seen to be on the line. If ** self
reliance gumption and go
getbngness " are all US social

policy is about, says Senator
Moynihan, then “no one needs
democrats."
He castigates members of his

party for guiltily conceding that
the programmes they enacted
have failed when the truth is

that “ given the resources
devoted to fighting poverty, the
policies have done as well as
we could have hoped."
While conceding that “ the

social problems which trouble
us and baffle us are exceedingly
unlikely to cure themselves . . .

what is equally obvious Is that
we are grievously short of
specific ideas.”
There is, nevertheless, around

tbe US a considerable amount
of experimentation going on at
the local level aimed at tackling
parts of the poverty problem,
much of it focused on trying to
link efforts to save money with
attempts to get people off the
welfare rolls and into jobs.

These "Workfare" schemes
cover a wide range of pro-
grammes. Since 1981, when
Congress allowed the states for
tbe first time to toughen the
terms of AFDC welfare grants
so that clients must actually
work in return for benefits,

Workfare schemes have proli-

ferated.
In Congressional testimony in

April, Ms Barbara Blum, presi-

dent of the Manpower Demon-
stration Research Corporation,
a private sector think tank,

estimated that some 26 states
had opted to run work incentive
demonstration programmes.
These schemes have their

critics.

They “treat people like cattle

and electrically prod them off

welfare ” into what are, in
effect, non-jobs, public service
make-work arrangements, says
one government official. Some
argue that Workfare deprives
existing employees of their jobs
while not offering long-term
career prospects to the former
welfare recipients.

But Workfare is by no means
only a tool of Conservative
social policy makers. An ambi-
tious Education and Training
(ET ) programme in Massa-
chusetts launched by liberal
Democrat Governor Dukakis
has attracted as much national
attention as Workfare with a
more human face. It is

different m a number of ways;
voluntary, not mandatory,
and expensive — its 1986
budget is $45m. Much of this is

spent on day care for the
children of the women who
enter the scheme.
The ET programme also

offers welfare clients counsel-
ling on their careers and
choices. One of those choices,
for functional illiterates, is

basic education. Specific job
training is another.
" Onr system is based on

client self-interest. It allows
the client to make choices about
how they want to enter the
labour market. It assumes they
will make good choices, but that
they will also make mistakes
and get another chance.” says
Mr Thomas Glynn, deputy com-
missioner of the Department of
Public Welfare. The state
claims to have put 23,000

individuals into employment
since 1PS3 through ET and to

have reduced the welfare roil*

and saved public money.
Such calculations, however,

are based on assumptions about
bow long individuals would
have stayed on the welfare rolls

without ET. And anyway,
sceptics ask. could it happen
anywhere but Massachusetts, a

boom slate with a labour short-

age?
Such considerations, and the

fact that in Boston blacks have
never accounted for more than

20 per cent of the city 's popula-

tion, raise questions about the

applicability and depth of public

support for such a programme
in other big cities.

Perhaps the point is that the

system delivers what the public

is prepared to pay for. " For
a given caseload. Workfare
usually costs more than plain

welfare at least at the outset.”

says Lawrence M. Mead, asso-

ciate professor of politics at

New York University.

In America today, building
political support for such out-

lays at a time when state, as

well as national governments,
are looking carefully at their

budgets and facing cuts in

Federal funding for some pro-

grammes. is no easy task.

Those liberal Democrats who
back such a comprehensive
approach to attacking poverty
find themselves not in command
of the ideological debate. The
liberal philosophy (which lies

behind the Massachusetts pro-
gramme). namely that those
on welfare leant to work and
what they need is opportunity,
training and jobs and govern-
ment spending to help provide
these opportunities, is no longer
widely accepted as self-evidently

true. Many Americans believe
that liberal Workfare is ait part
of an approach which has been
tried and failed.

Caught in the middle of
this debate, of course, is a

black population conscious of
America's racist past, and of
the pressure that it had to exert
to secure civil and economic
rights.
Blacks are sensitive, too. to

the fact that a public which in

the end agreed in the 1960s that
government had to act to cor-
rect racial injustices, is less
sympathetic to the idea that m
a society which has created 10m
new jobs in the past four years,
government needs to do more to
help even out the economic
disadvantages that remain.
Some conservative black

scholars such as Professor
Glenn Loury of Harvard are
arguing that while welfare may
not cause self-destructive social
behaviour, it " underwrites " it.

Increasingly, black leaders,
while arguing that self-help has
always been a characteristic of
their culture, are saying that
blacks need to put still more
emphasis on helping themselves
The Workfare debate Is

likely to become more sharply
focused later this year when
the President is expected to
release the results of the
Administration's analysis of the
issues.

There is concern, however,
not to raise hopes. " The nega-
tive power of ghetto culture all

but guarantees that any
attempt to solve the problems
of the ‘underclass’ in the
ghettos won’t work—-the cul-
ture is too strong." says Mr
Lemann.

taly’s

high politics

In one of those moments of

high farce which Italian politics

seem to produce. President
Francesco Cossiga was yester-
day forced to consult a man
now serving a 10-year sentence
for drug dealing with the
Naples Mafia about tbe future
government of the country.
Enzo Tortora, once the coun-

try’s leading television pre-

senter. is currently chairman of

the tiny left-wing Radical Party
—and thus could not be left

out of Cossiga's round of talks

with Italian party leaders on
the fate of the Craxi Govern-
ment.
The flamboyant Tortora

turned to politics a couple of
years ago after be was accused
by a Naples supergrass of
having been a Mafia collaborator

and cocaine dealer. He pro-

tested his innocence, was
elected to the Euro-Parliament
in Strasbourg as a Radical, was
convicted of the charges,
resigned his seat, and was then
appointed chairman of the
Radical Party (which campaigns
for reform of Italy's archaic
judicial system).
So it was that yesterday

afternoon. having received
special dispensation from a

Looks as good as new—Is it

the same gay that looks after
the Resident?”

Men and Matters

Naples court. Tortora was
escorted by police guards from
house arrest in Milan (he is

appealing against sentence and
conviction) to the presidential
palace in Rome.

Quite how the veteran
President Cossiga. a man of
greyish disposition and vast
reserves of diplomacy, dealt
with his visitor is anybody’s
guess.
But the event certainly

raised an eyebrow or two even
among Rome's world-weary
politicians.

Shearson’s recruit
Sbearson Lehman Brothers
International, the UK invest-
ment banking arm of American
Express, is taking the unusual
step of appointing an English-
man to bead its London banking
operations.

Bill Harrison, currently a
director of J. Henry Schroder
Wagg, the British merchant
bank, will be joining Sbearson
later this month in a move by
the US bank to give its cor-
porate finance activities, in par-

ticular, the local touch. Some
US Investment banks have been
criticised for applying American
techniques to the UK scene.

Harrison, 37, bas not lost his
Birmingham accent despite
spending most of the past 19
years in London, and his relaxed
manner contrasts strongly with
the normal formality of the
merchant banking breed.
Experience gained with tEe

British National Oil Corporation
and Tricentrol stood him in
good stead in building up
Schroder’s corporate finance
expertise in the energy sector.

Harrison's move is, in a sense,

a return since he worked in

New York and London for the
old Lehman Brothers in the
late 1970s.
Shearson recruited two other

British merchant bankers earlier
this year when it signed up

Michael Stallibrass and Philip
Buscombe from Kleinwort
Benson.
Tbe US bank is currently

advising Allied Lyons on its

attempted purchase of Hiram
Walker's drinks business. It
was also one of the lead under-
writers in a recent fund raising
by Hawley Group.

Eureka
By the normal standards of
European decision-making, this
week's agreement by the 18
governments involved in
Eureka, the high-technology
collaboration scheme, to locate
the programme’s headquarters
in Brussels was reached in
double-quick time.

Part of the reason was some
skilful behind-the-scenes horse-
trading, whereby France agreed
not to press its campaign for
Strasbourg as a possible site in
exchange for getting a French
official appointed as head of the
Eureka secretariat.

The Belgian authorities, how-
ever, also had an ace up their
sleeve. By a happy coincidence,
they have been able to offer the
seven-member Eureka secre-
tariat a suite of offices on the
Rue Arcfaimfede.

Now it looks as if Drapeau,
70, bas come to tbe end of the
road. He will not seek a ninth
term as mayor. A stroke in
1982 was followed by a spinal
injury last year. He broke
down in lean at the press con-
ference to announce his retire-
ment.
The more recent years have

not belonged to Drapeau.
Quebec’s separatist movement
became violent and he could
never come to terms with the
new nationalism. Businesses
moved from Montreal. Hoping
to rise above it all, he brought
the Olympic Games to Montreal
in 1976 and Quebecers still have
a S700m debt to pay off.

But as he goes, his economies
of the last few years look like
paying off- Tomorrow a major
agency will upgrade Montreal's
credit rating.

Tall storeys

Golden oldie
Few Canadians who were
around in the 1960s can forget
the golden years of Jean
Drapeau, mayor of Montreal for
29 years. It was Drapeau who
led the drive which transformed
a dingy provincial city into the
beginning of a metropolis.
Expo 67 was lawyer Drapeau’s

finest hour. After President de
Gaulle shouted ** Vive le Quebec
libre " from the balcony of the
city hall, Drapeau replied with
almost ChurchiUfcm gusto at a
later banquet: “Where have the
French been this last 200
years.”

The world's tallest hotel opened
its doors in Singapore yesterday
smack in the middle of a rooms
and rates war. The 73-storey
Westin Stamford (1,235 rooms)
is part of tbe Raffles City com-
plex and just across the street
from the fading old Raffles
Hotel (122 rooms).
The SSlJbn complex also in-

cludes the Westin Plaza (796
rooms), a convention centre, a
retail complex and a 42-storey
office tower.
The total of 2,049 rooms

would represent a marketing
headache anywhere, but in
Singapore it could last years.
Forecasts project a rise in hotel
rooms of 10.000. or 51 per cent
between 1985-90. Unless demand
picks up or visitors stay longer,
excess supply will be 8,500 to
9,000 rooms each year until
1988.
The scale of tbe problem is

only too visible on a large patch
of land near Raffles City- There
the three hotels of another vast
project. Marina Square, will add
a further 2,086 rooms to the
market.
Thanks to the pressures of

Singapore’s over-supply, a single
room at the Westin Stamford
will cost a mere US$38 a night
The top rate is US$55.

Observer

The Randfontein Estates

Gold Mining Company,

Witwatersrand, Limited

(“Randfontein”)
(Incorporated In the Republic of South AfricaJ

I Registration No. 01/00251/06)

NOTICE TO HOLDERS OF SHARE WARRANTS TO BEARER
(“RANDFONTEIN BEARERS")

REGARDING A RIGHTS OFFER OF

H. J. JOEL GOLD MJflIHG COMPANY LIMITED (“JOEL”)
LINKED UNITS WHICH OPENS ON 4th JULY 1986

AND CLOSES ON 25th JULY 1986

°ffer by Jori w members of Randfontein of 61 13553 finked
units ( units ) on the basis of one unit for each share held in

unit wH icons'* t

UB't P*yable on acceptance. Each

S ordinary shares
I Class “A" (1987) option and
1 Class "B” ( 1988) option

o°
U
JK*

n
J
02 '* the enticement which enables holders ofRandfontein bearers to receive the offer.

A fisting and acceptance form to subscribe for Joel units must

tluk
* “oc“,r°‘‘cr -

ZSn?- A Akers' draft (marked “noe negotiable") inSouth African currency drawn on a registered bank In South
due h

aW
°J

U
d °h

—J°el Rights Issue” for the amountdue rai>s*^° judged, together with the completed listing andacceptance form, with the London registrars.

Hill Samuel Registrars Limited
6 Greeneoat Place
London SWIP ipl

London
2 July 1986

Barnato Brothers Limited

London Secretaries

per: Mrs A. F. Smith
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Britain’s EEC presidency

test for the

odd man out

THE AGENDA
INTERNAL MARKET

Approve some 80 separate proposals to remove national
barriers to internal trade In the following areas: .

Non-life Insurance; Air and maritime transport; Training for
engineers and medical practitioners; Standards for car
eriiansts; Food law; Measures for eohomon VAT and excise
regulations.

AS IF the music stopped at
midnight. Brussels yesterday
performed its sir-monthly ritual
of musical chairs, and Britain
took over the presidency of the
EEC from the Netherlands.
The exercise is traditionally a

signal for a prolonged period off
somnolent inactivity, as the in-
coming chairmen of the whole
paraphernalia . of working
groups, special committees and
foil Ministerial meetings
struggle to master their port-
folios, and if possible pud. their
pet subjects onto the agenda.
No such luck for the British.

From Day One, July 1. they
need to head off hostilities in
the long-Bimi.:iog US-EEC
tirade war over grain markets.
On Day Three—tomorrow—they
will have to cope with the con-

l. sequences of a major judgment” in the European Court of Jus-
tice, which may well require
the renegotiation of much of the
current budget.
Some would mischievously

say there is no peace for the
wicked. Thanks to years of be-
ing the odd one out on a whole
host of Community issues,
Britain's third turn in the pre-
sidency since It joined the EEC
in 1973 ia certain to be seen
as a test of just how “Euro-
pean ” the British have man-
aged to become.

It. is the first time the UK
has taken the chair since the
summit meeting at Fontaine-
bleau in 1984 finally found a
solution—for a few years at
least—to the perennial budget

U dispute which had embittered” relations between the member
states up till then.
On that occasion, Mrs

Margaret Thatcher agreed an
a formula to get her money
back-—the famous dflmanj ahe
made in 1979 for a big cut in
Britain's net contributions . to
the budget
Only nine montha later, the

British Prime Minister was
able to rub the message in be-
fore a Brussels press confer-
ence, when she declared: “I
am delighted to tell you that
we have reached an agreement
on new Mediterranean pro-
grammes, and It wont cost
Britain a

.

penny.1*

The question is, has the
British attitude towards the
Community changed, or is it
shnply oat for what it can get,

1 • provided it does not cost any
money? Is Britain still the odd
man out, or can this stint in

the chair prove Its new-found
European credentials?

- If Britain is still somewhat
odd, there Is no doubt others
are odder. The UK remains the
strictest off aH. budget discipli-
narians, hut the Netherlands
and West Germany are very
close behind. Even France is
joining that particular lobby,
now it has become a net con-
tributor to the budget itself.

On reforming the Common
Agricultural Policy, the UK is
also the most committed, sup-
ported an theory but seldom in
practice by a handful of others.
West Germany is solidly in the
camp of the slowest movers,
fighting every hint of a Brice
cut to the finish. But all now
accept that some reforms are
needed to cut: surplus produc-
tion.
On scrapping the barriers to

internal trade in the Com-
munity—completing the ever*

Quentin Peel

reports from Brussels

elusive Common Market—
Britain is out in front as the
most enthusiastic. On liberalis-
ing air Cares, it is stuck in a
minority of three with the
Netherlands and Ireland.
Denmark and Greece are now

the oddest ones out, although
often at opposite ends of the
spectrum: the Danes seeking to
have a special deal for their
high environmental standards,
for example, the Greeks simply
looking for exemptions on most
of the issues on the order
paper. It seems.
The Community as a whole

is, however, a' very different
creature to the six-nation group
pre-1973: it is altogether more
disparate and diffuse, making
it much more difficult for one
country to be entirely isolated.
Since Spain and Portugal joined
on January 1,. there have been
new balances and new alliances
to form: North vs South, and
the centre vs the periphery.
Instead of one against the rest.

Indeed, that is the very
problem which British chair-
men must show they can
handle, from Sir Geoffrey
Howe, the Foreign Secretary,
who is the official president off

the. Council off Ministers, to

the humblest British official

chairing a technical working
party ia Brussels.
So far, British Ministers and

officials have shown themselves
tom between the low-key and
the high profile approach.

M
If you think the Dutch

presidency has been dull, just
wait fOr what we have to
offer,” one cynical British offi-

cial remarked.
Sir Geoffrey's line is much

the same: * The presidency
does not offer each holder the
possibilities of accomplishing
some great Initiative. Zt Is the
job of the presidency to main-
tain impetus.’*
None the Jess, the UK gov-

ernment has drawn np a list of
considerable ambitions for the
presidency, to complement an
agenda of activity which already
looks

It is also clearly hoping to
use the opportunity to make a
bit of a splash bade home. It

Is a chance to persuade a
sceptical British public that
there are real benefits in the
EEC, Sir Geoffrey believes

—

and no doubt to persuade them
as well that the present govern-
ment is best set to exploit them.
The trouble Is that a whole

range of issues on the agenda
may complicate that ambition,
and set a real challenge to Sir
Geoffrey and his Ministerial
colleagues — and to Mrs
Thatcher when she comes to
Chair the December summit in
London—to demonstrate their
Success.

It is obvious already that
South Africa will be the most
difficult and potentially divisive
issue for political co-operation
between the twelve. Zt may very
well distract Sir Geoffrey from
other Community affairs.

On tiie economic front the
budget will hit first; the Euro-
pean Court announces its deci-
sion tomorrow on the legality
of the 1986 exercise. The irony
Is that such a sensitive issue for
the British will strike not once,
but twice, in the next six
months.
The first problem is to

approve extra vending of
around Ecu 2.5bn (£l.Sbn) for
the current year, partly to cover
the soaring cost of subsidising
farm exports as world dollar
prices slump, partly to pay for
social and regional spending;
and partly because of that most
embarrassing of issues:
increased rebates to the UK.

EXTERNAL RELATIONS

Launch the new round off the General Agreement on Tariffs

and Trade; Resolve the US-EEC trade dispute over Spain and
Portugal; Negotiate greater market access In Japan; Normalise
relations with Turkey (and settle problem over access of
Migrant workers); Finalise post-enlargement relations with
non-EEC Mediterranean states.

AGRICULTURE

Frees through agriculture reform programme; Negotiate future

for beef intervention system; Finalise set-aside system for

cereals to reduce overproduction; Decide direct aid measures
for restructuring farms; Negotiate new New Zealand butter

quota.

INDUSTRY AND RESEARCH

Agree long-term framework for research programme; Settle

next phase of Esprit information technology programme;
Decide state aids code for shipbuilding.

FINANCE

Resolve 1986 budget dispute with European Parliament; Find
Ecu2L5bn for current budget shortfall; Settle 1987 budget
within celling on cash resources.

POLITICAL COOPERATION

Agree a common policy on South Africa; Adopt a distinctive

European position on East-West relations; Finalise plans for

permanent secretariat; Crisis manage issues off the day.

If that can be resolved
quickly—and British officials,

the European Commission, and
members of the European Parlia-

ment think they may be able to

break all records and finish in

July—they have to begin the
exercise for 1987 Immediately
afterwards.

Both budgets threaten to
exhaust every available Ecu in
the EEC coffers—up to the uew
limit on contributions of the
so-called 1.4 per cent VAT ceil-

ing, raised only last January.
They will require some very
tough decisions on whether to

cut bade agriculture spending,
or the social and regional funds,
not to mention the Commission's
ambitions for a big research
programme.
Completing the Common

Market is the area in which the
British government Is hoping
for the most visible, and most
popular—not to mention the
most inexpensive—progress. The
trouble is that the programme
has fallen well behind schedule.

Then there is the great Anglo-
Italian-Zrish initiative launched
last month to tackle unemploy-
ment through deregulation: a
paper which is apparently
intended to give a flavour to the
presidency. Its content remains
very vague, and it is regarded

with some suspicion in Brussels
as a simple ploy by the British
government to remove unwanted
social legislation—worker par-
ticipation and so on—from the
agenda.
A key to the success of the

presidency is the ability of the
British to provide good chair-
men and women. Recent
Cabinet reshuffles have paid
scant regard to the need to

keep experienced Ministers in
such jobs, with changes at

Trade, Transport, the Foreign
Office and the Treasury.
A lot of homework has gone

Into the sheer administration of

the presidency over the next
six months, and the British

civil service is second to none
in Brussels for preparation and
coherence of its presentation.
There is a danger that they

will be too quick and clever

for the rather creaking
machinery of compromise-
seeking that is the Community.
But in the end, it will be the
qualities of diplomacy and crisis

management which decide
whether Britain will emerge
from the whole exercise looking
at last like a full member of the
EEC.
On that- score, managing not

to be isolated either on South
Africa or on the budget will be
criticaL

US trade policy

Reagan can cool a

long hot summer
SOME years ago I attended a
conference in Bermuda, where
trade was on the agenda. That
great and good man, Senator
Ed Muskie (Maine, Dem.), spoke
passionately of the merits of
free trade. Our free society, our
democratic institutions, our
culture depended, he said, on
free trade.

He was interrupted by a
sceptical Republican colleague;
“ Say, Ed, does all this apply

to shoes?"
Quick was the reply.
“Ota, no—shoes are differenti"

Shoes are an important
industry in Maine.
Last week, with two Par-

liamentary colleagues, I was in
Washington to find out what lies

behind the wave of protec-
tionism now beating against the
White House.
Tbe picture painted for us in

Washington is full of paradox.
The proposition that a basically

free trade Administration is

heading for a showdown with a
protectionist Congress is true
hut vastly too simple. The
Administration calls for strong
protection in specific cases;
Another, over-simplified view

is that a Democratic House
majority has seized on trade as
an issue on which the Repub-
lican Administration is vulner-
able, but tbe fiercest voice we
heard raiftng for immediate
retaliation for the loss of US
farm exports to Spain and
Portugal came from a Texas
Republican Senator.

Paradoxically, the highly pro-
tectionist House Trade Bill (HR
4800) is opposed by the main
agricultural lobbies who realise
that they stand to Ion most if

US protectionism leads to retali-

ation by others.
That the risk of retaliation

is a real one has been brought
to the fore by tire Canadian
M shakes and shingles ” episode.
This is a tiny Canadian Industry
in manufactured products for
the building industry against
which the US Administration
raised new import barriers.

The retaliation was immedi-
ate and condign — Canada
imposed restraints on over
$lbn US exports. (Tbe fact
that we found no one in Wash-
ington who could tell us what
“ shakes ” actually are is beside
the point; ** shakes-’n’-ehingles M

is now part of the political

argument!)

By Patrick Jenkin

Who is the new protection

aimed at? Is it Japan's $50im
trade surplus? There is clear

evidence that the US Adminis-
tration is bent on playing down
a US-Japan trade dispute; the
State Department is blandly
optimistic that Japan is now
Brmly on course to produce a
new trade deal with the rest of

the world. The Trade Bill's

supporters will admit that it is

aimed not only at Japan, but
at the EEC, Canada and even

So what are the facts? It is

a fact that around fillObn of

trade Is done between the US
and the EEC annually; we are
both basically open markets.
Tbe Americans complain that

the CAP stands out as a gross
exception. But it is a fact that
the US will be spending over
$56bn on agricultural support
over tbe next three years,
roughly the same as is likely

to be spent by the EEC.
Is the US more vulnerable to

unfair trade? In 1984 imports
into the US accounted for 9.3
per cent of GNP compared with
21.2 per cent in Japan, 24 per
cent in the UK and 25 per cent
in Germany.

Is the US a victim of others'
non-tariff barriers? World
Bank figures suggest that some
43 per cent of US imports are
covered by non-tariff barriers,
compared with 22 per cent of
EEC imports. Even if you leave
out fuel, the US figure is higher
than all EEC countries except
France.

The Trade Bill is without
doubt a damaging protectionist
measure as it now stands. Parts
of it have been described by
the US Chamber of Commerce
(which believra there should be
a Bill of some sort) as “intel-
lectually reprehensible." The
so-called Gephardt amendment
would require the President to
take mandatory action to
reduce trade surpluses of coun-
tries that have “excess” bi-

lateral surpluses with the US
by some 10 per cent annually
over four years. This would
undoubtedly be a blatant viola-

tion of the GatL
The Administration "hopes"

that it will be able to marshal
enough votes to stop the Con-
gressional override of the veto.

There is significance in tbe
fact that on June 10. Secretary
of State Shultz made a power-

ful speech to the prestigious
Economic Club of New York
calling for widespread opposi-
tion to the Congressional cam-
paign. It was significant for
three reasons: first, he himself
asked for the platform at short
notice: second, he took pains to
rehearse all the arguments—
economic, political and strategic
—why the US should not lead
the world into a trade war; and
third, be asked the audience to
use its not inconsiderable in-

fluence to support the Presi-
dent
Tbe fact is that the trade

deficit is, as Mr Shultz said,
“ very much related to our fiscal

deficit.” He roundly declared
that it was undesirable -that the
US should draw on world sav-
ings to finance its own budget
deficit, and it is good to hear
such a round condemnation
from so authoritative a source.

So what will happen? A great
deal will depend on the Con-
gress’s perceptions of the pres-
sures.

At present, most of the pres-
sure is for more protection and
therefore for the Trade BilL
But. there is a new industry on
Capitol Hill. It is that of legis-

lators' staffs answering the hun-
dreds of thousands of letters

that flood into Congress when-
ever the President goes on TV
and complains that Congress
won't agree to what he wants.
So watch what President

Reagan is doing. He is a free
trader by conviction and he sees
his Presidential authority at
stake. He may not get all he
wants, but my guess is that he
will get most of it.

America is wedded to free-

dom. in all its facets. Of course,
in the real world, there will
always be some exceptions. It

may be Ed Muskie's shoes. It

may be Canada's “shakes hi’

shingles." It may be the less
important parts of HR4800.
But the American people will

do themselves and the world in-

calculable damage if they ignore
the President's warnings and
allow Congress to launch the
most serious trade war since the
Smoot-Hawley Act over half a

century ago. Whichever way it

goes, it will be a long, hot sum-
mer in Washington.

Patrick Jenkin is Consarvaii’/e MP
lor Wanataad and Woodlord and o
former Cabinet Minister. This article

Is basad on a speech ha made at
Chatham Housa.
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Services Bill

From Mr R. Morton

Sir,—I have been reading the

Hansard report of the debate

on the committee stage of the
Financial Services Bill with
increasing dismay at the lack
of understanding by the Govern-

ment of the legislation It Is pro-
* moling. Mr Ratcllffe (June 24)
^ has drawn attention to the way

in which a large part of the
insurance industry’s' activities

are to escape regulation, but
what is perhaps even more

i bizarre is that the Government
intends to let property invest-

ment escape too.

Apart from Its use by private
individuals and trusts, this

category of investment accounts
for 12* per cent of pension
fund assets and nearer 20 per
cent of insurance companies’.
After some rhetoric, the
Minister (Michael -Howard)
seemed to advance three
reasons for resisting an amend-
ment to include non-residentlal
property: there is a general
principle underlying the bHl
that “It excludes physical pro-
perty which a potential pur-
chaser can Inspect and which
passes under his direct control

on purchase”; that other things
like stamps and works of art

would have to be brought into

the legislation if property was
admitted; and that it would
greatly increase the range of

businesses to which the Bill

would apply "to no clear

advantage."

Tbe essential characteristic
of property bought as an invest-

ment is that it is let to a tenant
who pays rent During the
tenancy the freeholder has only
very restricted rights over the
property: for instance, modern
leases almost invariably provide
that the tenant is responsible
for all repairs. If a tenant

defaults on tite repairing

covenant, the freeholder may
theoretically have the right to

& do the repairs himself. It may
not however be possible or wise

to enforce that right in any

individual case and he will need
skilled advice on whether and
how to do so.

Despite the publicity which
has in the past attached to

purchases of works of art by
one pension fund, no major
institution is now, so far as I

am aware, in tills market Apart
from tbe sheer scale of invest-

ment interest in the property
market, referred to above,

stamps and works of art are

essentially connoisseurs* mar-

kets. Institutions do not buy
property because they like the
look of it but because the
prospective return on their

A investment is capable of being
analysed and forecast and they

think it is competitive with
other main-line investment
media. For this reason, the

performance of property Is

extensively calculated and com-
pared with that of shares or

Letters to the Editor

index-linked gilts, bat never
with that of stamps.

If tbe Minister's aim is going
to be to keep as many busi-
nesses as possible outside the
scope of the Bin, then one of

its declared purposes —- "to
regulate the carrying on of
investment business ”—becomes
a nonsense. The level of skill,

judgment and Integrity on
which investors in property—

a

private market in which each
contract is the subject of
Individual negotiation—need to

rely is if anything higher than
for stodk martlet Investment,
where tbe public nature of

markets automatically provides
some protection. Moreover pro-
perty agents are increasingly
being bought by financial

services conglomerates and in
such cases would be the only
unregulated part of what was
otherwise a folly-regelated
group of Investment businesses.
Thus If there is "no dear
advantage ” in bringing pro-

perty within the scope of the
Bill there is really no point in

having any statutory frame-
work of regulation for any kind
of investment business.

I suggest therefore that the
Minister and his advisers should
acquaint themselves more fully

with the real world in which
non-residential property Is

bought and sold before the Bill

comes back to Parliament
Roger Morton.
Rose Cottage.
Kirk Ireton, Derby.

Business in

Sooth Africa

From Mr P. Middleton

Sir.—Gavin Relby’s letter

(June 27) on sanctions and
South Africa is timely and I

think correct But I wonder
whether Mr Bdby and the

other South African business-

men now "desperately wor-
ried “ ever think -about how we
have reached the situation

where sanctions can be
seriously contemplated by a
Conservative Government
We are where we are because

big business in South Africa
has been quite content to allow
Its Government to get away
with lunacy under Verwoend,

and vacillations from then on.

Every South African Govern-
ment has been potentially

vulnerable to the threat of
internal sanctions. They have
even had to face them. If Mr
Relby’s predecessor and others
had refused to foot the bill for
the absurd policies of succes-

sive nationalist Governments
we would all be better off.

They didn’t have to pay

lower wages to their black
workers, they didn’t have to
provide separate amenities,
they didn't have to tolerate the
Governments views on residen-
tial qualifications and the
“ benefits ” of migratory
labour. They just assumed they
bad to.

It is tills failure of political
imagination and, dare one say
it, guts, on the part of Sooth
African business that is at least
as responsible for Afrikaner.
Insularity for tbe sad, sad state
our country is now in.

Philip Middleton.
69 Old Broad Street, EC2.

Private medical
care
From Mr A Diamond

Sir, — The Government is

constantly stating how much
money over and above the rate
of inflation has been invested
in the health service, while
opposition parties draw to
electors’ attention the apparent
continuous closure of hospitals
throughout the UK.
At the same time, the Tory

party is divided as to whether
income tax should be cut in
tbe forthcoming budget or
taxation remain at the present
level and more money be spent
in the health service. Surely
there is an easy solution to
these problems. If the Govern-
ment were to encourage more
individuals to subscribe to
private medical insurance by
allowing these subscriptions to
be offset against their individual

tax assessments, then the best
of all worlds might be achieved.
There would clearly be a growth
in private medicine and more
care shown In the public sector.

More doctors and nurses would
be recruited, more hospitals
would be required hence bring-
ing greater employment in the
building industry. Thus pres-
sure on the national health
service would be alleviated and
patients, who were tinwilling to

subscribe to private medicine
benefits would enjoy better care
in the public sector health
resources.

Alan Diamond.
29 York Terrace West,

Regent’s Park,NW1

Styles in

takeovers
From the Chief Executive and
Financial Director,

Wellington Polymers.
Sir, — We read the letter

from Mr N. Soames MP (June
24) said feel that a response

to some of bis statements with
regard to- acquisition accounting
and predatory acquisitions with
particular reference to Evered
should be challenged.
Wellington Polymers was

acquired by Evered at the end
of 1985. Merger accounting not
acquisition accounting was used
in this case. It is therefore
plain to see the effect of
Wellington in tbe Evered
accounts.

In his letter, Mr Soames
referred to tbe “modest growth
to date achieved by British
companies ” concealing “ In

many companies, major success
in rationalisation, reorgani-
sation and investment for toe
future.” On occasion this is true
and the reason for it Is that
the management approach
necessary to rationalise and
reorganise is significantly dif-

ferent from that required to
achieve growth, which has
indeed been shown at Welling-
ton.

Investment in plant and
machinery is already ahead of
previous years, recruitment of

additional sales, marketing and.

technical expertise has taken
place and continues. The whole
atmosphere has changed Sluice

acquisition under the Evered
management style. The seeds of

real growth are evident to all

those close enough to see them.
Tony Wtthey and P. J. Beverley.
Station Road,
Great Billing,
Northampton.

Regulation of

BT
FromMr G. Roussopoulaa

Sir, — Your editorial of June
26 on British Telecom repeats
the oft-heard statement that
local calls are uneconomicaliy
low and long-distance tariffs

artificially high. The real issue

is more subtle. My residential

tariff roughly quadruples when
the destination of my call

moves from 20 km to 40 km,
from the local to the B1 charge
zones, then remains constant

for the next 1,000 km or so.

I suspect therefore that the

public is first undercharged,

then charged then under-

charged over again because

there are not enough steps iff

the tariff structure. . .

When I asked Oftel whether
it would look into it, I was
surprised to be told that

"unfortunately the charging

structure about which you com-
plain does not fall with!a the

RPI basket and Oftel does not

therefore have specific powers
of control." I am now pursuing

the issue with BT, but this

experience suggests that the

terms of reference legislated for

organisations which are to

regulate private monopolies

should be drawn in the widest

terms if the public interest is

to be effectively defended. A
lesson which should be applied

to British Gas and the water

authorities, perhaps?
G. A. Roussopoulos.

March House, Churt Road,

Hindtaa:*, Surrey
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Howthis PolaroidID candwill
help protectyourcompany

This small photo card can frighten off most thieves.

Instantly. How? Because they know they can be detected

at aglar^ One look aixi you can tell ifdie&ce fits.

And with Polaroid ID Systems

you can be pretty sure no-one has

tampered with the card

Because on each one, both the

photoand data are photographed

simultaneously on a single piece

of Polaroid film.The data is photo-

• graphically reducedbyabout 30%
which eliminates the possibility

erfeasy forgery.

This film is then bonded to a

special plastic laminate to make it

virtually tamper proof What's more, because you can

produce your own cards in-house with our portable ID
''equipment, you have total control and security. You can

produce as many’ as you want, whenever you want,

whereveryouwantAnd deliverthem on-the-spot.

Choose a level ofsecurity to suityou
For even greater security your company logo or a

validating signature can be added Y>u can incorporate

magnetic stripes or punch codes for access control. Or

WBSDSOR GAS
& ELECTRICCQ

colour coding for designating job function or work area.

Whatever the size of your organisation, we can help
protectyou against unwanted intruders. Instantly:

Well even help you design

. die ideal card for your company.
Ifyou would like to know'

more, send us the coupon below.

To: Ray Mor, Polaroid (UK)
Ltd, Ashley' Road, Sl Albans,

Herts AL15PR.

Or telephone (0727) 59191
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|

walk inia mycompany. .

Pkase send me informationon how I can I

identify intruders instantly. I
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Ey Our Amsterdam
Correspondent

THE Netherlands' new centre-right

Government could take office as

early as next week if the provision-

al governing accord is accepted and
Cabinet posts can be amicably par-

celled out
The coalition parties, the Chris-

tian Democrats and their Liberal

partners, are expected to report

more or less favourably on the pro-

visional accord tomorrow. A pair of

formatevrs. including Mr Ruud
Lubbers, the Prime Minister, will

then probably be appointed by
Queen Beatrix to form the new Cab-

inet

Tbe provisional accord, intended

to bind together the coalition part-

ners for another four years, con-

sists of two major parts: the budget

for 1987-90 and a packet of con-

troversial issues comprising eutha-

nasia, commercial broadcasting and
mandatory sexual equality'. Mr Lub-
bers' second administration is ex-

pected to look much like his first in

terms of economic austerity and
government cutbacks, but with a

milder flavour.

As guiding principles, tbe Chris-

tian Democrats and Liberals have
agreed upon the need to cut the
high unemployment level, maintain
purchasing power and stabilise the
burden of taxes and soda! security

premiums. The coalition partners

have been negotiating the accord

since the general election on May
21 .

Tbe budget proposals are the

least of the problems for the coali-

tion partners. A total of FI 18.5bn

(S7.47bn) is to be cut from the bud-
get, significantly smaller than the

FI 20bn in savings originally

planned for the past four years.

Some FI 12bn is to be cut from min-
isterial budgets, civil servants*

wages, the social security system
and the health service. An extra FI
3.8bn will be raised through tem-
porary tax increases.

The other policy issues pose more
risk of disagreement Euthanasia,
commercial broadcasting and lega-

lised sexual equality are all sup-

ported by the Liberals and opposed
by the Christian Democrats. But Mr
Lubbers, the highly respected and
pragmatic Prime Minister, is

thought to be able to bridge the

gaps.

In the new 14-member Cabinet
the Christian Democrats will gain

one seat for a total of nine and the
liberals will lose one for a total of

live, based on the election results.

Mr Lubbers is virtually certain to

continue as Prime Minister and Mr
Jan de Korte, the Home Minister

who is also expected to be appoint-

ed a co-formatour, is mooted for

Economics Minister and Vice-Pre-

mier.

Mr H. Onno Ruding is seen as
having a good chance to keep his

portfolio as Finance Minister, as

does Mr Hans van den Braek, the

Foreign Minister.

Continued from* Page 1

the Buy American Act and controls

over technology exports.

Tbe statement falls short of sug-

gesting explicitly that American
companies should be denied the full

benefits of a more open European
market if the US resists EEC de-

mands for reciprocity.

The sixcompanies expressed con-

cern that Europe was moving too

slowly to apply open systems stan-

dards, which are based on interna-

tionally agreed specifications. The
standards must be used as the basis

for government procurement

The companies said that open
systems standards were not a pro-

tections! device and were intended

to create fair and open competition.

They emphasised that it was impor-

tant that IBM be involved in apply-

ing the standards.

aint Gobain studies USi Mexko >
THE LEX COLUMN

ets for $600m bid
BY DAVID HOUSEGO IN PARIS

SAINT GOBAIN. the French state-

owned glass and engineering group,

is to spend between 7500m and
S700m on an acquisition in the US.

It is likely to be the largest pur-

chase by a French company of an

American industrial concern in re-

cent years.

Mr Jean-Louis Beffa, Saint Go-

bain's chairman, said yesterday

that be was studying five potential

projects aimed at reinforcing the

group's worldwide strength and
providing it with fresh technical ex-

pertise.

The proposed acquisition will

dovetail with the existing activities

of CertainTeed, Saint Gobain's US
subsidiary, which manufactures

glass fibre, insulation materials and

plastic piping. Mr Beffa said it

would add 70 per cent to the size of

CertainTeed. which reported sales

last year of S I.2bn - equivalent to 18

per cent of Saint Gobain's consoli-

dated turnover.

Saint Gobain is one of the few

French companies - along with Air

Liquide, tbe industrial gases group,

L'Oreal, the cosmetics concern, and
Pechiney, tbe aluminium group - to

have succeeded in managing a ma-

jor operation in the US. Both Re-

nault, the car manufacturer, and Elf

Aquitaine, the oil company, have

bad severe problems.

Saint Gobain will finance its pur-

chase by raising 5400m through

CertainTeed, of which SI20m is al-

ready available from the US subsid-

iary's outstanding cash balance,

with the rest through the parent
group. Mr Beffa disclosed that part

of the FFr 2.4bn (5348m) of fresh

capital Saint Gobain has been rais-

ing through the issue of certi/ica ts

d'investissement (CIs) - non-vot-

ing shares - is intended for its pur-

chase in the US.
The CIs were quoted at FFr 302

on their first day of trading vested
day against an offer price of FFr
300 - thus showing a minimal prem-
ium which reflects the indigestion

on the bourse caused by the large

number of recent Cl issues.

Saint Gobain's renewed expan-

sion in the US comes alter a leng-

thy period of restructuring and in

the light of rising profit expecta-

tions. The group reported a 46 per

cent increase in net consolidated

earnings last year to FFr 733m on
sales of FFr 67.8bn, and expects a

further profits rise this year to FFr
I.2bn.

Mr Beffa said that the improved
outlook "gives us the confidence to

make a larger purchase in the US
than we had initially intended."

The operation also suggests that

Mr Beffa, who was appointed chair-

man in February, will be recon-

firmed in the post later this month
when the Government appoints
new heads of nationalised groups.

It equally implies that the expected
privatisation of the group in the

near future will not affect the long-

term strategy Mr Beffa is now de-

fining.

Mr Beffa said that Saint Gobain
was looking for a US group which
would be a world leader in its field,

be the proprietor of its own technol-

ogy and have potential for develop-

ment outside the US. He said the

group had in mind a manufacturer
of composite materials or of a prod-
uct with a low basic material cost
He said the operation would be
completed over the next 18 months.
Saint Gobain's core activities are

glass manufacture, piping, rein-

forced fibres, refractory products
and composite materials.

British tax authorities question

foreign hanks9 loan provisions

creditors

set deadline

for debt

agreement
By David Gardner

in Mexico City

BY DAVID LASCELLES, BANKING CORRESPONDENT, IN LONDON

BRITISH tax authorities have ques-
tioned foreign banks in London
about transfers of loans originally

booked outside the UK to their Brit-

ish branches or subsidiaries, ac-

cording to bankers and accountants

in London.
The Inland Revenue's concern is

that banks are seeking to take ad-
vantage of UK tax rules which al-

low certain provisions against sha-
ky sovereign loans to be treated as

a tax deductible expense. Although
British tax authorities have taken a
tough line on provisions, their ap-
proach is more flexible than many
other countries. Tbe Inland Reve-
nue will not comment on its inqui-
ries.

As a rule, Britain will not allow

banks to claim deductibility lor pro-

visions made on loans transferred

from outside the UKwithin the first

year. After that, banks may treat

them as UK-based loans.

Accountants say that the Inland
Revenue's concerns are a further
example of the way tax is becoming
the principal determinant of where
banks book loans in their extensive
international networks.

The UK, unlike many other coun-
tries, has no hard and fast rules

about the tax treatment at provi-

sions which bonks make in order to

cover possible losses on their loans

to Third World countries. These are

a matter of negotiation between
banks and the Inland Revenue.

If allowed, these provisions count

as an expense which is deductible

for tax purposes. In tbe past, the In-

land Revenue took a tough line, ar-

guing that since countries never go
bust like companies, banks could

not make provisions against loss.

More recently, though, it has ac-

cepted that some countriesmay pay
back their loans, and has said that

it will consider each case individu-

ally.

This flexibility offers a bank with
a good case greater scope for favou-
rable tax treatment than in other

countries. For example, the US and
Germany have strict limits on tbe
total sum of provisions allowed for

tax; in Italy, banks may not claim

tax deductibility except when they
have actually sustained a loss -
which is not yet the cose on most
sovereign countries.

The Inland Revenue say, how-
ever, that provisions may only be
made against loan business that
was originally placed in the UK. If a
loan is transferred from abroad, it

must come in at its written down
value, and no further provisions

will usually be allowed for a year.

In other words, the Inland Revenue
looks askance at loans that appear
only to have been transferred to

London for tax reasons.

Another reason for transferring

business to London is that multina-

tional banks tend to have large op-

erations - usually subsidiaries - in

the UK which are earning sufficient

profits against which to offset loan

loss provisions. There would be no
point in shifting the loans to a cen-

tre where tbe provisions exceeded
the bank's local tax liability.

The transfer of loans is not, how-
ever, a one-way street Many UK
banks actually transfer loans out of

Britain to low-tax centres where the

interest they earn on them will be
taxed at a lower rate, or not at alL

Since tbe recent cut in UK corpora-

tion tax to 35 per cent, the value of

provisions in tax terms has also

fallen, so there is actually an incen-

tive for some banks to take their

provisions outside the UK where
taxes are higher.

A particularly creative trick is to

take provisions in a high tax centre,
and then transfer the loan to a low
tax centre so that any future recov-

eries on it incur little tax.

Whatever the outcome of this lat-

est case, it highlights a long-run-

ning problem in the international

banking business where the author-

ities are constantly trying to keep
up with the banks’ highly complex
worldwide operations, through
which they are able to shift assets

and liabilities with bewildering

speed.

Tbe most widely publicised case

occurred in the 1970s when Citi-

bank, tbe largest US bank, was
fined in several European countries

for avoiding foreign exchange con-

trols and tax by "parking" currency

positions in low tax centres like the

Bahamas. The US Securities and
Exchange Commission produced a

thick dossier which almost reads

like a financial thriller.

Daimler-Benz names new directors
BY JONATHAN CARR IN FRANKFURT

THREE new members have been
appointed with immediate effect to

the executive board Daimler-Benz,

West Germany's biggest industrial

concern in sales terms, in a move to

take account of the group's fast di-

versification into high-technology

sectors.

The three are Mr Heinz Diirr,

aged 52, chief executive of the AEG
electricals concern; Mr Johann
Schaeffler. 50. chief executive of the
Domier aerospace group, and Mr
Hans Dinger, 59, head of the MTU
engines company. All three also re-

tain the top jobs in their respective

concerns.

The acquisitions mean that Daim-
ler bas extended its range from that

of a group concentrating on vehicle

construction to one with a very
broad range of products from satel-

lites to domestic electrical appli-

ances.

The increase in the size of the ex-

ecutive board is one step by Daim-
ler to help integrate the new acqui-

sitions into the group, and to facili-

tate co-operation and technology

transfer between them.

Since early last year Daimler-

Benz has acquired full control of
MTU and majority stakes in AEG
and Domier for around DM 2.6bn
(Sl.ITbn). This year the consolidat-

ed group will have sales revenue of
some DM 66bn - well ahead of the

next biggest rivals Siemens (electri-

cals) and Volkswagen (vehicles).

The move is believed to have
been one of several before the

Daimler supervisory at its meeting
in Stuttgart yesterday evening. Fur-

ther details are likely to be an-

nounced at tbe annual sharehold-

ers' meeting today by the Daimler
chief executive, Mr Werner
BreitschwerdL

One step believed to be in the im-
mediate offing is the appointment

of one executive board member for

cars and another for commercial ve-

hicles. For cars the appointee is ex-

pected to be Mr Werner Niefer,

hitherto board member responsible

for Daimler's overall production,

and for commercial vehicles Mr
Gerhard Liener, so far responsible

for Daimler’s subsidiaries.

Until now the Daimler board bos
been organised on functional, not
divisional, lines - meaning mem-
bers have had broad responsibility

for production, sales finance, and so

on, but not for specific product
groups. This is now changing.

In other expected moves, Mr
Breitschwerdt is likely to take over
the leadership of the supervisory of

MTU and Domier - in addition to

the chairmanship of the superviso-

ry board at AEG which he already
hold.

Moreover a special committee,
made up of key Daimler executive

board members, is expected to over-

see co-operation between the differ-

ent companies of the group and
seek to avoid duplicated effort.

MEXICO and its international cred-

itors have set themselves a 30-day
deadline to reach a new agreement
on the country's S97bn foreign debt
The new accord will restore

growth in 1987-88, continue struc-

tural reform of the economy, and
Like "explicitly" into awvmnt the
country's reduced income as a re-

sult of the oil price collapse. It was
announced on Monday night by tbe
Mexican Treasury, following the re-

turn from Washington of a negotiat-

ing team led by Mr Gustavo Petri-

cioli, the new Finance Minister.

In a long communique detailing

Mexico's “new and firm position" -

which does not differ at all from
what the Govenment has been say-

ing for the past five months - the

Treasury says the Mexican propos-

als were received "with interest and
understanding on basics" by US
and multinational financial authori-

ties.

Tbe proposals state that
• Any solution to the new debt cii

sis must leave a margin for growth
of 3 to 4 per cent of gross domestic
product in 1987-88;

• Agreement must include not on-

ly new credit but concessions from
creditors which reduce the debt ser-

vice burden;

• Though Mexico would continue

efforts to reform the structure of its

economy and public sector, "an ad'

ditional analysis of the budget defi-

cit which discounts the infiationary

impact of interest rates is needed
1

in order to measure real adjust-

ments already achieved.

Talks leading up to the deadline

will link Mexico's financial require-

ments up to 1988 and the size of its

budget deficitwith the sfag of its oil

income during the period.

The Treasury adds that it raised

the possibility of creating dollar es-

crow accounts inside Mexico, in or-

der formally to comply with pay-

ments schedules while protecting
foreign exchange reserves until a
new agreement is reached.

"Great disquiet" had arisen over
the size of an interest payment due
yesterday of about 5600m. This had
incorrectly been reported in the
press as 51.6bn. The confusion had
arisen, the communique says, be-

cause it was “groundlessly" thought
that a 5950m principal payment
originally rolled over after last Sep-
tember's earthquakes fell due now,
when in fact the payment is de-

ferred until October 1.

Wall St pair

agree to repay

insider profits
By Paul Taylor in New York
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Union leaders visit UK
Continued from Page 1

bag ovations from British NUM del-

egates as they spoke for the first

time about conditions in South Afri-

ca since the declaration of a state of

emergency and of the need for the

West to impose economic sanctions.

On sanctions, Mr Ramaphosa
told the Conference: "Britain is the

only country that is blocking, that is

standing between us and our total

liberation. If Britain were to agree

to the proposals to go along with

sanctions, a lot of pressure would

be put on the South African regime

and apartheid would start to crum-
ble."

Although the British people were
seen as fair, black people in South
Africa now looked at Britain with

great and growing suspicion, be-

cause of the opposition to sanctions

of Mrs Margaret Thatcher, the

Prime Minister, “ft will continue to

be so, because we believe that the

British people as a nation have
done nothing to assist us in attain-

ing our liberation.

"When we have achieved our lib-

eration, we will not forget what Mrs
Thatcher is doing. We will not for
get what Reagan is doing. We will

always remember."
He acknowledged black people in

South Africa might suffer if sane*

tons were imposed, but said that

they were prepared to do so if nec-

essary in order to bring about
change.

Mr Ramaphosa reserved special

criticism for the British TUC, which
he said had been "vacillating" over

South Africa,

TWO leading merger and acquisi-

tion experts working for Wall Street

firms yesterday agreed to pay back
more than 53.5m after the US Secu-
rities and Exchange Commission
accused them of joining Mr Dennis
Levine in a massive insider trading

scheme.

The two are Mr Robert Wilkis,

aged 37, a former investment bank-
er at Lazard Freres and until re-

cently a vice-president of mergers
and acquisitions at E. F. Hutton,

and Mr Ira Sokolow, 32, a vice-pres-

ident and mergers and acquisitions

specialist at Shearsan Lehman
Brothers. Neither admitted nor de-

nied any wrongdoing.

As part of the settlement of a civil

suit brought against them, the two
signed consent orders with the

SEC. Mr Wilkis agreed to give up
53.3m, while Mr Sokolow promised
to repay $210,000.

The settlement comes less than a

month after Mr Levine, the 33 year
old Wall Street investment banker
at the centre of tbe biggest-ever in-

sider trading scandal, agreed to

give up SIL6m in alleged illegal

share trading profits as part of a ne-

gotiated plea-bargaining agreement
to settle charges brought by the

SEC.
Mr Levine, a former senior merg-

ers and acquisitions expert with the

Wall Street firm of Drexel Bum-
barn Lambert, pleaded guilty on
June 5 to insider trading, perjury

and tax evasion charges and, under
the terms of a plea-bargaining

agreement, agreed to co-operate

with the continuing SEC investiga-

tion into the case.

The SEC bad accused Mr Levine

of making illegal stock trading prof-

its totalling 512JSbn over a five-year

period using non-public information

Since then, Wall Street has been

holding its breath to see whether

Mr Levine’s cooperation with the

SEC led to further charges. Yester-

day, ahead of the negotiated settle-

ment, tbe SEC filed civil suits

against both Mr Wilkis and Mr So-

kolow and said the cases had been
referred to the US Attorney's office

In New York for passible criminal

prosecution.

The General
in retreat

Falling pre-tax profits at GEC
have not been recorded in modem
memory, not at the full-year, any-
how. If tbe £24m drop to C7Dlm in

tbe year to March does not mark
the end of an epoch - the age of ag-

glomeration, perhaps - it is not the
most favourable setting for a re-

newed attack on Plessey. The GEC
management may have survived

the scrutiny of tbe Monopolies
Commission, maybe even recon-

ciled the differing objectives ol the

Department of Trade and Industry

and the Ministry of Defence, let

alone BT. But if it is going to make
a successful bid for Plessey it must
also convince tbe financial institu-

tions that it bas the answers to

some intractable problems; a tigh-

ter market in defence goods and
more aggressive pricing in telecom-

munications are only the most stri-

king.

That may be an uphill struggle.

Very large takeovers seem to have
been dropping out of fashion in tbe

months since GEC launched itself

on a final consolidation of tbe na-

tional electronics industry, while

Plessey has shown some unexpec-

tedly fleet footwork in rebuilding its

cash balances and - to some extent
- its City of London reputation. And
then GEC*5 actual results are de-

cidely uninspiring, with static sales

and operating profits.

Business may be satisfactory

nearly everywhere, but GEC is still

compelled to mention no fewer tban
five special cases where delivery

patterns, lower orders or "unfavou-
rable margins” have produced low-

er profits, as well as four where
heavy provisions have been taken.

The decline in telecommunications

is unlikely to be transient unless

the System X business can be unifi-

ed with that of Plessey, and tbe ab-

sence of any but tbe most pedestri-

an growth elsewhere is a worrying
trend that even a successful take-

over would do little to arrest

The one area where GECs record
is almost as impressive as ever is in

cash generation. Although its own-
account spending on research and
develqpement has accelerated over
the pari two years - at the 1983 lev-

el of spending, these pre-tax profits

would be roughly £100m higher -

net cash and investments still rose

by £118m on the year. But even if

GEC argues that profits on Distill-

ers shares are only an offset to the

foreign exchange gains of tbe previ-

ous year, neither is a high-quality

source of incremental profit

S&N retains a 3ft per cent stake

in Matthew Brown but last war tr.r

holding costs were m-rt L*i_r,

double the dividend income. V> fur-

ther shares can be bought until De-

cember. but it seems likeiv toa: fro-

bid will be resumed. That may dis-

appoint those commentators who
think ihjt S&N would do bettor ty

try to squeeze Courage out ci Han-

son Trust.

Northern Foods

Though GECs programme of share

repurchase has docked the pre-tax

line of £25ra that it would have en-

joyed last year, the shrinking base

of issued capital bas kept earnings

per share moving ahead of the basic

attributable profit; at least these

marginal tinkerings add up tbe

right way. But something more is

needed.

Scottish & Newcastle

Having spent a small fortune on
hotel refurbishment. Scottish &
Newcastle may be forgiven for stri-

king up a lament of "Will ye no
come back again" to .American tour-

ists In Britain. For it is the hotel

business which has provided most
of the sparkle in S&N's recent prof-

its performance.

The shadow of terrorism means
that, although profits of £75.lm for

the year to April were bang in Line,

tbe shares were marked down 8p to

201 p; most of these profits, after all.

were booked before the raid on Tri-

poli. Tbe outlook now is for the con-

tribution from hotels to be static,

with perhaps a modest benefit from
the refurbished rooms that are now
coming back an stream. Growth in

the currentyear is mainly up to the
beer.

With higher-margin take-home
sales still growing apace and costs

reduced by the Hollywood closure,

profits are there if Mr Gulliver wifi

allow them to be taken. Given a
spot of loss elimination in wine
wholesaling, a pre-tax figure of
£85m looks feasible. Assuming that

£2.3ra of extraordinary bid ex-
penses do not recur - perhaps an
optimistic thought - that puts the

shares on a prospective multiple of
10%, not cheap enough to convince
the doubters. At bottom, S&N still

needs a decent chain of pubs, as
two unsuccessful bids confess.

Northern Foods enjoyed one ta:

year and five lean in the US com-

modity food sector, hut it :s new en-

tirely nd of its ill-fated Bluebird ac-

quisition.

The collapse in fourth-quarter

profits from the residual buv.ness«

of processing park and buying Dan-

ish ham m a weak currensv has,

caused Northern at last to throw in

the toweL If the US carpet care

business can be sold, the American
difficulties will be history: the cap-

tive relationship with McDorajs? :s

a position Northern knows well

from Marks and Spencer.

In the UK. the portfolio has iv-an

churned to the point where Nor-

thern has a north-country fustne**

in milk and is doing quite ruceh :n

baking and meat, yesterday's fig-

ures, which showed a pre-tax 17 per

cent advance (to ml des-

pite Bluebird's Parthian shot, ere

evidence of this. Northern has be-

come quite a safe investment.

To justify its premium raonj.

Northern's profits will have to grow

faster than the expected sector av-

erage, or at about the recent rate.

Growth of 15 per cent, say to Cl.'m.

will not provide much cf a strain

this year. The Express dairies and

Bowyers should put in more lhaa

£5m, and a couple more million ws!!

he saved in the US. However, prog-

ress of this sort wii! become harder

to generate from existing busi-

nesses with food price inflation fall-

ing: if there is volume to be gained

in low-fat milk in the north, surer:

it must be at the expense of cream
cakes.

The current year will shcco the

extent to which Northern can add
profits momentum through attack-

ing costs - say. through its geogra-

phical consolidation in milk - ar.d

generate the cash in both the UK
and the US to deeear the balance-

sheet and eke out intemai growth
through acquisition. US pig proces-
sors need not apply.

Scottish&NewcastleBreweries pic

ANOTHER
RECORDYEAR
•Operating profit up19% at £88.9m

Beerup16% Hotels up 31%

• Pre-tax profit reaches £75.1m
Dividend up15%

Forthe52 weeks Forthe 52 weeks
ended ended

27th Aprill986 28th April 1985
£m

Turnover r 773.6 707.2

Operating profit 88.9 74.8

Pre-tax profit 75.1 65.2

Earnings pershare 16.8p

Dividend pershare 7.01p 6.Q9p

STRONG PROFITGROWTH
CONTiiJSS
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UBS acquires control

of Lugano-based bank
BY ALAN FRIEDMAN IN MILAN

piE ISTITUTO per le Opere di Re-
ligione (IOR), also known as the
Vatican Bank, has sold oH one of its
biggest shareholding assets - 51 per
cent control of the Lugano-based
Banco di Roma per la Svizzera. The
Home-based Banco di Roma has at
the same time sold off 24 per cent of
its 49 per cent stake in the Lugano
bank.
The buyer, of these stakes is

Union Bank of Switzerland (UBS),
the Zurich-based bank which is one
of Switzerland's big three. UBS was
last night unwilling to rfi^fose the
price it paid to take control of the
Lugano bank.

But 15 months ago, when Chase
Manhattan expressed some interest
in acquiring the Vatican holding, a
figure of SlOOm for the 51 per cent
stake was believed to have been dis-

‘ The Vatican Bank’s sale .of its

&rahbkfijig comes two years after
the' K>R agreed to pay foreign hank
credtors of the failed Banco Ambro-
toano a total of $242Jhn “in recogni-

tion id moral involvement” in the

collapse of the late Mr Roberto Cal-

vfs bank.

The Vatican Bank directly and in-

directly owned 10 of the overseas
“dummy” companies to which Ara-

brosiaoo lent SUbn.
The money which the Vatican is

realising via the Lugano sale is ex-
pected to make up for liquidity gaps
left by the Ambrosiano payment

“I thin fc you can assume that the

sale will provide some cash which
went to Ambrosiano creditors,” said

one banker in Italy who requested
anonymity.

At the Vatican, a man who ident-

ified himself as secretary to Mr Lui-

gi Mennlni, managing director of

the IOR, refused to discuss the sale

to UBS or comment on whether the

money was needed in the wake of

the Ambrosiano payment
Since 1974 the IOR and the state-

owned Banco di Roma have been
partners at the Banco di Roma per
la Svizzera, the Vatican always
holding 51 per cent and Banco di

Roma the balance.

The Banco di Roma per la Svizze-

ra last year had SFr 2JB8bn

($1.68bn) of total assets, SFr libn
of deposits and SFr 29.9m of net
profit

Its headquarters are in Lugano,
where it employs 310 of its 370 staff.

Some 50 employers are in Chiasso,
the heavily developed banking vil-

lage just a mile north of the Italian-

Swiss border at-Como.
The Banco di Roma, which is con-

trolled by Italy's IR1 state holding
group, has held its 40 per cent in the

Lugano bank through Banco di Ro-

ma (Luxembourg). The Banco di

Roma retains 25 per cent of the Lu-

gano bank and a presence on the
(now) UBS-controlled board.

The Banco di Roma also an-

nounced plans to raise L560bn
through a rights issue on the Milan
bourse in September. In Rome, a

spokesman indicated that the state

share of the bank could drop to-

wards 51 per cent because of tbe

partial privatisation share issue.

Court approves Continental

Airlines9 reorganisation plan
BY WILLIAM HALL N NEW YORK

A US court has approved a 5925m
reorganisation plan for Continental
Airlines under which its creditors
will get 100 cents in the dollar, end-
ing one of the most costly and bitter

bankruptcy proceedings in US his-

tory.

Continental filed for court protec-

tion under Chanter 11 of the bank-
ruptcy code in September 1983, in a
move which caused great controver-

sy because the airline’s manage-
ment tee up its union ..agreements

and after a brief interval resumed
operations as a cut-price,, low-cost

operator.

Although ContmentaTs strategy

in seeking tbe protection of the

bankruptcy courtshas been heavily

criticised, it has enabled the compa-
ny to reorganise its finances with-

out incurring huge losses for its cre-

ditors.

When Continental filed for bank-
ruptcy, it owed over Slbn and re-

ported a net loss of 5218.4m on sales

of Sl.lhn in 1983. Last year by con-

trast, tbe group earned S60Jhn on
sales of $1.7bn and has reduced its

debts to S924ttl

Under the reorganisation plan,

which will become effective in 60

days’ time. Continental will make
initial payments to creditors of

5142m, and the halqnce will be paid
with interest over a three to 10-year

pedocL.The plan does not dilute

shareholders^ equity since it does

not infinite exchanging any debt for

equity.

Since September 1983, Continen-

tal has grown considerably and ex-

pects to fly 2Jlbn available seat

miles this month compared with

1.48bn in the months before it was
forced into the bankruptcy courts.

Judge T. Glover Roberts, who
signed the confirmation order, said

that it was the intent of theUS Con-
gress for Chapter 11 "to give a deb-

tor the opportunity to reorganise,

pay its debts and keep people from
losing their jobs. In terms of rehabi-

litation reorganisation, .
this

should be a textbook example of
how to do it When it came together,

"
it was really an extraordinary reor-

ganisation."

Laly reports NKr 417m loss
BY FLEMING DAHL IN OSLO

LALY, the Norwegian investment

firm which for some weeks has
fought against bankruptcy, report-

ed a 1985 loss of NKr417m (S55.6m).

Talks with creditors are still going

on, and it is uncertain whether La-

ly, headed by the brothers Arne and
Wilhelm Blystadt who are well

known in Norway for their corpo-

rate raiding activities, will survive.

Laly, a shipping firm taken over

by the Blystads last year and
turned into a vehicle for their in-

vestment plans, made severe losses

in an unsuccessful attempt to

acquire Kosmos, a leading Norwe-

Occidental in

oil and gas

asset sale
BylktfHWYoiti Staff

APACHE PETROLEUM Corpora-

tion, Apache Corppration and Davis

Oil Company haye completed the

purchase of certain oQ and gas as-

sets of Occidental Petroleum for

5444m.

Tbe deal was first announced in

May, and the price is somewhat

less than the S500m originally envi-

saged because of a disagreement

overtaxes.

Davis .Oil, a Denver-based oil

company controlled by Mr Marvin

Davis, a well known independent

oil rpan
,
will acquire 50 per cent of

the properties, and Apache Petro-

leum, a limited oil and gas partner-

ship, will own 45 per cent Apache

Corporation will own the remaining

5 per cent

gian shipping, offshore and indus-

trial group. The attempt spanned
months butcollapsed recently when
Laly could no longer service its

debts.

Considerable losses were also in-

curred when Trosvik, the Norwe-

gian shipbuilding and offshore fa-

bricating yard, had to stop' the

building of an oil drilling rig or-

dered last year by Laly, which re-

centlyproved unable to finance the

project

Laly’s annual general meeting,

originally scheduled for June 30,

has been postponed until July 16.

• BERGESEN, the Norwegian
shipping and industrial group, saw
gross operating income fall to NKr
596.6m in the first four months of

this year, from NKr 617.4m in the

same period of last year. Tbe group
said this was a result of currency
losses.

Pre-tax profits fell to NKr 74JJm,

down by NKr 10m. Shipping is the.

most important sphere of activity

within the group, which said that

developments in freight markets
and in the exchange rate against

the US dollar would jniiniiniw annu-

al profits heavily.

CSFB ready to move
into the Netherlands
BY PETER UONTAGNON IN LONDON

CREDIT SUISSE Rrst Boston
(CSFB), the London-based invest-

ment bank, is to establish a pres-

ence in the Netherlands through

the acquisition of the privately

owned Bank Jonas & Kruseman.
The deal which is still subject to

formal approval by tbe Netherlands

central Hawk and the Amsterdam
Stock Exchange, will enable CSFB
to lead Euroguilder bond issues for

the first time, as well as to broaden

its activities in the Dutch capital

and equity markets.

Tbe acquisition is "part of CSFR's
strategy to have operating units in

the major financial centres and
those where capital markets have
been liberalised, offering new op-

portunities for growth and integra-

tion within the international capital

S. G.Warburg Capital B.V.

U-S.$200,000,000 Floating Sate Notes 2006

unconditionally and irrevocably guaranteed by

Mercury International Group pic

-In accordance withthe provisionsofthe Notes, notice ishereby

given that, for the six months period, 1st July, 1986 to 2nd
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Notes ofUS$10,000 nominal.

S.G.Warburg fit Co. Ltd.

AgentBank

markets,” CSFB said yesterday.

Bank Jonas & Kruseman, which
posted pre-tax profits of FI 3m
(51.2m) for 1985, predominantly
trades with institutional investors.

Its name will be changed to Credit

Suisse First Boston Nederland and
its business expanded though it will

continue to be ran by its existing di-

rectors.

CSFR’s move into the Nether-

lands follows its acquisition of

CSFB-Effektenbapk in Germany
where it is also developing a profile

as a lead manager of issues on the

local bond market Though three

Japanese securities houses have
kmg been represented on the Dutch
capital markets, other foreign in-

vestment banks have so far stayed

away.

SECURITY PACIFIC

CORPORATION
US$100000000

Sabordinated Floating Rate

Notes dw 1992

Notice is hereby given that forthe

Interest Period from July 2. 1986

to October 2, 1966 the Notes will

cany an interest rate of 714% per

annum. The coupon amount pay-

able on October 2. 1966 wifl be

USSI82083 and USS182JB

respectively for Notes in denonu-

nations of USSIOQJIOO and

US$10,000.

July 2 1986

TheChase Manhattan BankNA
London,Agent Bank

Coca-Cola

to buy its

bottler for

$1.4bn
By Paul Taylor In New York

COCA-COLA, the leading US soft

drinks group, yesterday agreed to

acquire the John. T. Lupton (JTL)

Coca-Cola bottling operations - its

largest franchised bottler - for

S1.4bn-

.

Tbe surprise deal comes just two
weeks after negotiations between
the two groups broke down and Co-

ca-Cola announced plans to pay
Slbn to acquire anothCT of its major
franchise bottlers from BCT Hold-

ings, the company that acquired

Beatrice in a S62bn leveraged buy-

out deal earlier this year.

Yesterday Coca-Cola indicated

that it was actively considering
spinning off a new independent Co-

ca-Cola bottling company which

would combine the bottling opera-

tions it is acquiring from JTL and
BCI Holdings with those bottling

operations it already owns. Such a

company would control bottling of

about 21 per cent of Coca-Cola’s do-

mestic sales volume.

The privately owned JTL bottling

operations, controlled by Mr Lup-

ton and his family and founded in

1898, include those in Arizona, Co-

lorado, Texas and Florida and ac-

count'for about 13 per cent of Coca-
Cola's domestic sales volume.
Talks between Tennessee-based

JTL and Coca-Cola were called off

in mid-June at the same time that

Coca-Cola announced plans to

acquire the Beatrice bottling busi-

ness. However, yesterday JTL said

that, after the talks were ended,

"the Lupton family considered a

number of alternatives and derided

that the sale of our bottling inter-

ests to Coca-Cola best accomplished

our objectives. We asked that talks

be reopened and are pleased that

this letter of intent is the result”

Fermenta in

offer for US
majority stake
By Our Financial Staff

FERMENTA, the Swedish biotech-

nology and chemicals group which
has been hit by a recent manage-
ment crisis. Is to make a S17.4m ten-

der offer for a controlling stake in a
US animal health-care group.

Fermenta is to bid 54 a share for

51 per cent of Techamerica Group, a

Kansas-based company which ran

up losses in 1985 and has stayed

heavily loss-making for the first

quarter of 1986.

Techamerica makes animal

drugs and a broad range of animal

care products. It will more than

double ttie size of Fermenta's pres-

ent US animal care operations. The
Swedish group is confident of

quickly returning Techamerica to

profits.

For 1985 Techamerica incurred

losses of $766,000 on sales of

535.5m. The opening quarter of this

year has seen the net deficit rise to

52.46m on sales of S8Jm.

Earnings at

ConAgra
rise by 15%
By Our New York Staff

CONAGRA, a big diversified food

processor based in Omaha, remains

unaffected by the slump in the US
farm belt and yesterday reported

that its net income for the year end-

ing May 25 had risen by 15 percent

to 5105.3m -its 11th straight year of

profits growth.
The group’s sales increased by 7

per cent to S5Jbn, and earnings per

share rose 15 per cent to 53.05. Con-

Agra's shares, which have per-

formed strongly in recent years,

gained 5% to 559 in early trading

yesterday.

ConAgra's prepared foods indus-

try segment reported a 17 per cent

rise in operating profits to SlB0.6m
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FRENCH GROUP SEES PRESTIGE IN SCENTS

Perfume plan for Louis Vuitton
BY DAVID MARSH IN PARIS

LOUIS VUITTON, the family-con-

trolled French company which sells

high-quality luggage and leather

goods worldwide, is making a FFr
800m (Si16m) rights issue to back a
planned move into the perfume sec-

tor.

Announcing what adds up to the
most important diversification plan
in the company’s 130-year history,

Mr Henry Recamier, chairman,
said Louis Vuitton was in “conver-

sations" about the possible pur-
chase of a perfume and toilet-water

business, which he hoped would be
concluded within the next few
months.
Although he hinted that the tar-

get was a French company, he de-

clined to give further details. Even
if it failed to make an outright per-

fume acquisition, Vuitton planned
to move into this sector by building

up perfume activities on its own.
After the FFr 800m one-for-five

rights issue, planned to be launched
from next week, Louis Vuitton

would have a "war chest" of avail-

able funds of about FFr 1.4bn with

which to finance acquisitions.

Counting unused borrowing facil-

ities - the company currently has

low longer-term debts - Mr Racami-
er estimated the company could

mobilise a total FFr 3bn to back its

expansion plans.

The move into perfumes would

form "part of the panoply of a pres-

tige marque," Mr Racamier said.

The step follows measures already
taken by Vuitton over the last year

to broaden its business, above all by
setting up a subsidiary to market
internationally fashion leatherware

produced by Loewe, the Spanish
leather-maker.

Following a line taken by several

other French companies in luxury

businesses such as champagne, per-

fumes and fashions, Mr Racamier
said Louis Vuitton aimed to move
into other businesses consistent

with its high-quality image and
which could be built up through its

international marketing network.

The public eiqiects that a pres-

tige house also has activities in per-

fume and toilet water." he said.

The rights issue will be made at a

price of FFr 750 for each cf the

roughly l.Lm shares to be issued.

Tbe company's shares, introduced

on the Paris bourse and the over-

the-counter New York market in

June 1984, have recently been trad-

ing at around FFr 1,100.

Mr Racamier voiced confidence

about this year's profits outlook fol-

lowing a 26 per cent increase in

1985 net consolidated earnings (af-

ter taking account of extraordinary

bourse introduction costs which de-

pressed the 1984 result).

Both profit and turnover were

likely to rise by between 15 and 20

per cent this year despite the damp-
ening effect on the company's ac-

counts of the sharp fall in the dollar

against the franc, Mr Racamier

said.

Including duty-free soles in

France, about 80 per cent of the

company's sales - totalling FFr

I.4bn last year - are made outside
France, with 25 per cent stemming
from Japan.

Last year, Louis Vuitton group
profit came to FFr 269.5n. t with at-

tributable profit after deducting mi-
nority interests FFr 225.2m.

Mr Racamier said that this year's

decline in the number of US tour-

ists visiting Europe - where the

richer of them like to indulge their

weakness for Louis Vuitton luggage
- was having an effect on sales,

along with the foil in the dollar.

None the less, volume sales in the
US h3d risen 38 per cent in the first

five months of the year. Consolidat-

ed sales in the first five months
rose 12.6 per cent to FFr 591.3m,

even after the effect of the fall in

the dollar and currencies linked to

it in the Far East.

Mr Racamier said that the com-
pany's high profit-turnover ratio -

19 per cent overall last year and 16

per cent for attributable profit -

was likely to remain steady.

ITT anxious for

French decision

Southwestern Bell

in $1.65bn purchase
BY OUR NEW YORK STAFF

ITT, the US-based multinational

conglomerate, is believed to be
pressing the French- Government
for an early decision on the planned
telecommunications equipment
joint-venture deal with Campagnie
Gentrale d’Electricrfo (CGE) and
other European partners.

At the same time Wall Street ana-

lysts say Northern Telecom, the Ca-

nadian based telecommunications

group, has emerged as a viable al-

ternative buyer for ITTs telecom-

munications business.

The French Government has ap-

parently asked ITT for a 30-day ex-

clusive option on the deal under
which the US-based conglomerate’s

substantial European and US tele-

phone equipment business, which
had sales last year of about 54.6bn,

would be folded into a new Euro-

pean joint-venture telecommunica-

tions company in which ITT would
have about a 30 per cent stake.

However, ITT is believed to have
told the French Government that it

would like a derision of the propos-

al - or at least a clear indication

that tbe chances of completing the

deal appear good - by the end of

next week.
Further talks between the .two

sides could take place this week
when French officials are expected

to begin arriving in New York for

the Statue of Liberty weekend cen-

tenary celebrations.

BY OUR NEW YORK STAFF

SOUTHWESTERN BELL, one of

the regional telephone companies
formed from the breakup of Ameri-
can Telephone and Telegraph
(AT&T), is paying S1.65bn for Met-
romedia's cellular mobile telephone

and paging businesses.

The properties involved in the ac-

quisition include ownership inter-

ests held by Metromedia in nine

cellular telephone systems, includ-

ing six in the 10 largest markets in

the US. Southwestern Bell is also

acquiring paging services in 19 met-

ropolitan areas, including eight of

the 10 largest in the US.
Mr Zane E. Barnes, chief execu-

tive of Southwestern Bell, says the

move is "the most significant step

we have taken thus far to expand
into national and international mar-

kets."

in the last couple of years South-

western Bell has launched its own
mobile cellular phone systems in

the south, and the addition of the

Metromedia operations will mean
that it will be able to provide mobile

telephone services in markets with

a combined population of over 45m
people.

• Metromedia has signed a defini-

tive agreement with Metropolitan

Broadcasting for tbe sale of nine ra-

dio stations for 5285m.
The deal effectively ends Metro-

media's role in the broadcasting

business.

TheseBondshavingbeen sold, thisannouncementappearsasametierofrecordonly.

Bank of Tokyo (Curasao) Holding N.V.
(Incorporated with limitedliability in the NetherlandsAntilles)

U.S. $50,000,000

87„% Guaranteed Defcred Coupon Bonds due 1991

Unconditionally and irrevocably guaranteed as to payment of principal and interest by

The Bank of Tokyo, Ltd.
(Kahnshiki Kaisha Tokyo Giriko)

(Incorporated with limited liability in Japan)

Bank of Tokyo International Limited Sanyo International Limited

First Interstate Capital Markets limited Kokusai Europe Limited

Dai-ichi Europe Limited

Morgan Stanley International

Nippon Kangyo Kakumaru (Europe) limited

Tokyo Securities Co. (Europe) Limited

S. G. Warburg & Co. Ltd.

Morgan Guaranty Ltd

New Japan Securities Europe limited

Okasan International (Europe) Ltd.

Wako International (Europe) limited

Yamatane Securities (Europe) Ltd.

«
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These securities have been sold outside the United Stales ofAmerica and Japan. This announcement
appears as a matter of record only.

16th June, 1986

(Alps Denki Kabushiki Kaisha)

U.S.

3 per cent. Notes due 1993

Warrants

to subscribe for shares of common stock of

Alps Electric Co., Ltd.

Issue Price 100 per cent.

European Tranche U.S.$150,000,000

Nomura International Limited

Daiwa Europe Limited Mitsui Finance International Limited

Merrill Lynch Capital Markets

Aigemene Bank Nederland N.V.

Basque Nationale de Paris

Baring Brothers & Co., Limited

County NatWest Capital Markets

Credit Suisse First Boston Limited

IBJ International Limited

Mitsui Trust Bank (Europe) S.A.

Basque Bruxelles Lambert S.A.

Sanque Paribas Capital Markets Limited

Citicorp Investment Bank Limited

Credit Commercial de France

Deutsche Bank Capital Markets Limited

Kleinwort Benson Limited

The Nikko Securities Co., (Europe) Ltd.

Salomon Brothers Internationa] Limited Swiss Bank Corporation International Limited

Union Bank of Switzerland (Securities) Limited Westpac Banking Corporation

Yamaichi International (Europe) Limited

Asian Tranche U.S.$50,000, (MM)

Daiwa Singapore Limited

Singapore Nomura Merchant Banking Limited

DBS Bank

Mitsui Finance Asia Limited

IBJ Asia Limited Indosuez Asia (Singapore) Limited

Jardine Fleming (Securities) Limited Mitsui Trust Finance (Hong Kong) Limited

TheNikko Securities Co. (Asia)Limited Singapore InternationalMerchantBankersLimited

Standard Chartered Asia Limited United Merchant Bank Limited

Wardley Limited Yamaichi International (H.K.) Limited

These securities hast been sold outside the United States ofAmerica and Japan. This announcement
appears as a matter ofrecord only.

30th June, 1986

y n
o
4? Credit

(Hitachi Credit Kabushiki Kaisha

)

U.S.$40,000,000

2^/4 per cent. Guaranteed Bonds 1991

unconditionally and irrevocably guaranteed by

(Kabushiki Kaisha Hitachi Seisakusho)

Warrants

to subscribe for shares of common stock of

Hitachi Credit Corporation

Issue Price 100 per cent.

Nomura International Limited

Basque Nationale de Paris

Baring Brothers & Co., Limited

Dai-Ichi Kangyo International Limited

Deutsche Bank Capital Markets Limited

Kleinwort Benson Limited

Morgan Stanley International

J. Henry Schroder Wagg & Co. Limited

Morgan Guaranty Ltd

Basque Paribas Capital Markets Limited

Credit Lyonnais

Daiwa Europe Limited

Fiyi International Finance Limited

Merrill Lynch Capital Markets

Sanwa International Limited

Union Bank of Switzerland (Securities) Limited

Yamaichi International (Europe) Limited

INTL. COMPANIES & FINANCE

Loral lifts Lufthansa deficit rises sharply

By William Hall in New York

LORAL, the US defence electronics

group, has increased its offer to

S980m for Sanders Associates, its

bigger but less profitable rival

which spurned its initial approach
last week.

Loral began a cash tender offer at

S50 a share for 10m Sanders shares

yesterday. Loral already owns
600,000 shares, and the 10m shares

in the tender offer would give it

more than 50 per cent of Sanders’
equity. Loral will pay for the bal-

ance of the shares with Loral equity
securities equal to S50 a share.

Sanders declined to comment on
the announcement of the tender of-

fer. It said it only learned of the of-

fer from the newswires.

Lease Plan

profits up 15%
By Our Financial Staff

LEASE PLAN, the biggest Dutch
leasing group and number six in ve-

hicle teasing in Europe, reports an
increase of 15 per cent to FI 15m
(S3.06m) in pre-tax profits for 1985.

The company, which is controlled

by a number of Dutch institutional

shareholders, including the ABN
banking group with a 40 per cent
stake, achieved the result on a lease

portfolio of FI l.lObn.

The group's UK operation. Lease
Plan UK, contributed around
£500,000 (S700.000) to the year’s pre-

tax profits

BY OUR FINANCIAL STAFF

LUFTHANSA made a group loss of

DM 215m (598m) in the first four

months of 1986, against losses of

DM 28m in the same period of 1985.

The airline attributed the deficit

mainly to the dollar's fall. Lufthan-

sa traditionally makes a loss in the
winter months when HoiwanH is sea-

sonally low,

However, Lufthansa, which is 82
per cent owned by the federal Gov-

ernment, still expects to make a

profit this year. The airline was
profitable in May and had entered

what was traditionally the stron-

gest part of the financial year, it

said.

In 1935 Lufthansa's group net

profit fell to DM 66.4m from DM
165m in 1984. It made a DM 53.9m

loss on flight operations, against a

profit of DM 509m in 1984.

Revenue-load factors fell to E2 9

per cent in the first four months

from 63-2 per cca; in the 1985 peri-

od. Revenues from Bights to and

from the Middle Cast fell 35 per

cent
Revenue from Africa was down

11 per cent against January-April

1985. due partly to the unrest m
South Africa, while North Ameri-

can revenue fell 10 per cent

PKbanken
US$50,000,000

Floating Rate
Notes due 1991

For the six months. 30th June
1986 to 30th December 1986
toe interest rate has been
fixed at 2% per annum.
Interest payable on 30th

December 1988 will be
US$101.67 per note of
US$10,000 denomination.

E Bankwn Trust

Company,London Agora Bank

This announcementappears as a matter ofrecord only.

NordlandsBanken NB*

US$15,000,000

Subordinated Note Issuance Facility

Arranged by

Samuel Montagu & Co. Limited

Underwritten by

Banco Espirito Santo e Comercial de Lisboa
London Branch

The Hokkaido Takushoku Bank Limited
London Branch

The Mitsubishi Trust and Banking Corporation

. Nordbanken

Sklnska Banken

Wermlandsbanken

Facility Agent & Dealer

Samuel Montagu & Co. Limited

V
Japan Finance Corporation

for

Municipal Enterprises

U.S.$120,000,000

1% per cent Guaranteed Bonds due 1996

unconditionally and irrevocably guaranteed as to payment ofprincipal and interest by

JAPAN

Bank of Tokyo International Limited

Banqne Paribas Capital Markets Limited

Credit Suisse First Boston limited

Deutsche Bank Capital Markets limited

IBJ International Limited

Samuel Montagu & Co. Limited

Morgan Stanley International

Salomon Brothers International Limited

Smith Barney, Harris Uphant & Co.
Incaqmatrd

S. G. Warburg & Co. Ltd.

County Bank limited

Daiwa Europe limited

Goldman Sachs International Covp.

Morgan Guaranty Ltd

Nonraia International Limited

Union Bank of Switzerland (Securities) Limited

NLW.ISSUE These Bonds having beensold, this announcement appears osa matter ctfrecordmlf IWEI986
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INTERNATIONAL COMPANIES and FINANCE

Euromarket confusion on

Australia’s tax change
BY ALEXANDER MCQLL -

THE Australian Government
yesterday, threw the Euro-

' markets into confusion with an
announcement that exemption
from withholding tax on foreign
borrowings, by most . Australian
entities would be removed.
Mr Paul' Keating,' Federal

Treasitiier, ;f(»lrtlift step as-part’
-of a tax package which .also

cleared the way for the creation
of offshore banking units in

Australia. It has still to become
law, but the exemption from
withholding tax. ..on .foreign

•borrowing was effectively lifted

from midnight -.last night, Aus-'

tralian time.
.

Bankers said the move was
apparently designed to brake
the fast pace of. borrowing
abroad and would cause Aus-
tralian borrowers, which have
been making extensive use of
foreign marketed- id'*- he-think
their strategies. Expectations
that it will put upward pressure
on Australian domestic interest
rates were reflected yesterday
in a 0.4 point rise in yields, and
.the Australian dollar weakened

- in currency markets.
The measure will affect Euro-

bond issues in Australian
'dollars, bond issues abroad in
all currencies by Australian
'borrowers, and Euronote and
commercial paper programmes
of Australian borrowers. -It will

,

not apply to borrowings by the
Commonwealth of Australia
itself,' nor to issues already in

the market, nor to paper issued
by non-residents to non-rest
dents.

But it will apply to rollovers
or new Issues in existing pro-
grammes. There is uncertainty
in the market as to how exactly
it will affect swap arrange-
ments and warrants.

The expectation in the Euro-
bond market whs that new
issues by Australian borrowers
would stop temporarily, and
that foreign borrowers would
not tap the Australian dollar

sector for the time being
because there would be an
absence ' of swap counter-
parties.

But the tax change was un-
likely to stifle the markets
completely, bankers said, given
the need' for Australian
borrowers to fund their re-

quirements, the relatively small
size of the domestic market,
and the likely rise in domestic
funding costs. It was still pos-

sible' that swap opportunities
would open up, they said.

In the secondary market for

Australian dollar bonds, some
experts, were predicting that
prices would actually rise over
time ' on lack of new supply.

Yesterday's initial shock pro-
duced a general fall-off in trad-
ing. Some houses stopped
flaking prices although the
leaders In the field continued
to do so. Prices generally fell

about i point although moves
were erratic.

Signing of a A£75m bond
issue by Commonwealth Bank
of Australia, due today, has
been postponed by lead man-
ager Orion Royal Bank pending
clarification of the new tax
limits.

Two Australian issuers, how-
ever, came to the market with
US dollar denominated floating-

rate notes yesterday in an
effort to beat the deadline.
State Bank of Victoria, with a
state guarantee, made a 9300m
10-year issue at six-month
London interbank bid rates,
with lead manager Merrill
Lynch arranging the subscrip-
tion signing yesterday al-

though payment will be in two
weeks.

Bankers Trust Australia
Issued a 9200m FRN and ar-

ranged payment yesterday,
with the first coupon date on
July 14. The issue is for seven
years at 10 basis points over
Libor, with a price of 100.1.
Bankers Trust itself was lead
manager.

Deutsche Bank takes the lead
BY ALBMtyDEft NICOil.

DEUTSCHE BANK topped the
chart of lead managers as new
issue volume in the Eurobond
.market surged to a 'record
$93.4bn in the first half of 1986,
according to data compiled in
New York by IDD Information
Services.
Deutsche Bank, which moved

ahead of Credit Suisse First
Boston as the top book runner
in the first quarter, just
managed to hold on to the top
position for the six months,
with an 8.5 per cent market

share compared with 8.4 per
cent for CSFR. In the whole of

1985, CSFB’s share was 14.3 per
cent and Deutsche's 5.8 per
cent.

dosing on them, however,
are the Japanese securities

houses which have recorded
impressive gains. Nomura comes
third with a 7.5 per cent market
share, op from 3 8 per cent last

year, and Daiwa and Nikko have
also risen Into the top ten.

Their gains have been at the

expense of some US houses,
with Merrill Lynch dropping
from second place last year tq
ninth in the first half of I®"#.
Morgan Guaranty falling from
third to seventh, and Goldman
Sachs from seventh to thir-
teenth.
The first-half new issue

volume compared with 1985's
record annual amount of
$134.5bn, and reflects the rtisfi

to bring out issues as interest
rates have continued to trend
downwards.

FT INTERNATIONAL BOND SERVICE

Listed are the 200 latest international bonds for which there Is an adequate secondary market.
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OECD survey identifies changing trend in borrowing Peter Montagnon reports

Golden age of capital markets begins to fade
BANKERS in the international

capital market have been so

long accustomed to seeing their

business on 4 rising trend that

it bas become hud to imagine

that things could ever change,

Today, however, the Organisa-

tion for Economic Cooperation
and Development (OECD) cast

a dampener on this charac-

teristic optimism with a report

suggesting that set new busi-

ness may be particularly

moderate in 1988.

“ The international capital

markets may have entered a
phase of more subdued growth
relative to the strong expansion
recorded since early 1984," the

OECD says in Financial Market
Trends, its regular publication
covering the first half of this

year.
Moreover, k goes on to warn

of tbe possibility of further
significant structural changes in
the near term future. The inter-

national bond markets, which
have bom the brunt of the

overaU business expansion,
could decline in importance,
relative to the fast-growing
Eurocommercial paper sector.

Taking the flow of business

as a whole, the OECD notes

that there are several clear
reasons why net demand for
international credit should be
falling. Western industrial

countries are enjoying consider-

able benefits from tbe slide in
imported energy costs, which is

feeding through to their balance
of payments. This has prompted
a number to prepay a substan-
tial portion of their external
debt, reducing the demand for
credit at a time when oil
exporters have not stepped up
borrowing significantly. Deve-
loping countries which are
largely excluded from inter-
national markets and East
European countries, though
borrowing more, seem to be
switching attention away from
longer-term financial markets to
tTade-related bank credit.

So far this year gross borrow-
ing on international capital
markets has increased by a
further 10 per cent to an
annualised total of some $282bn.
But this is below the 30 per
cent growth rate seen in 1985
and has been sustained by a
particularly heavy spate of bor-
rowings designed to refinance
older debt at lower cost.

In the first five months of
this year such refinancing in
the international capital market
totalled some $31bn, compared
with $78J!bn for the whole of
1985. The OECD says, how-
ever, that this trend, which has
particularly helped sustain
activity on the international
bond market In 1986 shows
signs of levelling off.

Bankers in the syndicated-

loon and Euronote facility

market will not need to be
told by the OECD that their
particular sectors are in the
doldrums. Activity In syndi-
cated loans is running at
around 835bn to $40bn a year,

its lowest level since 1977,
while new Euronote facilities

rates fell early In the year.

Issues of fixed-rate bonds
rose by 73 per cent on 19S5
while equity-related issues
advanced by 77 per cent on the
back of tbe strong performance
recorded by most stock ex-

changes. To a large degree,
however, this activity was itself

BORROWING IN INTERNATIONAL CAPITAL MARKETS
($ barton)

1983 1984 1985 1986*

ftath^nte bonds 19-S 20 58.4 308
Other bends 57.6 713 109.3 191.1

Syndicated leans 67J S7.0 4X0 37.0

Euronote facilities 9S 2&6 4&8 23.0

Total T5M \97J 2563 281.9

Source: OECD. •JanutryfMey totals at annual rata

are running at an annual rate
of just $23bn, less than half
last year's level. What has been
less obvious, however, are the
clouds hanging over the inter-
national bond markets.

Superficially the figures look
extremely good with gross new
international bond issues rising
32 per cent to a record S220bn
annual rate so far in 1986. This
is despite the poor performance
of the floating-rate note market
where activity has virtually
halved since 1985. But what
has sustained activity above all

has been the rush of new fixed-
rate borrowings as interest

motivated by early refinancing

of previous issues which could
result in savings to borrowers
of some 5 to 6 per cent.
Now, the OECD says, inves-

tors in the international bond
markets have become more
selective as the market bas
become less buoyant. Though
there is no shortage of inves-
tible funds, there are consider-
able uncertainties with regard
to the future direction of both
interest rates and exchange
rates.

In some respects, the OECD
says, the international capital
markets are better placed than

ever to cope with this degree
of uncertainty. Thanks to the
development of debt swap tech-
niques, the international
capital markets can now offer
investors a much wider range
of instruments.
The “big five” currencies

—

dollars, D-marks, yen, Swiss
francs and sterling—still
account for the bulk of all

borrowing in the international
bond market, but their share
has been falling. In what is
probably * lasting and signifi-
cant change, the share of other
currencies in the international
bond market has risen to about
13 to 14 per cent over the fast
IS months compared with its

traditional level of 6 to 8 per
cent.
Yet the uncertainty in the

fixed-rate bond market still has
two potential consequences.
First it reduces the scope for
further refinancing exercises,
exacerbating a trend already in
evidence as the dwindling
number of bonds still outstand-
ing with call provisions in 19S6.
Second it raises the possibility

that the market could shift its

attention away from fixed-rate

bonds in a further wave of
structural change.

“Future months could witness
the development of a broadly-
based and more active commer-
cial paper market in Europe,"
the OECD concludes.

Guinness links redemption of $100m bond to NYSE
BY CLARE PEARSON

GUINNESS, the UK brewing
and retail group, yesterday

raised 5100m debt in the Euro-
bond market via a bond with its

redemption amount linked
directly to the performance of
the New York Stock Exchange.
The issue, which should

appeal especially to retail in-
vestors in the Flu* East; gives
the holder an opportunity to
take a three-year view on the
performance of the NYSE Com-
posite Index with no downside
risk, lead-manager Nomura
International said.

The investor is guaranteed
redemption at par as a mini-
mum, but will also receive a
further premium if the index
is above the strike rate of 166
at redemption. The index
yesterday was at 144, but if at
redemption date it is at 300.
the holder of a $10,000 bond
will receive $18,072.20.
According to Nomura’s

calculations, the average divi-

Two FFr 500m
issues head
list for July
By Our Euromarkets Staff

SUMITOMO Corporation of
Japan and Mortgage Bank of
Denmark are likely to raise
around FFr 560m each To
Euro French francs this
month, French bankers said
following a meeting with the
Treasury.
Soctftd G£n£rale said yes-

terday that it will be leading
the Sumitomo deal.
An undisclosed French

state-owned industry, issuing
without a government guaran-
tee, is also expected to tap the
market in July.
An equity-linked bond may

also be launched. There was
speculation that this may be
for Ajinomoto, the Japanese
food processing company,
which has been expected to
borrow in this market for
some time.
French bankers said they

have decided to moderate the
flow of new deals in the sec-

tor, since the Eurobond mar-
ket as a whole is overloaded
with paper. In June, five

issues were launched raising

a total of FFr 2.7bn. and the
uly total is not likely to ex-
ceed this.

Monday's late addition to
the June calendar—a FFr
750m 81 per cent seven-year
bond for Mieheiiu—was trad-
ing yesterday at a discount
to issue price of If per cent
on the bid side.

Private sector

help at Japan’s

pension fund
By Yofao ShBata in Tokyo

PENSION Fund Welfare Ser-
vice Public Corporation
(PWSPC). Japan's public

pension fond management
concern has for the first time
asked private institutions to

manage a portion of its funds.

It is consigning YSOOtm
<$l,8bn) worth of public

funds to the country's eight

trust banks. Of this total

Y200bn was handed over on
June 30 and the remainder
will be paid in September.

Initially, there is to be no
participation by the newly
established foreign trust

books, although the Ministry

of Finance says it is consider-

ing opening paUie fund man-
agement further. The PWSPC
is also anxious to see the

track record established hr
the foreign institutions

Of the initial allocation, 19

per eent each will go to Mitsu-

bishi Trust and Sumitomo
Trust. 14 per cent for Yasuda
and Mitsui, 13.5 per eent for

Toyo, 11.5 per cent to Daiwa
Bank, 4 per cent to Chuo,
and 3 per cent for Nippon
Trust and Banking.

dead yield on New York traded
stocks is between 3.5 and 4 per
cent. Investors in Guinness's
bond receive 3 per cent over
the next three years, but have
hedged their potential capital
loss.

Through a swap, Guinness has
freed itself from exposure to
tbe variable redemption risk
while gaining an all-in-cost of
funds at more than 40 basis
points below London interbank
offered rate, Guinness said.

This is the second time that
Nomura has arranged a bond
of this type, the first being for
Mitsui.
Other UK borrowers were

active in the Eurobond market
yesterday.

Alliance and Leicester
launched Its second sterling
issue in the last week, this time
through Citicorp. The UK
building society obtained £75m
five-year fixed rate debt which
will be swapped into floating-

rate funds. The bond pays in-
terest at 9i per cent and is

priced at 1001.
Morgan Crucible the hi-tech-

noiogy industrial materials
company launched a 520m
equity warrants deal through
Morgan Stanley. The five-year
bond, with a coupon of 9£ per
rent was priced at 116.7. It has
4.462m warrants attached to
subscribe for shares at £3.01
each, against a share price
yesterday of £3. Morgan
Stanley reported strong demand
for the warrants.

Three borrowers launched
debt into the dollar fixed-rate
market, which traded thinly but
saw selective retail interest
yesterday. Monday's seven-year
$150m deal for Industrial Bank
of Japan traded within fees.

Deutsche Bank Capital Mar-
kets launched a $I10m bond
for Deutsche Bank, its parent.
The 12-year deal pays interest
at 8 per cent and is priced at

100}. This gave a yield spread
over US Treasury bonds at
issue of 85 basis points.
Proceeds will be swapped.

Merrill Lynch launched a
S50m 10-year 8f per cent bond
for Japan Leasing, guaranteed
by Long-Term Credit Bank of
Japan. The deal was priced at
101}. Meanwhile Nomura Inter-
national issued a 5100m bond
for Japanese borrower Chugoku
Electric. The bond has a seven-
year life and coupon of 8} per
cent. Issue price was 101 3

.

The D-Mark market ticked up
about } point in price in fairly

high volume. This was helped
by the vitality of New York
markets and an easier dollar.
Deutsche Bank launched a

DM 500m bond for the World
Bank, which met with an
enthusiastic response. The
20-year bond pays a 6 per cent
coupon and Is priced at 99}.
Trading levels slightly below
issue price were quoted.

Lindt, the Swiss chocolate

manufacturer, tapped the

market for the first time
through a deal for its British
Virgin Islands subsidiary. Tbe
DM 60m seven-year bond has a
coupon of 2 per cent and is

priced at par. It has equity
warrants attached, exercisable
for five years into bearer
participation certificates of
Lindt. The warrants are
exercisable at SFr 2300, the
closing price yesterday. The
bond traded well above its par
issue price.

Norddeutsche Landesbank
Girozentrale issued warrants
into debt There are 200,000
warrants which are exercisable
into 10-year 6} per cent bond
between 24 July this year and
December 1988.

The Swiss franc market saw
low turnover but some dealers
detected a slightly firmer
undertone.

This announcement appears as a matter of record only.

All Nippon Airways Co., Ltd.
(Incorporated with limited liability in Japan)

U.S. $100,000,000
814% Guaranteed Notes Due 1996

Unconditionally guaranteed as to payment of principal and interest by

THE LONG-TERM CREDIT BANK OF JAPAN, LIMITED

Chase Investment Bank

The Nikko Securities Co., (Europe) Ltd. LTCB International Limited

Algemene Bank Nederland N.V.

Citicorp Investment Bank Limited

Daiwa Europe Limited

Fuji International Finance Limited

Goldman Sachs International Corp.

Mitsui Finance International Limited

Morgan Guaranty Ltd

Salomon Brothers International Limited

Swiss Bank Corporation International Limited

Banque Paribas Capita] Markets Limited

County NatWest Capita) Markets

Deutsche Bank Capital Markets Limited

Generate Bank

IBJ International Limited

Samuel Montagu & Co. Limited

Nomura International Limited

J. Henry Schroder Wagg & Co. Limited

S.G. Warburg & Co. Ltd.

Yamaichi International (Europe) Limited

June, 1986

i



/

22 Financial Times Wednesday July 2 19S6

This notice complies with the requirements ofthe Council of The Stock Exchange
ofthe United Kingdom and tne Republic of Ireland and does not constitute an

offer of, or invitation to subscribe for or purchase, any securities.

U.S. $100,000,000

ill Samuel Group Pic
(Incorporated with limited liability in England under the Companies Acts 1908-1917)

Floating Rate Notes Due 2016

The following have agreed to subscribe or procure subscribers for the Notes:

Salomon Brothers international Limited Hill Samuel & Co. Limited

Banque 3ruxelles Lambert S.A.

Baring Brothers & Co., Limited

Credit Suisse First Boston Limited

Deutsche Bank Capital Markets Limited

Goldman Sachs International Corp.

Kredietbank S.A. Luxembourgeoise

LTCB International Limited

Mitsubishi Finance InternationalLimited

The Nikko Securities Co., (Europe) Ltd.

Banque Nationale de Paris

Commerzbank Aktiengesellschaft

Dal-lchi Kangyo International Limited

Girozentrale und Bank der bsterrelchischen
Spartassen Aktiengesdlschaft

IBJ International Limited

Lloyds Merchant Bank Limited

Merrill Lynch International & Co.

Morgan Guaranty Ltd Morgan Stanley International

Sumitomo Finance International

Union Bank of Switzerland (Securities) Limited Yamaichi International (Europe) Limited

Application has been made to the Council of The Stock Exchange for the Notes, issued at a price of 100 per cenL, in

denominations of U.S. $10,000 and of U.S. $250,000 to be admitted to the Official List.

Interest on the Notes is payable semi-annually in arrears. The first payment is expected to be made on 16 January, 1 987.

The Extei Card containing the listing particulars with regard to the U.S. $1 00,000,000 Floating Rate Notes Due 2016 of Hill Samuel
Group Pic is available in the Extei Statistical Service and copies may be obtained during usual business hours up to and includ-
ing 4 July, 1 986 from the Company Announcements Office ofThe Stock Exchange and up to and including 1 6 July, 1 986 from:

KoareGovettLtd.
Heron House

319/325, High Holbom
London WC1V7PB

2 July, 1986

Hill Samuel Group Pic

100,Wood Street

London EC2P2AJ

Morgan GuarantyTrustCompany
ofNew York

1, Angel Court
London EC2R7AE

This announcement appears as a matter ofrecord only. It does not constitute an offer to sell
nora soUdtadon of.an offer,to buy these certificates.

U.S. $1,000,000,

Multicurrency Certificate of Deposit Programme

pon CreditBank, Ltd.
London Branch

Dealers

Shearson Lehman Brothers International
Merrill Lynch Capital Markets

Salomon Brothers International Limited

July, 1986

Wurttembergische
Kommunale Landesbank
Girozentrale

— London Branch —

U.S. $ 100,000,000

EUROCOMMERCIAL PAPER PROGRAMME

Dealers

Deutsche Bank Capital Markets
Limited

Union Bank of Switzerland

(Securities) Limited

INTX. COMPANIES and FINANCE

Recession hits results at

Singapore drinks groups
BY OUR FINANCIAL STAFF

TWO LEADING groups in

Singapore's food and beverage
sector have reported results for

their latest trading periods

which, while showing greater
buoyancy than some industrial

companies in the island state,

still reflect the adverse effect

of the regional recession on
consumer spending.
Fraser and Neave (FAN), the

soft drinks manufacturer,
showed a 10.9 per cent dip in
net profits to SS16.2m
(US$7.4m) in the six months to

March. Malayan Breweries, its

associate, managed to push its

after-tax result 6.6 per cent
higher to SS24.34m for its

March first-half.

FAN, which has a March

year-end, also reported full-

year net earnings of C$3I.4m.
down 11.7 per cent, on turnover
ahead 6.5 per cent at SS257.4m.

Malayan Breweries, which suf-
fered a 4.5 per cent dip in six-
month sales to SS268.95m, said
its earnings drew benefit from
tiie reduction in Singapore cor-
porate tax to 33 per cent from
40 per cent—trading profits at
S$3Q-25m were 3 per cent lower.

For FAN, however, a reduced
amount of tax losses available
from other associates pushed
the overall group taxation bill
up 2.7 per cent to S*20m. Nor
could It repeat the substantial
extraordinary gains made from
asset sales the previous year.

leaving attributable earnings

down 46.9 per cent at S53lira.

The group pointed a *' more
cautious" consumer spending

environment during the year

but said it held a “ wanly opti-

mistic view for some improve-

ment in profits biJity'* in 1986-

1987, with some signs of an
economic upturn.

FAN has the local bottling

franchise for Coco-Cola as well

as producing its own products,

while Malayan Breweries has a

tie-up with Heineken of the

Netherlands. Together the two
Singapore groups are currently
investing some 53160m in new
facilities aimed at increasing
exports.

Far East office for UK broker
BY CHRIS SHERWELL IN SINGAPORE

SAVORY MILLN, the London
stockbroking house, is to open
its first Far East office, in Singa-
pore, next week following
approval from the Monetary
Authority of Singapore, the
island state's regulatory agency.
The firm's arrival coincides

with signs that the local stock
market is off the sixyear lows
which it hit earlier this year
as a result of Singapore’s weak
ecenomy, the collapse of several
big companies, and the financial
problems of local brokers,

uWe want to put our toe in
the water in the Far East," Mr
Ricardo Beggs. head of Savory
Mil In’s Singapore operation,
said yesterday. “ We have taken

a contra-cyclical view of Singa-
pore.”
The firm selected Singapore

instead of Hong Kong because
of its strategic and geographical
location as a link between
London, where Savory MilIn's
Far East business is transacted,
and its clients in Australia, New
Zealand and Asia.

Until recently Savory Milln
was majority-owned by Dow
Financial Services, a unit of
Dow Chemical of the US. The
Royal Trust Company of Canada
has now bought Dow Financial
Services, and owns 72 per cent
of Arbuthnot Savory Milln Hold-
ings. This in turn owns 100 per
cent of Savory Milln.

It is widely believed that the

Monetary Authority gave the
go-ahead to Savory Milln only
after the takeover went through
late last nunth. It is presumed
that there was some reluctance
to grant dealers' licences to a

group whose ultimate parent
was a chemical company.

Other British stockbrokers
with a presence in Singapore
include James Capel, now
owned by Hongkong and
Shanghai Banking Corporation;
Hoare Govett, in which Security
Pacific Bank of the US hts a

large stake; and Vickers da
Costa, which in Asia is

majority-owned by Citibank of

the US.

Trading

houses to

set up
KDD rival

By Yoko 5hibata in Tokyo

FIVE OF Japan's leadinz

trading houses are spearheading

. the launch of a research com.

pany intended to Pf-c the wav
for a proposed rivol to Kokqrij

Denshin Dcnwa (KDD) once the

country's international ?*!e-

communications links arc

opened to competition.

The five arc Mitsubishi. Mit-

sui, Sumitomo. Marubeni ar.d

N'SPho Iwai. They arc loinri

in the venture by Matsushita

Electric Industrial, the con-

sumer electronics and semicon-

ductor maker, and Bank of

Tokyo. .

Th* Japanese Ministry of

Posts and Telecommunications

has indicated, however, that it

»s likelv to approve only one

new entrant into KDD’s market.

The grouping announced yester-

day wilt thus vie directly with

a recently established venture

drawing in Cable and Wireless

of the UK and General Motor-,

of the US. as well as Japan's

Tovota.
A value of around Y200ba

(S1.22bn> a year has been put

on Japan's international tele-

communications market.

The new company, to be

called International Telecom
Japan, is capitalised initially at

just Y300m. with 18 per cent

each provided by Mitsubishi.

Mitsui, Sumiioir.o and Matsu-

shita, 12 per cent each by Maru-
beni and Nissho Iwai and 4 per
cent by the Bank of Tokyo.
Japan Air Lines, the national

flag carrier, is expected to join

the project following consulta-

tion with the Transport Mini-

stry.

Sealion Hotels chief quits
BY OUR SINGAPORE CORRESPONDENT

DATUK YAP YONG SEONG,
tiie Malaysian businessman
popularly known as Duta Yap,
has stepped down as chairman
and director of troubled Seal-

lion Hotels, the Singapore
quoted company which owns the
Hyatt Regency HoteL

The move, announced at the
company's annual general meet-
ing, concludes a shake-up
initiated by the company's bank
creditors in February, when
two executives of Standard
Chartered Bank were appointed
to the board.

Sealion's problems arise from

guarantees It gave for borrow-
ings by Sealion Investments,
an investment subsidiary which
was put into receivership after
its share dealings led to pro-
visions of S$65.5m (US$29.0m)
in Sealion Hotels' accounts.

The company has also mort-
gaged the hotel to the banks
while the board looks for fresh
equity investment. The alterna-
tive is to sell the hotel. At the
meeting it was acknowledged
that, in the current state of the
hotel industry, it was difficult

for tiie company to service its
borrowings.

UTI to double unit sales
BYR.C MURTHY IN BOMBAY

UNIT TRUST of India (UTI).
the country's only investment
trust, aims to double its unit
sales in the current year, fol-

lowing a 17 per cent rise to
R5 8.85bn (3705.2m) in the
year to June from Rs 7.56bn.

Mr M. J. Pherwanl, chairman,
says UTI will soon Introduce
for local investors a mutual
fund of an estimated Rs 700m,
the proceeds of which will be
invested entirely in corporate
equity. So far, most of the
Rs 32.18bn resources of UTI
have been invested in fixed-
income bearing instruments.

Its equity portfolio represents
a little over 10 per cent.

India Fund, the first fund to
manage international capital to

be invested in Indian equity
markets, will be launched on
July 7. The units of £1 of the
£60m fund will be issued at a
premium of 5.25 per cent
because of an enthusiastic res-
ponse from institutional and
individual investors in Europe
and the US.
UTI announced 3 dividend of

14.75 per cent and a special
bonus of 0.5 per cent, making a
total of 15.25 per tent
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MANY A romance has
blossomed daring a trip up that
famous Paris landmark, the
Eiffel Tower. Butfew have been
as remarkable as tbe love affair
which was sealed there on a
snowy evening last November.

In the guttering Salle
Gustave Eiffel, with its spec-
tacular panorama of Paris. ISO
chief executives from top
French companies gathered at
the feet of three of the world's
leading management gurus:
Tom- Peters, co-author of- In
Search of Excellence, John
Naisbitt, of Megatrend* fame
—each of them multi-million
sellers—and Warren Bennis.
whose Leaders has been one
of the most influential business
books of the past 18 months.
The three-hour meeting, on

" Leadership ia the Year 2000."
was a brilliant marketing coup
for InterEcfitians, the French
publishing bouse whose esute
translation and promotion of
the three gurus, and a string
of others—including Wiffiam
Ouchi (Theory Z) and Regis
McKenna (The Kept* Touch!—bos done much to woo
French executives away from
their previous scepticism of
American business concepts.

France’s new love affair with
American business gurus is no
Gallic aberration. Since the
European publication of Excel-
lence in 1983-84, business
books suddenly started to make
frequent appearances in the

/non-fiction best-seller lists,

alongside the European reading
public’s traditional fare of his-
torical biography, sport and
travel books.
Almost aH tfae best-sellers are

by Americans. Id Britain, the
current high flier is Going for
it! Victor Kinn’fi inimitable
account otf how to be a success-
ful salesman and entrepreneur.
In West Germany, the gma-A. hot
is still Lee Iacocca's tale of
dirty deg lines hi Detroit, trans-
lated as iacocea— an American
Career. Published in the
spring Last year, it has been
in the Der Spiegel non-fiction
top 10 without a break since
September.
The boom may not be as

gigantic as in the DS, and Euro-
peans are being much more
choosy about which books they
buy. Only the very best of the
American oeuvres really do
well, and the pattern varies
according to national taste, and
each publisher's effectiveness.
Neither Iacocea nor Blanchard’s
One Minute Manager has
been a real hit in France, for
example — Heather was pub-
lished by InterEdftloQfi — and
Iacocca’s success in Germany
eclipses Us performance any-
where else in Europe. By the
same token. One Minute Mana-
ger has sold far more copies
in Britain than in Germany.
But boomt here certainly is.

Until four years ago, a business
book was deemed a hit in
France, Germany or the UK if it

sold 5,000 copies in a year.

The guru factor

Europe warms to

business punditry
In the second of a series, Christopher Lorenz assesses whether the boom

in management hook sales Is more than just a passing fad

THROUGHOUT Europe the
book that launched the busi-

ness guru boom was “In
Search of Excellence," by
Tom Peters and Robert
Watermans. The success of
the French version “was
especially spectacular after
all. It is not only a hook on
management but it is Ameri-
can,” says Danielle Nees, its

translator and publisher.

In fast three years “ Excel-
lence ” has sold over 100,000
copies in France. Mark
McCormack's “ What they
don't teach you at Harvard
Business School,” published
by Rivage, has achieved about

50,000

in two. Even Tom
Peters’s latest work, "Passion
for Excellence,” which has
had a disappointing recep-

tion in the US. has become
a French hit; published six

months ago, its sales are
tunning as high as did those
of “ Excellence ” In Its initial

phase, according to Nees.

In Wert Germany, “Excel-

lence” has sold even better

than in France. The same is

true of Britain, where hard-
back sales were disappointing
bat tise paperback has been a

hit. The book has been
mere successful still in rela-

tive terms in the Netherlands,
Spain and Sweden, selling
well over 30,000 copies in

each. In some countries its

bookshop sales (from whleh
the best-seller lists are com-
piled) have been more than
doubled by direct bulk orders

from companies. In Germany
several bought over 3,000

copies each.
The gnrn phenomenon ba$

Inevitably prompted a bevy of

general publishers to move
Into the' market for business
books—a market which they
previously shunned as too
specialised.

Among top British pub-
lishers, Collins is reputed to

have paid £70,000 for the
forthcoming biography of
AJdo Merita, the founder of
Sony, and to have stumped up
a six-figure sum for two un-
written books by Sir John
Harvey-Jones, the outgoing
phalntian of Id. Until

recently a top-notch advance
for a business book was
£8406.

There were exceptions to this

rule, such as The Peter Prin-
ciple and Robert Townsend’s
Up The Organisation. But such
blockbusters were very rare
indeed. Today success is

regularly measured at between

15,000

and 30,000 copies (see
inset).

Hie European boom is portly
a function of the massive US
supply—what Paul Chapman of
Harper and Row calls “USMlow-through-” But it appears
to be very much more then that
Though some European pub-

lishers, consultants and aca-
demics are sttH sceptical, many
of them consider it reflects the
belated emergence of an “enter-
prise culture’* in societies such
as France and Britain that have
always been hostile to business.
In Germany, where business has
always been socially more
acceptable, the phenomenon is

most commonly attributed to
more pra&natic motives, not-
ably what Wilhelm Rail of
McKJnsey and Co caBs “ a new
feeling of insecurity about
what are the right management
methods to apply. In the past,

when everyone was very suc-
cessful, there was no need for
external role models like
Iacooca. Now there most
definitely is.” .

. The same -applies, throughout

-

Europe. “With business
exposed, managers need heroes

-—they haven’t had any," says
Dean Berry, an academic and
consultant with considerable
experience in several European
countries, as well as the US.
Danielle Nees, business pub-

lisher of IhterEditions and a
former business school
academic, is convinced that, at
least in France, the boom will
not prove to be just another
publishing fad, like celebrity

keep-fit manuals and high-fibre
diets. She detects “a major
change in French culture —
there is a new interest in
management and money is

something you can talk about
today. Not only are managers
reacting more about the outside
world, but the layman is also
getting interested. There are
now management hobbyists,

just like computer hobbyists.”

GSrard Thulliez, McKinsey’s
top man in France, agrees.
“ There is a greater willingness
to treat business as something

. respectable, and essential to the
life of the country. There is

also more readiness to learn
lessons Croon others, instead of
making judgments about them,
which is the natural tendency
our our civilisation.”

Bat Paul Evans, professor of
organisational behaviour at

Insead, the European business
school based just outside Paris,

sounds a note of caution. He

agrees that the explosion in

business book sales throughout
Europe is part of what be calls

“a search for new answers in

an increasingly competitive
environment,” he points out that
the boom in demand for
management education and
training courses, and for con-
sultancy work, are further
manifestations of the same
thing.

Evans warns, however, t hat
that in most European countries
“things have only changed on
the surface. There is lots of
talk, and a mood of change, but
deepeet social and political

changes have not yet occurred.”
Like Thulliez, he detects
incipient resistance to some of
the American gurus from tk»i

very rigorous Intellectual train-

ing which top French executives
receive. Both men dte this as
one of the reasons why the
apparently simplistic One
Minute Manager was not a
success in France. “It was not
taken seriously,” says Thulliez.

German executives, by
contrast, have a much more
pragmatic streak of “if it

works, well try it,” comments
Evans. All the same, he
considers that both France and
Germany were “ fairly arrogant
until . recently, in their, belief
that they could da things them-
selves.” To him. the only

societies that have been really
open to American business
ideas have been the Scandi-
navians.

McKinsey’s Wilhelm Rail
disagrees. “ Germany has always
been open. We’ve always been
more ready than the British or
the French to look for external
role models, and to transfer
Americao ideas.” This tendency
is now being accentuated, not
only by direct economic and
business pressures, but also
“because society is returning
to the high-amfcitian, ’ can-do

’

attitudes of the 1960s.”

The success in Germany of
Iacocca’s book, and, to a lesser

extent, of other works on leader-

ship and corporate culture,
intrigues Professor Hermann
Simon, head of USW, Germany’s
leading executive education
centre. Though the word
“ leader ” (“ Fuehrer ”) is still

taboo in the Federal Republic,
and collective decision-making
remains the theoretical norm in

most German companies, Simon
detects a steeply rising interest

in charismatic individual leader-
ship. He points, for instance, to

a spate of recent magazine
articles about the chiefs of
Nestle. Nixdorf, Porsche and so
on. “ This kind of leader is on
the rise," he argues.

In Britain, Helen Fraser, an
editorial director of Collins, a
leading publisher, shares

Danielle Nees’s view that the
boom has been caused by deep-
set social causes. “People are
becoming increasingly tied up
ia their work," she says. “ They
are seeking to understand
business beter, and themselves
as business people.” The current
interest in small business and
entrepreneurship is only a
secondary factor. She claims:
“People are wanting to learn
how to be a better cog in a large
wheel.”
A further pan-European

factor is the growing number of
managers with degrees,
especially in business admini-
stration. Europe may produce
less than a tenth of America’s
annual output of nearly 70,000
business graduates, but the pool
is steadily growing, and its

members are becoming big and
influential fish at the companies
for which they work. This also
explains why a few “ heavy ”

management books—such as the
erudite tomes on competitive
strategy by Professor Michael
Porter of Harvard—have begun
to sell remarkably well through-
out Europe.

On balance there seems to be
sufficient momentum behind the
guru boom in Europe for it to

continue. But this does not
mean that European excutives
will ever become . as fashion-,
conscious as their American
counterparts. “One of our con-

tinuing strengths in Europe is

our reluctance to emulate the
American tendency to go over-
board for the latest ideas, and
to throw out the baby with the
old bathwater,” says Paul Evans
of Insead.

Given Europe’s traditional
scepticism about new American
ideas, it may seem surprising
that so few of Europe’s best-
selling business books are of
European origin. Apart from
one French and one German
book on corporate culture, plus
a few long-standing stalwarts
such as Edward de Bono
(lateral thinking) and Charles
Handy (Understanding Organi-
sations). virtually the only
real home-grown hits of the
1980s have been local spin-offs

(or rip-offs) of the Excel-
lence stable, such as The
Winning Streak in Britain and
Service Cornpns in France.
None has rivalled the sales of
Excellence itself.

One obvious reason is that;

for all their suspicion of trans-
atlantic influences, Europeans
are more open to American
ideas than to each other’s. A
more controversial explanation
in the case of Germany is pre-
ferred by Dr Eberhard MBstl,
head of Moderne Industrie,
Germany’s largest publisher of
US business books: “ Germans
are good at holding forth in a

lecture hall, but not at writing
popular books.” He is happy
with the steady sale of books
by his stable of German authors
but in no way do they hit the
heights of his US imports.
More fundamentally, there is

still a strong feeling in some
European countries that, in

Mbstl’s words, “the really in-

fluential management gurus
prefer not to reveal their know-
ledge in books." Whether they
are academics or highly-paid
consultants, they have always
tended to advise a small circle

of companies in greater privacy
than their American counter-
parts—to most of whom pub-
licity is a vital part of gaining
credibility'.

By the same token, the hand-
ful of successful top managers
who provide role models for
others, and thercbj’ rise to guru
status, have done so through
their actions and their private
conversations, rather than via
their public writings. This is

as true in France for Francois
Dalle, of L'Oreal, as it is in

Germany for Gilnter Vogel-
sang. the ex-head of Krupp, and
in the UK for Sir Michael
Edwardes. the former chairman
of British Leyland; the latter

did write a book, but it had
far less Impact than his actions.

Danielle Nees says this is be-
ginning to change now that
more top executives are “do-
ing an Iacocea,” and writing
racy books—one of the latest is

Jan Carlzon, the glamorous
rescuer of Scandinavian Airlines
(SAS). But not everyone agrees
with her.

It is a moot point whether
gurus’ books have more impact
than their personal appear-
ances at seminars and con-
ferences—for which, just as

in the US, they charge fabulous
fees. Dean Berry, himself a
behind-the-scenes guru to a
range of companies, claims that
most top European executives
read business books “only after
they’ve been electrified in per-
son. This is where the contact
with ideas really happens.”
That may be true for the elite,

"but for the majority of man-
agers, reading precedes learn-
ing.” maintains Paul Evans.
WUheltn Rail of McKinsey
agrees. “Best sellers give the
company an idea of what it can
work on, but then they need to
be reinforced by transmission
mechanisms such as workshops,”
he says.

In the US. by contrast, mass
communication has a more
direct effect both through the
books themselves end through
the much larger public con-
ference circuit. In spite of its

new-found romance with busi-
ness books, European manage-
ment remains more cautious
about new ideas, and less open
about they way in which they
are conveyed.
The first article in this series

teas published on Monday. The
next will appear next Monday
July 7.
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TECHNOLOGY
TURMOIL IN TELECOMMUNICATIONS.

Why ITT is not alone
By Jane Rippeteau

Tel: Lichfield 0543 414751
Fax: 0543250159

ITT has no choice. Its recently
acknowledged hope of spinning
its jinxed telecommunications
operations off into an alliance

with French, and possibly other
partners, is born of a technical

and cost stranglehold. But in

its predicament the company is

not alone, says one observer:

"There are too many systems
costing too much money chasing
markets that are too small.”

The pace of change in tele-

communications—driven. both
by the advent of digital tech-

nology and by market demands
—is now the engine of sweep-
ing realignments expected
among international telecom-
munications companies as
competitors struggle through
consolidations and alliances to

cover costs and secure export
markets.
Some have already occurred.

Even the mighty American
Telephone Sc Telegraph Co
entered a joint venture with
Philips of The Netherlands to
market overseas. In Italy, an
initiative called the Big Four
links Italtel. Alcatel of France.
West Germany's Siemens and
Plessey of the UK in a hoped-
for development and standard-
isation effort

The catalyst is the extra-

ordinary costs of developing the
latest generation of telephone

switching machines. Called
local exchanges, or central

office switches in the US, these

are the powerful electronic

units that route and connect

one caller to another, just as

female operators used to do at

manual switchboards.

Today’s machines, using the

digital technology of the com-

puter, cost less to operate and

make possible valuable new
capabilities. But, according to

varying estimates, they cost

some $lbn to develop, with

several hundreds of millions

more needed annually to update

and add new features.

Nowhere are these costs more
of a burden than in Europe,

where protected national mono-
polies have tended to back
development of individual

systems for each country.

Since national markets are too

small to support development
costs, that approach is no
longer tenable.

Says Edward M. Richard-

son, senior analyst at market

researchers Dataquest UK:
“Japan spent 32bn to develop
its central office switches. The
Americans spent $Sbn (taking
together AT & T, Canada's
Northern Telecom (NT), and
GTE). The Europeans, collec-

tively have spent about 37lm”
on some half-dozen different

systems “ for a market of
roughly equivalent size.”

And things will get worse.
The next generation of switches
will have to accommodate new
services demanded by the
market, including not only
advanced voice features, but the
simultaneous transmission of
voice, data and video known as
the integrated services digital

network, or ISDN. These
machines could soak up between
32bn and 33bn in development
costs, say industry executives.

They and outside observers pre-

dict that only two or three of

Europe's systems will survive.

One escape hatch is through
overseas sales. For the Euro-
peans, the huge and homo-
geneous US market, which con-
sumes a third of the some $60bn
worth of telecommunications
equipment sold worldwide every,

year, is an essential outlet and
all leading suppliers are struggl-
ing to break into it.

Since AT & T divested its

seven regional Bell companies
(with their subsidiary Bell
operating companies called
BOCs), each has been free to
buy equipment outside the Bell
system. And each has a spend-
ing appetite of some 3800m
annually for central office

switches alone, according to
Sean White, president of
Northern Business Information,

a New York-based telecommuni-
cations market research com-
pany.
Put another way. each Is

“about as big as British Tele-
com or the French FIT." notes
Ragnar Bade, - marketing vice-

president for telecommunica-
tions, at L3f Ericsson in Stock-

holm. Presently, AT & T and
Northern Telecom share this

market with roughly half each.

Now the Bell companies are
anxious to line up third and
fourth alternative suppliers to

ensure competitive pricing and
product performance.
There never was a time such

as now for the Europeans to

break in.

The reason is not outright

market growth. Telephone
capacity is about saturated in

the US. Most sales are for
replacement machines. A buy-
ing spree last year has levelled
now and sales could be flat or
decline somewhat until late this

decade when a new surge of
replacement buying erupts.

Rather, the possibility for
Europe is to erode shares held
by AT Sc T and NT. These com-
panies are still the technical
champions; but they are also
competitors of the Bell com-
panies for some services.
Because of deregulation, both

fourth of the Fortune 1000
companies headquarters in its

region.
As yet, none of the new com-

petitors can supply full Centrex
functions, a major part of the
difficulty in getting into the US
market says DeMayer. But
when they can, he says, the
BOCs would consider such new-
comers as replacement first and
second suppliers — opening a
huge market to them. Most
newcomers, though, also supply
private systems.
Some manufacturers believe

such sophisticated BOC demands

pbohe equipment sales, is a top
world supplier. But it was un-
able to adapt its System 12
exchange to the US market and
has failed to deliver on time
elsewhere.
The System 12 is believed to

operate best in small-sized
applications because its design
is based on a concept of dis-

tributed rather than centralised
processing (call routing and
control). As traffic increases,

the distributed processors spend
so much time talking to each
other about what they are doing
that they do not have enough

up to performance expectations,
observers say.

According to two industry
executives in France, Thomson
found plans for the central pro-
cessor of a digital switch at the
former ITT company, and
thought it could develop the
plans into a full switch for 3100
to 3200m. But Thomson ran
into trouble integrating the pro-
cessor into “the architecture
and other switching elements
they had already decided on,”
and wound up spending far

more, they say. Under the ITT
deal, these machines would be

can compete to supply systems
capable of special features such
as call forwarding, automated
billing, and conferencing to
lucrative business customers.

AT & T, NT and others sell

business customers on-premise
switches, called PABXs, for this
purpose- But the Bell com-
panies are anxious to build the
capability into the central office

switches (a configuration known
as Centrex) to keep the high-
margin business in the public
network which they run.

To do that, they need specia-

lised software from their sup-
pliers—AT & T and NT. But
they “ have demonstrated a
slowness to supply the software
we need,” says Bruce DeMayer,
president of Ameritech Services
in Chicago, the purchasing ana
for the five BOCs comprising
Ameritech—which has nearly a

are another reason they must
be in the US market Meeting
the demands forces them to the
forefront of technology, and
they gain experience they can
leverage elsewhere, some say.

“The American market Is

changing all the time and there
is much more demand for

features and functions, ” says

Bengt Kellgren, vice-president

for U$ operations at Ericsson.

“If we are there, we can serve.

Other markets to a much more
professional way.

”

The struggle for export —
especially US — sales is a

measure of respective competi-

tive positions, according to

industry executives and obser-

vers. They point tc some of the

Strengths and weaknesses at

work as follows:

ITT, with some $46bn in tele-

time to actually do the work
of processing calls, sources say.

ITT is discussing with
France's Compagnie Generate
d'Electricite (CGE) spuming off

its telephone equipment busi-

ness into a 30 per cent-owned
joint venture company, with the
French holding 50 per cent.

CGE is the parent of Alcatel-

Thomson, which supplies equip-
ment for 84 per cent of the
French market.

AIcatel-Thomson comprises

two systems, Alcatel’s ElO, and
the MT20 machine that France
encouraged Thomson to develop
after the government national-

ised TTTs French subsidiary.

The £10 switch is believed best

suited to small-volume applica-

tions such as rural and suburban
installations. The MT20, for

large applications, has not lived

lumped with System 12.

In separate negotiations.

France is talking with other
competitors to replace CGCT,
supplier to the remaining 18
per cent of the market. The
leading contender has been the
joint venture between AT&T
and Philips because France
hoped the American company
would help Alcatel sell its ElO
switch in the US.
Although since divestiture,

AT&T is less influential in BOC
purchasing, the ElO switch,

with its rural suitability, would
at least not be in direct compe-
tition With AT&T's flagship

5ESS machine. "The ElO is well
suited for installation of under

5.000

lines.” says one observer.
This low-end. dominated by
Northern Telecom, is worth a
fourth of the US market.
GEC and Plessey of the UK

jointly developed and now both
manufacture the sophisticated
System X for British Telecom.
Export orders have been
elusive, however. "It's over-
engineered and too expensive.”
says White of Northern Busi-
ness. A merger that could re-
duce costs is possible as GEC
has bid to buy Plessey. But
Plessey is resisting and the
Mergers and Monopolies Com-
mission may disallow the move
in any case because the com-
panies are leading British
defence contractors. Plessey
also now owns Stromberg-
Carlson in the US. a tradition-
ally strong supplier to indepen-
dent telephone companies.
Siemens and Ericsson to date

appear the most promising
European suitors to the US mar-
ket. They have gone after the
business in rather opposite
ways.
Siemens is chief supplier to

West Germany’s Bundespost.
With its highly-regarded
machine called the EWSD, the
company has already lured sub-
sidiaries of four of the seven
regional Bell companies into
various agreements for test in-

stallations. In its main coup, at

Ameritech.' it has been named
third supplier after AT&T and
NT, and will be invited to bid
on Araeritech's next round of
orders released this month.
• Too, it is negotiating an
important liaison with GTE
under which its own EWSD
switch might replace GTE’s
competing design. Although
this has worried some of

GTE’s customers — including
Italy—such a deal would give

Siemens access to GTE’s cap-
tive telephone operating com-
panies as well as substantial

credibility and marketing clout

in the US.
Siemens secured these mar-

keting liaisons prior to complet-
ing a key product review by
Bellcore, a research entity sup-

ported by the seven regional

Bell holding companies. A
failure to survive the “vetting"

would scotch its Ameritech

deal, says DeMayer.

The Bellcore review, called

Phase A of the requirements
faced by foreigners wanting to

sell in the US. is a daunting and
expensive step. It is paid for

by the supplier and involves not
only $5m to $10m in direct costs

but at least 5100m more to

adapt a foreign system to US

specifications, according to
White of Northern Business.

Suppliers, of course, can
incur far greater costs if their
designs are not easily adapted
to meet Bellcore standards or
the BOC features demands.

Ericsson went for Bellcore
review early on, and its AXE
switch is expected soon to
emerge. Now its marketing
efforts—newly snatebed from
the doldrums and restaffed
with Americans—are showing
results. This month, Ericsson
signed two deals in the Bell
system, one at US West and one
at South Western Bell, for trial
installations. One of them in-
volves an ISDN network.

Ericsson has also reinforced
its US commitment by last
autumn repurchasing the 50 per
cent stake in Its US company
held by Atlantic Richfield, the
giant fuels concern.

Ericsson has sold its switch
in 64 countries. Recently,
against all major competitors,
the company was picked by
British Telecom as a third sup-
plier, for about a fifth of the
UK market. It is believed that
this deal will be expanded.

Ericsson executives believe
that the strength of the com-
pany’s machine lies largely in
its modular design built
around a central processor.
They say the AXE can be
tailored for installations of dif-

ferent size and purpose, and
can be upgraded fast with new
software modules.
The Europeans have company

in their US marketing drives:
the Japanese. The key entrant
so far is NEC. with its NEAXS1
machine. It has taken a niche
strategy in its efforts to enter
the Beil market by offering its

machine as a digital upgrade
device to older AT&T analog
electronic Switches.

Ericsson executive Carl-
Henrik Strflm believes he
will see the Koreans on the
world stage before long:
“Everybody is licensing them,
including Ericsson," he says.

Survivors will undoubtedly
be few. But. says William H.
Springer, Ameritech vice-
chairman, there is still hope for
newcomers. Because of tech-
nology and market demands
“the market worldwide has just
opened up,” he says. “AT&T
and Northern Telecom do not
have a lock on all the brains in
the world."
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as a financial centre FT REPORT

In the peace of the Scottish capital, financiers

hope that, once the dust of London’s Big Bang has
settled, there will be new opportunities.

think
BY BARRY RILEY. FINANCIAL EDITOR

THERE IS no Big B3np in
Edinburgh. From their elegant

drawing rooms in Charlotte
Square and Queen Street, the

city's financiers watch and wait
as London turns itself upside
down.

They hope that, when the
dust settles, there will be new
and profitable opportunities for

the independent and uncora-
promised specialists who
abound in the Scottish capital.

Mr Angus Grossart. of the

successful Edinburgh merchant
bank Noble Grossart, is

unworned by the rapid growth
of London as it turns itself

into a global financial centre.

"There is danger in a centre
that becomes too dominated by
the market p! VC,” he says.

Ke argues tnat it is a prob-

lem in London to distinguish
original ideas from the many
echoes. In Edinburgh, standing
back from the short-term noise,

it is possible to think much
more clearly.

“Edinburgh is a user of
financial markets,” says Mr
William Bain, cf stockbrokers
Wood Mackenzie mow part of

Kill Samuel). “It can afford to

sit back and watch what is

going on in Big Bang."
But other Scots are less con-

fident that the city's long
history as a financial centre
will guarantee it a future. “We
mustn’t get too arrogant.

Nobody needs Edinburgh.” says
one wellJenown local practi-

tioner. who prefers to remain
anonymous.
And Mr lan Rushbrook, a

director of fund managers
Ivory & Sime. is worried that

the health of Edinburgh's
financial sector is far from
assured in the long run. “It

is fragile. It rests on a very-

narrow base indeed." he says.

Although Edinburgh is the
headquarters of the two
independent Scottish banks,

the Royal Bank and the Bank
of Scotland, they are modest in

size by international standards,

and the city's main claim to
fame is its fund management
sector which controls assets
totalling some £30bn.

Of these, a large chunk are
managed by half a dozen or so
life assurances houses, of whioh
Standard Life and Scottish
Widows are by far the biggest;
and another important segment
is concentrated within the
investment trust movement.

The life offices are secure
and prosperous, and turn out a
steady stream of qualified
actuaries and fund managers,
but proride little of the enter-
prise needed to build new finan-

cial businesses in a rapidly
changing environment.

The investment trusts, mean-
while, have suffered uncomfort-
able shocks in the past few
years from takeovers. But they
have re-grouped and re-focused
their objectives, and a number
of Investment management
firms are now bidding vigorously
for pension fund and unit trust
business, growth sectors which
Edinburgh has been slow to
move into in the past.

Two challenges must now be
faced if Edinburgh is to
sustain, let alone improve, its

position. It must market itself

more aggressively in conditions
of rapidly increasing global
competition, particularly for
asset management business.
And it must ensure that it

prevents too many key people
from being lured away by
bigger remuneration packages
and better careers prospects in
London or elsewhere.

The response on the market-
ing side has been the decision
to launch a special promotional
company called Scottish Finan-
cial Enterprise, which will have
special relevance for Edinburgh,
although strictly speaking it is

aimed at boosting the financial
sen.'ices industry throughout
Scotland.

Edinburgh financiers note a

new readiness by financial
businesses to co-operate with
others in the common interest.
an attitude which has not been
characteristic of a centre com-
posed of small, highly individual
operations.

As for personnel, much
depends on the city's ability
to prevent the size of its finan-
cial services sector from falling
below the “critical mass"
needed to provide career struc-
tures to ambitious youngsters.
The drift south is nothing

new. “The tragedy is that we
have been such great exporters
of financial talent over many
years," says Angus Grossart

So far, Edinburgh has re-
mained relatively immune from
the surge in staff turnover that
has hit London. “ We are
losing some junior people, but
gaining more senior ones,"
says an investment trust
manager. “Quite a lot have
gone to London and come
back.”

All the same, the insurance
companies in particular are
being troubled by the loss of
junior staff at a time when
there is a national shortage
of skilled investment managers.
And salary levels are generally
being scaled up, thus raising
costs, although the problem
cannot be as serious as in
London.
The physical infrastructure

of Edinburgh is also coming
under pressure. There is a lack
of good modern offices, and
plans have been raotted to
build a new financial centre
on old railway yards behind
the Caledonian Hotel.
This would not be like the

enormous and towering Canary
Wharf scheme proposed for
London's docklands. Edin-
burgh does not want to emulate
the English capital. But in an
era of unprecedented deregula-
tion and globalisation it faces
the need to find a new way to
co-exist.

Banks

Heed the southern giants
BY MARK MEREDITH, SCOTTISH CORRESPONDENT
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B*. is the only one of those five with offices

in Scotland.

B\ operates successful Executive Search
assignments from offices in Edinburgh,
Glasgow and Aberdeen.

Douglas Kinnaird C.A. Regional Manager — Finance & Banking

PA Personnel Services

Executive Search • Selection • Psychomctries - Remuneration& Personnel Consultancy

Hobart House, 80 Hanover Street, Edinburgh EH2 1EL
Telephone: 031*225 4481 Telex: 72556

The memorial to Sir Walter Scott, in Princes Street
gardens, is a landmark among Edinburgh people, and
a popular lookout point with visitors who climb its

narrow staircase.

Finance employs 21,000
SCOTLAND'S financial community contributes more than
seven per cent to the country's GDP.
The sector provides 80,000 Jobs, 4 per cent of the employment
In Scotland. Some 21,000 of these jobs are In Edinburgh,
representing 9 per cent of the city's employment
Its banks have assets over £25bn, and Its three clearing banks
issue their own notes.

One third of the UK investment trusts are in Scotland, which
was a pioneer in international investment About 10 per cent
of UK fund management is in Scotland.

Sixteen per cent of the UK's insurance and assurance activity

is based in Scotland.

The Scottish Stock Exchange floor is folly integrated with •

London and international exchanges.

TSB Scotland

SCOTLAND'S banks have a con-
fident air about them these days.
They have survived intact and
are performing well, despite die
initial jockeying among die
bigger banks as they prepare
for deregulation.
The Scots have not tried to

compete with the larger London-
based high street banks by
forming multi-service con-
glomerates. Instead, they have
cultivated their specialities,
made good use of their tech-
nology and sharpened their
marketing ideas to gain new
business.
Imagination and initiative

will be needed if the Royal
Bank of Scotland, the Bank of
Scotland, the Clydesdale Bank
and the Trustee Savings Bank
Scotland are not to be over-
whelmed by the giant financial
services groups formed in Lon-
don.

Scotland has two independent
clearing banks: the Royal Group
and the Bazik of Scotland. The
Clydesdale is a subsidiary of
the Midland Bank, and Trustee
Savings Bank Scotland is under-
going a transformation from a
collection of savings institutions
to a UK-wide retail bank with
an autonomous Scottish sub-
sidiary.
These resources, plus those

of the Scottish branches of the
big London clearers, make the
Scots somewhat overbanked.
Too much Competition for the
limited home market for the
two independent banks means
they must look to the south for
ways to win new markets and
overseas to maintain growth-
“What we are trying to do

at the moment is look for
market niches we can try to
exploit." explains Bruce
Pattuilo, treasurer and chief
executive of the Bank of
Scotland.
Rob Farley, chief general

manager of the Royal Bank of
Scotland, agrees. “It is wrong
to say that we can play in every
possible market including our
traditional market."

Pattullo’s bank has used its

computer base as a strong
marketing tool, overcoming the
absence of a extensive branch
network in England or overseas.
Apart from a pioneering effort

introducing home hanking in
the UK. co-ordinated through
the Prestel system, the bank's
computerised strength recently
scored something of an inter-

national coup.
The bank suggested to the

DHSS that it handle its inter-

national remittances of pay-
ments, such as pensions. The
paperwork for these payments

was extensive, and the bene-
ficiary was losing out in local

bank charges and currency
conversions.

The DHSS put the idea out to

tender and gave the contract
to the bank, which now uses

current advanced telecommuni-
cations to handle the
transactions.

“What you are talking about

Is electronics systems and
swapping electronic messages
with other banks. And it doesn’t

matter if yon have two
branches overseas or If you have
5,000 branches. The point is:

you are going to place those

monies directly into the bene-
ficiaries’ bank accounts," says
Pattuilo.

The Royal Bank of Scotland

is also making use of a

powerful computer base to

become the first UK High Street
bank run from Edinburgh.
Following last year’s merger of
the Royal with its sister bank
Williams and Glyn's, sceptics

predicted an Increasing amount
of day-to-day business joining,

the foreign exchange and
Treasury work already centred
in the south. But the Royal
Bazik’s executives are adamant
that the heart of the bank
remains in Scotland.
Instead of managers shuttling

bade and forth between
Edinburgh and London, the
bank uses television conference
links to bring together staff ai

both ends.
Rob Farley feels the imme-

diate gains for the group are

in the banking sector's

increasing battle for business

with the building societies. A

new premium deposit account
brought in EiOOni in saving?,

in four rnon'Ji*. from potential

building society customers.

Lending was also up. “If i

had £300m out in mortgage
over the next year, on top cf

the £500in or £600m alrcadv.

I would find that very satis-

factory," be says.

The Royal filled an impor-
tant merchant hanking gap m
its portfolio with the purchase
last year of Charterhouse.
Charterhouse has since

acquired the Liverpool stock-

brokers. Tilney and Company.
Its corporate loan activity has
been pitched at the raedium-

>izcd company rather than the
multinationals. Areas to watch,
say Royal managers, include
technology-based serviced to

business.
The Clydesdale's room for

initiative has been limited to

serving its Scottish customers.
Although it has developed
some international services to

do this, the bank relies largely

on its parent, the- Midland, to

give U worldwide scope.

Rirbard Cole Hamilton is

another Scottish banker who
sees the opportunities from
re-rcgulation. With the advance
or electronics and communi-
cations. the delivery of services

away from the centre is no
longer a problem and can be
cost-effective.” he points out.

‘ Despite increased bad-debt
provision and farm inan
exposure, threatened by last

year's disastrous crops m
Scotland, the year-end result

showed the Clydesdale's pre-tax

profits up 21.7 per cent to

£29.50m.

The international players
AS SCOTLAND’S banks carve
ettt specialised niches for

themselves in the UK market,
London-based and foreign

banks have created profitable

specialities for themselves In
Scotland.

Among the London discount
bouses. Union Discount Is the
only one with an office la

Edinburgh. The small office

Is Ouiiotte Square has grad-

ually built np its short-term

money clients among the
institutions.

Now, David Bowes-Lyon, of

Union Discount, has plans

for his company to be the
first market-maker in gilts

from October. This will be
a service organised in con-
junction with stockjobbers
Aitken Campbell, in Glasgow.
Union Discount at present has

a 50 per cent stake in Aitken
Campbell.
The list of members of

International Bankers In

Scotland (IBS) lists £9
English foreign-based institu-

tions with an office or branch
in Scotland.
Gordon Brass!on, manager

of the Bank of America's
office In St Andrew Square,
feels the international bank-
ing community is not here as
an appendage of London or
ether banking centres abroad.
Els bank has established if

9

own dealing room in Edin-
burgh, offering what the hank
calls financial engineering
services on the money mar-
kets and foreign exchange
markets to clients in Scotland
and the North of England.

M. M.

‘It’ll be rougher than New York’
THE WINNERS in the ultra-

competitive financial revolution
will be companies with the
strongest capital and the ability
to integrate a wide range of
skills under one roof with a
powerful back-office support
system.
Mr Ian Macdonald, Chief

General Manager of the
Trustee Savings Bank Scotland,
makes this advance assessment
of the forthcoming Big Bang.
A Scottish banker who

brought from the Hong Kong
and Shanghai Bank an Inter-
national perspective to bis
position in thy TSB Scotland,
be also predicts that the going
in London will be rougher than
in New York, with US banks
active In underwriting cor-
porate securities — an area
closed to them at home.
“London is going to be

fiercer. The competition will be
international, and some very
powerful major players like

Salomon Brothers are coming
to the market," he says.
“I think that if the early

market activity is domiziated by
amateurs there are goring to be
heavy losses for a lot of people,”
he adds. “I am not sure if the
risk assessment is folly under-
stood by the people who are
going to play. As for the regu-
lations—whether we have too
much or too little—you won’t
know if the authorities have
got that right."
The high volumes to be

traded, the powerful inter-
national players, the capital
and talent required to compete
are among the reasons why TSB
Scotland has kept well out of
the game. It is now breaking
into its stride as a retail bank
and is not in the position of
other banks which are becoming
players in this potentially dan-
gerous game so as not to lose
their cliexzts.

Like other Scottish bankers,

Mr Macdonald wants to make
use of the specialities cultivated
by the Scots. He feels that the
reputation the Scottish invest-
ment community has in the US
could well be tapped and that
this in turn could lead to busi-
ness spin-offs for Scotland.
The financial revolution

apart, 1986 has so far been a
strange year for Mr Macdonald
and the TSB. The protracted
court case over the ownership
of the bank has postponed and
taken some of the energy out
of the plans to float the TSB
group, which will Include the
TSB Scotland.

Working within the group,
according to Mr Macdonald and
his management, will not clip
the wrings of the Scottish TSB,
which was formed out of four
savings- institutions in Scotland
to become the star performer
among UK trustee savings
banks. M. M.

THE UNION DISCOUNT
COMPANY OF LONDON PLC

Over 10 years as money market maker*,

in Scotland

From Ocrober marker-making in gilts

in Scotland

SCOTTISH OFFICE - 1} CHARLOTTE SQUARE. EDINBURGH Ef12 4VI.
TELEPHONE: QJI-2U JJJi

Financial & Management
Services to the Hotel,

Catering & Leisure

Industries

RICHARD GERALD ASSOCIATFS [TP
10a Forth Street, Edinburgh EH1 3LD Telephone.- 031-55S 1529

PUBLIC LIMITED'COMPANY

INVESTMENTMANAGEMENTWORLDWIDE.
Onecharlottesquabc edinburgh eh? 4dz telephone ph.?js 1357.

mber One,Charlotte Square
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EDINBURGH as a financial centre

Shaping up for deregulation
Scottish Financial
Enterprisemay turn
outto be a standard-
setting body for its .

members, says Hark
Meredith, in this profile

.

of the SFE and its
'

executive director.

SCOTLAND HAS a vibrant
financial community, but only
now has this community come
to recognise its collective

strengths.

Joint action among the
hanks, insurance companies and
fund managers has come partly
as a defensive measure against

the continued drain of dedmon-
making to the South East, and
partly as a recognition of the
seed for a Scottish marketing
offensive In the new world of
deregulation.

On May 17 Scottish Financial
Enterprise was unwrapped.
This company, to promote the
interests and facilities of the
industry, was formed by a work-
ing party under Sir Thomas
Risk, Governor of the Bank of
Scotland which, since late last

year, had been examining the
prospects and problems of the
sector.

More important than the com-
pany as a marketing vehicle
was the appointment of Profes-
sor Jack Shaw,. Senior Partner
of Deloitte Haskins & Sells in
Edinburgh, as Executive Direc-
tor of Scottish Financial. Enter-
prise.

It was generally agreed
among the working group that
personal contacts by an
eminent Scot would be the best
way to disseminate the advan-
tages of the financial sector.
Shaw sees himself as the

salesman in an industry where
individual salesmanship is
appreciated.
By the autumn he will have

moved into an office in Edin-
burgh with a staff of four.
Backed by his company,
formed from the leading finan-

Jack Shaw . . . the salesman's salesman

dal institutions, he will also
have evolved his marketing
strategy.

This will not be an easy task,
considering how difficult the
institutions have found it in
the past to get together, and
the varied and competitive
interests of each sector within
the community.

But initial reactions are good.
“Very encouraging and excit-
ing,” says Shaw. " There is an
increasing realisation . of a
genuine, community in Scot-
land. There is a sense that at
last we have got It together.”
Shaw says bis strategy may

not be published. Despite its

public nature; Scottish Financial
Enterprise will perform like
most companies, and be under-
standably shy about showing its

marketing hand and possibly
harming the impact of a long-
term promotional campaign.

He is likely to identify areas
dose to home at first, where the
domestic financial resources are
not recognised or have, with
time, been overlooked. The first

doors he will knock on could
well be those of companies or
local authorities which normally
do their banking, pension fund
management or fund rafting in

London when they could do it

—

possibly more profitably—at

home.
“ There have been quite

significant changes in what is

available here in the last

decade," he says, of businesses
in Scotland which may not have
reviewed this aspect of their
financial management.
Spreading the word to the

business community in the
south and abroad will follow.

Shaw's work will be cut out
finding common ground and
galvanising support among his

disparate membership, wMc1*

covers tte banks, fund
managers, insurance houses,
accountants, stock brokers and
financial middle-men based iv
Scotland,

“ I have to maintain the trust

that they appear to have in me
at the moment,” he says, and
turns to a golfing metaphor. . .

“ We are not going to be inter-

fering too much. We are not
concerned bow level the pitch
is, but rather with encouraging
our fellows to play downwind
and use the run of the green.”

It may well be that the
reliance on self-regulation, in

the current revolution in the
finanHai sector, will find the
Scottish Financial Enterprise
acting as a standard-setting

body for its members.
This would be a natural

development from its promotion
of the quality of Scotland’s

services. But long
before this role can even be
contemplated, the new body has
to establish its marketing role.

It is a role which clearly

delights Shaw.
M In my life, I have wanted to

make sure that in Scotland,
people with talent and ability

had an opportunity to find satis-

faction — financial, intellectual

and professional — in working
in Scotland,” he says.

“I have spent my professional
life watching corporate decision-
making going out of Scotland.
We need now to assert the
excellence of what is here, to
ensure that everybody knows
what business can be done
here.”

Trusts

Base broadened, now
for a career policy
BY BARRY RILEY

rwO OF the scourges of the
Scottish investment sector, from
South of the Border have bowed
iUt within the past few mouths.
Mr Matthew Oakeshott has

eft the Couttaulds pension fund
ind Mr Ian Henderson has re-

igned from London and Man-
hester Assurance.

They no longer have the
tower bases to threaten take-
overs, or force mergers or uniti-

ations, which have been the
iates of several Edinburgh
vestment trusts. Yet their
atalytic influences persist. By
tnd large, the Edinburgh invest-

ment trust groups have reas-

essed their roles, and have
ought to become much more
iroadly based fund, manage-
aent operations.

Those that have not changed
onld still prove vulnerable,

tivals are curious, for instance,

ibout the future of the Scot-

ish Investment Trust, which
•emaiDs a stand-alone opera-
ion. “Independent trusts could
ind life increasingly difficult,”

s one view from Charlotte
Square.

Groups such as Baillie Gif-

ord. Martin Currie, Ivory and
lime and Edinburgh Fund
lanagers have diversified into

tarellel activities such as pen-

ion fund management and unit

rusts, in some cases including
he difficult US “ERISA” pen-

ion fund market
Both Ivory and EFM have

uccessfhUy launched thexn-

elves as independent fund
aanagement companies listed

n the Stock Exchange, creat-

og a generous handful of paper
liilionaires between them.

About 18 months ago, the
management company .of the
Edinburgh “Divestment Trust
moved down a.similar diversi-
fied - rqute* merging.,wjjh toe'
managers of. other trusts, to

increase toe base of funds under
its control and expanding into
unit trusts. It adopted toe
name Dunedin Fund Managers.

Mr Grant Cochrane, of Dune-
din, explains: “A lot of fond
managers were employees of
Investment trusts. The incen-
tive wasn't there to go and
develop a broader business.
But once yon are employed by
a separate asset management
company your motivation
changes.”

A major consideration these
days is the need to offer attrac-
tive conditions and a career
structure to recruit and retain
able young fund managers. At
toe same time, toe ownership
of investment trusts has
increasingly passed into the
hands of institutions such as
pension funds and insurance
companies which look to toe
trusts to follow much more
specialised investment policies.

The threat remains that toe
share prices of badly-performing
trusts will fall to big discounts
on underlying assets, and be
taken over and possibly
liquidated.

But there is also toe opport-
unity to expand into new
areas, potentially with big
financial rewards for individual
managers. For Edinburgh’s in-

vestment trust managers, toe
stick has increasingly been re-
placed by the carrot

Charlotte Square . . . where Scottish financiers wait
as London tarns itself npside down

An overlooked sector

signals its presence

THE INSTITUTE OF

CHARTERED ACCOUNTANTS

OF SCOTLAND

FINANCIAL MANAGEMENT COURSES

The Institute of Chartered Accountants of Scotland is the oldest

accountancy body in the world. Its Members Services Department

based in Edinburgh provides a wide range of advice and assistance

for businessmen, members and non-members, covering topics of

particular relevance to financial managers.

Examples of courses in ehe Autumn are:

Corporation Tax Refresher — 9 September, Edinburgh
Management Buyouts — 18 September, Glasgow

The Unlisted Securities Market — 1 October, Glasgow

Please send me details of

Full Course Programme (please tiek)

Name

Address

or telephone Lesley Amos at 031-225-5473, The Members Services

Department, The Institute of Chartered Accountants of Scotland.

27 Queen Street, EDINBURGH EH2 1LA.

BY MARK MEREDITH

CONSULTANTS examining the
economic outlook for Edinburgh
have identified its financial ser-

vices sector as one of the
motors for growth.

The banks, life assurance
houses, investment trusts, mer-
chant banks, stockbrokers,
accountants and other financial

services provide about 9 per
cent of the city’s employment
or 21,000 Jobs.

David Mowat, chief executive
of Edinburgh’s Chamber of
Commerce, which commissioned
the consultants PEJDA to report
on toe city’s economic outlook,
sees toe need for a tangible sign
of confidence in the growth of
this vital sector.

“ Ask any school-leaver in
Edinburgh what are toe city’s

most important activities, and I
doubt whether finance gets a
mention.” he says- The subdued
profile of the city’s financial ser-
vices partly explains, what
bankers see as an under-appre-
ciation of toe role that toe
industry plays in the city and is
the national life of Scotland.

Even toe controversy over toe
projected merger or takeover
of toe Royal Bank of Scotland
in 1981-82, and the potential
loss of the Scottish headquarters
of one of the financial sector’s
foundation stones, provoked
limited interest. Only 20 letters

are reported to have been sent
to the Monopolies and Mergers
Commission, which eventually
turned toe proposals down as
being not in toe public interest

The public often regard toe
industry as operating well out
of sight behind closed doors.

But toe recent formation of a
marketing group, to promote
Scotland's financial sector to the
home, UK and international
markets, could well dispel some
of toe uncertainties.

Scottish Financial Enterprise,

described elsewhere in this

survey, will call the attention

of Scotland and Edinburgh to

toe strengths and potential of

a powerful home industry. It

should also find new and needed
common ground among toe
various interest groups.
One visible sign of an active

fipanri^i sector is a plan to

build a conference centre as
a forum for banking and other
fiscal issues. The Chamber of
Commerce is actively promoting
the £18m centre in the heart
of the city. Mowat thinks it

will help to encourage contact

within a community which, so
far, has been reluctant to under-
take many collective initiatives.

"The role of headquarters
will remain an important one
for Edinburgh," Mowat says.

Headquarters consolidate an
infrastructure of senior manage-
ment in the city and within
Scotland. This is what keeps
decision-making north of the
border.
But the technology is now in

place to allow companies such
as

’hnnVit and insurance houses
to re-locate many of their back-

office activities away from high
cost centres such as London.

Labour’s reservations
A Labour City Council and a
powerful financial sector

make uneasy bedfellows.

Labour took control of
Edinburgh District Council
for toe first time In 1984,
after years of Conservative
administration. Despite an
estimated 2L000 people em-
ployed in the financial ser-

vices, the Labour councillors

show more acceptance than
enthusiasm for the benefits

of the Industry.

Hr Mark Lazarowiez, the
Labour group leader,
explains : “We recognise the
importance of the financial

sector to the Edinburgh eco-

nomy. But our main priorities

are in preserving the existing

manufacturing base and
encouraging the growth of a

high technology manufactur-

ing sector."

Financial services bring

spla-offs but hare little direct

Impact on the city's unemploy-

ment, he adds.

“We in the council get

annoyed at some sections of

the financial establishment in

Edinburgh, who are the first

to demand cuts in rates but

are not so willing to support

toe council in Its efforts to

promote jobs and services In

the city.”

What they

say about

Kg Bang:
“WE HAVE nothing to fear
from deregulation, and we are
ready to seize the challenges
and opportunities it presents.
Edinburgh is already Britain’s
second financial centre, and in
Charlotte Square we have
experience, professionalism and

Malcolm Rifkind

excellence which will stand us
Id good stead. With modern
technology we can keep in
touch with world markets as
quickly as any colleagues in
London or Geneva.”

Malcolm Rifkind,
Secretary of State for Scotland.

“I am apprehensive for parts
of the City of London, where
the herd instinct is really quite
strong and everybody is deter-
mined in believing that they can
be successful in a market-
making role.

”

Bruce Pattullo,
Treasurer and General Manager,

Bank of Scotland.
“ I feel that what is going on

in London can only be good for
an asset management centre like

Edinburgh, because of Its

strengths in banking and insur-

ance and, most important, in
investment management houses.
These fund managers have all

retained their independence
and have not linked up with
conglomerates, a fact which
should appeal to all investors.

”

David Ross,
Director, Ivory and Stine.

“Our concern about Big Bang
is that deregulation might
result in the big boys eating
up the small boys, and lead to
a greater concentration of

power an toe City at the
expense of Scotland and Edin-
burgh. Another worry is over
toe development of new tech-
nology, which is hitting full

time jobs in banking.”
Campbell Christie
General Secretary

Scottish Trades Union Congress
“The Scottish insurance bouses
have traditionally offered top-

performing policies. We think
that . toe .financial services
legislation is going to sharpen
toe . focus of competition
between toe independent inter-

mediaries and direct selling.”

David Berridge,
General Manager,

Scottish Eqn>tablr Life
Assurance.

Ifyou're thinking of starting or expanding a business in Edinburgh or anywhere

in Scotland, get toe facts from professionals.

We are one ofthe world’s largest firms ofChartered Accountants and Manage-

ment Consultants, with offices in Edinburgh, Glasgow and Aberdeen forming an

jrppfwtanf part r>frow international network ofover 450 offices in more than 90

countries.Wfvther you’re s small company starting out or a multinational ^

—
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*

moving in, we have the local knowledge, experience and

grants.

We can also help with your appli- \
cation for funds, not least by sending

you our booklet on ’The Business

Plan*. It tells you everything you need

to know about presenting your business

from a potential investor's point ofview.

For a free copy, or to arrange a

preliminary discussion about any other

aspect of starting a business in Scotland,

caO Ralph Adams on 031-225 6834, or

simply complete and return the coupon.
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Serving the Industrial,Commercial
and Financialcommunity in ScodancL

Bank ofAmerica is now in its 15th year ofserving the Scottish

business community

Our specialisedand innovative approach go Corporate, Projectand

Trade finance complemented by our unique Foreign Exchange and Money
Marker Dealing Operation and Capital Markets experience are continuing

to assist Scottish business expand and develop athome and abroad.

For further information call:

XDGordon Branston,Vice-President and Manager or

AlistairMadeod, Head ofCredit and Marketing

m
Bankof America

24 Si Andrew Square.

Edinburgh EH21AJ
Telephone 031-556 SS61

Telex 72158
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Its easier
to cut ^

through
foreign

paperwork
when there’s

help close

to home.
Xi-crtr-

J5P*.

That’s why there’s a NatWest Inter-

national Banking Centre in Edinburgh.

Staffed with specialists in foreign

business,we offer fast financial advice

to local businesses of all sizes. Face to

face,not just over the phone.

And you can get immediate hand-

lingofdocumentary credit or other

foreign business,to help secure prompt

paymentNatWest combines the

convenience of a local bank, with a

strong international reputation.

Ifyou want more information con-

tact: Peter Elvish, NatWest International

Banking Centre.80 George Street,

EdinburghEH2 3DZTel: 031-226^4261.
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UK COMPANY NEWS

GEC profits retreat to £701m
General Electric Company sharp £16m turnroand to losses

yesterday unveiled the expected of £6.5m_
fall in its full year profits with GEC said that its private

The turbines busines showed
an Improvement hot diesels
results were worse. Losses from

the pre-tax balance emerging at venture R & D spending over switchgear were cut.

£701m against £725m. The com- the two years to end-Marcb Total group salesfor the year
pany’s shares initially rose 4p 1986 was np by £98m, amount- to end-March 1986 came to

before closing 2p lower at 220p. Ing to £277m in 198546.
.

- - . . . _

Lord Weinstockt the manag- On the telecozxununlcatioxis total, £2^$Sbn was derived fiQnx

ing director, said that GEC’s side, the company said that customers outside the UK.
buying of its own shares by System X (digital public ex- Exports from the UK were
using sdme of its cash mountain, change) was now producing £L28bn and export ^orders

had cost around £25m of in- better profits and it had won received in the year totalled

terest income. Net income re- Just over half of British Tele- £1.47bn.

ceivable was £Bm higher at corn’s orders. System X Earnings per share rose to

£182m. volumes were up but margins 17p (15-2p) — largely reflecting

Associate comoanv contribu- were lower. lower tax of £265m (£299m)

£5.25bn, against £5.22tm. Of the

terest income. Net income re- Just over half of British Tele-
ceivable was £8m higher at corn’s orders. System X
£182m. volumes were up hut margins

Associate company contribu* were lower.
tions feu from £20m to Him. The company said that it was
due mainly to the economic and talking to three Bell telephone
currency problems in South companies in the US to about
Africa where the company has taking System X on a trial basis,

a joint venture with Barlow Poorer results were returned

The company said that it was — and GEC yesterday proposed
fyUHng to three Bell telephone to lift the year’s dividend to

companies in the US to about 4Jlp (4p) through a higher final

a joint venture with Barlow Poorer
Rand. by GEC
Below the line, minorities systems

were lower because of a £24m activities,

drop in profits at Canadian Mar* Elsewlu

of 2-9p (2.65p).

Retained profits worked
by GECs private telephone through £30m higher at £338m
systems and transmissions after tax. lower minorities of
activities. &$m <£19m), extraordinary
Elsewhere, computer opera- credits of £25m <£8m) and divi-

Lord Weinstock, the GEC
managing director

coni, which saw the ending of tions were hack in profit but on dends coking £115m (£107m). |22m (£2Sm); power generation

a highly profitable military pro- the medical side profits fell by On a divisional basis profits *60m (£55m); electrical eqtup-

duct8 line as well as imfavSur- £7m to £22m. GEC attributed were: Electronic systems and n^ £42m (Same); oonromer

able exchange movements be- £&5m of this fall to exchange components £201ra (§234m); products £3Sm “sm-
tween the pound and Canadian
dollar.

Another of the Marconi opera-
tions, secure radio, suffered a

rates adding that the market telecommunications and busi- bution

was also proved difficult and ness systems £85m (£81m); (£14m)

more money was needed for automation and control £49m £lm).

development. (£48m). medical equipmentdevelopment

and trading £13m
and other (loss

See Lex

A. Monk profits tumble to £45,000
PRE-TAX profits at A. Monk & varied to a significant degree activity. on margins fe as intense as ever.

Company, building and civil and valuations for that varied Despite the poor results, the and shows tittle sign of aflat-

engineering contractor, plunged work at that stage had not been final dividend is maintained at in^Contracting may make a

from £1.64m to £45.000 in the agreed. -—»• — — —. — -— , , . . , ,,

year to February 28 1086, but He said current contracts fiJp. The loos per 25p store was financial year but onlyil some

Mr M. Couctonan. the chairman, were less affected by such prob- fc5p against eaamgns of Rip. of last yearis
i mBMa wtoh

said that although the results lems and such settlements as Net agret value per store w* settlement- Monk has. already

were disappointing, they were could be achieved should there- down from 157p to 149p. token remedial action, by

in line with the reduced expect- fore, flow directly to its future .

fltinnc whirh the hoard had at results. • Comment development and house tmild-

4j>p for an unchanged total of contribution

were disappointing, they were could be achieved should there- down from 157p to 149p. token remedial action,

.

by

in line with the reduced expect- fore, flow directly to its future .

ations which the board had at results. • Comment ^
the time of the half-year report Daring the year, the company As the squeeze on Government ug.• «"Penytos alreadyDegun

Although turnover was lower increased its investment in pro- spending has taken its toll on to filter torough to pr^t mn
in the second half, again as perty development using its public sector construction con- the benefito of housei^dmg
expected, it showed a 25 per own cash resources: All its tracts, the larger contractors will onty emerge in 19^8&'&e
cent increase from £l09.49m to completed developments had have turned to smaller projects Qty expecte profits of ojsm

£136.26m in the full year. been let and the rental income and it is toe middling contrae- for toe oirrmt flnaxiaai y«r.

He said toe high level of would make a useful contribu- tors, like Monk, which have The
f*‘

activity was clearly not torn next year. suffered most The company ^sshare price wtodi rose g
reflected in toe profits The directors had also managed to muster something 5p to 12Gp — conia only do
reflected in toe profits The directors had also managed to muster something opjo «op — cwuju ««« ^
achieved. That primary decided to increase the volume of a recoverym toe second half justifiedI by the yield cf7.4per

resulted from a number of of private housebuilding and -staying off loses at toe pro- rent and bytoe^persi^t hope

large contracts, the scope and wae progressively increasing tax level thanks to interest that toe Davy Corporation win

nature of toe work had been its investment In that area of receivables—but toe pressure act upon its stake.

aim* managed

scope and wae progressively inereawyng rax level manna u> imen» me
had been its investment in that area of receivables—but toe pressure act upon its stake.

Tibbett &
Britten offer

US decline hits United Leasing
Around £150m ha* been put BY RICHARD TOMKINS

up for the offer for sale of united Leasing, the computer

Britten
S
S2m*. ^e^snadalist leasing company, yesterday be-

JJJJSjL ^^^he
Crrrf^

Cl^h ca“e toe second casualty of toe
sector in four weeks when it

close links with Marks and ti»>

United Leasing, the computer fits from £7-5m to £6m for the a satisfactoryJesuit

leasing compa
came toe sere:

, yesterday be- year to last December,
casualty of toe Talk of United Leasi

However, US business.slowed

Talk of United Leasing’s pro- down in advance of price cuts

fits downturn was already wide- announced by IBM in mld-

qnSncw?*
3 With Marks

announced that profits for the spread in toe market and its February, and delays to
s*^Pcer; .... . .. . year to lust March would show shares had fallen from 283p at deliveries between then and

JP* r^hSp doSSSSn orer toe the beginning of June to 155p Umtj^'s Mart* 31 year mid

iWici, previous year’s figure. on Monday. Yesterday optimism meant that some £lm of poa
*225* of a recovery in toe current profit .contribotom had to be
cations from the, receiving ^ 11 “fatte 1^?H?Fter’ t™**- took'them baii"un’l5n"to carried over into 198536.
bankers, Lloyds Bank, the Issue tiona^itobert trading penod. took them baric up isp to

has been oversubscribed some had been hit by a decline in - . -

thirteen times. profitability at its US subsid- Mr Pelham Allen, United’s
iary caused by delays in de- finance director, said one foctor

an unquoted com- liveries of new large systems behind the poor result had been
i makes peripheral by IBM. toe performance of toe group’s JgJgjEgUj
for the computer microcomputer subsidiary,

scheouieu on July it

The current year had operied

RODIHE, an unquoted com-
pany which makes peripheral
equipment for toe computer

-'remit had bren ^ Preliminary figures tor

edfleS! !9«-85 would be published as

«iiuihu«:ul mr lhb tuuipuici nonseonfenCv full-vear ore-tax miwrewmpuier subsidiary,
stoeduled (Hi uly 14.

industry, suffered a significant nTXwonW between fosm which lost about £l^m for toe • Mr Philip COussens, chairman
reduction in sales of its estab- £*Sn mSStiffiffflS ****’ of EBL, says in the company’s
listed products for the quarter th hefn^ -^is rommroc Vfhen toe interim figures annual report published yester-
ended June 30 1986, with turn- SiiT were reported in December, day that increased demand has
over about 18 per cent lower £7^mSeS toetoterim sta^. gowing a halving of profitsto been experienced in almost all

than for the quarter to end- ^ £lm, these losses had been business and geographical
March 1986, and about 30 per Last month IBL, another com- stemmed and it was hoped that sectors and looks forward with
cent lower than in toe com- puter lessor, shocked toe stock a good performance from the confidence to a resumption in
parable quarter last year. market with a downturn in pro- rest of toe group would produce profits growth.

Ferranti

hit by
electronics

downturn

S & N rises £10m and
looks for sound progress

Scottish & Newcastle Brew- public houses

A SHARP downturn by tire .results f«
electronics division of showing, pi
Ferrenti cnt deeply tote the the pretax
group’s 1985-86 profits mid

Pnjfita ft
City analysts, who had been hJ
looking for tittle change on
last year's £«6m, found them- SJr ^
selves wmetSn off target. g^taT a

teJbJ73Se
WSto?^^

Dundee factory. The gro

Following yesterday's
0

announcement of a £4L9m fan
to MLlm pre-tax in the year ,__d ^
to March 81 1986, the group’s
shares fell by Up to dose at g.^ndii

Turnover for toe year
improved from £567Am to
£595Am —toe Cbeshlretnsed pretax

group is an electrical and ;J™3F
electronic engineer.

A divisional breakdown «

£

operating profits shows: £74.8m to
defence systems £2L8m
(£2L6m), industrial Clee-

tiwiics fUn (same), compu-
ter systems glKIm (£l5.6m), A 11
etectronics £3-7m (£10An) A 1

1

nil nSl—

M

W tUm 1 111
(£L6m). • •

Looking ahead, toe diree* ALL-ROU1S
tors said tile outstanding in the to
order book at around £700m

. Group to :

was s£ a record level and. 60 per cenl
should provide a solid Bose the year u
for growth in 1986-87. . 1986. The:

The year was expected to sales growl
he challenging with dtffieoL Which wa
ties in the world semi-condue-
tor industry, (dunging policies Tianovei
Id government procurement w»l«i des
wj fierce competition in ih». .

wholesales
' office product field at home casualwear
and overseas. 111.2m to £
Shareholders were told, 2£p share

ostfitosL fii«t toe group 10.4p (78p

was w^plseed U megm* ™»t of 1.

challenges and that the direc- mended, i

tors remained fowM—

>

that single psyn
long-term grovS wotrid™ atotalfor

achieved Mr Hog*

Although many of toe man* said

group’s activities adrieved J™8 porta
higher levels of growth in titesateat
1985-86, significantly lower Thei

levels of sales in semi- “ demand
condnctor rompanic. a *«n income troi

In overseas procurement on was satisfa

behalf of toe Ministry of
Defence and the strengthen- -r%-m&of toe pound against the l<c l%i

ir combined to reduce the ill M
overall advance.
The dteectoz* explained u ..M

tint planned increases in BLAUCE
sales to the offshore industry Boase Ms
were not achieved became of . rertising ai
a tower level of activity to nounced pi
that industry. • Granby Hi
The reduced profit from ’7

projn
tkUftnto i together with maximum c
effects of a strike daring ^Tagen
the year if Ferranti’s Dundee of a rii
factory cdUnttrod* a 12| per- £9^n
cent Improvement to the deal anif *
remainder of the group. •

• .

AXtiKrttgh dtectnurics x«-

teamed in profit during 1986 £j®**j*

on turnover down only 17 per Mongade J
i-Mif and some small improve- the Mies pr

ment in demand had occurred .

c
?JP-

red ^
Since the year end, a return

to earlier levels of profit- irons prodw

aMBty was not expected to the
short term.
Tax for 1985-86 accounted to®

for HISm (£15Am) and offer an inti

minorities for £0-6m (£0.4m “The act)

credit). There were also represented
extraordinary losses amount- acquire a <

ing to £0Am (£0.7m). entirely co
Earnings fell from 7J.7p to existing ac

6A4p. The dividend Is being James Besl
lifted by 9 per cent to L7p planning dii

net, the final being 1.15p. “It win w

yesterday released and meltings division raised its

results for toe 1985-88 year contribution from £65m to
showing, profits up by £L0m at £75fim while toe hotels aide
the pre-tax leveL lifted its profits by £33m to

Profits from beer trading rose
by 16 per cent amd hotels again In the current year the hotels
did well with an . increase of will face difficulties but overall.

public houses and tenancies Earnings emerged at 164$p
and malting^ division raised its (15.3p) pre-extraordinarles and
contribution from £65m to a fl«i dividend of 4R2p
£75.6m while toe hotels aide (4J.9p) raises the total from
lifted its profits by £33m to 6.09p to 7.0lp net per 20p share.

over 30 per cent. Trading the directors said
margins showed further Im- looking to another
provemeat. of sound, progress.

The group, based In Edin- Pre-tax profits for

4m. Other extraordinary items

in the current year the hotels

JssikSsSiissB-a
-ffiSSSSVJ^SUS
d»r the refurbishment and

Pretax profits for 1985-86 im- upgrading of hotels and public
burgh, lost a nine-month battle proved from £65 .2m to £75Jm houses totalling £5Rm.
to take . over Blaridumtbased —in tine with City expectations. Scottish A Newcastle's £125m
brewer Matthew Brown at toe The tax charge rose to £&9m bid ter Matthew Brown was
end of 1985 and toe £2J3m costs (£19Rm) and left net profits at cleared by toe Monopolies Com-
of the bid were taken below the £51-2m. compared with a pre- miBcinn last November. How-
line and included to extraordi- vious £45.4m. ever, the bid lapsed in Decem-

provlfiions
(Slim), which all but eroded ary shareholders worked Panel on Takeover and Mergers
the pre-taX advance. through at £40.4m (£43.5m) that an extension of 90 minutes
- Turnover for the past year after taking account of a £L4m on toe dosing day had been
(to April 27 .1986) rose by (£Llm) allocation to the profit used by ,S ft N to lift its stake

£66.4m to £773.6m mid operat- sharing scheme, extraordinary In Matthew Brown from 47.5

tog profits pushed ahead from charges and same-agato prefer- per cent to just over 50 per
£74.8m to £88An. ence dividend payments of cent

- The wholesale beer, managed £0.5m. See Lex

All-round growth boosts Pepe

ous £45.4m. ever, the bid lapsed in Decem-
Profits Attributable to ordin- ber following a ruling by toe

.ALL-ROUND growth continued The US rise reflected growth
in the second half at Pepe in product acceptance and
Group to leave pre-tax profits number of outlets, he added.

The US rise reflected growth January's frothy Interim results

in product acceptance and prompted a reassessment, how-

60 per cent ahead at £451m in Customers were showing their
toe year to toe end of March confidence by committing
1986. There was substantial orders earlier.

he added, ever, and the surge that has
>wing their - taken place in their wake was
committing fully justified by yesterday's

figures. Interest from the flota-

had started tion proceeds may have addedsales growth in the US and UK. The present year had started tion proceeds may have added
WhiCh was helped by new well with sales ahead of last £400,000 at the pre-tax level,

ranges. ' year. but even without it there would
Tarnover far this company The tax charge Was £L72m have been a 44 per cent profits

which designs, imports and (£Ll8m) and minorities took increase. The main factors are

Wholesales men’s and ladies’ £47,000 (£36,000). Last time the increasing number of outlets

casualwear and. Jeans, rose by there was an ammsot of £40,000 In toe TJK and overseas, a
£ii-2m tfi £3U iVn. Rarningg p»r credited against net profits re- resurgence in toe fashioliability

2Op share came out higher at latiag to profits of subsidiaries of denim jeans prompted by the
resurgence in toe fashkmabillty
of denim jeans prompted by the

10.4p (7Rp) and a fln»i pay. made before acquisition. DM- Levi's advertising campaign, and
ment of l£p is being recom- dends absorbed £776,000 the success of new ranges such
mended, dgainst last- year’s (£S52£00) leaving retained as women's and youngsters’

single payment of l£p, making profit of £L67m, against £L03m wear. All are continuing into

a total for toe year of 33p. last time. the current year and a good
Mr Roger Rowland, chair- The company Is quoted on £5.3m is in prospect. With the

-man, said that tiie company toe USM. shares up 2p at 148p and the
was particularly pleased with _ tax charge down to 35 per cent,

the- sales achieved by toe youth • COinIII0IIX the prospective p/e ratio of 30
range. There was good growth Pepe's unhappy flotation in suggests room for a further

the success of new ranges such
as women's and youngsters’

a total for toe year of 33p. last tune.

Mr Roger Rowland, chair- The company
™»n, said that the company toe USM.
was particularly pleased With m
the sales achieved by the youth • comment
range. There was good growth Pepe's unhapp;
in demand for jeans and the March 1985 l€

income from the_shoe franchise hovering below
was satisfactorily higher. price ter near!

Pepe's unhappy flotation in suggests room for a further
March 1985 left the shares upward rerating in spite of the
hovering below their lOOp offer market’s understandable
price ter nearly a year. Last nervousness over fashion stocks.

BMP purchase and £9m rights
BL ALICE RAWSTHORN

Boase Mamhnl Pollitt, the ad- Solutions to offer a much toller shares In BMP at 250p a share,
irtising agency, yesterday an- service to our clients.” The rights issue has beenvertising agency, yesterday an- service to our clients.”

nounced proposals to acquire Granby Is expected to pro-
Granby Marketing Services, a dace pretax profits of £Lm in
sales promotion house, for a the year to June 30, while
maximum of £8.6m In cash. Marketing Solutions produced
The agency also nnvefled de- almost a totted of BMP's pre-tax

Granby Is expected to pro- underwritten by toe merchant
dace pretax profits of £Lm in hank, Kleinwort Benson. On
the year to June 30, while the announcement of toe Issue
Marketing Solutions produced BMP's shares fell by 5p to

Lissue which will -profits
.
of £3Rm in its 1985

tend't£e.Granby .
finatfcST ymoC

After Granby, BMP plans to
look further afield for

deal ahdfotuse acquisitions. The acquisition of Gtanby . acquisition opportunities

Once the acquisition is com- WilF be.made ih ^ash, With an’ “There are a great many
ptetea Gmnby will operate, immediate payment of £4.6m areas of the sector in which we
alongside Marketing Solutions, further profltrelated pay. are not yet represented” said

tiie sales promotion consultancy meQts of 19 to £2m. Mr Best. “We have no
acquired by BMP In late 1984. The acquisition will be immediate acquisition prospects

Given that Marketing Solu- financed by toe proceeds of a In our sights, hut we do not

tions produces concepts and de- two^or-seven rights issue, which intend to sit on toe cash from
sigh work for sales promotion will create 3B7m new ordinary toe rights issne for very long.’*

The acquisition will be immediate acquisition prospects
financed by toe proceeds of a In our sights, but we do not

campaigns and Granby executes
them, the two companies will Dll
offer an integrated service. -

“The acquisition of Granby
represented an opportunity to
acquire a company which was
entirely compatible with Our George Blair
existing activities," said Mr Estates& Agency
James Best BMP’s corporate Fashion A Genet
planning director. Ferranti

DIVIDENDS ANNOUNCED

“It will work with Marketing GEC

BOARD MEETINGS
Th» following companies have notified

dataa of board meetfn0a to tfre Stack
Exchange. Such meetings am uauslty
bald for the purpose of conilderfng

FUTURE DATES G. F. Lovell

indera Koldlnga

Salient Results

Turnover

Profit before tax

Attributable profits after tax

Earnings per share

Total dividends per share

Yearended31stMarch

1986 1985
E'OOOs £'000s

dMdenda. Official indications am not —

-

available aa to whather the dividends City Si» Estates —
are interims or Snals and the aob- Trim
divisions shown below am ba*ed Warner Holidays

mainly on last year's timetable. Finals
TODAY Anglo Nordic

Interims: Allied Textile, Mteroaen. Betiaye ....

Tnmhooaa Forte. _ British Bloodstock Agency .» July 22

SAN Breweries

Current of spontong for last

Payment payment div. year year
9L55 — nil 2.7 nU

3 Aug 12 3 3 3
d ... 17 Sept 2 9.8 27 15.8

L15 Sept 26 L04 1.7 L56
2.9 — 2.65 4.3 4

..tot 4 Aug 11 L75 5

.Jut 12.5 Sept 4 2 — 7
1 Oct 17 0^5 1 025

dint 8 Augl 2 4 3
3.5 — 3 3.5 3

-tot *L4 Aug 8 1.17* 2J5"
4.5 Sept 1 4J5 6^ 6.5

3.75 Aug 22 3 8 7^5
tL8 Octl L5 3J 13
t3 OotlS 2 4.5 3

4.82 Septl 4.19 7j01 6.09
-tot 2.75 Aug28 2.75 — 835
.-tot 1 .Aug22 1 — 3

Dividends shown in pence per share except where otherwise
FMk Amalgamated Financial Invest- International Latacm ............ July IS stated. * Equivalent after allowing for Scrip issue, t On capital

J®*1*- Equity Consort Investment 6»W® International — July 7 hv rinht* nnrt/m- imnldtinn rfeenne t X3SM Stock.
I

Treat. Hdllaa. Mknmtialgh. Tinsley (Era)
’

jj’j' 29 increased by rights and/or acquisition issues.

S Unquoted stock, f To reduce disparity-

306/124

9,023

5,171

15.1p

5.5p

397,794

7,102

3,467

9.8p

4.5p

Extractsfromthe Chairman'sReview:

Group profit before taxation for the twelve months ended 31 st March, 1986 was
£9,023,000, an improvement of27% over the previous year. Earnings per share rose
by 54% to 15.1 p per share.

All parts ofthe business performed well.

The dividend of 5.5p will be 22% up, representing a further step in the Board's policy

ofrecommending steadily increasing dividends.

it is much too early to forecast results forthe currentyear in die present uncertain fuel
markets, butthe Directors plan to consolidatethe advances made In 1985/86.

Energy,Transport and Shipping Services:
Solid and Liquid Fuel Processing and Distribution and Fuel Products.

TheContinental and Industrial

TrustPLC
Managed byJ.Henry SchroderWagg& Co. Limited

TheAnnual General Meeting wfll beheld atThe GreatEastern Hotel, Liverpool Street,
LondonEC2onWadnesday23 July, 1986at12noon.

. .
Being*fromtteltoportandAccc««nto>orlboy—rended31Mir1986

TotalHevenue

1986

£8^458^41

1985

£6.052,141

%Change

+6.7%

Revenue aftertaxation

andexpenses'
; .

- £3£47,750 £3.582,092 +10J5%

EarningsperOrdinary.Share .. V 23JJ8p 20.92p +10.3%

Ordinary Dividends paid (net) 22.00P 20.00p +iao%

Totalnet assets s £155,342^30 £128371,483. +205%

Netasset valueper25p
Ordinary Share «QQ Up 743.0p +21.0%

* P
-

Environment and Construction Materials:

Quarrying and Construction Materials, Waste Disposal.

Incomefrom U.K. investmentswashigherlargely reflectingthegrowth inthe
rateofdividends paid byU.K. companies. Foreign incomewas lowerdue partly

to the relativeweakness ofthe dollar.At thesame time, increased liquidity

resutted)n substantially higher interestfrom deposits, and underwriting

commissionswere againata record level.

Copiesofthe ReportandAccounts are availablefrom tberegisteredoffice,
SSOIdJewry. LondonEC® 8BS

Cy
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UK COMPANY NEWS

Kone raises Biddle bid

to match rival £6.8m
BY CHARLES BATCHELOR

Kone, the Finnish lift manu-
facturer, yesterday increased
the value of its agreed takeover
bid for Biddle Holdings, lifts

and beating group, to match the
£&8m hostile bid from Hyson,
a UK heating and ventilation
engineer.

The members of the Biddle
family and associated trusts
which had .backed the original
Kone offer of £6.4m with their

combined 54.91 per cent stake
said they wold support tire, in-

creased offer.

Myson and Kone have been
battling for control of Biddle
forth* past month since Hyson
Intervened on Hay SO with an
announcement it was ready to
top the first Kone bid. On

June .
17 it launched a £6£m

bid.
Kone is now offering 170p in

cash for Biddle or the equiva-
lent in unsecured loan notes.
Biddle’s sole independent direc-
tor, Mr S. Koek, and Biddle’s
merchant bank. County Bank, re-
commended acceptance.
Under the Kone deal Biddle’s

beating and air conditioning
business will be sold to Aim-
berry, a company controlled by
Hr Anthony Biddle, a Biddle
director.
The Biddle family said the

Kone offer was the ebst way of
preserving family links with the
company while also offering the
quickest way of resolving the un-
certainy that had affected the

group since February.
Some members of the Biddle

family and their associated
trusts, owning a total of 3L9
per cent of Biddle, have agreed
to sell their shares to Hamhros
Bank, Kone's adviser, for 160p
per share. Hambies will vote
these shares In favour of the
Kone bid.

Hyson intends to retain the
Biddle heating and ventilation
business, accounting for £9m
of Biddle’s £20m of turnover, if

its offer succeeds. Hyson has
been expanding its activities

recently and paid £42m for
Thorn-EMTs heating division
four months ago.

Biddle’s shares were
unchanged at 170p yesterday.

Buy-out at Burmah subsidiary
BY CHARLES BATCHELOR

Quinton HazeU. the automo-
tive products division of
Burmah Group, is selling
Partco. its components distribu-
tion arm, to the Partco manage-
ment in a buy-out worth about
£9m

.

Partco has a nationwide chain
of 107 branches including oper-
ations in the Isle of Han and
Jersey.' It made sales of £43m.
in 1965 and has. £11-6m worth
of capital employed.
The sale forms part of

Burmah’s declared policy of
disposing of the Quinton HazeU
businesses to concentrate on a

narrower range of activities, in-

cluding Castrol lubricants,
speciality ' chemicals and lique-

fied natural gas distribution.
The Partco management team

is headed by Mr Peter Redfern,
formerly a Quinton HazeU main
board director and chief execu-
tive designate of the Indepen-
dent group.
The buy-out has been organ-

ised by the Birmingham-based
Sharp Unquoted Midland In-
vestment Trust (SUMIT) and
Candover Investments through
a newly-formed company,
Wrapbond.

The main equity backing has
come from Globe Investment
Trust, Scottish Eastern Invest-
ment Trust, SUMIT, Candover
and the Hoare Candover
Exempt Fund. Bank finance is

provided by the Bank of Scot-
land.

Other members of the Partco
management team are Mr Chris
Scott, financial director. Mr
Peter Edge, marketing director,
and Mr John Wilne, operations
director. Mr Tom Budgen, for-

merly a director of Leyland
International,
chairman.

will become

BBA £12m agreed deal
BBA, fast-growing automotive

products group, yesterday
announced an agreed deal with
FM Ariadne Australia for the
purchase of the clutch and
brake manufacturing division of
its subsidiary, Repco Corpora-
tion, in a deal worth around
£12m. • -

The deal would add around
£62m to BBA group sales which
for the year ending December
1985 amounted to £229.5m, The

purchase price will be financed
via a medium-term loan facility

in Australian dollars arranged
with an Australian bank.
The value of the amets to

be bought amount: to £16m,
though this is subject to an
audit on June 30 1986. Repco’s
division is the principal sup-
plier for the 300D00 cars pro-
duced annually in Australia.

BA intends to spend sales in
domestic nad export markets.

Hobson reorganisation
Hobson, the USM-quoted ven-

ture which came to the market
in 1984 to develop a new pro-

cess for making extrusion dies,

yesterday announced a drastic
re-organisation, which will give
control to a -privately-owned
company, called' Hawknote.
Hobson has been Bedevilled

since its flotation: by acri-

monious boardroom disputes
between Mr George Nicholson,
one of its co-founders, and
other directors. It has yet to

trade, and yesterday announced
losses of £209,000 (£68,000) for

the year to December.
The company is to raise

£740,000 through a two-for-five

rights issue of 4.2m shares at

5p a share and the issue of a
further ii-S™ new shares to
Hawknote at the same price.

Hawknote, a company
acquired for Oie purpose by Mr
S Sharp of accountants Hunter.
Jooes, Halford, _

has agreed to

underwrite the rights issue on
condition that it should have
control of over 50 per cent of
the voting rights
Hobson said the development

period for its process had ex-

tended far beyond tbat en-
visaged and that ah injection

of-new capital was essential

Hiilsdown agrees £3m takeover
Hiilsdown Holdings has

reached agreement to acquire
North Devon Heat, a farmers’
co-op which operates an obbatoir
and related processing faculties

in Devon.
Terms of the offer are 120p

in cash for each NDM share or
two new Hiilsdown shares for
every five NDM. The offer.

which values the meat company
at £3.1m, is strongly recom-

mended by its directors.

Hiilsdown'

5

cash terms are

47p above the price offered by
Meadow Farm Produce. North
Devon Heat had a turnover of
£58m in 1985/86 and incurred
a loss of £556,000 pre-tax.

M RES
An open ended fund (listed in London) specialising In shares
erf precious metals, oils and other minerals.

.Consultant: Dc F. D. Coflendec

Investment Advisers: Strauss, TumbtiU & Co. Limited

Quarter ended 28th May 1986
Assets per share $930 (-OS%)

A good performance in difficult times; we expectto
participate in the upswing in our sectors.

For copies of the interim Report write to:

Minerals Oils and Resources Shares Fund Inc.,

Royal Trust House, Cotomberie, St Hetiec Jersey C.I.

For pries and yield ~ see Financial Timas "Offshore ft Overseas?

Barker &
Dobson
suspended
By Charles Batchelor

The shares of Barker ft Dob-
sen, the troubled confectionery
group, were suspended from
trading on the stock market
yesterday at the company’s own
request pending an announce-
ment, which is expected today.
A new management team

beaded by Mr John Fletcher,
formerly managing director at
Asda, has been revamping the
Barker business over the past
year.

It suffered a pre-tax loss of
£5.82m in 1985, up from the
previous year's loss of £1.43m
but ongoing confectionery
activities made & small profit!
after losses previously.
At the suspension price of

194p Barker is valued at £47m
on the stock market but brokers
speculated the company might
itself be planning to unveil an
acquisition rather than
announce that it was the sub-
ject of a bid.
Last November Barker

bought James KeiUer. the
marmalade and butterscotch
maker, from the private Okhai
Group, for £5m.

Vickers purchase
Vickers, the engineering and

Rolls-Royce Motors group, is

paying about £14m for Kamewa
of Sweden, a marine propulsion
equipment maker previously
owned by Nordstjernan. a
Swedish industrial group.
Vickers has paid £U-2m In

cash with the balance due in

two instalments by July 1987
depending cm the degree to
which net assets of Kamewa
are higher or lower Gian
£12.7m. The maximum pay-
ment would be £14.7m, the
minimum £11.9ra.

Ambrose Investment
It is the present intention of

the directors of Ambrose
Investment Trust to consider a
suitable arrangement on the
liquidation of the company by
which capital shareholders will
be offered the alternative of
realising their holdings, or to
exchange their holdings for
other securities.

MatBUww«fiwalhin^fcmidlifiqahanA6lir(harfqfBtltt>Eriaqi

GLOBE INVESTMENT TRUST P.L.C.
(R4mdtoBq|tadN&74ttQ

Flaring of£100,000,000

10percent Debenture Stock2016
atS9&U4percent, payableas to£25percent .

on 7thJtfR 1986 andastothebalanceby24thOctober1586

Application has been made to the Gomxilcflhe StockExchange forthewholeofdie above Stock

to be admitted tothe Official Usr,

£10,000,000 oftibe Stock has been offered to the matket and vrifl be available to thepublic on the

date ofpublication ofthis advertisement.

Listing particulars relating to the Stockhave been ctrcnlaied in the Bdei Statistical Services and

cqpianaylxobiaii^chiiiDgncinnal business hours on anywcdtdy(excludg^ Saturdays)ty
to and including 15thJuh; 19S6fom-

Caenove&Go, <3dbeInpestinett1hrtELG,

121bkenhoBse1&r(i, Electro House,

LondonEC2R7AN Ttemjrie Place,

LondonTC2&3HP

and, for collection onh; opto and indudingfeljuls 19S6front

-

The CompanyAnnouncementsOffice,
The StodkExchange,

2ndJuly ipsS London, EC2PZBT

Dawson
buys two
US textile

companies
By Lionel Barber

Dawson International, the

quality knitwear group, yester-

day announced it was buying

two specialist US textile busi-

nesses in deals together worth

up to £S0xn.

It is to acquire for up to £20m
API which employs 1,000 people

at four plants in New York,

Los Angeles and Sardis. Missis-

sippi. specialising in fashion

shower curtains and related

accessories.

It made S5.6m (££3.73ra) pre-

tax profits on sales of 968.8m
(£45An) for 1985. and was the

subject of a leveraged manage-
ment buy-out in 1982. Share-

holders funds at the end of

1985 stood at $9^m (£6.2m).
Dawson is paying about £10m

for Duofold Inc which special-

ises in wjnterweight underwear
and sportswear. It sells at pre-

mium prices through more than

2.000 speciality sporting foods

stores, ski shops and mail order
houses.
Mr Ronald Miller, Dawson

chairman, said yesterday that

his company bad been looking

at both businesses for more
than a year. Along with J. E.

Morgan Knitting Mills, a US
manufacturer bought by Daw-
son two years ago for £30m,

group sales in the US would
now be boosted to almost

£120m.
Dawson is paying for API via

a vendor placing of 7.59m
shares which has raised £18.9m.

A further £l.lm will be pay-

able depending on trading for

the year to December 31 1986*.

Payments for Duofold will be
financed from Dawson’s existing

cash resources in the US. For
the nine months to March 1987,

Duofold turnover is expected

to be about 317m and to break
even. In the following financial

year, it is expected to make a

useful contribution to costs.

Ace Belmont
Aee Belmont International.

Beverley-based manufacturer of
caravans, increased its pre-tax

profits from £109.000 to £610.000
in the six months to February
28 1986. and sales improved
from £1727m to £19.09m.
The directors said they

believed the company’s leading
position in the caravan market
would continue to be
strengthened.
Bank interest charges during

the half were down from £42.000
to £13,000. Stated earnings per
£1 share of this dose company
were 24.Ip (<L24p)

NEWISSUE Thisannouncement appears asa masterofrecordonly. June, 1986

K
POST-OCHKREDITBANKEN,PKBANKEN

(Incorporatedin theKingdom ofSweden)

U.S.$50,000,000

Floating Rate Notes due 1991

ISSUE PRICE: 100PER CENT.

Daftva Europe Limited Mitsubishi Trust International Limited

Mitsui Trust Bank (Europe) SA. PKbanken

Prudential-Bache Securities International

Yasnda Thist Europe Limited Merrill Lynch Capital Markets

Pnsfipankki Sumitomo Trust International Limited

Yokohama Asia Limited

All thesesecurities having been sold, thisannouncement appears asa matterofrecordonly.

Nevr Issue June, 1986

(Iseki Noki Kabushiki Kaisha)

(Incorporated with limited liability under the laws ofJapan)

U.S.$70,000,000

2% PER CENT.GUARANTEEDNOTESDUE 1991 WITHWARRANTSTOSUBSCRIBEFOR
SHARES OFCOMMON STOCK OF ISEKI & CO., LTD.

unconditionally guaranteed as topayment ofprincipal and interest by

THE DAI-ICHI KANGYO BANK, LIMITED
ISSUE PRICE 100 PER CENT.

Tbe Nikko S£cnrities Co., (Europe) Ltd.

Dai-Ichi Kangyo International Limited

Merrill Lynch Capital Markets

Credit Suisse First Boston Limited

Deutsche Bank Capital Markets Limited

IBJ International Limited

Nippon Kangyo Kakiunarn (Europe) Limited

Nomura International limited

Banque Paribas Capital Markets Limited

Daiwa Europe Limited

Dresdner Bank Aktiengesellschaft

Samuel Montagu & Co. Limited

J. Henry Schroder Wagg & Co. Limited

Societe Generate Union Bank of Switzerland (Securities) Limited
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UK side behind a 19%
jump at Northern Foods

STRONG GROWTH by its milk
and dairy operations and mill-
ing and baking activities

enabled Northern Foods to lift

its 19S5-86 profits from £56.4m
to £66.lm at the pre-tax level,

a rise of 19 per cent
The results, announced yester-

day, were in line with City
expectations but by the dose
of business the group’s shares
were still 6p lower at 292p.

All UK operations were well
ahead—profits here surged by
31 per cent to £59.5m, helped
by acquisitions.

In the US, performance was
held back by poor results from
Dak Foods and Southern Belle.
Both companies have been sold
since year-end.
The directors said the out-

look was for strong organic
growth in all UK divisions -with
increasing (benefits from acquisi-
tions and a return to growth in
the US.
Turnover for the past year

(to March 31 1986) improved

from £1,271)0 to £L4Sbn and
gross profits advanced by £55m
to £256.410. Distribution costs
accounted for £115.9m (£89.9m)
and administration expenses for
£69.5ra (£55-2m),

Pre-tax profits took in other
operating income of £2.1m
(£3.6sn), a £4m (£3.8m) share
of related companies results and
investment income of £6.Sm
(£9An).
There were £l5.8m (£l6.7m)

of interest charges and £2m
(£i,5m) for the profit sharing
scheme.
Earnings worked through at

20.13p (19.26p), after tax of
£22.5m (£l3.9m) and sarae-
again minorities of £lm, and a
final dividend of 3.75p raises the
total by 0.75p to 8p net per 25p
share.
There were also extraordin-

ary provisions of fl.Gm, up from
£0.8m.
A divisional breakdown of

profits shows: milk and dairy
products £24.9m (£2L5m), meat

products £16.6m (£15.6m), mill-

ing and baking £12.5m (£8.5m),

brewing £0.5m (£lJm) and
other activities £2.1m (£3.7m).

Unallocated interest accounted

for £7.5ra (£1.9m).

The dairy division benefited

from the acquisitions of the nor-

thern milk interests of Unigate,
Liverpool, and Dairy Crest.

Staffordshire. Liquid milk mar-
ket share improved from 8 per

cent to 13.5 per cent.

Milling and baking profits

showed an improvement of

47.1 per cent and there was
“ outstanding " progress on
biscuits and cake.

Profits of the meat division

rose by 29.7 per cent—the
group added Bowyers (Wilt-

shire) to this sector via a £2lxn

purchase from Unigate
Northern Foods, based in

Humberside, is a leading sup-

plier of own-label products to

Marks and Spencer, Tesco and
other multiple retailers.

See Lex

BlythDutton

Blyth Dutton
8 & 9 Lincoln's Inn Fields

London WC2A 3DW
Telephone: 01-242 3399

(INCORPORATING GOODWILLS & CO)

The Partners of

and Goodwille&Co
36 Fumival Street

London EC4A 1JQ

Telephone: 01-430 2141

are pleased to announce the amalgamation ofthe two practices with effect from 1 July
1986.

The partners in the enlaiged firm, to be known as Blyth Dutton, will be:

C.E. Wilkinson; R.GF. Chamley; C. Goodwille; J.A. Nicholson; J.J.H. Burden;
J.D. Craig; C.N. Ouin; C.A. Creagh Brown; G.M. Pickerill; T. Thornton Jones;

R.W. Wood; P.H. Hooper; Miss C.F, janzen; B.W.D. Richards; M.J. Storar; RG. Hill;

N.W. Narraway.

Consultants: MS.H. Hunter-Jones; A.T. Langdon-Down.

The former practice of Goodwille &. Co will move to Blyth Dutton's premises in
Lincoln’s Inn Fields in theearlyAutumnbut in themeantime will continue to operate
from its existing premises.

Lister profits

surge past

£2m mark
Lister & Company, the

Bradford-based branded home-
ware and fashion textile group,
increased profits sharply in the
1985/86 year from £765,000 to
£2.12m.
Mr Justin Kornberg, the

chairman, said that “ these
record results were achieved
following the re-equipment and
streamlining of production in a

continuing period of readjust-
ment for the textile industry
worldwide. ” Group turnover
expanded by £7.5m to £46-98m
in the year to March 29 1986.

Lister accompanied the
results with a quadrupled divi-
dend. Earnings per share were
ll-38p (3.37p)

Longton Industrial
Virtually unchanged full year

pre-tax profits—£1.16m against
£1.15m—by Longton Industrial
Holdings, a Stoke-on-Trent hold-
ing company with interests in

transport, storage and distribu-
tion, and steel stockholding and
engineering.
A second interim of 3p <2p

final) was declared for a total
of 4p net (3p). Stated earnings
per 25p share were 13.2p
against 13.1p.

Turnover for the year to
March 31 1986 was also little

changed at £52.99m compared
with £52.05m.

Royalty Income rise lifts

Lincroft Kilgour to £0.7m

Kode at £0.9m and

recovery under way
Kode International recovered

strongly in the opening six

months with profits surging

from a depressed £101,000 to

£928,000 at the pre-tax level.

The directors said the

improvement was a result of

the positive decisions and man-
agement changes made during
1985. which enabled all trading
companies to achieve increased

profitability.

In the light of the results the
interim dividend is being
stepped up by 2.5p to 4p net

per 25p share.
Turnover for the first half

(to June 13 1986) declined
from £14.78m to £12J26m—the
group manufactures computer
equipment.
Tax accounted for £346,000

(£40,000) to leave earnings at

10.3p, an improvement of 9,2p.

The order book of Kode Ltd.
supplier of micro-computers and
computer peripheral equipment,
was at its highest ever

• comment
Kode International's shares
have risen steadily since their

nadir of 65p at the interim
stage last year and surged 40p
to 275p yesterday when this

set of results surpassed even

the most optimistic of analysts’

expectations. Selling off the

ailing Byte Shops, yet retainm-

the maintenance- division, was

one of the most sensible things

the new management team
could have done. The main-

tenance division—the chief

attraction for Kode in Byte in

the first piao.1—is now inte-

grated with KSL and not only

buoys that division's profits,

but enables Kode to offer a com-
prehensive service across the

group. Meanwhile Kam—the

chief catalyst or last year's

interim losses—has been re-

stored to profit and. alter a
stringent cost cutting pro-

gramme. should show further

growth. The City expects profits

of £1.75m for the year as a

whole and a prospective p/e of

13. Having nursed the company
back to profit—and eradicate
borrowing in the process

—

Kode's management is eager to

expand again and is scouting

about for acquisitions in the
precision engineering and main-
tenance fields. Although
judging by the rapid rise :n

the share price. Kode couid

turn into an acquisition target

itself.

aImprovement in the results

demonstrates the Group’s resilience

and a much stronger earnings base

than formany years
”

SIR CHRISTOPHER HOGG, CHAIRMAN

HIS STATEMENT
,to Shareholders in the

1985/86 Report & Accounts
just published. Sir Chris-

topher Hogg said that, in a

year which had its fair

share of difficulties, these results

demonstrated the Group’s increasing

strength in itsmarkets around the world.

The need to faceup to international

competition inmostparts of Courtaulds
business, both in theUK and overseas,

means the unremitting pursuit of
international standards

of performance with a

dedicated long-term

approach, plus

willingness to accept an

143.0

1985/86

• PROFITS BEFORE TAX -f 1 1H
• EARNINGS PER SHARE +25%!
• DIVIDENDS +30%i

endless process ofchange

in the search for

improvement
For Courtaulds, results

are coming through on
many fronts; the momen-

tum for improvement is there and
will be sustained, thanks to the

efforts of all those who work for the

Group.

In conclusion he said that the

high standards which the Group sets

and the progress that is continuing

to be made towards them,

plus the strong earnings

base which has been

created, all augur well for

the future.

COURTAULDS

Fora copyofthe 1985/86 Report& Accounts

please write to the Company Secretary,

Courtaulds FLC, 18 HanoverSquare,London
W1A 2BB or telephone 01-629 9080.

BOOSTED by its cloth merchant-
ing operations and franchise
and royalty income the Lincroft
Kilgour Group saw its profits

before tax rise from £651.400 to

£703J00 in the year to end-
Marcb 1986.
Turnover improved from

£4.17m to £4J26m and trading
profits showed an advance of 15

per cent at £452,800.
Earnings came through 1.8p

ahead at 9.0p and the interim
dividend is being stepped up by
D.5p to 2.5p net. although the
directors said the increase was
due to reduce disparity and
ehould net be taken as an indi-
cation that the final will be
raised.
The textile operations made a

satisfactory start to the year and
raised cloth merchanting con-
tinued to perform well. In In-

creased its profits contribution
from £301.1000 to £345,400.
Franchise and royalty income
improved from £85,600 to
£104.000.
There was a £1.5m downturn

from bespoke tailoring to
£38-9m. This was due to the
start-up costs of effecting a
modest increase in production
capacity.
The directors said the divi-

sion had a considerable amount
of work in hand although the

Throgmorton Trust
net assets rise
Throgmorton Trust had a net

asset value of 385J2p at end-May
1986, compared with 307.4p a
year earlier. Net revenue for
this investment trust improved
to £2.59m for the six months
ended May 31 1986, against
previous £2.21m.
The directors are paying

same again 2.75p interim divid-

end and they anticipate that the
total for the year will not be
less than last year's 8.35p.

After tax of £1.12m
(£943.000), earnings per share
are shown up from 3.88p to

4.56P-
Last month Throgmorton

Investment Managemen
Services, which manages the
four Throgmorton investment
trusts, agreed to a £12.5m bid
from Framlington Group.

IN BRIEF

GEORGE BLAIR, maker of
cast steel products, made
£776,000 (£452,000) pre-tax In
year to March 29 1986, on turn-
over of £19.4m (£16.7m). Final
dividend 1.55p (nil) making
2.7p (nil). Company’s shares
are traded on the over-the-
counter market made by Gran-
ville & Co.

YEARLINGS—The interest rate
for this week’s issue of local
authority bonds is 9ft per cent,
down ft of a percentage point
from last week, and compares
with 12 per cent a year ago. The
bonds are issued at par and are
redeemable on July 3 1987. A
full list of issues will be pub-
lished in tomorrow’s edition.

PLANTATION TRUST, which
came to the market 15 months
ago, achieved taxable profits of
£186.274 jn the year to end
March 1986. Dividends and
interest received totalled
£557,463. Dividend was 0.75p.
No comparisons available as
results were for first year of
operation.

CRAIG & ROSE, paint manu-
facturer. reported lower pre-tax
profits of £47,000 (£66,000) for
1985, hut it is bolding the divi-
dend total at 47p with a same
again 39p second interim. After
tax of £8,000 (£11,000). earn-
ings came out 16p lower at 36p
per £1 share.

EPICURE HOLDINGS, the con-
struction services, hotels and
property group, has adopted the
policy of reporting interim
results after four and eight
months, and its first four-
monthly figures to April 30
show pre-tax profits of £214,000.

Turnover in the first four
months was £6.81m. Interest
charges were £252.000. tax took
£107,000 and there was a

minority debit of £11,000. Stated

earnings per 5p share for the
period were 0.33p.

LADBROKE INDEX
1,370-1,376 (+ 3)

Based on FT Index
Tel: 01-42? 4411
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numbers of customers visiting
the shop from the US and the
Middle East had fallen sharply
in the put two months.

The group’s investment port-
folio again provided a useful
return from realised gains.
Moreover, the reserve of un-
realised gains increased over the
first six months from £481,800
to £891,400.

Granville & Co. Limited
Member of The National Association ol Security Dealers

and Investment Managers

8 Lovat Lane London EC3R 8BP Telephone 01-621 1212

77i

High Low Company Price Change
Gross Yie'd
div.fp) Actual

Pally

taxed

146 na Ass. Brit. lnd. Ord. ... 131 — 7 1 5 5 80 75
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46 28 Arm 1 lags and Rhodes--. 33 — 4.3

179 108 Bgrdon Hill 178 — 18 5

78 42 Bray Technologies 77 -1 4.3 s e 8.3

201 80 CCL Ordinary 90 — 2 9 3.6 5 7 B 3

152 88 CCL line Cbnv Pi, ... 86, d — 15.7 m 3 — —
200 80 Carborundum Ord. 3W 4-10 9 1 4 e 97 9.9

94 83 Carborundum 7.5pc Pt- 90xd —

•

10 7 — —
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»—Suspended

77itr advertisement is issued in compliance with the regulations of the Council of The Stock Exchange.
Application has been made to the CouncilofThe Stock Exchangefor thegrantofpermission to deal in the I

Company'sOrdinary shares in the Unlisted Securities Market. Irisemphasisedthatno applicationhas been 1

madefor these securities to be admitted to listing.

(Incorporated in Englandunder the Companies Acts1948 to 1981. Company No: 1771599)

Placing by

Margetts & Addenbrooke

of 1,624,400 Ordinary Shares of lOp each at 63p per share

Authorised
£750,000

Share capital

in Ordinary shares
oflOpeach

Issued andnow being
issued fully paid or

credited as fullv paid
£500,(KJU

The activities of the Croup and its subsidiaries are the manufacture of precision injection'
mouldings to individual customer specifications for a variety of industries and the design
development and assembly of air cleaners and associated technical parts for the automotive'

.
industry.

A proportion of the shares being placed may be available in the market during normal market
hours today.

Full particulars of the Company are available through the Extel Unlisted Securities Market
Service. Copies of the Prospectus and of Extei Cards can be obtained until 11 July 19S6

from:-

Margetts & Addenbrooke
65 London Wall

London EC2M 5TU

York House
38 Greal Charles Street

Birmingham B33JU

Ewbaak Rouse
Dyer Street

Cirencester, GtosCL72PP

Si Cothben's Rouse
7 tipper King Sireel
Norwich NR3 1RB

JUNE J9B6

KUMAGAI AUSTRALIA FINANCE LIMITED
(Incorporated under the laws ofthe State ofNew South Wales

)

A$40 f000 f000

13*8 per cent Guaranteed Notes due 1991

Unconditionally and irrevocably guaranteed as to payment of
principal and interest by

THE SUMITOMO TRUST AND BANKING
COMPANY, LIMITED

(Incorporated underthelavs ofJapan)

Bawjue Indosoez

CEBC Limited

Daiwa Europe Limited

LTCB International United

Nomura International Limited

Banqne BmxeDes Lambert SA.

DaHchi Europe limited

New Japan Securities Europe Limited

Sumitomo Finance International

Bankets Trust International Limited
Berliner Handels -and Frankfurter Bank

Morgan Stanley International

Sanwa International Limited
jj

Tokai International Limited
Jj
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Semiconductor recession

takes toll of TSL profits
SOARES ZN the TSL Group
plummeted, by 60p before-
closing at ISOp, down- 55p yes-
terday after

. the company, a
maker of vitreous silica,

announced a severe fail in first
half profits from £l-28m to

£69.000 pre-tax.

Formerly known as TSL
Thermal Syndicate, the company
blamed the profits fall on the
recession in the semiconductor
market. Mr W. H. Wilkinson,
the chairman, said the recession
“hit us later than some other
companies but it has been -more
severe and has lasted longer
than we, or indeed the experts,
predicted.
“As a result our sales in the

US and Japan have been
seriously reduced and our per-
formance in the UK and to a
lesser extent in some other
European countries has been
affected"
He said that market oond-

tions for other products had
been sluggish, and added that
“ our export sales to Japan
have suffered from the general

recession affecting that
country. Conditions for our
customers hi manufacturing in
the US too have been far from
buoyant and sales at TAFQ (a
subsidiary) have suffered ac-
cordingly."

TSL's associate company in
Japan was still not profitable
"despite the efforts of our
partners," said the chairman,
stressing that its loss figures
“ have been exacerbated by the
strength of the yen.”
Group sales for the six

months to end-April 19S6 were
lower at £9.43m (£0.74m). The
chairman said that there were
some signs of improvement in
the general market conditions
but warned that “a real re-
covery in the semiconductor
field is needed before satisfac-
tory profits can be achieved.”
An unchanged interim divi-

dend of lp was declared. Earn-
ings per share where 0.4p
(8.7p).

• comment
Tbe semiconductor industry
may not account for much more

than a quarter of TSL's overall

business but its problems have
undoubtedly holed the group
below the waterline. In all TSL
lost £$m in the US, Japan and
on the Scottish company it

bought last year to strengthen
its semiconductor involvement.
The bulk of the losses came
from Japan but if it can per-
severe the Japanese associate
should come right when semi-
conductors eventually bounce
back. To date TSL has not
indulged in frantic efforts to cut
overheads so there would seem
scope to improve earnings
should an aggressive bidder
loom at this low point. Even as

It stands the second half ought
to be able to produce at least
£)m pre-tax, perhaps more.
After yesterday's 55p collapse
to 130p—underperforming the
market by nearly 70 per cent
since the high point of 14
months ago—the shares are on
a meaninglessly high p/e and
not yet at the point to rush in

on recovery grounds.

Interest rates

affect Estates

& Agency
Estates & Agency Holdings

saw pre-tax profits in 1985 fall
from £366,000 to £290.000.
mainly due to short-term
interest rates being 2.5 percen-
tage points above those prevail-
ing in 1984.

Earnings per share, however,
improved from 3-52p to 5.2p.
Attributable profits were
£306,000 (£215,000). reflecting -a

tax credit of £254)00 (charge
£152.000). An unchanged 3p
dividend was proposed.
The company, engaged in

property Investment, had gross
rental income of £1.51m
(£l.Llm). Net rental income
was higher at £1.32m (£lm),
but finance and administration
costs rose by £400,000 to £1.23m.
During the year, Miunford

industrial estate in Plymouth
was bought for £500,000.. At the
same time, certain long-term
leasehold interests in this estate
were acquired for a total
£950,000—current annual rental
income from this investment is

about £145.000.

Bristol Oil losses rise
THE DOWNTURN In the oil.

and gas industry dented the
optimism expressed at the half-
way stage by British Oil Sc

Minerals. When reporting an
interim pre-tax loss of £1.44m
the company said the second
half would show a significant
improvement, but losses for
1985 increased to £6-8m.
The auditors have indicated

they intend to qualify the
accounts in relation to adequacy
of working capital, and the out-
come of a claim against the
company under an option
scheme, both of which were the
subject of qualification in the
1984 accounts, and the uncer-
tainty over tiie- valuation of
some assets.
Mr Paul Bristol, chairman

mid chief executive, said the
result reflected the change in

the nature of the company
following the downturn which
meant the company bad to

write-down its oil, gas and
mineral assets.

He added that the company
was fortunate In having the
management and development
of land as one of its long-stand-
ing activities. Its main property
assets are 400 acres of freehold

land including a 14-acre indus-
trial estate in Kent. Application
for outline planning permission
will soon be made for a business
park, housing and a marina.
Turnover was down at £3.37m

(£13.08m) with an operating
loss of £2.6m (£2.67m), in-
creased by a share of associates'

i

losses of £2-23m (£673.000). net
interest payable of £1.15m
(£6.0Sm).
After extraordinary debits of

£5.09m (£2-3lm credit) loss for
the year was £11.7m (£3.78m).

Losses per share came out at

16.35p ( 15.72p) and again there
is no dividend.

Growth on
all sides

for Reed
Executive
SECOND HALF pre-tax profits

of £2.25m against £2.31m were
achieved by Reed Executive,

and brought the total for the

year ending March 29 1986 to

£3,55m, a 60 per cent improve-

ment on the previous £2.22m.

Both sides of the groups'

activities contributed to the

profits increase. The employ-
ment agencies contributed a

substantially higher £3.Q9ra

(£1.97m) to operating profits on

turnover np from £30.25m to

DBE Technology

down to £0.14m

£42.96m, and self-service drug-
;tores profits were £576.000
(£342,000) with sales at £26.67m
(£21.44m).
Shareholders can expect a 50

per cent rise in dividend pay-
ments. with a final of 3p (2p)
bringing the total to 4.5p
against 3p. Earnings per lOp
share are shown well ahead at

22.36p (12.06p).
The pre-tax result was struck

after interest payments of
£117,000 (£99,000).

AN EXCEPTIONAL item of
£42,000 and a £76,000 increase
in interest charges contributed
to DBE Technology Group
suffering a downturn from
£387,000 to £135,000 in pre-tax
profits in the 53 weeks to March
30 1986.
The exceptional Item was com-

pensation to a former director
for loss of office. This electro-

acoustics company — its shares
are traded on the Unlisted
Securities Market — received
£3.93m (£3.i8m; for work done.

After a tax credit of £14,000
(£175,000 debit), net profits
camp out at £149.000 (£212.000).
Stated earnings per lOp share
feli from 2.3p to 1.6p.
Mr Don May, chairman, com-

menting on the figures, said:

“The reduced level of profit-
ability on the year is a direct
result of the substantial invest-
ment made to develop the group
from its original R and D base
into an established defence con-
tractor with the ability to

• comment
DBE is struggling to emerge
out of its chrysalis to stand,

blinking in the daylight, as a

new kind of company—one with
the production capability to
deal with the large, juicy con-

tracts the world’s defence
departments have to offer. The
MOD’S gradual switch from
"cost plus" contracts to com-
petitive tendering has allowed
DBE to attempt its meta-
morphosis and the long-term
aim of 50 per cent export busi-
ness should give protection
against a switch in defence
priorities. Thanks to the costs of
the investment programme, all

the profits came m the last

quarter and that gives the com-
pany confidence it can achieve
a substantial profits increase
this year. With order books vir-

tually full for the year ahead,
profits of £600,000 look achiev-
able which, on a return to a full
lax charge, puts the shares, up
3p to 50p, on a prospective
p/e of 12. The cautious in-

vestor might wait until after
the traditionally poorer first

half figures before committing
funds on tbe growth potential
of a company with a 190 Der
cent gearing level.

Modest growth for LPA

G. F. Lovell
G. F. Lovell, confectionary

maker, earned £147,000 pre-tax,

against £18,000, during the year
to April 5. 1986. Turnover was
£3.55m compared with £3.14m.
Earnings per share were

slightly more than quadrupled
at 10.7p (2.8p). A higher 3.5p
(3p) dividend was proposed.
The move to a new factory Is

near completion and tbe direc-

tors expected it to prove bene-
ficial.

LPA Holdings achieved
modest growth in the six
months to March 31 1986, the
directors said yesterday, but
they believed that intense
activity taking place behind the
scenes indicated future pro-
gress.
The company, a USM-quoted

designer and maker of indus-
trial electrical accessories, im-
proved its pretax result by
just £6.000 in the first half to
£412,000 on turnover ahead
from £2.84m to £2.95m.
The interim dividend is 1.4p

against an adjusted 1.66p for
the one-for-five scrip issue in
February. Earnings per lOp

share increased to 4.24p

(3.55p).

The directors stated that

certain major contracts,
expected to begin during the
period under review, had failed
to materialise on time.

Although the company's tradi-
tional industrial products con-
tinued to meet fierce com-
petition, interest in more
specialised and sophisticated
products had continued to grow.
This reaffirmed the directors
conviction that an important
part of the group's organic
growth would be derived from
additional specialised products.
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Mining industry

supports moves
to end apartheid
Brief extracts from C. O. Knobbs' PnwMen&al
Mdm> on Juno 24, 1986:

Tho major crisis ol confidence which, davalo pad lata

In 1385 and which overshadowed all alao was South

Africa’s seeming inability to get to gripe with tta

fundamental political and economic problems. This

might have proved calamitous, ware It not for tho

excel I ant performance of tho mining aoctor.

Fortunately, tho mining industry's earnings, aided by
a depredating lmaga-battered rand. Increased by 38

par cent to total a record R26 000 million.

These earnings made a vital contribution to the

country's foreign exchange reserves at a time when
overseas loans were frown and international bankers

were demanding repayment of loans ahead of

schedule. They also helped keep the Interne! economy
afloat, with Investment increasing by 11 par cant at

a time whan investment In the private sector aa a

whole, including mining, tall by more than B per

cent.

It is to b* hoped that fateful developments of the

past year. Including tha terrible toll of township

violence. wW concentrate the minds o/ aH South
Africans on the need for further real and rapid change

acceptable to the majority of all our people.

For his part, the State President, Mr P. W. Botha,

deserves support end encouragement for the

lengthening roll-call of reforms, either promised or

already under way.

In particular the mining industry welcomes tha steps

to abolish influx control and permit urbanisation to

take its natural course in South Africa. This Is

expected to lead to the lifting of present restrictions

on the number of black employees who may be

housed with thair families on the mines and so

provide opportunities to lessen the dependency on

migrant labour with consequent important social

benefits.

Of no less importance la the repeated public

commitment given by the Minister of Mineral and
Energy Affaire. Mr D. W. Stayn, that tha law wiH be
amended during the 1986 seaelon of Parliament to

remove the lest statutory barrier to tha employment
and advancement ol people in the mining industry

on tha basis of merit rather than colour.

Given the State President's demonstrable commitment
to reform — end notwithstanding reservations about
the pace and subsea net of the reforms — 1 believe

that those who are now pressing for further economic

sanctions era making a grave mistake.

What proponents of this strategy tend to overtook or

underplay Is tha effect that a prosperous economic

system has in promoting and supporting political

reform.' Without 3 high level of economic growth —
which depends for Its generation to large extent

on foreign investment— it will be Impossible to

satisfy the socio-economic and poliffeel aspirations of

South Africans of ell races. While disinvestment and

sanctions might seem compelling to some sc tactics

to lores the pace of political change in South Africa,

they must realise that the consequences of these

punitive measures will exact e high price from all tho

people of this country, particularly in the poet-

apartheid society of the future.

The obvious and ominous downside of Ihe sanctions

end disinvestment route Is that It will feed to South

Africa becoming an economic wasteland with reduced

potential lot political end racial accord. .

It is difficult to escape the conclusion that bed some
meaningful acknowledgement been given to State

President P. W. Boike's reforms the effects would

have been to encourage broader internal acceptance

of tho reforms and further liberalisation, which is

the path to reconciliation. But as other observers"

have noted, the South.African Government has earned

neither respect nor the thanks, and the pressures now
being exsned,threaten to encourage confrontation

rather than concilisfion. If such a scenario is to be

evertod then Western politician? and businessmen

should now review their strategy and thair
consciences in relation to aanctione and
disinvestment.

Positive action is needed among Western nations to
support those people of goodwill of all races in

South Africa In ensuring that one of the lew viable
anus In an otherwise tragic continent becomes s
success story end not in epitaph.

INDUSTRIAL RELATIONS
The relationship between employers and the more
established trade unions and officials' associations
has Improved over this past year. Unfortunately the
relationship between the am ployere end the National
Union of Mlnoworkara has not fully matured.

Howaver, the working relationship that has developed
and which has resulted in a number of agreements
being reached and day-to-day problems being
resolved is not fully appreciated. Perceptions of the
nature of tha relationship are shaped instead by the
considerable media coverage given to the annual
wage review negotiations between the Chamber and
the National Union of Mlneworftera which has become
e prominent event In this country's industrial
relatione calendar.

During 1985, the level of employment In the gold
mining industry set a new record end total mining
employment increased by 13 100 to 725 000.

Aa a large proportion of their wages are sent home
by black mineworkers (40 per cent of whom ere

foreigners) earnings from the mines play a signlfifant

role In local economies, especially countries such e'e

Lesotho and Mozambique which have come to rely

heavily on this annual Injection of foreign capital.

Certainly wall over R1 billion Unde its way beck to
source communities In the rural areas, giving an
incalculable economic boost to the lees developed
regions of the Republic end of Southern Africa.

OUTDOOR
The essential condition for an Improved outlook for

the South African economy remains significant

political reform which should be accelerated.

Important progress has already baan made in

scrapping fundamental elements of the apartheid

Ideology. Notable changes have been the restoration

of South African citizenship rights to many blacks,

the abolition of Influx control measures which now
affirms the right of black people to freedom of

movement in the country, and the granting of full

property rights to black South Africans. Perhapa most
significant is the fact that the Govammflrtt has ffrm/jr

committed itself to negotiating a new dispensation

baaed on power sharing with all South Africans.

The developments which we have Initiated in the

mining industry form pert of the fundamental changes
taking piece in South African society for the good of

the country and all of its people. That the mining

industry will continue to play a prominent role In

promoting and supporting reform during the

challenging years that lia ahead ta beyond doubu

CM
The full text ol this address is available from:

The General Manager
Chamber of Mines of South Africa

PO Box 80S
Johannesburg 2000
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—ANEWFUND OFFERING—
EASE AND CONVENIENCE IN
CURRENCYINVESTMENT

WITHWHOLESALE RETURNS
Serious investors keep aproportion oftheir capital

as liquid as possible.

However, deposit accounts are not as effective as

taking advantage of international interest rates. By
holding shares in a currency fund, shares which are

denominated in eight leading currencies, you enjoy

the benefit of wholesale interest rates as well as the

possibility of sign ft'cant capital gain from currency

movements.

WHOLESALE RATES:

The Thornton Liquid Reserves Fund offers rates of

interest appreciably higher than those usually available

to the private investor. You’ll enjoy, in fact, thefull whole-

sale rates usually given only to financial institutions.

EASE OF ACCESS:

The Thornton Managers feel that speed and ease

of access will prove to be an important factor in your
dealings.Therefore, it is possible to optfor the FreeBook-
stock Service with no scrip required.

Switching is easy- andwitheightcurrencies to deal

with, this could prove critical. •

For even greater convenience, normally all daily

dealings will be quoted at a single price.

OBJECTIVES:

The objective oftheFund istoinvestin depositsand

short-term obligations of banks and other first class

institutions and is designed to provide a convenient and

easily realisable medium of investment for investors

who require a wholesale rate of return in a currency

chosen by the investor combined with, a high degree of

capital protection.

Principal features of the Fund are given above the

coupon. Fora Prospectus and Application Forms, on the

basis of which applications for shares in the Fund will

be accepted, please complete the coupon.

PRINCIPAL FEATURES OF THE FUND
Eight classes of shares, representing:

US Dollars Deutschmarks
Sterling Swiss Francs
HongKongDollars French Francs
JapaneseYen Australian Dollars

Separate fluids maintained for different share classes

each having a portfolio of assets related to the relevant

currency.

High- liquidity: all investments maturing within
12 months from acquisition; 20% maturing on seven days’

notice or less.

No initial charge - annual management charge of

Vsper cent per annum - switching fee of Vi6 per cent

Registered or bookslock shares able to be converted
from one class to another by telephone or teles request.

At least 85% of net income to be distributed: dividends

will, unless otherwise requested, be re-invested into further

shares.

THE MANAGERS
The Managers are Thornton Management (C J.) Ltd.,

represented in London by Thornton Management Ltd., and
the Advisers are Thornton Management (Asia) Limited in

Hong Kong, all being wholly-owned subsidiaries of

Thornton & Co. Limited.

Mr. RichardThornton is the ChiefInvestmen tOfTicer

of the Thornton & Co. Group and was one of the two
founders ofGT Management Ltd.,where he was a Director

and ChiefInvestment Officer untilNovember 1985.

THORNTON
THORNTON MANAGEMENTLIMITED

Licensed Dealer in Seeuril ies

I LONDON * HONG KONG • SAN FRANCISCO
To: Thornlon Management Ltd., Park House, 16 Finsbury Circus,

1 LondonEC2M 7DJ.Telephone: 01 -658 4761.

I

Please send meyour Prospectus on Thornton Liquid Reserves Fund Limited.

~1

Name.

Address.

i ——Postcode »
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The county is having to loosen the chains on expansion as

it faces unfamiliar problems of motor industry job losses

ON THE face of it, Bedfordshire
has the potential to become a

cradle of UK industrial and
business growth again, but that
potential remains locked up.

The problem is that Bedford-
shire has not needed lo do very
much to preserve its economic
stability for many years, so it

has not put aside time and
money to tackle problems.

General Motors, the county's
largest employer, announced
1,700 voluntary redundancies in
June at its Bedford commercial
vehicle business — nearly a

quarter of its workforce. This
follows substantial losses and
severe problems in world-wide
truck and bus markets.

Job losses have also hit many
other main manufacturing em-
ployers such as SKF and
Electrolux. Bedfordshire is

having to confront the need to
provide jobs and stimulate its

economy, but does not have the
armoury to do so quickly.

To anyone unaware of the
underlying economic malaise,
Bedfordshire appears to be a

pleasant county. It is a typical
English shire, with rolling
farmland and old villages

around the large market town
of Bedford.

Without being a major tourist

centre, it has attractions such as

Woburn Abbey. Whipsnade Zoo,
Luton Hoo, the Shuttleworth
collection of vintage aircraft and
John Bunyan's birthplace at

Elstow. The population has
grown by only 50,000 or so
between the early 1970s and
the mid-1980s to about 500,000.
The county has always had

a strong reputation for

that the county's 1980 structure
plan devotes much thought to
what was thought to be the
need to control growth. It called
for some expansion of the local
economy but aimed to restrict
“ excessive ” growth whicb
could attract more people than
could be accommodated by
available housing and land.
The recession led to amend-

Report written by Christopher Mansell

education. Bedford town’s main
industry is in some sense
education, with its mix of state

comprehensives and the private
schools operated by the Harpur
Trust.

Little wonder in some respects

meats which have taken a more
generous attitude towards the
need to expand the industrial
base.

Until the early 1980s. regional
and national policy had tended
to see the new town of Milton

Keynes in Buckinghamshire as
the local magnet for new indus-
try and housing.

Other towns were also ear-
marked for faster development
in the surrounding region, such
as Letchworth. Stevenage and
Cambridge.

Two other important consider-
ations which cramped Bedford-
shire were poor communications
and pressure to preserve the
green belt and the natural
beauty spots.

Bedfordshire was passed by in
development of communications
in favour of bigger industrial
conurbations. The rail service
from London's St Pan eras was
electrified only a few years ago.
But much has changed- Bed-

fordshire now has very good
communications and they are
getting better. Its main centres
are less than an hour away from
London on electrified train
routes to St Fancras, Euston and
King's Cross.

Links are being improved to
the east coast ports. Luton Air-
port has bad a facelift and is
set to expand its passenger
capacity to 5m a year. Plans
are under way or under con-
sideration to extend motorway
links to Heathrow and Gatwick
airports and to by-pass Bedford.
The Ml. A1(U), A5 and A6

ftasg.

La ton Airport is set to expand passenger capacity to Szn a

north-south routes run through
the county.
Expansion of industry was

envisaged around the twin poles

of Luton /Dunstable and Bed-
ford / Kempston. where the

limited amount of land available

for industrial expansion was
largely concentrated.

In the mid-19tb century,

Luton was a centre for the hat
industry, in which it still has a

strong involvement. Bedford's

identity as a market town only
began to change character
towards the end of the century

with the introduction of the agri-

cultural machinery business of

Britannia Iron Works, and the

establishment of the marine and
electrical engineers, W. H. Allen
and Sons.

Somehow, Bedford retained its

identity as Luton did not,
perhaps because Bedford has
tended to suffer bouts of unem-
ployment and industrial closures

in keeping with its smaller
industrial base.

Bedford lost the Britannia
Works in the 1930s. More
recently, it has suffered the
-contraction of London Brick

—

now part of the Hanson
Industries conglomerate—which
was its major employer of
manual workers. This in turn
has had a strong effect on the

VAUXHALL CAVALIER.

ethnic minorities — including
Poles, West Indians, Indians,
and Lithuanians—who have pro-
vided the base of Bedford's
manual labour since the post-
war years.

Bedford's main employer now
is Texas Instruments, the semi-
conductor manufacturer where
the opportunities are greater for
skilled labour than for the pool
of manual workers.
Luton's prosperity had always

been built on engineering.
George Kent, Vauxhall and the
Commer car company together
with the Swedish ball-bearings
manufacturer, SKF had been
attracted as part of an initia-

ti ve of the town council and the
chamber of commerce to pro-
mote Luton as an industrial
centre based on cheap land,
cheap electricity, and an avail-

able pool of kihnur.

In the 1930s. Luton managed
to hold a 2 per cent rate of
unemployment, compared with
17 per cent in Bedford and 39
per cent in many parts of the
country.
Luton developed a broader

industrial bare than Bedford
but as Vauxhall was taken over
by General Motors and Commer
by Humber in the mid-to-laic

1920s, the car industry assumed
a dominant role.

This was enough to keep
Luton living off the fat of the
land while all wji well with the
car industry. When all ceased
to be well, the problems started
and the effects are felt through-
out the town, among suppliers,
component makers and the ser-

vice industries linked with the
local giants.

Hie Cavalier
offers yon a little

This summer, Vauxhall will help you enjoy
even more ofthe great outdoors.

For every Cavalier GL, GLi or SRi, he it a
saloon or hatch, now comes with a spanking
new glass sunroof.

Unlike many, it both slides and tilts. And
offers the added shade of a sunblind.

Of course, this is over and above all the
equipment usuallyfound gracing our cars.

There is a 5 speed gearbox,tillable steering
wheel and a 4 speaker stereo radio/cassette.

Plus a selection of plush interior trim
colours. (Not surprisingly in view of our new
sunroof; there is a nice shade of tan.)

Thats not all of the goodies either. Our
saloons have convenient finishing touches like

electronic boot release and rear armrest.

Whilst our hatches enjoy split rear seats

and tailgate wash/wipe.

Venture a peek under thebonnetand you’ll

be as spoilt for choice as you are for speed.

Our GL has a punchy 1600 engine that
produces 90hp. Whilst our GLi and SRi sport

the sportier 1800i.

Your local Vauxhall-Opel dealer will be
only too happy to show you a Cavalier and all

its wares.

And when it comes to discussing price,

you’ll find that the only tiling i

that will be going through the ISIEtii'Q'l
roof is the sun. JSSSSSSSSm

Property

Demand and rents

hit by recession
AVAILABLE land Is scarce in
Bedfordshire. In keeping with
the local policy of controlling
population and industrial
growth, only limited amounts
o land are released around the
main industrial centres.

Local authorities are plan-
ning for 423 hectares of extra
land for industry and ware-
housing and a further 291,000
sq metres of office floorspace
In the attempt to create
40,000 new jobs by the mid-
1990s.

Milton Keynes was meant to
handle much of Bedfordshire's
demand for new housing and
absorb any excessive popula-
tion growth.

All this ought to have
meant high property prices,
and certainly housing in the
wealthier parts of Bedford-
shire is as expensive as any-
where. But lack of population
growth combined with the
relatively late improvement of
commuter links to London
have limited the growth in
prices.

In both the main centres of
Bedford and Luton develop-
ment has been restricted by
low demand and by rents de-
velopers regard as insufficient
to warrant major schemes.
Chartered surveyors McNeill

Bichardson point out that in
Bedford, for example, the in-
stitutional property investors
have over the past year been
more interested in shops. They
have not favoured office and
warehouse developments be-
cause of a lack of real growth
in rents.
The Harpur/Howard Shopping

Centre, fully established five
years ago. has also hit the high
street trading levels.

Office rents are just below

levels which justify speculatrv?
development. The Trinity Gar-
dens refurbishment fetches o--

high as £6 to £7 a sq foot, but
basic standard office accommo-
dation reaches only £5.50 io £6 a

sq ft. This compares with levels
in Luton or £7 to £8 for good
quality space.

Bedford has been releasing
land slowly and sen-iced in-
dustrial sites cost about
£130,000 an acre against about
£140.000 in Biggleswade and
£100,000 an acre in Sandy.
Luton has seen a faster in-

crease in office accommodation,
partly with the growth of ser-
vice industries and partly be-
cause rental values are nearer
the level where development i»

merited.
The M25 has brought London

much closer and raised rental
levels. Parts of Luton such a--

the major development of the
Arndale Centre, fetch high
rents.

Planning consent has been
given at Capability Green on
the Luton Hoo Estate for a
900,000 sq ft business park.
Construction will start in Sep-
tember.
Other major development site--,

include 32 acres in central
Luton, and an estate to capi-
talise on the intended expan-
sion of the Airport,
Agents Connells Commercial

say Luton was until recently a
market weak spot, poorly com-
pared with attractions closer to
London and to Milton Keynes.
New development in the office

market is said to attract a
reasonable level of interest at
rents of £9 a sq ft. Existing
offices tend to go at £7.50 a sq
ft and industrial accommodation
at £3.25 a square foot.

BETTER. BY design.
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Manufacturing hit hard
IN GENERAL terms, tie same
analysis senes for Bedford-
shire's industrial problems as
for afiy- other part of the UK
in recession, with the significant
difference (perhaps in keeping
wits its shire county character)
that the problems have occurred
more gradually than In the
great Industrial heartlands.

Manufacturing Industry h»«
.

taken an immense buffeting,
leaving closures and redundan-
cies In its w&ke. Both Bedford
and

. Luton ' have seen their
dominant industrial giants,
London Brick and Vauxhall
respectively, go' through hard
times and suffered accordingly.
Both towns have seen unem-

ployment move to higher levels
though countywide the less
industrialised areas have not
borne the brunt.

The answer; on the face of it,

is to encourage the develop-
ment of the so-called “ sunrise ”
industries, high-technology and
skill-based. But such industries
tend not to recruit from the
same pool of labour as tradi-
tional manufacturing. The con-
version Of linrfrillgd manna]
labour, already replaced by
increased automation, into

Skilled labour is a long, slow
process.

Bedford's main employer,
Texas Instruments, is the UK
end of the US semiconductor
manufacturing multinational. Its

manufacturing demands have,
however, no logical link with
the kind .of workforce made
redundant' as London Brick
moved over to the manufacture
of the modern. Fletton brick.

It would give a false picture
to suggest that the county's two
main designated areas for
industrial development are
somehow wholly dependent on
the fortunes of General Motors'
Vauxhall or on London Brick.
But Vauxhall is still a struc-
tural employer in terms of the
number of local businesses
wholly or partly dependent
on it, and London Brick was
simply a traditional employer.

Vauxhall, fOr example, has
6,800 employees in Bedford-
shire, and its Bedford subsidi-
ary, Just over 7,000. Vauxhall
alone spent more than £10m
last year on service industries.

Bedford is not without diver-
sified industry. The National
Freight Corporation has moved

-'» -W

With a mix of top private and state schools, education is one of the
county's main industries

Industrial development

Local initiative needed
SINCE Bedfordshire is not
designated as an area that quali-

fies for Government develop-
ment funding, official efforts to
attract new business to the
county are limited to local initi-

atives, not all. of which operate,
in harness and some of" which"
are only just beginning. ,

The county council cannot
offer incentives for companies
to locate in Bedfordshire, so
even people with a stronger be-

lief in planning mechanisms
have had to make a virtue out
of shoestring operations.
There are three

#
different offi-

cial approaches to the genera-

tion of new business. The
Chamber of Commerce is, for
example, sponsoring a big busi-

ness show at Luton Airport
early in November.

The county council and dis-

trict authorities take responsi-
bility for promotional work, the
finding of industrial sites and
general advice and assistance to

those wishing tp set up .or ex-
pand in the county,
In contrast to the major towns

and development- areas, ‘ the"

third, semi-official side of the
development triangle is the tiny
Bedfordshire and Chiltera En-
terprise Agency, how five years
old.

The agency is funded by local
employers from Granada TV to
National Freight, Vauxhall and
"Whitbread, and by the county
and district councils.

Since the summer of 1981 it

has helped in the creation of

210 small companies, including
expansions of existing concerns.

Industrial CO2 lasers
FROM

ELECTROX LTD
The pioneers of Fast AxW Flow Technology

Output powers BO wans, 550 watts, IJ25Q warts. Electron

Industrial lasers are already In use world Wide for.

* Ceramic Substrate Scribing

* Aerosol Valve Drilling

* Wire & Cable Insulation Stripping

* Cigarette filter tip perforation

* Soldering applications

* Engraving of rubber, plastic, wood, leather, etc

* Sign making

* Cutting of plastics, paper, doth, leather, etc.

* Welding of plastics

* Drilling and perforating, plastics, glass, rubber, etc.

* Welding and sealing of plastic and glass ampoules

* Television tube drilling

Metal Profile Cutting

* Welding

If you hove a potential lower application contact:

ELECTROX LTD
Astwkk Road, Stotfold, WtcHn. Herts.

Tel: Hftchin (0462) 834848. Telex: 626017 ELTROX G

• Q&eadlovr OMawr
&< Gtonirg &lub

it 5 Conference Rooms (full business facilities)

it Excellent Restaurant (open to non-resdenb 7 days pa weds)

* Luxury Bedrooms with ensuite bathrooms

* 27 Hale Golf Course; * 4 Squash Courts

Perfect far tasmess or pleasure camxrdenUy loaded, between

lMtm& Bedford (ID mins from Ml 012113) and AIM)

BeacOow, A507, Nr Steffen), Beds. SG17 5FH
Tel: (0525) 60800. Telex: 826478 BEADLO G

Microwave Heating
LIMITED

UNIT 1A, HERON TRADING ESTATE,
SUNDON PARK, LUTON. BEDS LU3 JBB

Tel: (0582) 584747 Tehoc (26428 MHL G
£ o«cratten m mlerowtva hosting equipment for industry tog«W with

artdHariaa. All aquipmints am based, op modular concept such that sba

and power can be adjusted to suit indrvlduai custom*- repulramwitB

A range of ssverv microwave power generator units are currently available.

The range of appliestorn Into wftleh thou units ere Insulted Includes

•India and double doer deans. Indexod and conventlonel conveying systems,

complete microwave rubber curing systems, vacuum and presauro

chambers, fluid bad driare, high ‘Q‘ cavity systems, meat Wresting.

Optional extras to then equipments Inelutfe sir amraottsn, recirculating hot

air, (nire tea heating, infra red tampanura aaMtag, sto.
‘ contact Mr-R McKinnon dr Mr R State for 1 rapid appraisal

Of your prototem
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there. Eaton Corporation main-
tains its Industrial Control and
Power Distribution headquar-
ters for Europe and Africa,

Granada TV has a main office

in the town, and Bedford also
has strong printing interests.

But the overall picture is of a
county town in which Bedford
County Hall is the second
largest employer.

Luton, in contrast and Dun-
stable, which by proximity has
developed as an overspill from
Luton, is still heavily manufac-
turing-based. Just over 37 per
cent of tiie workforce remains
employed to the sector and ft

needs to attract diversified

employment quickly.

When and if Luton Airport
reaches a target of 5m passen-
gers a year it will become an
Important counterweight,
attracting more routes, more
airlines and more service indus-

tries. But since it is rvt yet
involved to any degree in
freight business it has not so
far achieved the goal of a major
communications centre.

A conventional remark made
about Luton is that It would
have been more bapofly situ-

ated to the industrial Midlands.

• &S-V- .A

KEEP IT IN THE FAMILY
MACINTYRE HUDSON

A national firm ofChartered Accountants with
strong local representation and substantial

experience and expertise in helping the succession
of family businesses.

Wc may be ableto Improve profitability and mitigate
INCOMETAX— CORPORATION TAX— INHERITANCE TAX

Accounting, Audit, Financial Consulting

Please mail the coupon below ortelephone:

BEDFORD MILTON KEYNES DUNSTABLE NORTHAMPTON
NaflRkhenc UwftOrlnnMad EuanWillin Pma*MUim
POBo*22 Art!on House Westminstrr House Badlands
Equipoise Houm 471 Mbur, Beutovard 4H^bSr>«ot Nonb CJiftenvflte

Crave Place SawooGmaWaal DunamWe
Bedford CanualMhon Kernes LUfilJT
MKS03YD MKSZLP
(0234)68761 (0900)662255 I05B2IGOBU1

Northnrnpton

KN1SSE

LONDON: Pjtricl Buahmoro. 28 EV Ptxa. Lrwkm. CC1NERL 101 242 048
Abo it; Heh Wycombe. Ltisester. Paotoougn, Richmond & Wheraorc

Please send me further information

Name — Company,

Address -

Even though new models tike the Bedford Rascal were introduced by GM
this year, workers have been laid off

and is an oddity in Bedford-
shire.

The town is also unusual in

the presence of three other
major and long-established
multinationals in addition to
General Motors

—

SKF, Brown
Boverl and Electrolux (now
part of Zannssl), but again
each of these has shed labour
to the downturn.
On the other hand, the

Luton, Bedfordshire and
District Chamber of Commerce
points out that there is some
buoyancy in the small business
sector if its own growth in

membership is anything to go
by. It now boasts some 1,300

members and has moved to just
outside the top 10 largest
Chambers in the UK
But much of that smaller

business would seem to have
grown up for reasons not likely
to affect the structure of
Luton’s industry. Small com-
panies, for example, duster
round the growing airport or
around the multinationals. They
have grown up to a limited

extent because unemployment
has forced the creation of new
businesses by skilled employees
made redundant.
There is Little consistency in

the kinds of new industry being
developed in the town, how-
ever. Like Is not following like
to create the kind of new
industrial concentration that
makes a long-term contribution
to curing unemployment
Although the county has its

high-technology resources —
Texas Instruments, Eaton Cor-
poration, Microwave Associates
at Dunstable, Marconi, Hunting
Engineering. a Unilever
research and development
facility In the north of the
county, to name only some—the
overall impression is that once
the dominant multinationals
have been taken out of the
equation the industrial progress
of Bedfordshire has been
ad hoc.
The Chamber of Commerce

remains, as it did when it first

stimulated industry in the
county at the turn of the

and created about 1,000 jobs in
ventures ranging from shops to
automotive design and compo-
nent supply. Not all of them are
in Bedfordshire, for the agency
also covers parts at the Chil-
tems.

Becenta, as it is known, is

now trying to set up a local
venture capital fund working
through the Business Develop-
ment Scheme.

All these became involved,
sometimes in different ways,
sometimes together, in various
aspects of training, but while
there is some co-ordination they
have separate approaches to
the generation of new business
and different constraints.

The county’s resources are,

however, far greater than might
appear at first sight. For its

.
size, Bedfordshire has much
academic knowledge and akilL

The Luton College of Higher
Education has a well-respected
department of management and
organisational studies, which is

actively involved in the train-

ing sector.

Then comes the Cranfield
Institute of Technology, whose
role as a management centre is

national, but from whose activi-

ties some enterprises have spun
off, such as Cranfield Moulded
Structures. Cranfield operates
its own technology park and Is

currently talking with local

authorities about extending it,

initially by about 10 acres.

These are not the only re-
search institutions in the
county. Cranfield extends its

own umbrella over an agricul-
tural faculty at SUsoe College
and across the road to the
National Institute of Agricul-
tural Engineering. Not far
away, at Shaznbrook, Unilever
has a research and development
facility. All these have com-
mon interests in, for Instance,
the application of biotechnology
in agriculture.

Bedford supports the Air-
craft Research Association and
the

_
College of Aeronautics,

again having some common
ground with Cranfield’s areas of
research.

Finance to not the main prob-
lem. Midland, Barclays, the
Royal Bank of Scotland,
Standard Chartered and the
National Westminster all have
regional headquarters in the
county.

Bedfordshire also has some
regional advantages for growth
in high technology. Following
the improvement of east-west

roads it is now on an axis with
Oxford and Cambridge and
therefore well placed to reap
some of the benefit of the -Cam-
bridge Science Park. The Intel-

lectual environment, at least, is

there for new companies en-
gaged in high technology.

But, as often happens, aca-
demic institutions do not mean
as much as perhaps they should
to the development of small
industry.

With significant exceptions,
Bedfordshire has not yet bene-
fited from new industries as
much as its conditions and en-
vironment probably merit per*
haps because of the relative

slowness in the improvement of
communications and perhaps
because Luton, Bedford and
Bedfordshire do not always see
eye-to-eye.

century, a very important force
for the planning and generation
of new business.
The irony is that the

Chamber of Commerce only
has a limited ability to in-
fluence the shape of the
county’s development.
While it can become engaged

in initiatives tike the formation
of the Bedfordshire Chamber of
Training, spend money pro-
viding training places on Youth
Training Schemes, collaborate
with the Manpower Services
Commission on adult training
programmes, its primary role is

that of a businessman’s dub
and a talking shop in the
broadest sense.
Wbat Bedfordshire lacks is a

strong central authority to plan
some of its development. In
many other shires, that might
be the county council, but this
county council is hamstrung for
lack of funds, by competition
With Milton Keynes, London
and other regional centres and
by general planning limitations
on further growth.
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Texas Instruments Limitec
—committed to die future

Texas Instruments: an

American name, a multinational

company—but over 25 years in.

Bedford as a major employer;

exporter and investor in the

development of this country’s

technological resources.

Here, we design some of the

world’s most advanced

microcircuits. Our Bedford-based

geophysical division is leading the

search for oil in the North Sea.

With the Cranfield Institute of

Technology we are developing

industrial control systems to help

make British industry more
flexible, more efficient, more
profitable.

We supply products which are

part of everyone's daily life

—

controls which make your car and

home appliances safer and more
reliable; calculators for students

and professionals; computer

systems that help to run countless

businesses, and that are now

exploring the realms of artificial

intelligence.

Here in Bedford we’re making

our contribution to the

technological future of Britain.

Texas^
Instruments
Manton Lane, Bedford MK41 7PA
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its subsidiary Companies
Operating and Financial Result! for
Quarter ended 31 March 1986

Quarten ended
31 March

Production (tonnes)
Copper
Cobalt
Lead
Zinc
Sales (tonnes)
Copper
Cobalt
Lead
Zinc
Average realisations

(Kwacha per tonne)
Copper
Cobalt
Lead
Zinc

Years ended
31 March

1986 1985

115436
1329
1436
5168

131 528
1 054
2 625
6 334

463 354
<565
7684

21 600

614 461
3 468
6 950
19 352

525 811

3 654
10294
29 699

570 115
3 504

10 586

30 338

Consolidated Profit and Lots Account
(Unaudited and condensed)

K million K million

Sales 1 407.3 504.8

Cost of sales 885J 4047

Profit on sales 522-0 100.1

Closure costs (283)) —
Share of associated

companies’ profits 4.5 07
Exchange loss (227.6) (38.0)
Interest receivable 8J 3.0

interest payable (1445) (38.6)

Profit before taxation 134.7 27,0
Taxation (payable)/

recoverable
—Mineral export tax (1123) (445)
—Equity levy (0.2) (0.4)—Income tax (1-2) (17)

Net profit/( loss) 21.0 (19.1)

Earnings /( loss)
per share

K million

4 097.1

29115

1 1854
(28.0)

45
(558.0)

14.1

(3185)

K million

1 862.0

1484.0

K(071) K(0<63)

NOTES:
(1) The financial summaries ore presented in R'lcccnc. the currency of Zambia.
(2) In some respects, the accounting principles adopted by the group differ from those used in the United States of

America. The group's .4wind Report Form 20-F to the Securities and Exchange Commission describes the major
differences.

(3) At 31 March 19S6, the exchange rates were XI = US$0. 145 and K1-UK£0.098 and on 23 June 1936 K1-VSS0.135 and
K1-UKSD.090.

QUARTERLY REVIEW
Lusaka, 25 June 198G—Zambia Consolidated Copper Mines
Limited (ZCCM) made a net profit of K21.D million for the

quarter ended 31 March 1986, compared with a net loss of

K19.1 million recorded during the same period last year.

A company spokesman explained that during the quarter
ended 31 March 1986. ZCCM recorded a profit on metal trading
of K522.0 million, against a profit of K100.1 million in The
March 1985 quarter. However, after taking into account an
exchange loss of K227.6 million, net interest of K13G.2 million,

share of associated companies’ profits of K4.5 million,

taxation charges of K113.7 million and a cost of K2S.0 million
for closing certain units under the company's five-year

investment and production programme, the company achieved
a net profit of K21.0 million.

For the financial year ended 31 March 1986. ZCCM made a

pre-tax profit of K300.2 million, hut after taking into account
taxation charges of K355.7 million, the company incurred
a net loss of K55.5 million, compared with a net profit of
K0.7 million last year, which was after charging taxation cf

K144.3 million, the spokesman said.

He said that during the quarter under review, ZCCM
produced 115436 tonnes of copper, which was 16 092 tonnes
lower than the 131 528 tonnes achieved in the quarter ended
31 March 1985. For the year to 31 March 1986. copper
production, at 463 354 tonnes, was 62 457 tonnes lower than
the 525 811 tonnes produced in the previous year.

The spokesman attributed the lower ourput to the continuing
shortages of spare parts and consumables.

Copper sales, at 128 067 tonnes for the March 1986 quarter,
were 5 570 tonnes lower than the sales in the corresponding
period of 1985. For the 1986 financial year, the company sold
614461 tonnes of copper, compared with 570115 tonnes sold
last year. The spokesman pointed out that copper sales
included bought-in metal.

The average sales price on copper, at K9 866 per tonne for
the March 1986 quarter, was significantly higher than the
K3 233 per tonne obtained in the same period of 1985.

Toe spokesman explained that the increase in the price of
copper was due to the substantial depreciation of tbe Kwacha,
following the introduction of the foreign exchange auctioning
system in October 1985. This trend also affected prices of
other metals, he added.

Cobalt production, at 1329 tonnes, was 26 per cent higher
than the production in the same quarter of 1985. Sales of
cobalt, at 509 tonnes, were, however, lower than the 910 tonnes
sold in the corresponding period of last year.

The average sales price of cobalt at K155 694 per tonne, was
significantly higher than the K47S6S per tonne realised in the
March quarter of 19S5.

Production of lead, at 1 436 tonnes, was 45 per cent lower than
the 2 625 tonnes produced in the same period of 1685, while
the zinc production of 5 16S tonnes was 18 per cent lower.

The spokesman said that, due to the declining demand, lead
and zinc sales of 1 306 tonnes and 3 227 tonnes, respectively,
were also significantly lower than the 2 533 tonnes and 7 027
tonnes, respectively, achieved in the March 1985 quarter.

Total sales revenue for the quarter ended 3i March 1986 was
K1 407 million, representing an increase of 179 per cent over
the K504.8 million for the corresponding period of 1985, the
spokesman said.

The Board of Directors has not declared a dividend in respect
of the quarter ended 31 March 1986.

The spokesman said the quarterly report detailing the
company's operating and financial results for the quarter
under review, will be issued to shareholders on 11 July 1986.
At 31 March 1986. the exchange rates were K1 = USS0.145 and
K1= UK£0.098 and on 23 June 1986 K1 = USS0.135 and
K1=UK£0.090.

SHANSHER JUTE MILLS LTD
v SETHIA LONDON LTD

Queen’s Bench Division (Com-
mercial Court): Mr Justice

Bingham: June 25 1986

WHERE A contract for sale

provides that payment for
goods shipped free on board
is to be by letter of credit on
presentation of documents
and the buyer complies with
the contract and the credit,

the seller cannot recover the

price of shipped goods if the
documents are Justifiably

rejected because of his

failure to comply with the
terms of the credit.

Mr Justice Bingham so held
when giving judgment for the
buyers. Setbia London Ltd, in a
claim by sellers. Shansher Jute
Mills Ltd. for the price of jute
yarn shipped on board under an
fob (free on board) contract.

HIS LORDSHIP said that by a

contract for the sale of jute

yarn it was agreed the goods
should be shipped fob and that

payment should be by irrevoc-

able and confirmed letter of
credit The terms and conditions

of the Bangladesh Jute Mills
Association (BJMA) were
incorporated, clause 13 of which
provided that “irrespective of

the method of payment the
buyer shall remain responsible
for payment of the full value of
the goods shipped in accordance
with this contract . . .

The buyers opened a series of
letters of credit each covering
one monthly shipment Consign-
ments were shipped in Novem-
ber and December 1984 for
which documents were pre-
sented under the relevant
letters of credit and payment
made.
The present proceedings con-

cerned two consignments
shipped on board on February 3
and Feburary 13 1985. The
buyers' bank. Oriental Credit of
London, opened irrevocable
letters of credit in favour of the
sellers and, after shipment the
sellers submitted documents to
their own bank, Sonall Bank in
Dhaka, asking that the docu-
ments be negotiated and that
they be paid.

Oriental Credit informed the
buyers that there were
discrepancies in the documents
presented. The buyers replied
that the documents were un-
acceptable because of the dis-
crepancies and credit given to
the sellers under reserve was
reversed.

It appeared that the goods in
the two disputed consignments
were delivered to Antwerp and
sold, perhaps in satisfaction of
freight or warehousing claims.
Neither buyers nor sellers

derived any benefit
The sellers accepted that the

documents which they presented
under tbe credit contained dis-

crepancies and that the bank
was entitled to refuse payment.
Their central contention was

that a letter of credit was con-
ditional payment only and that
if a seller shipped the goods and
failed to obtain payment under
the letter of credit he was
entitled to recover the price
directly from the buyer. If that

were open to doubt, it was
argued, clause 13 of tbe BJMA
terms resolved the doubt in the
sellers’ favour.

The buyers agreed that a

letter of credit was condi-
tional payment only, but con-
tended that under tbe present
contract it was the sole method
of payment agreed. They said
that while it might be open to

a seller to claim against the
buyer if tbe agreed method of
payment failed through no fault

of the sellers, that was not so
where it resulted from the
seller’s failure to operate the
prescribed machinery in the
agreed manner. Also, they said,

clause 13 did no more than
make it plain that a letter of
credit was not absolute pay-
ment.

The parties were right to
agree that the letter of credit

was conditional payment (see

A fan v El Nasr [1972] 2 QB
189). The sellers never agreed
that they would only look to

Oriental Credit for payment
whatever happened. Nor was
the credit to be regarded as nd
payment at all but only a

means by which payment might
be obtained—a form of col-

lateral security.

But to speak of a letter of

credit as conditional payment of

the price did not perhaps make
it very clear what the condition
was or how it worked.

If the buyer established a >

credit which conformed or was
to be treated as conforming
with the sale contract, he had
performed his part of the
bargain so far. If the credit was
honoured according to its terms,
the buyer was discharged even
though the credit terms differed
from the contract terms (see
A fan).

If the credit was not honoured
according to its terms because
the bank failed to pay, the
buyer was not discharged
because the condition had not
been fulfilled (see Nigerian
Sweets [1977] 2 Lloyd's Rep
50). That made good sense
because “the buyers promised
to pay by letter of credit, not
to provide by letter of credit
a source of payment which did
not pay" (Lord Justice Stephen-
son in Alan, page 220).

If, however, tbe seller failed

to obtain payment because be

did not and could not present

the documents which the terms

of the credit supplementing the

terms of the contract, required,

the buyer was discharged (see

Ficom [1930] 2 Lloyd's Rep
116).

In the ordinary case therefore,

of which the present case was
an example, the due establish-

ment of the letter of credit

fulfilled the buyer’s payment
obligation unless the bank
which opened the credit failed
for any reason to make pay-
ment in accordance with tbe
credit terms against documents
duly presented.

It must follow that as the
sellers had not complied with
the credit terms, they could not
recover against the buyers per-
sonally.

Clause 13 of the BJMA did
not alter the result.
Under the clause the buyer

was to remain responsible for
payment of the full value of all

goods shipped in accordance
with the contract. But that could
not be read quite literally, since
plainly a seller who had shipped
goods in accordance with the
contract but never made docu-
ments available to the buyer
to enable him to get possession
of the goods, could not recover
the price. So “ this contract

’’

in the clause must mean the
whole contract as varied or
supplemented by the agreed

terms of the Ie:ter of credit.

Tbe clause made it plain that

establishment of the credit wat

not absolute payment. That was

in line with the law that a seller

who had duly performed all ilie

contract terms including presen-

tation of documents under jfce

credit, but who had not obtained

pavment. might continue to look

to the buyer. That was not the

present C3?e.

Even if the court was wronc
and the sellers were in principle

entitled to seek payment
the buyers despite Orients!

Credit's justified refusal in

making pavment. it had great

doubt on the Tacts whether tSwy
were able to do so. It must be

a prerequisite of recovery that

the sellers should have pre-

sented the documents to the

buyers and demanded payment.

Here the documents were pre-

sented to Oriental Credit but

were never presented to the

buyers.
The action failed.

By Rachel Davies
Barrister

For the sellers: Paul Corbt'n

(ATM Abdullah and Co)
For the buyers: William

Poullnn fSOTti/el .VcCJerry).

THESE REPORTS are pub-

lished in volume form with the

full texts of judi^ments. For
subscription details contact
Kluwsr Law Publishing. Africa

House. 68 Kmeway. London.
WC2B 6BD. Til-831 0391.
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The Financial Times will now publish this Survey on the

above date. The provisional editorial synopsis is set out below.
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Editorial Information

Please address all inquiries or suggestions concerned with the
editorial content of this survey in writing to the Survey's
Editor.
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Ashcroft on 01-248 8000 extension 3365.
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available. Baur Cabriolet. England contact*

" INTERNAnONAL===
Boylestone DerbyshireDE6 5AA

Al iriodete toUK SpwJScaBon a UK Import Dubes Pari
PAY WXfl
DEPOSIT BY

Travel

icompaii^ G^S. I

J?-S>> rmjf us.rifjwrUl-'72.1, 0022^-. I

HamiSton Motors
466-480 Edgvrare Road. London W2.

LOW HAUL AHO
round nremuuD
- BUSaiCSS AND
niMum

Company Notices

NOTICE TO HOLDERS OF EUROPEAN DEPOSITARY
RECEIPTS (EDRs) IN
FUjITEC CO-, LTD.

Furthered pur notice •! March 21. 1 906 EDR holders are Informed that Fullter
Co.. Ltd. hai paid a dividend to holder? of record Marcn 31. 1906. Ttiocam dividend payable is Yen 5 per Common Stock cl Yen SO or per share.
Pursuant u> the Terms and Cora. non, the Depositary has converted the net
amount, alter deduction of Jaoanesa withholding raxes. Into United States
Dollars.
EDR holders may now present Coupon No. 11 tar paymam to the under-
mentioned lQ9nC3.
Payment of the dividend with a 1S*i wimholding tax Is sublet E to receipt by
tho Depositary or the Awn ol a valid affidavit of residence In a country having
a a 1tax treaty or -agreement with Japan giving the benefit ol tne reduced with-
holding rale. Countries currently having such arrangements are as follows;
A R. ol Egypt
Australia
Belgium
Brazil
Canada
Czechoslovakia
Denmark

F.R. ol Germany
Finland
Franco
Hungary
Indonesia
Irda id
Italy

Malaysia
The Netherlands
New Zealand
Norway
Poland
Ron ol Korea
Romania

Singapore
Spain
Sweden
Switzerland
United Kingdom
U-S. ol America
ZambiaDenmark Italy Romania Zambia

Fairing receipt of a valid affidavit Japanese withholding tat win bo deducted at
tne rare ol 2036 on the gross dividend payable. The full ralo cl 20*>. wilt
also be applied to any dividends unclaimed after October 21. 19B6. Amounts
payable In respact of current dividend*
Coupon No. 1

1

EDR Grass
denomination Dividend
1.000 shares $30.21

Depositary:
Citibank. N M

336 Strand. London WC2R 1HB

July 2. 1986.

Dividend payable Dividend payable
loss IS% Japanese loss 20 ?• Japanese
withholding ta< withholding tax

*25.68 524.15
Agent:

Citicorp Investment Bank
Luxembourg) S_A.

16 Avenue Marie Therose

C^: r.c. -jC£S fnVVr CVS BSS2 GW MY/VO B4C BL7 tiCLLOCS ecjrsrv Sfl MS K'Vdtf FifiJZ.

European

tnV85tment Bank

7\% 1972/1987 FF 175,000,000

Bondholders are advised that on
June 13. 1986 Bonds for a total
amount ot nominal FF 16.900.000
were drawn lor redemption.

These Bonds will be reimbursed.
coupon No 15 attached, on and
alter Avgust 1, 1966.

The drawn Bonds are those, not yet
pvevlosKlv redeemed, included In the
range beginning

at 620 up ts 13962 Incl.

Nominal amount purchased on the
market: FF 600.000.

Nominal amount unamortltcd:
FF 35.000.000.

Outstanding drawn Bonds,
9371 and 9374 9376 id 93BO Inct.

9387.

Luxembourg. June 27. 1906
Fiscal Agent
KRED1ETBANK

5. A. Liuembourgeolse

Residential Property

LONDON W2
Stylish architect-designed two-bedroom flat in quiet residen-
tial street. Split-level living room overlooks gardens. Well
appointed kitchen. Gas CH. £82.000.

Tel: 01-221 9133 weekends or 01-248 8000 exin 3334
weekdays from 11 am onwards

Rentals

Cent bin 1

hi Dus KC>
AuolMd ISM 7*9

irtnff 7959 I9S0 S?4
.Htt 1654 £10

n»n :>». (35 «o
Hong Kong 2035 1571 M2
ftSinflW

ftJk) 735 1599 7*5

asia Aim par* mu

Cardate

mm vALEy tf.i

Unique opportunity to live In
second and third floor one bod-
roamed church conversion mai-
sonette. retaining many -original

features. MUST BE VIEWED. E
Hall. Recop Rm. Kit, 1 Dble Bed.
Bath, Cloakroom. £150 ow neg.

Legal Notices

No. 002 TBS of 1986
IN THE HIGH COURT OF JUSTICE

CHANCERY DIVISION
IN THE MATTER OF

TACE PIC
AND IN THE MATTER OF
THE COMPANIES ACT 1995

NOTICE IS HERESY GIVEN that tho
Order of the Hi-jh Court ot Justice
(Chancery Division) dated the 16lh
June 1986 continuing tho cancollation
Of liia Share Premium Account ol the
above-named Company ol C4.256.000
was registered by tho Registrar of
Companies on 19th Juno 198c.
Dated this Z7th day ol June 1388
Lovell, While a King
21 Hoiborn viaduct
London ECIA 2DY

Clubs

EVE has outlived the diners because or a
policy of lair plav and value lor money.
Supper from 10-3.30 am. OlKO and too
musicians, glamorous hostesses, evcltnuy
Boorshows. 1B9, Resent 5L. W1. 01-734
0857.

DOCKLANDS
immaculate furnished one bed-
roomed Oat _witn lovely view ol
tne water. Esc even I kitchen. aM
new. Available slu monrhs plus.

£130 per week.

Dockiands Office
01-538 4921

WIMBLEDON. Modern house, near station.
4 b«da. 2 recen. 2 baths. £1200.90
pan. Clapham Common. Lovely Victorian
House. 4 bods. 2 baths. £950. on n<m.
Many others. Williams & Son. 01-94 7

Overseas Properly

LAKE GENEVA
MONTREUX

For sale to foreigners 3 Beta—lake
view — directly from builder — no
sales commission. Ready July
1986- Excellent individual financing
available. JB Immo bilier S.A.
Rue de Bourg 17, 1003 Lausnnna
Switzerland. Tel (021) 20 Si 07

Tlx: 24453 BAIL CH.

fKENWOOD
REDIALS; o

QUALITY FURNISHED FLATS
AND HOUSES

SHORT AND LONG LETS
TEL: 01-302 2271
TELEX; 2S271

GROVE END RD NWS
r.jii.iiftg lot. Dcs ra.miy h? .

-cl S«» from me mad in
leery residential area. Idea:

nnieruming. i beds. - b.
• •••' ;p rrriv. lye lull, hind

.
»'. (Jdn, Pkg »r 7 tar;

\ y.». re-- in- long CP in
£1.000 pw

HENRY & JAMES
CONTACT US NOW ON

01-235 8861
For the best selection of Furnished

FIots and Houses lo Rent in
Knightsbrrd je. Bcigrava

and Cnolsea

HARRODS.’Hvde Park. Quiet 5 bed mews
1460’ JU,V Au3ult- £600.00 Pw. 01 -225

P ^ SWITZERLAND
j

Stk to forrigmri n»tortarf

Lake Geneva
& Mountain resorts
y <" “ PWilffiil w Cx»ip ia arse,inn. hums imuM. ttmoL hums, lls3IAKWT1. CMIT4M-IB. UTUO Min.w.

S"™***"1" * ’*• Mw Min. er._ Iron
-Ir I IQ BPD - MurcntB 60L. « a’s dkami.

REVAC S.A.
52. n* d» Mar.ibriUen - CH-120Z GENOA
W. 4I.Z2/J4 IS (3 • letai 22C30

Yachts and Powercraft

90 feett HIGH-PERFOPIMANCE sailing yacht
UNDER CONSTRUCTION FOR SALE

Emit m fibreglass and very suitable for the charter

^^Lt DellV
+

ered fr0ra shi P>'ard ultimo 19S6.
Modifications to new owner’s requirements still
possible. Very realistic price.

For
JhgLIJhpM Times
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EQUITIES
WM LOCI

Price
SST
fl

Rnrac.

Date

fI25 FJ>. 24/7
fll F.P
150 V V Wi
11V F.P. w
iw FP 20*
fi« F.P.

& FJ».

F.P.

—
K7 FJ>. 4/7
Mb- F.P 2W
JS

FP.
FP

2Ub
IB/7

0130 FP V7
UH FP

F.P.

flSB FP. Wf.
FP. 11*
F.P. VI

120 F.P. 17/7
140 FP. VI
350 FP. 75*
ISO F.P. 20*

m F.P.

NH
145 FP 1427
157 FP.
UA FP. za*
*100 FP. 37*
*265 F.P. —

re— FP. «ro

*40 F.P. 31/7

FS F.P. 25n
JJ2 F.P. m

NISI LM
248 236
127 1141?
Ul 138
MO 153
161 146
158 145
ST SO

3*»i 38
140 ISO
175 154
611? 54
US 100
1*7 150
96 85
91 as
232 17Z
63 so
64 59m 111
130 120
155 150
150 141
93 SO
323 225
130 m
157 145
ISO 170
112 103m 275
so 43
42 35

110 1W
126 U6 -

Sock

fAmti PaMculoftt $p

ArUngtn SK. 10p
HjiIiw (Claries] 5p
*Beawreo5p
Bertrams hi*. Tst.

«frH5p
BHcfcSp.
BredtraPms

,

iBriL M. Airways Ud
WWI fa At h iUj bifj 3pJ
tOariieH*gw5p..--/
Clarkson (Horace) -

'JOjated Beerodes 3p„
Dories (D.y.JVl
MeaniBoweslp
DntwwilM Sp
Earn Halstew
*FleWs(Mrs)liKM^».
CUMeCftp
HaggasUehn) lCp
Hodgson ttlftgs

MH.B. UnkaatMa

.

LonexSp
Monotype Con* lOo

-

P-E hnfTMtionri lOp _
Savage Croon 20p—
WoH/lbomlOp
Smith NewAirt Wbr'ts

.

Sounitron Sp
(Task Force ap —
TrehySDp

Cfaftbo

Price

+ or Net
Oto.

Oats

Cwa
Grw
TkM

148 42 HCLl £4 30
127x4 +5 5.« SO
147 R5JE5 2.5 5*
ISO ... _ 61.7 4.3 1.3

156 *3 o3j0 31 ?7
147 +2 n5J) 2.4 43
SO —
3S1? +>? R1.225 4.4

138 R3.4 33
154 -2 W.25 2J 3.S

56 bCJB2 2J IS
in U3.91 l.S u
151 623 ?.S 77
95 L4.75 1.5 7.0
86 u3.9 1* h.4

214 oJj4 2.7 22
63 +1 L25 16 5*
63 -1 aL65 21 3.7

120 *338 SJ bP
125 +5 Rt)43c, 2* 23
153 u53 23 49
146 *1 WOO 32 2.9

Vi *2 R2J3 23 32
250 -25 tore-

123 -2 R40 73 46
156 +3 R4.4 1* 4.0

180 18 L4
112 R3U 23 3ft

ITS U5.I7 ZJL 4.0

50
35 61.2 20 43
no RJ.78 3P 2.3

126 +* «40 24» 43

P.E.

Ran

18.7

8.4

10.1

Vtl
V2
1L7

sTs

132
131
12
12.7

227
13.0

13.4m
17.0
ua
7.9

158
98
15.1

16.9

131
155
29.0

148
163

10.4

163
93

FIXED INTEREST STOCKS
tear
Price

£

Aamnt
PBM
ap

LatM
Recant
Dale

196b
Stock

Ctastag

Price

£

+ «r

Hi* Low

fl W SB U»m 40pot Amarl 8% Caw. Com. Bed. Pitf- l«»P" “V

49930
£25
QQ 288 %

254.

B
Starters liw.TtLUPjXo Dth.2016
BrHH Water 9396 Red Dcb‘96

256
B>?

-V

£30 2*8 WP* 2Pa BriL Akao AfanMain UPg46 Deb. 2013 27V -V
£25 25»» zm Brtutoit En. 9J% la Mart Deb 2026 23V —

*2

10939 £40 2*8 40 37\ Estates & Geo. 11V46 1st Deb. 2018 37*?TO m 3193 30& Wi Ereopew (m. Brat 9%La 2001 — - 29« -A
D m ’Own 5w»n Frierrtf Hotels 3% Cow. Cura Reft. Prof 5PP®

*99354 £40 — •te* TT, Sown SirsLina.TsU&VV Deb. 2016 39V -V
97.963 £25 74/10 Vbb 19% 8l Porttaital 9*2% la. Uorf. Deb. 2016 19V -V
105323 £25 Zl/B 26 3J*i Laid SecurtUB 10% Isl Mon. beft25 ... ate? -V

8 m Leigh im-MbCnT. Cun Reft Prf. — lflot -V
*99.951 £40 14n 42 3«c Lon. Prov. ihop 10% 1st. Utg. Orb. 2B26 —.. 3bV -V
*99293 £25 24/9 24*, 201? Lan. Shea) Prop. UPG UL Mori. Dob. 2026 a *3 -V— FJ. — 100 i. 99H Nattonrt* 9 11 15*6187 99)i .....— FP — sn 99 Do llM%OT/87 99 -V
*9730 FP. U/7 971. 96V Paribas Ceaoonie TslSJ6*% Deb. 1991— 96V -V
499323 F.P. 3(M, 100^ 95 Pwl Hides. 9*j% Lte. toort. DHL 20U 95 -V
*87.179 £30 2U9 30% 2B*, Portwgal9%LB.2tUb 2BV -V
*99388 £40 ue 44 38V QaoreA Uoat UP+JG Isl Mon. CMl2020— 3BV -V
95512 FP — 96 «KV 5coU!£»Lfc%—129bSlr'dleUMi2D2b 95V
*105 CO lmo 46 441? 5nHh Hew Cowl 12k Utt.Ln.200m 44>? -V

*99.480 £25 ian u>« 24*2 S3- 10>t% MorL Deb. 2016 2«l? -V
499J50 EM ism % a Sand. 6 S.StuWsWtrS3%Rd 069)6 8V
*48335 F.P. 15/8 4W* 47V TncoA% Uin Dren Cm Ln 2006 47V -V

11 FP — 125p 110p Tooths IFMJbbU Cum. Cm/. Red. PrI 123p ......

99373 £25 8/8 2Wt 22S Tore Ed. UKa%l3L Mori. Deb. 2011/16 22V ~<2

n F.P. — 106p 104a WWbtm Hldgs. 5V% Cam- Caw. Reft PreL - 104jt

£U» £50 12/9 5fe, 46V WHMhN.BVKi 0* 2016 46V -V

“RIGHTS” OFFERS

Price

40
470
55
190
170
465
880
47
300
148
21S
235
235
45
200
18
50
£14

285
25

Anam
Paid

*P

Ml
Nil

Nil

F.P.

F.P.
NU
NH
NH

F.P.

NU
NH

F.P.

F.P.

FP.
F.P.

F.P.

Ml
NH
Nil

NH
NO

Latest

Renwc
Dade

®8
80

15(8

24/7

18(7

11/7

11/7

18/7

23/7

11/7
6/B

1984

High Low

Upm
200cm

te;
235
197

92pm
160pm
17pm
345

28pm
63

263
770
95
520
23

Mpm
500pm

6pm
IDOwn

ZLB
192

80pm
235pm
6>am
328

Tfipm

58
240
247
88
450
19

10pm
500pm
IVpm
43pm
_3P»

Start
Chabg
Price

P

6pm
100pm
Vpm
225
192

96pm

Bertrams bw.TSL
CSHonfs Dairies

Drtofte 160pm
170m
335

2Bpm
63

243
270
92

520
20

13m
500pm
2Vpm
48pm
4pm

Btefl & Spencer 10)>

fPktwpie Dance SoaUos Up

SorerrigiiCU fa Gas

102
+2

-2
"

S’
*1

Rermmlation date naaHy tot day far deafiag free ol gamp duty, a Amualfccd riridend. 6 Ogives tweed

on prtBpeaiB estimate*. p Aswned dMdend and yield. » fastened dividend and yMd alter scrip issue.

F Forecast dMdend coveron earningi updatedby haest Interim riatemetfeH Dividend and YWd famedon

pmspectns or otter official estimates for 1987. L EsUmtted tnma&fd tRmOe*d, emeraadvfe based on
latest aamud eanHngL R Forecast ammdHsed dMOetid, conr and pie ratio based on pmipectus or ocher

affietd estimates, r inPcaud dMdeodK cover rabiesW praotous Andend; p* ratio hasod on latest amaul
u Forecast, or aaimated . Used Aide

1 Issued hr tender. H Offered heMm at oribary dime* as a
cuter based on prevttms year's earnings.

Introduction. " hard by way
of captufisatfar-

}

Ptacftig price. #* RrfMrodoced. (w—d la munoatofl with reorgoubation merger nr

jatcecmr. 0 AHobnem frite. 9 Unfitted securities maricet. tt Offichd Loadoo feting, j$ InclwBog
’ warrants' iemllbaieBr

" ' “ ‘

Can Europe catch up?

published
able price £4.95 Including postage and packing.

To place your order please send a cheque (payable to Financial
Times Ltd.) to;

Publicity Deportment
Bracken House, 10 Cannon Street

London, EC4P 4BY

FT CROSSWORD PUZZLE No. 6,062

DANTE

ACROSS
1 Dad having lost her, 2 get

Mum to llnd her (6)

4 Classic example of feral cat

running wild (4. 4)

10 One would have to go back in

time lo get it (7)

11 Beat a doctor in the final (7)

12 A revolutionary pain (4)

13 Solo, in fact, couid be on this

scale (5, 3-2)

15 Book a flight (6)

16 Working in the smithy, but

not making good money (7)

29 He doesn’t appreciale where
the coal goes Cl)

2t Noise in the distance from

pigs (6)

24 Too proud to take lodgers,

honest! (5. 5)

26 Never-ending trouble for a

bird (4J
. „ .

28 He has no faith in Castro (7)

29 It may quality as part of an

agreement (7)

20 Where one may see bellows-

makers? (Si.

31 A note sent out by repre-

sentatives i6)

DOWN
1 It brings insects to a sticky

end <3»5j

2 Try to land (5. 4)

3 They may be full of beer, the

fools (4)

5 A sticky sweet <81
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Safety report attacks farmers’

‘appalling’ accident record
BY STEFAN WACSTYL

BRITAIN'S FARMERS were elderly are often killed or ever protection compulsory on tained falling off a horse,

yesterday condemned for their injured, those aged between 16 machines driven by farm In other accidents, people
accident record in a hard-hitting and 30 are most at risk. Inex- employees. This hie been were killed getting tangled in
report published by the Govern- perienced young people are responsible for a fall in the machinery, falling off ladders,

mem's Health and Safely often brought in for summer total number of fatal farm drowning in slurry pits and
Executive. work, says the report July is accidents from over 130 a year shooting themselves with guns.

cnpnirinp at tha Rnvni Show the month with the most in the late 1960s. Eight out of 10 deaths from

in s3eieL War^ckSirr accidents. However, the report says that diseases were caused by far-

Mr Carl Swell, the chief Unlike the Industrial worker half the 42 fatal accidents mer’s lung, a pulmonary illness

BtiinTmirai insnpotor said that trained for a specific Job, the caused by overturning vehicles caused by mouldy hay or straw.wnvuiuuu moiin.iv*, Thu rrannrf raw: the himuet
farm management was respon-
sible for more than 60 per cent
of the 396 fatal accidents on
farms in the years covered by
the study. 1981-84. "That is

ACCIDENT BLACK SPOTS: 1981-84

Deaths Deaths

of affairs Attitudes must

Tractors and other Electricity (mostly

mobile madtines 89 overhead cables) 15

Other field machines Stationary machines
(eg, trailers) 38 (eg, power shafts) 10

Falls (eg, off ladders) 33 Guns and powered hand tools 10

Falling objects Diseases (mostly

(mostly trees) 32 farmer’s lung) 10
Animals 2* Other 9
Drowning 24 Total 298

carnage and the changes must
start at the top."

Another 82 people died on
farms last year. 15 more than
in 1984, he added.

The report, “ Agricultural
Black Spot," says people „ „ , . , ... . „
involved in agriculture appear farm worker is expected to involved tractors without roU-

to have a poor appreciation of undertake a wide range of over protection^ j— 14- of the

The report says the biggest
single cause of accidents was
the failure to provide safe
working conditions (the reason
behind 39 per cent of the acci-

dents), followed by failure to
comply with good practice in
doing a job and by inadequate
training, supervision or instruc-
tion.

The National Farmers’
Union said it shared the HSE's
concern about the increase in
fatal accidents in 1985 which
ran against the trend of recent
years.
"We note the HSE criticism

of management. We accept that

the risks which accompany their
work.
This may be partly explained

by the fact that agriculture is

fragmented so few people are

tasks, often self-taught and dead were self-employed, the farmers and farm managers do
unsupervised, says the HSE. other seven were employees have a clear responsibility for
The report shows that about driving unprotected machines ensuring safety on farms."

half the 296 accidents analysed illegally. But farm workers often had
involved machinery — most Workers on hill farms are to work in isolated conditions

involved in the "impact of an often tractors. Self-propelled most at risk. Overturning where direct supervision was
accident and the lesson is machines accounted for 89 vehicles were responsible for impossible. New safety regula-

lost, says the HSE. deaths, of which 42 were caused the particularly high propor- tions had to take account of the
“ There is a strong feeling In by vehicles overturning. tions of fatal accidents in Wales special needs of farming,

agriculture that freedom from Accidents in this category and Scotland, says the HSE. Agricultural Blade Spot
accidents is more a matter of have declined markedly in the Horses and bulls accounted Health and Safety Executive,

good luck than good manage- past 20 years, following the for most of the 26 fatal acd- Regina House, 259-269 Old

mexrt.” 1967 Agriculture (Tractor Cabs) dents involving animals. The Marylebone Road, London NW1
Although children and the Regulations which made roll- most common injuries were sus- 5RR.

Kennecott

reaches pay

agreement
A THIRD US copper producer,
Kennecott has reached a tenta-
tive agreement in pay talks
with trade union leaders, union
officials in Arizona said. The
development follows similar
announcements at Newmont
Mining and Asarco, leaving
only Inspiration Resources
without a settlement Talks
with Inspiration were sche-
duled to reconvene late yester-
day morning.
On the London Metal Ex-

change copper prices moved
lower during the day and lost
further ground in after hours
trading following the Kennecott
announcement

Soviet wheat crop

forecast reduced

WEEKLY METALS

All prices as supplied by
Metal Bulletin.

ANTIMONY: European free
market 99.6 per cent $ per
tonne, in warehouse, 2,470-

£560.

BISMUTH: European free
market, min. 9999 per cent $
per lb, tonne lots in warehouse,
2.50-2.80.

CADMIUM: European free
market, min. 99.95 per cent, 3
per lb, in warehouse, ingots,
097-1.02, sticks, 098-1.03.
COBALT: European free mar-

ket 999 per cent 9 per lb, in
warehouse, 4.95-5.35.

MERCURY: European free
market, min. 9999 per cent,
9 per flask, in warehouse. 195-
210 .

MOLYBDENUM: European
free market drummed molybdic
oxide. 3 per lb. Mo, In ware-
house. 290-295.
SELENIUM: European free

market min. 99.5 per cent 3
per lb, in warehouse, 390-495.
TUNGSTEN ORE: European

free market standard min. 65
per cent 3 per tonne unit WO.
df. 47-56.

VANADIUM: European Free
market, min. 98 per cent VtO*.
other sources, 3 per lb ViOs,
df. 2.50-2.55.

URANIUM: Nuexco exchange
value, $ per lb UO. 17.00.

BY RICHARD MOONEY

ADVERSE growing conditions

in the Soviet Union last month
have led the International
Wheat Council to reduce its

estimate of the country’s 1986-

1987 wheat crop by 5m tonnes
from the level it was forecast-

ing four weeks ago.

In its latest world market
report, published yesterday, the
IWC puts the coming Soviet
wheat harvest at 80m tonnes,

which would also be 5m tonnes
down from the 1985-86 out-turn.

The report says that the
principal Soviet wheat areas
experienced hot, dry and
occasionally windy weather in
June, coinciding with the repro-
ductive stage of crop develop-
ment. "Because the growing
season is more advanced than
usual it is doubtful whether
recent rains came in time to
alter significantly yield pro-
spects," it adds. 1

The reduced output forecast
is not reflected in the projected
wheat import total however.
This remains at the 19m tonnes

tions that the Soviet crop might
not be as Ugh as had been
anticipated. He also noted that
improved use of feed In the
livestock sector, higher feed
reserves and advances in forage
management meant that the
Soviet Union was under less
pressure to cover crop short-
falls with increased imports.

The report leaves the esti-

mate for the 1986-87 Soviet
coarse grain crop at 95m tonnes,
to which k was raised from 94m
last month.

The reduced Soviet estimate
is the biggest factor In the
IWCs reduction in its 1986-67
world wheat production forecast
to 515m tonnes from 523m
tonnes four weeks ago. The re-
port also points to' the US, how-
ever. which it says will have its

lowest crop since 1979 as a
result of official efforts to cut.

production and unfavourable
weather in some winter wheat
areas.

The IWC puts 198697 world
level to which it was raised in consumption of wheat at 518m
last month’s market report An
IWC official said last month’s
increase, from 17.5m tonnes,
was influenced by early indica-

tonnes, the same as in last

month’s report resulting in a
3m tonnes reduction in stocks to
152m tonnes.

S African miner sees

coal export problems
BY KENNETH MARSTON, MINING EDITOR

ANGLO-AMERICAN Corpora- forecast further Increase in

tion, the South African mining, 1988 in coal export shipments
industrial and finance group, through the port at Richard's
has repeated its warning that Bay, north of Durban, is not now
coal exporting countries face a expected to materialise. *

difficult year, with falling oil Last year the Republic's total
prices accelerating a decline in coal sales rose by 99m tonnes

China backs
Gulf aluminium
smelter project
By Kathy Evans in Umm al

QuiwaJn

CHINA HAS backed plans for

a 3650m aluminium smelter in

the Gulf emirate of Umm al

Quiwain.
The China National Metals

and Minerals Import
Export Corporation has agreed
to buy some 65 per cent
the plant’s output for 12 years,
under agreements announced
this week.
The Umm al Quiwan Alu-

minium Company (Umalco) is

to be 75 per cent owned by the
emirate's government which
hopes that the two aluminium
purchasers may also take
equity stakes. Alcoa, the US
aluminium company, is to
manage the project
However, the plant seems un-

likely to be constructed soon.
Quite apart from the technical
difficulties still to be overcome—notably securing gas supplies
to power the smelter-—the
aluminium - market -baa seen
prices weaken over in recent
years, driving producers to cut
output The proposed plant
would be the third in the Gulf,
after Alba in Bahrain and
Dubai in Dubai.

Sheikh Nasser bln Rashid,
son-in-law of the local ruler and
a Umalco director, said this
week: "We don’t want a project
if it is not feasible.**

LONDON
MARKETS
SPECULATION Oat a fur-

ther rise in Bmpeta
producer selling prices for
zinc might be on the way
following rises In US domestic
prices helped to boost values

on the London Metal
Exchange yesterday. With
dollar-based trade and com-
mission buying providing
extra upward pressure the
cash position gained £6 to

£52999 a tonne, in spite of
being held back by the
daltar’s weakness against

sterling. But aluminium had
nothing to defend ft against
the downward currency pres-

sure and the cash quotation
dosed at £739 a tonne, down
£13.75 on the day. London's
gas oil futures market came
under pressure again fol-

lowing the inconclusive Opec
Meeting and values dipped to
record lows before staging a
modest recovery towards the
close. The August position
ended $4.75 down at $10725
a tonne. Dealers saw the fail

partly as a technical correc-
tion. bringing the market back
into line with weak spot
crude prices. Current over-
supply in the oil products
market was a further depres-
sing factor, they added.
lme prices supplied by

Amaigamatfdl Metal Trading.
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prices for sport steam coal.

South African export prices
are being further reduced by
the decisions of some countries
to lessen, or eliminate, their
imports for political reasons,
the company says in its annual
report
As a result the previously

to 169m tonnes. Export volume
was 17.3 per cent up at 44.7m
tonnes, of which 39.6m tonnes
was shipped via Richard’s Bay.
Export rales revenue—boosted
by the exchange gain on con-
verting dollar prices into weak
domestic rands—expanded by
80 per cent to R8.08bn.

Britain reserving

rights on Soviet

lamb compensation
BRITAIN IS to reserve aU its

rights with the Soviet Union
over the question of compensa
tion to fanners following the
Ghernobyyl disaster, Mrs Lynda
Chalker, Foreign Office Minis-
ter of State, said last night.

*

In a Commons written reply
Mrs Chalker confirmed that the
Government was studying the
question of a possible claim “ on
its own behalf or on behalf of
its nationals.
"We intend in any case to

reserve aH our rights in this

matter with theSoviet Govern-
ment,” she said.

Bunge’s £35m boost for Liverpool’s

oilseed crushing industry
BUNGE & CO, the UK arm of
one of the world's largest grain
traders, is about to set the seal
on its biggest expansion yet in
Britain.

This mouth the company,
with an ultimate holding
company in Panama and a
reputation hitherto of not com-
municating at all with the
media, plans to start trials at its

revamped Merseyside edible oil
crushing and refining complex.
The rest of the plant, in which
the company is investing £35m,
is expected to be operational in
the autumn.
The new complex Is to

replace an existing mill owned
by Bunge's Bibby Edible Oils
subsidiary, which it bought in
October 1983 for £14m. Mr
Richard Pendered, Bunge &
Co’s managing director, says
the modernisation represents
the biggest single investment
this decade in Britain’s primary
food industry.
The complex, employing 240

people, will be one of Europe's

BY JANE MONAHAN

with a plant that will have
annua] crushing capacity for
300,000 tonnes of oilseeds: £8m
is being spent on building a

built up over the last 25 years,
is now second only to Dalgety
in the volume of seed, ferti-

liser and grain it handles each

going to be in Britain,” says in 1973. As a result of the production by supplying
Mr Pendered. Community’s export subsidy British farmers with their

Of the total investment, system and high variable levies seed and then contracting to

£15m has been earmarked for against imports, grain trading buy the crop,

replacing Bibby1
s charting mill —the core activity of the The group, which has been

Bunge empire—has become - - --

much more difficult within
Europe.

„ _ And since Britain joined, - D ..
90.000-tounes-a-year refinery for Bunge—like other grain traders year, with annual grain sales
the products from the mill and had change jts policy of 3m tonnes, seed sales of
other soft oils (sunflower, soya- from one of importing Ameri- 230,000 tonnes and fertiliser
bean and rapeseed); and £12m Mn grain to one of encouraging sales of 600,000 tonnes.

S the production of grain in the Bunge’s growth in Britain
also be used forhard ojls (palm uk and at the same time de- has been impressive. The UK
oil ana palmkernei ouj. veloping those imports which subsidiary’s net worth (exdud-
As an immediate consequence, are allowed into the EEC duty- ing minority interests) rose

Liverpool's crushing industry free or *t low fixed tariffs, such from £15.6pi at the end -of 1976
has been saved. Mr Pendered as soyameal and edible oils. to £65.9m last December.

Sfci^pe'te'^hmore^SSS In Hue with these trends, Nevertheless, its ride has not

ffiaUattau to Si Netherlands Britain, which was formerly a been completely smooth. InS BelSun and would have significant grain importer, has 1984, the holding company
- - - -- -• become a sizeable net exporter, made a trading loss of Elm, its

In addition, there has been an first such loss in 20 years,

enormous increase in UK pro* although much of this was
duction of oilseed rape. In the *»»de good in 1985. Overall the

197940 season, according to fated tradingproflts of Bunge
the Ministry of Agriculture, & Co in the UK recovered last

had to close within 18 months
without the invstment.

In addition, rapeseed pro-
duced in Britain, which used
to be sent to the Continental

- ^ . . .. J - mi
\
l* *°r crushing before being

Brltain Drw]uced only 200,000 year to £396m on turnover of
most advanced oilseed process- re-imported, will now be pro-

tonnes of rmie* last year, out- fl*15bn, after a severe dip to
1?* “ft

Britain's second cessed in Britain. Bunge in- IJrtwii 8WOo5 tonnes follow- fl-95m in 1984 from £8-4m In
biggest after Unilever's plant at tends to use the Bibby plant gj ^ori oroffion <£ 1983-

Enth. almost exclusively for crushing
021 000 in 1984.

** The earlier slide in profits
It also underlines the extent rapeseed, doing away with the ’ stems from the difficulties of

to which the company — which soyabean imports which were Bunge owes its strong posi- grain trading in the EEC,
has its main strengths in Brazil, its staple feedstock in the past, tion in the British edible oil write-offs for machinery at the
Argentina and the US — Bunge’s increasing Integra- market to its ownership of the Bibby plant during the con-
regards Britain as the principal tion into UK agricultural Kenneth Wilson group of 14 structlon of the new complex,
focus of its activities within the markets is essentially a response agricultural merchantiug

_
(mm- and a prolonged drought in

EEC. “ Our main growth in to pressures stemming from panles. Through subsidiary South Africa which affected
Europe in the near future is Britain’s accession to the EEC it has actively promoted rape maize trading.

- 10.0

Woo/topa

t Unqwnsd. t Par 76 fb flask, c Cants
par pound. yJuly-Aug. zAufl. wAug-
Sopt. • Cotton Outlook.

Hlgh/low

910/906

-H ao8j88a COCOA
Official closing (am): Cash 908-841

(809-10). thru months 906-6-5 (907-8).
sottfamant 909.5 (910). Final Kara
cion: 6964).

I

867-70 -3.01 869/806
6868 -7.6! 887/886

Standard
Cash
3 months

Futuna rsTNsd £15 on sari/ short-
covoring but AlMd later on trads sail-

ing to doss virtually unchanged- Both
producers and consumer* wen soon
as light participants but physicals wora
generally qumt alter ttoe initial rally,

reports 6111 and Duffus.

Official closing (am): Cash 064-6
(875-7), three months 805-7 (887-8),
asttlemsnt 886 (877).
US Producer prices 64.00-714)0 cants

par pound.
Total turnover: 20,775 tonnes.

LEAD
,

Uiromolal * or
lalose (pjn.j —
i £ pertonne

HIgli/law

1869-1860 !+ 2.6 ’1176-1250
1888-1890 1—2.0

! 1US-1SH
1558-1334 !-f US I 1546-1550
1366-1369 *+5.0

,
UU-1H4

1384-1389 14 6.0 1586-15**
1408-1408 1+9.6 1416-1402

1483-1484 l+XOJjj 1469-1461

Sates: 3.862 (3.106) km of 10
tonnaj.

. ICCO Indicator prlesa (US cents per
pound). Dally price tor July 1: 88.50

3 month** 66.6-6 I +4.85 i 866/863 88,

Official closing (am): Cash 283.5-4
(2S3-4). throe months 204-4.5 (284-5),
settlement 254 (264)- Final Kerb dose:
268-8.
Turnover: 3,850 tonne*. US Spae

22.50-24.00 cents per pound.

NICKEL
[
Unofficial +orJ
ctoae<p„m.) — [High/ law

I c par tonne

(87.47); fivarday average for July 2i

1.77 (88.19).

COFFEE
Reports df coolsr weather (n Brazil

for the next (aw days prompted short-
covering end same speculative buying
In early trading, reports Ores si Bum-
hem Lambert. ''Tha trade appeared as
sc*le-up sellers and with tha baying
aahausmd ..toya.lp dftfbifl back.

coffee "[Y“**«*ay| + or : Busina**OOFFEE ttoea -
!
— • Dana

Cash (2606-10 • —30.0
|
—

3 months 18686-30! —20.0 12640/9665

Official dosing (am)
(2630-5). throe months 2830-2 (2841-2),
settlement 2812 (2838). Final Kerb
dose: 2625-30.
Turnover: 1,038 tonnes.

TIN
KUALA LUMPUR TIN MARKET: Close

14.09 (14.06) ringgit par kg. Up OXM
ringgit par kg.

ZINC

Juhr II 680-1 6M|+16.S| 1764-1*55
«apt~ 11786 17271+ 19.0| 1748-1886—- — Nav 11766-1788]+ 10.0, 17*7-175*

Cash 2810-2 Jan—> 1808-iam! +80.U 1*60-1779
Mar. —— 1835iBa«+aa.ff 1M5-1IMM«y—_! 1850-18651+ 10.01 TI70-1M9
July. !

1886*18821 -f23.6 :

Unofrialal +or .

dmKiun.) — ‘ High /low
£ partoraia (

j+6.0 989/688
|
+4.7S {658/687

Salas: 5.080 (8.278) lots of 5 tonnes.
ICO Indicator prices (US cants par

pound) for June 30: Comp dally 1979
141.32 (138.17): 15-day average 148.56
(148.46).

SOYABEAN MEAL
In an active session 2.060 December

options traded at o £2.50 premium end
aggressive commercial selling pushed
prices tower at which levels good con-
sumer and speculative buying pre-
van ted further declines, reports Muir-
poce.

Official closing (am): Cosh 528-85
(521-1.5), three months 630-1 (5266.6).
settlement 528.9 (521.5).- Final Kerb
close: 538-8.6.
Turnover: 8,560 tonnes. US Prime

Western: 38.50-44.75 cents per pound.

US MARKETS
NEW YORK SUGAR was sub-

ject to enormous selling pres-

sure, after an attempt to

break over the 7c level early

in the session failed due to

technical profit-taking led by
commission house operators,

reports Heinold Commodities.

After the positive mood at

the end of last week and fur-

ther gains on Monday, the

failure of the market to
_

attract follow-through, interest

dne to tough resistance at 7c

In the lending October posi-

tion encouraged those who
had bought on the latest rise

to take profits, especially in

view of the long weekend
which, in New York, starts at

the dose of business today.
Platinum " lost over $11 in

the October position after

renewed baying at the begin-

ning of the week, following

the alleged arrests of trade

anion leaders In South Africa,

was seen as slightly exag-
gerated.

NEW YORK

OHAfWg JUK« 13.070 BWWWfc
ClOtt Uw. rim

July 101.53 10180 WHO MOJO
3wpt 192JO 1*0.00 103.10

Nov 104JO WJ6 103.70 W30
Jm 105.70 VKM WMD Wfl.10

Mffih 1M-JS 107JO KM -90 W7.*
May WM — — WtJS

1MJ5 — — M6JS
WOJS — — 1»JS

July
Sept

PLATINUM SO puy eg. 3/troy a

July
Oct
Jm
April
July

SILVER 5.000 truy «. eente/iray «
Ctoee Nteffi toe Piw t

Close LOW Prw
422.3 <33J) 4300 4313
4246 437.5 *36-9

4274 440-9 4220 43M
430 8 443.0 <38-8 441.1
434

J

444

A

444,4 4<5A

July
August
Sept
Pec
Jan
March
Urr
jwy
S-P*
Dec

510 0
5131
516.7

5244
527.6
633.1
638.9
544.7
651.1
530.9

810.6
510.0
tU3
524.0

634.0
».S
546.5-
tci n
561A

Hit no:
*10.0 6133
*«0 (us
*21,0 IV.I— 1264
631-0 U42
E37.0 640 Q
643J S46J24 SS3 A
MIA Ms

SUGAR WORLD
conte/Ib

" 11 ** ltzjm a

ctow High Lew
Sept 0 .0s 6.06 6.06 0.M
Oct ca 6 94 czs ®JB
Jsa 665 700 « 55 5.95
March 7-01 7JI1 7.01 7 51
May 7.19 7.C8 7JO 76*
July raw 5JS
'Sapt 7.57 •— 8.07
Oct 7.66 — — 815

CHICAGO
LIVE CATTLE 40.000 lb- cants/tb

COCOA 10 tonnes, S/tennes

said
Avan
Oct
Dec
Feb
April

June

^07
66.62
S6.1Z
54JO
56.20

S6.2S

.15
HAS20
54.40
56JO

•tain
SOM H.7DMB KL30
5645 tUS
63JO 64 10
58.30 65 SO— 5625

LIVE HOGS 30.000 to. ceMs/tb

COFFEE '• C “ 37.500 lb. cente/to

IIhrm High Low Prev
July 1*9JO T7O.0O 168JS0 .168JO
Sapt 171.74 173-80 170.75 169.28

Dec 176.81 J7850 171.60 173.75

March 173.7S t82J0 178JS 176.75

May 180.75 183.00 181 J5 laOJB
July 183.76 1MJ0 18330 162-2S
Sept 1M.OO — 184.75

Dee 186.00 —

-

— 184JO

/raid
July
August
Oct
Dec
Feb
April
June
July

5846
5842
».«
SO.42
4847
43.27
44.90
44JO

•33, 68JO

23 SS
S0.4S 4BM 50*0
48J0 47JO 48.40
43J7 4205 43JZ

44.78 43J0 44J5

MAIZE 5.000 bu min. cems/MMb 5555

COPPER 25JM0 lb. cents/lb

Clese High Low Pl«v

July 60.35 00JS 59JO 59JO
August 00.60 — — 60.10
Sapt 60JO 61.05 60JS 60JS
Dec 61AS 61.60 61.10 60J5

61.90 — —

*

61.10
61.85 61.85 61.50 61JS

May 62.10 62.05 62.05 61.60
July 62.30 — (145
Sept 62.50 62J6 62-55 42.05

Clom High Low Prev
July 69.06 09.05 68-80 68.75
Oct 3233 32JO 32.40 3220
Dec 32JO 32.90 32.63 32A9

1 33.67 33.67 33J50 3326
May 34JS 34A1 34J5 33J3
July 34.93 35.15 34JO 34.60
Oct 3SJ5 37.00 37JO 36.70

tel
latawt Wgh Low Prev

August 12-38 12.60 12L31 12.78
Sept 12JZ 12J9 1220 12.65
Oct 12.35 12-40 1222 12.65
Nov 12-40 12.50 12J8 12-73
Doc 12-57 12-70 12^60 12.B2

12.57 12.70 12J56 12.82
Fab 12-60 12_8S 12.60 12.82

12-40 12.80 12.60 12-82
Apjil „ .. 12.6© - 12JBS 12-60 12JZ
MO 12.50 12.88 12^47 12J2

Cfose High Low
July 207.6 214.0 2072 2172
Sept 1812 1835 178 6 184.0
Dec 181-0 162.8 180.4 1822
March 190.4 121.5 1894 1912
May 195.9 196.6 184.0 196.0
July 197.0 198.0 196.0 1972
Sept 191.0 TB2JI 191 JO 191.6

PORK BBLIES 30000 to. esnts/fb

fl*Lf
July

MOTf
85.40 83.60
82.10 8220 79JO 80.42

Feb 69J5 6885 68.00 69 62
March 5720 88.16 6622 6822
May 65.87 65JO 84.92 66 92
July 64.90 84.90 64.90 *690

SOYABEANS 5.000 bu mto.
cents/60-lb busbel

GOLD 100 troy ok, S/troy az

Close High
July 344.1
August 34GJ
Sept 347.4
Oct 348-8

lew

3462 , 344

J

38147
.
347

J

Prev
346.7
347.7
346.3
350.7

* ;> T | i Kfii'HV ----- I--B1 .
ir M M

w • -M ytTM
w -. - J H f .

. ||
1- • - J I- ’ n*mrrrs1 5 ? V’i

M rm 1-jrV'l

1*41 It-'* 1
K f 1 P'S

[L'/fl
It •’"•1

£ pR'l

SOYABEAN OIL *0,000 fb, cmte/lb

Done

Dec 352.1 354-0 3902 3542
Feb 366.4 366.6 3S6.6 3E7A
April 358.7 369.6 36*2 3602
June 382.1 — — 364.3
August 3852 3682 308.0 367.9
Oct 3692 — — 3712
Dec 373.1 374.0 374.0 3762

377.1 3792 3792 3792
3812 •— — 384.0

Latest High Low Piw
/August 3620 36.65 35.00 37JO
Sapt 37Jm 37.40 38.75 38.12
Oct 37JO 3826 37.70 38.99
Nov

.
3826 39.05 38.60 3924

Dec 38.66 40.05 3920 4021
Jan 4020 40.70 40.10 4123
Feb 4020 41JO 40.46 4128
Much 3820 38.50 3825 39.18
April 36-95 37.05 38.70 37.18
May . 3520 3520 3520 3523

July
August
Sept
Oct
Dec
Jan
March
Mey
July

Close
16.11
16J1
16.46
16.50
1BJ1
17.00
17.40
17.70
17.97

High
16-27
18.42
16.58
16 62
17.00
17.15
17J8
17.75
16.05

Low
16.10
16JO
16.46
16.49
18-90
17.00
17.38
17.70
17.97

Pie*
16.19
1636
16 SO
1652
16.94
run
17 35
17.65
17.96

WHEAT 6.000 tw rain,
ccnta/60-lb bushel

July
Sept
Dec

Clese High Lour Prev
246A 730A 246.4 251.6
240.4 245.4 240 0 246.0 ,
246J 246.0 246.0 7512 A
243.6 248J 2434 209.2

Mey 234.4 239.4 2344 2390
July 228.4 230.0 22S-Z 229 4

SPOT PRICES—Chicago loose lard

13j00 (same) cents pat pound. Kandy
and Harman silver bulOoa 509 0
(512.5) ca rasper troy ounce.

GOLD
Gold fall tP, an ounce from

Monday's close In the London bullion
market yesterday to flniah at S344V-
346V. The metal opened at S345V-346V
and touched a high ol $346-346>t before
finishing at the day's low. Tbs weaker
trend started in the afternoon after the
opening of US markets and reflected
a general lock of Interest in the metal
ahead of tha long weekend in the US.

COLD BULUON (fine ounce) July 1

Close. 63443*34614 (£2£2V2fl3I«
Opening.. 6540V346V (£294 8341*)

_ fix. *346.66
Affn'nftx 1340.10
M'n' (8284.128)

(£283.198)

,'oer tonne]
August—. m-D-iau 1—0.6^120.4
October— |l21.B-)2I.6 1—0. to! 121>12 1.0
•ec 11 *1.1-121A u-o^bUlA-UUI
Feb. 123A-124J t—0.751 —
Apr. —

J

lMXttSJ 1—1 .80}- —
June I9U-I2M O.M —
August H2M.HM 1-0io! _ — _

Sales: 2.538 (170) tout of 20 tonnes.

GRAINS
July wheat steadied initially on

.

further speculation regarding the inter-
vention release pries but eased sharply
on keen, trade selling. New crops
found early sailers before rallying on
furtrar shipper support, particularly on
barley, reflecting keen export Interest.
reports T. G. Roddick.

GOLD AMD PLATINUM COtKS

WHEAT
Yesterday':

Mntfij of
B|+ 0j

Kr'o'r'nd. 184634 -3471« (£223-824)
>M Krug, gism-isaia (£117-11744)
14 Krug- *98 /4-9814 f£S9la-60 14)
1/U Krug. *37ia-sat« (£S4U-2«4«)
Maplolcaf *36344 30634 ^2284«-230l«)
Angot *3634,-30834 «828U 1S91«)
1/ 1* Angel *344t-3B4t (£22ig -8S34>
NOW BOV. *82-84 (£03-0414)
OM Sov. S86-B7ia (faoia-oeij)
390 Engle *426^476 |£274U 3061«)
HobtePtel *443N-44834 (£288 14-288

i

B)

July 112JO
Sept-; 100.00
nov...; 102.00
Jan — 108.10
Mar...! 108.00
May..) 110.60

BARLEY
lYesfrcty’si+ or

+0.WI — —
I—(UK. 99JK) +0.1*
I—0.161 102.80 +0^—QJSj 1O0.BO '+0.06
+OJ»r |08L8B ,+OJB
+0.95I

intanrattona] Sugar Agreement—(US
cents per pound fob and stowed
Caribbean porta.) Prices for June 30:
Daily price 5.94 (5.79): 15-day average
8u08 (8.14).
PARIS—(FFr par tonne): Aug 1264/

1270, Oct 1300/1308. Dec 1325/1338,
Mar 1388/1390, May 1430/1437, Aug
1460/1475,

FREIGHT FUTURES
The freight' index reached now towe,

reflecting the depressed etate'ol grain
enquiry and poor rates. There was a
lack- of Interest on the 1ankers market,
reports Clarkson Woltf.

t Close 1 Hlgh/Lnw
j Prev,

Dry Cargo
July I 570/579 - 572/570

|
559/571

Oat. 636/537': 63&63S 684/636
Jen. ! 660/662 > 561/659 1656/660
April [785/736 1 732 -

i 710/72H
July 638/600

|
— (620/650

Dot. 716/7SO — 1 720/730
Jan. 725/792 — . 726/760

[900/ — 800/900
684.5 * — . 588.5

ioSSS :;5.K Turnover: 123 (98).

SILVER
Silver wee fixed l.lp an ounce higher

for spot delivery In the London bullion
market yesterday at 330.4p. US cant
equivalents ol the fixing levels ware:
spot 509.5c, up Bo; three-momb 6T7.750,
up 435c; six-month 526.65c; up 6.06c:
and 12-month 5*4.9c, up 5.36c. The
metal opened at 331.332>d> (51 1-313c)
and closed at 328-323^ (603510c).

Business done—Wheat: July 11350-
2.00, Sept 10000-99.75. Nov 10250-
2.70, Jsn 106.10580, Msr 108.60. May
untradsd. Sates: 133 tote of 100
tonnes, Barley: Sept 99.00, Nov 102.80,
2-50, Jsn 106506.70. Msr 106JZ6-7.BO.
May untreded.. Sates: 70 iota of 100
tonnes.
LONDON GRAINS—Wheat: US dark

northern spring no 1 15 per cent July/
Aug 9550, Sept 94.00 sellers trans-
shipment east coast- US no 2 soft red
winter July B7.2S. Aug 86.50, Sept 87.25
sellers. EEC June 123.00. English feed
fob Sept 10150/10250. Oct 104.50/
105.00. Oct/Dsc 106. 60/1072E. Jan/Mar

doe* iHlgh/Low I Prev.

Tankers
July 1 1000/10601 -
Aug ! 980/1046: . IOOO
Sep | llOO I —
Dec 1080/12Sq —
Mar I 1300 1 —
Jane ftlBO/iaoa —
Dn.

j
ii«rn —

Turnover: 17 (68).

POTATOES

270/1050
1970/1000
1060/1109
1160/1250

1300

_ 1173JS

FUTURES—Index: 580. Aug 556S80.
Sspr 556-559. Oct-Oec 652-556. Jan-
March S62-568. Apni-Juna 573-580.
July-Sept 579-587. Sales: Nil.

OIL
In the petroleum products market

most prices continued their downtrend
In a technical correction to lower
crude prices with the market io over-
suppty. Gasoline remained relatively
strong only because buying interest
was so poor that tha market wee
difficult to assess. Early dated July
Forties sold at *10.51. 15-dsy July
Rrwit at *10.90 end July Dubai at
S9-50. Mott trading activity was in
August and September Brent which
were down to *11.00 end *91.70 respec-
tively; August wn on Nymex. opened
^3® d®*"1 snd fell beck to that level
by 1-30 um EDT alter a slight morning
recovery—PatroJaum Argus, London,

j
jctmnge 4

I Latest 1 + or —
CRUDE OIL—flOB (3 per bnrrefj—July
Arab Light ,- — . _
Arab TSaavy I _
gulSf B.IHVB.eO *—0.40
STS!? 10JO-10.95 —0.276
W.TJ.llpm est)—,12.40-1230* (—0.40
Forcedos (Nigeria) — i —
Urate (olfNWE) _ . _
PRODUCTS—North West EtwooePrompt delivery elf (* pertonna)
Premium gaaollne-i 159-164 -I
Cra* on ' 4Heavy fuel oil sjm J-i

SILVER
P?r

troy ox

Bullion + or, U4JE. (+«
Fixing

I — p-m. ;
—

Price I
' Cnome’l!

I330.40p H-1.19 Jt27.Bp
J+1.H-336Pmonths,

months.
U months

338.1BP ^
346t20p '+1.16; —
369.65p H-IJS. —

HL5
j-WI

LME—Turnover: 0 (12) lots of 10.000
02.
Three months high 33Bp, tow 335p,

final kerb 336-7p.

A drop of FKS on the Dutch market
... . ,

- ------— prior to London opening together with

m‘2^215
-00 ^ril/Juns forecaste ol cooler weather with Qie117.00 ee/iars. Maim: US no 3 yMtow/ possibility of some rain, earn prices

SmjS xarsTuraa ^,n^a.^r-^T
.
Mê taio^

89.75 buyer. Sept 10ZJ»/102.5Q, Oct/
Dec_ 107.00/107.50 buyar/aalter.
HCCA Locational ex-farm spot

Brices. Feed barley: S West 93.50.
The UK monetary coefficient for the
week beginning Monday July 7 (based
on HGCA calculations using five daya*
exchange rataa) la expected to be un-
changed.

MEAT SUGAR
PIQMEAT Bee?

.Y/day’s + or tV'tiey’ai + or
Month [ otooe 1 —

I doae l
—

Ho. 6 lYeat'rdy'Sf .Pravfous
|
Buaineas

Con- : cfoae
. dose

[
done

tract 1 1

on the waek, basis April, a nervous
reaction of this sort wss inevitable
and sa values fall stop-loss sailing
orders added to the downs ids momen-
tum. reports Catey end Harper.

£ par tonne
Nov 105.30 122.00
Fob 114.80 :i27.SQ
Apr— 149.50 (171JIO
May— 160.00 178.00
NOV 80.00 I 82.60

Sales:
tonnes.

* August.
98-101 1—6.3

Petroleum Argus estimates.

GAS OIL FUTURES
> I

Y»*urcla3r»
Month ififtw — J Done

SUS
: i-

.per tonne
!

done

tlB.gg-IM.n
121JW-11Bre*

171.00

107JB6 ;-4.78 n ia.osas.n-
110.00 -4.78}U2J&0eJ5
113-8B -4J*5>1 7SJ0-12-00
116.00 1-3,25 1 t7.06-M.75
119,76 U7J351J1.0O-13 AD
180.00 -2oomsa —

tonrtea°
Ver" 4’187 »** b» 100

Protest at OiDnnel
waste dump surrey

July 1102.W-LM imjaaf-OM
Aug- I

iai-BO—Oja
1
184.60.-4-0.80

sept 4 106l50|—OJO j 183,00,-'U)0

L_J_l
* per tonne F.OA

MEAT COMMISSICIN—Average fat-

stock prices at representative markets.
08—Cattle 98.Mp per kg tw (-1.40).
GB—Sheep ISBJSp per kg eat dew
(+13J25). GB—Pigs 73L05p par kg bv
-3.42).
Pigmeat sstet: 10 (0) low Of GO
ireiM. fag

Beal sates: 0 (O) toca of 20 stesa.

2.084 (1,464) lota of 40

"es^s — July 87jo. +2.50. 8S.00- ^JVERNMENT survey of

„ rsm
!
S
es
T^5,e

»s?i,

isi
S3IZ;“S IStSSliKSS RUBBER %2aZ?r?L"

-

,or
Deo— 14S.B.147A} isM-iM.ojiH.*- wMipaTs tw. , a

Conservation. The sitesMar—: 1BBl2-16M<- 167.6 1S7.iil87.6>lM.8 _
wtraicALS — The Loodon market Ore in some of the Huwfv’c most

areas, it says.
Aug—

1

WJA-1BM) 1754-175.0^ —
Oat-~l WM-WJI WM-18lj( — ** ^ "*d Blwd *iute*

and aUghfiy aaeiar, reports Lewis and

Satem 2J08 RZ77) tots of 50 ^p _
Lumpy job prico (Meb^elan

>

oenta
>

]»r Carrying OUt B fOtSfbfUtywee E203J0 (COCLOO) W (»LO| and sSTr *£££%&
tonnes.
Tote 8> Lyle doGvery price far arsno-

teMd basis sugar wi
a tonne for export.

The Environment Department
has said however that, it was
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CURRENCIES, MONEY and CAPITAL MARKETS
foreign exchanges

Dollar continues to fall

FINANCIAL FUTURES

US bonds below best
JRy tfOilRr lost ground Tester-

apua growing fears that the

.-i.ffi*
0”?* ratfi would be rat

to nelt> revive a sagging economy.

Sf???®. jessed y^terday to-
chxded leading indicators which
rose a disappointing fc2 per cent

t£? StS»
]^ and

the latest in a line of statistics
pointing towards a marked slow-down in economic activity, a
0.8 per cent rise in construction

SSgonT "
Trading conditions had already

peeraae a little choppy ahead of
the long weekend in the TJS and
Japan's general election on
Sunday. Against this back-
ground any cut in rates may
*wrtt until next week. However,
toe prospects of a concerted cut
between leading economic nations
remained slim, with West Ger-
many showing anxiety about
money supply growth and the
relative weakness of the D-Mark
within the EMS.
The dollar closed at DU 2.1760

down from DM 2*015 and
Y182JJ6 from Y183. 70. Elsewhere
it feH to SFr 1.7726

. from
SFr 1.7955 and FFr B.945G com-
pared with FFr 7.02. On Hanir
of England figures, the dollar's
exchange rate index fell from
U4.4 to 113.9.
The Australian dollar was one

of the few currencies not to
benefit from the dollar's decline,
with the US unit rising to
A8L5242J from A$L4S12i.

Loss of confidence in the
Australian dollar came after the
abolition of 10 per cent with-

£ IN NEW YORK
July! Prav.efnw

£ Spot US J479-1X48* fSl.UM-l.S440
1 montU 0.44-CAlptn jo.43-0.41pm
Smooths 1,1 6-1.12pm ll.lg-l.10pm
is month# 84-a.04pni

Forward premKima and discount? spoh
to ti* US dollar

holding tax exemptions os
certain Interest payments on
offshore loans. This effectively
reduced, the dollar's attraction.

STERLING — Trading range
against the dollar in IMS is
LSSSS to 13760. lone average
LS089. Exchange rate index 7&4
up from an opening of 763 and
Monday’s close of 763, The six
months age figure was 783.

Sterling benefited from the
dollar's decline, finishing at 8135,
but failed to hang on to major
European currencies. Trading
was rather dull and uneventful
but the pound did expose Ms vul-
nerability to a sharp fan in the
dollar. Against the D-Mark it
slipped to DBt 3.3725 from
DM 3.3750 and SFr 2.7475 from
SFr 2.7525. It was higher against
the French franc at FFr 10.7650
from FFr 20.7575 and reflected
tiie dollar's less than average
decline In yen terms by rising
to Y2S2 from Y250.75.

D-MARK — Trading range
against the dollar la 1986 is
2.4710 to 2.1640. June average
2.2332. Exchange rate index

POUND SPOT—FORWARD AGAINST POUND

135.7 against 13L5 six months
ago.
The D-Mark rose against a

weak dollar in Frankfurt yester-
day amid growing signs that the
US authorities would take steps
to boost a flagging economy. This
could well include a cut in the
discount rate. Disappointing US
economic statistics released
yesterday tended to underline
this view. The dollar fell to
Dm 2.1795 at the close from
DM 2.1955 on Monday and yes-
terday’s fixing level of
DM 2.1829. While there was no
indication that it had, dealers
were wary of pushing the dollar
down too fast in case the
Bundesbank started to intervene
to support the US unit

JAPANESE YEN — Trading
range against the dollar In 1986
is 202.70 to 16135. June average
16730. Exchange rate Index
209.4 against 1774 six months
ago.
The dollar recovered a little

in Tokyo yesterday, having fallen
sharply in New York. However,
it retained a very bearish under-
time and dealers were sura that
the decline would contlnne. Dis-
appointing US economic data
gave rise to increased specula-
tion that the US discount rate
would be cut rt closed In Tokyo
at Y163.65, up from Y162.95 in

New York but down from 163.95
is Tokyo on Monday. The Bank
of Japan

,
may have been in the

market buying dollars and this

may have provided a small
amount of stability.

CURRENCYMOVEMENTS

Sterling denominated interest

rate contracts closed at or
around the day's high on the

London International Financial

Futures Exchange yesterday, but
US Treasury bond futures

finished well below the day's

peak and only slightly above
Monday's settlement.

The tone of the market was
set by retail cash buying of US
Treasury bonds in Tokyo,
encouraging September delivery

bonds to open above par. The
contract remained firm on hopes
of a cut in the US discount rate.

Hr Henry Kaufman, chief econ-
omist of Salomon Brothers said
the discount rate would be cut
by J per cent within the next
60 days, and recent US economic
statistics have pointed to a build
up of pressure on die Federal
Reserve to reduce interest rates
and stimulate economic growth.
Figures on US leading indi-

cators for May pished
September bonds up to the day's

high of 100,05, Forecasts ranged
between a rise of 0.1 per cent
to 0.6 per cent, with tbe median
around 0.4 per cent, and there-

fore the rise of only 0.2 per cent
encouraged buying.
Dealers suggested that further

upward potential Is limited bow-
over, and that there is strong
technical resistance at around
100-16. Lack of further potential
and the winding down of US
trading, ahead of the Independ-
ence Day holiday, which
effectively will begin on Thurs-
day, led to profit taking and a
fall back to 69-17, compared
with 99-15 previously.

UFFE LONG CUT FUTURES OPTIONS UFFE US TREASURY BOND FUTURES OPTIONS

Strike
Sept

Catia—Last
Dec Mar June Soot

Put*—Last
Doc Mar June

Strike
price Sept

Culls—Last
Dec Mar June s«pt

Put*—Lost
Deo Mar June

116 >.13 6X3 — — 0X3 1.23 — — 88 11.42 11X4 0.08 0.68 -

118 4X7 fi-39 0.47 1.83 — — 90 9.60 10 05 — — 0.18 1.17
120 3.12 60S — 1J2 2.50 __ 92 8.00 9.37 H. 0J0 1.49 _
122 2.05 3.24 e— 2.15 3.48 — — 94 8.24 7.14 — 0X4 Ufl
124 1.17 2.34 — 3^7 4.58 mm- 96 4X8 5.64 1.24 3.12
126 046 1.54 — — 4.58 8.14 — — 98 3.42 4.SB — 2X8 4.08 _
128 0.24 1JO —a — 6.34 7.64 a— H» 2.40 3-82 —re 3X6 5.10
130 0.11 0.58 — — 8.21 9.18 — — 102 1X2 3.11 — — 4.18 633 — —
Estimated vuiuroe ™
Previous day'i tpw Iwarwii Calls HUM. Puts 3.626

Estimated voluim total: Calls 290. Puts BO
Previous day's open Interest: Calls 1.500. Puis 633

LUTE t/S OPTIONS
£25,000 (cents per Cl)

LONDON SE C/5 OPTIONS
£12JW> (cents per El)

Strike Calls—Last Puts—last
price July Aus Sept Dec July Aug Sept Dec
r30 — — 24.57 24.57 — — 002 0.33

1,36 19.57 19.57 19.57 19-57 0.00 0.02 0.10 0.77

1.40 14.57 14-57 14.E7 14.57 0.00 0.11 0.36 1.58
1.45 9.67 9-67 9.68 10.46 OOO 0.50 1.06 2-90

1.60 4.67 5.65 6.09 7-39 0.14 1.60 2-49 4 84
1J56 1.06 2-76 3.44 406 1.64 300 404 7.43

1X0 007 1.12 1.72 300 6.BS 7.17 B.12 10.05
Estimated volume total; CaH* 152. Puts 563
Previous day's open Interest: CmUa 34S7, Puts 3.596

PHILAbaWlA SE E/S OPTIONS

Strike Calls Lost
price Jury Aup Sept Dec
1.35 — — 19.80 19.80
1.40 12X0 0.00 10.00 10.20
1.46 9.80 10.00 1020 10X0
1.50 4.90 5.70 6X0 7.60
1.55 1.35 2.90 3.65 5.00
1.60 0X0 1X0 1.90 3X0
1.B5 0X0 0.50 0.90 1-90

July
Puts—Last
Aug Sept— — 0.60

0.70 0.00 1X0
0X0 0X0 1.15
0X0 1.60 2.50
1.90 3.70 4.80
5.70 7.10 8.00

10.70 11.00 12.00
Previous day's open Interest: Colls 4,153. Puts 1,676
Volume: 63

Dec
1X0
2.70
2X0
4.76
7.10
10X0
13.90

UFFE--EURODOLLAR OPTIONS

July 1
Day's
spread One month

% Hires
pa. months

US 1.6375-1X505 1X495-1 -6S0R SMMW».41c pm
Canada 2.1277-2.1288 2.1342-1.1386 DXS-OXHc am
Netfalnd. 3.77V3.HK. 3.79V3.MH, 1V1>(C pm
Belgium 68.59-69.10 69.00-69.10 22-160 pm
Dunmerit 12X7V12XZ>3 12X1V12-5ZS 2V1Vore
Ireland 1.1100-1.1160 1.1138-1.1146 «
W. Ger. 3X5V3X7* 3X6V-3X7V 1VT^P* pm
Portugal 228X8-230.6S 228X0-230.65 66-22Dc <fis

Spain 214.45-218.40 21 B.04-21540 130-ZSOc tS*
Italy 2X82V2A16 2X15-2X16 2-7 Iks die
Norway 11XPr.ll.SS*a 11X4V11X5V 3V3\ora dis
Francs 10.71V-WJA 10.76-10.77 2*.-2Vc pm
Sweden 10X0V10X7 10X6-10X7
Japan 280V-262*, 2B1V2S21*
Austria 23.62-23.71 23.68-23.71
Swire. 2.72V2.7EV 2X4V2XGV

per-Sore ills

ivitor pm
llVWsgrd pm
IV-IVo pm

3X9 1.T7-1.72pn>
1X8 0.7B-0-60pm
3X5 3V2MKH
3X0 B3-43pei
2.18 5V-3fcfM*— O.IBprn-oar
6.76 4>r4VF«i

-7.19 210-6804}*
-10X9 335-496dis
-2X3 9~T7dis
-4X9 11V13dfa
245 6VGtM1

-0X9 vivo*
5X6 JV3VS
6.51 29V20pm
646 3V3pm

%
P-a-

2X5
1X7
3XS
2.78
144
0X6
6.19

-7.79
-7.71
-2XS
-4.31
2XS
•0X9
5.10
4X6
4X4

July 1
Bank or
England
index

Moman
l
Guaranty
Changes

Strike
Mf

Caila—Last
Aug Sept Dec July

Puts—Last
Aug Sect Dec

Strike
once Sept

Celia—(set
Dec Mar June Sent

Puts—Last
Dec Mar

24.06 24.00 — — 0.05 030 92X0 1X7 1.48 — — 0.00 0X7 —
19X5 — 19.05 18.05 — — 0.10 0.70 92X5 1X3 1.24 1.17 — 0X1 0.10 0X2 _
74.06 — 14.05 14.25 — 0.35 f .50 92.50 OXB 1 03 O.S8 — 0X1 0.14 0X8
9.06 9X6 9.36 10X5 — 0X0 1.00 2.60 92.75 0.75 0.84 0X1 — 0.10 0X0 0.36 _
4X5 5X0 5.95 7XS 0.15 1.40 2X0 4.40 93.00 0.54 0.66 0.6K — 0X7 0X7 0.4S
1.00 2.66 3X5 470 1.76 3.40 4.80 6.BO 93.25 0X6 0.50 0.51 0.14 0.38 0.56
0.05 1.» 1.65 2-70 5.7S 8.96 7.80 9X5 93.50 0.21 0.37 0X9 — 0X4 0X8 0.89

previous day's Open Interest: Calls —. Puts —
Previous day's volume: CaDa —, Puts— Previous day's open Interest: Calls 628, Puts 847

Volume: —

Sterling..
dollar...

|
0.8. di _
Canadian dollar..

Austrian aohllllng
Belgian franc _...
Danish Kronor
Deutsche mark....
Swiss franc
Guilder
French franc
Ure ....

Yma _i

76.4
113X
7B.6

127.1
95.6
B6.H
158.7
169.3
18B.8
6B.4
46.4

209.4

. -14.9
- +4X
,
— 12.1

‘ +7.1
I -7.3
J
-0.9
+ 14.9
+ 18.9
+9.4
-13.4
—17.7
+644

LONDON
20-YEAR 12% NOTIONAL GILT ESO.OOO

32nd* of 100%

Sept
DSC

Belgian race is tor convertible francs. Financial franc 09.70X9.75.
Six-month forward dollar 2X7 -2. 17c. pm. IZrmonth 4.01-3XI c pm.

DOLLAR SPOT—FORWARD AGAINST DOLLAR

__ Qranmty
1960-1982-100. Bank of Emffend Md«
(base average 7975**100).

CURRENCY RATES

July 1
Day’swmd Close One month

%
P-8-

Three
months

UK/
Iralandf
Canada
Nethind.
Belgium
Denmark
W. Ger.
Poriugsl
Spain
Italy
Norway
Franca
Sweden
Japan
Auatrla
Swltz.

14376-1.5906
1X826-14900
1X770-1X825
24478-24715
4446-44.74
9X6V8.m
2-1680-2.1870
148VM9V
138.67-139.68
1492*1,602
7.44V747V
8X380-6X860
7X6V7X9V
162X5-163.76
W.Z7-15X7V
1.7660-1X880

1X4B6-1X605
1X880-1X890
1X795-1X806
24500-24510
44X044X0
8.07VS.08
2.1788-2.1765
W8VI4BN
138X0-138X6

0

44-

0410 pm
0400.13c pm
0.15-O.lBc die
0.16O.10c pm
Ipai-ledis
0X0-1 .Tom* As

045-

04Spf pm

W0-1B0a dis .

1X93V1X84^ 6-8*1 Hra dis

744V7.48*. 4X04XOom dis

8X4260X476 OXS-040C dto
7X7V-7.07V SXOOXOota (Ka
182X0-162X0 OXBOXOypm
1SX0V15X1 3-2(pn pm
1X720-1X730 0-32-0.27c pm

1 UK and Ireland are quoted In US curraney. Forward premiums and
discounts apply to tho US dollaf and not to. the Individual curraney.

Belgian rats is for eonypnifals Trance.' Financial franc' 44X6-46.05: .

3X9 1.17-1 .12pm 2X5
2X8 OXO-OXOpm 2X2

—143 0X40X1ds -1.60
0X1 040046pm 0.61— par-4c dl» —0.18

-l.n 2.76-3X0dlS -4X4
2X8 1X6-1XIpm 226

—14.15 3SO-650dt* -1347
-W.7V aWM-HMa —10X8
-6.91 lOXIMis -6X7
-747 VIXB-UXOd -7X4
-0X6 1.15-140ds -0.73
-8X6 8L7O-6X0ds -3X0
2X9 OXO-OXSpm 216
1X6 t-4pm 1X6
1X6 0.79-0.73pm 1.71

- 0.7671B6|
fix* 11.18831

B.79 «

4 [18.1039
8 69.8090
7 9.98499
3i»ja.6aoB6
41* >9.00571 ^
Bif'BX88560)1

18 11779X6(11

S*
199.480
&83408I
164.814
8X8900
2.10297
165,099

HJk.

101-56

0.638796
0.984064
1X6637
18.1054
43X114
7.97338
9.14674
£.41883
6.86489
1478.11
160.408
7.348X9
137.031
8X7367
1.75114
137.464
0.709747

EXCHANGE CROSS RATES

• C3/8DR -rata tar June 30: 1.53284.

(1) SDR rate for: June 30.

OTHER CURRENCIES
July l *

1X60
1.——

-

0.460
6.161

DM YEN
|

FFr. SFr. m n. lira DI
3.373
8.176

aaa.or 10.77
168.6, 6X46

0.748
1.778

3.790
1 8X61

8330.
1404

j

8.1*7
1.370

60X6
44X6

1 .

13J38
74.781
1000

3.188
48.78

0X1C
10.90

14661
16.07

606.6
9160.

0X34
0.480

80.47
974X

1.4401 3J33
0.664) 1X87

834.1
B1.78

10.
SX1B

2.658
1.

j 3X86
;
1X08

8161.
848.8

1X08
0.770

64.14
86.18

•Efy 0X88
1.406

66X6
108X

8X36
4,649 ffWt7

L.

1X40
809.71
1000.

0.5631
0.983

18.1B
88X8

0.786
8.846

1.B76
4XB4 Wm 38.31

100.

OS TREASURY BONDS 8% *100,000

32nds Of 100%

duly 3

Ysa par ix» Franco F» pm KfcUas par 1X001 Mg fir pw m
EURO-CURRENCY INTEREST RATES

ArSttlteu 1 .8746-1X770(0.8900-0X9 10
Aus’Bila. 8X465-9X500^ 1.5236>1.5260
Brazil 81X6-81.39 13.77-13.84
Finland .. 7.883O-7.843b|6.O740-6.O770
Greece ... 213.69-917X5(138.58- X4OX0
H'kons - 18X6W- 18.076617.8080-7.0100
Iran- 119.80’ 7IL40V_
Kuwait ... D.4SIM.4630 OXM«M1.8»MO
UoChurg 60.0000.10 144X044.50
Malaysia. 4J044MX54M.619O-a.688O
IT

Z

1 land. 8.8506-8X61« 1.8580-1.8570
Saudi Ar. 5.796O-3.806d3.761 6-3.7555
SirTpore . 5.5790-3.3865)3. 1886-2.1806
8 AMChi) 3.8495-3.86950.4950-2.5016
SJtf.(Fn>. 6.408041.7075S,16654.3475
UJL.E na.8730-6X796l3.B72O3.6735

July 1 Short .

term
7 Days

.

notice
1

Month
ThrSA
Months

six
Months

ION 20I«
67»-7
&0U

SiaXie
4«*-6
714-75*
10-18

7te-7*B
6>* -71*

s®
7-7 »e

10J4-104B
7-71*
081*

S512

im-1214

7ta-7«a
7-75*

012-9
7-7ig

lOie-lOit
6i»-7

fArfft
6i*-6«e
ooie

4 in rii

n

7ta-7ta
llta-lSfia

7%-7fa
a»B-7aB
4 II -IH211 ^TV
Ola-9

- Of£-7Hr

41*49*
7fa-7ta
iu*-iai8

71*-7ag

B5»-7J4
4fa-4S*
81* -9
6^X74I

' Close Hloh Low Pro*

Sept *9-17 100-05 99-16 66*15

Dec 98-26 9945 9905 98-24

Eat volume S.7S8 0X45)
Previous day's N*n 1st 6,768 (6X61)

STERLING INDEX
July 1 Previous

76.1
76.3

76A
761
761
762
768
763
762

One
Year

630 am 763
9.00 am 763

10.00 MB 762
11-00 am 763
Noon 76S
1-90 pm 762
1M pm 763
3.00 pm 763
4.00 pm 764

EMS EUROPEAN CURRENCY UNIT RATES

8ii-gaa
6*®£

Ecu
central
rates

Currency
amounts

against Ecu
July 1

% change
from

central
rata

% chant
adjusted 1

dnmgent

Belgian Franc ... 43X761 43.B114 +0.54 +0.62
7X1880 7-87333 +0.69 +0.77
2.13834 2.14674 +0X9 +0.47
8.96290 B-85499 -1X9 -1.47
2-40836 2.41B83 +0.39 +0X7
0.712956 0.706747 -0X5 -0.37

Kalian Ura ...... 1408X1 1476.11 -1X1 -1X1

Dhraruancs
limit %

•ran Eurodollars: two year* 7V7\ par cent; three years TVT1* par cant;

75-8 par cent: five year* B-W» per cant nominal. Short-term rates
1 US Dollars and Japanese Yen: other, two days' notice.

Changes ana tar Eteu, therefore positive change denotes a

weak curraney. Adjustment calculated by Financial Times.

.5388
*1.6408
3:1.1202
±1X701
±1X081
±1.6669
±4X788

MONEY MARKETS

London remains quiet
Interest rates were a little

easier on the London money
market yesterday, but trading
remained quiet and dull, In spite

of the improvement of sterling

against the dollar. Three-month
interbank eased to 911-01 per
cent from 9U-918 per cent

Tbe Bank of England at first

forecast a money market
shortage of 2550m, bnt revised

this to £600m at noon, and to

£650m in the afternoon. Total
help of £555m was provided.

Before lunch the authorities

bought £240m bills outright by
way of £5m bank bills in band 1

at 9{ per cent; £164m bank bills

in band 2 at 9H per cent; and
£71m bank bills in band 3 at

92 per cent.

In the afternoon £160m bills

were purchased outright,

through Him bank bills in band
1 at 91 per cent; fSSm bank bills

in band 2 at 9t3 per cent; and
£66m bank bills in band 3 at

9$ per cent.

Late assistance of around
£155m was also provided.

Bills maturing in official

hands, repayment of late amis-'

tahee and a take-up of Treasury

bills drained £482m, with

Exchequer transactions absorb-

ing £25flm_ These outweighed a
fall in the note circulation add-

ing £45m to liquidity and bank

MONEY RATES

UK clearing bank base
lending rate, 20 per cent

since May 22

balances above target by £130m.
In Frankfurt pressure in the

money market eased, after the
commercial basks made up their
books at the month end. Call
money remained around 5 per
cent, but the spread between bid
and offered rates narrowed. Lack
of liquidity on Monday forced
banks to borrow over DM 12bn
under the Bundesbank's Lombard
facility, at 5.6 per cent. There
has been some speculation that
the Lombard rate will be rat at
tomorrow's.Bundesbank council

NEW YORK RATES
(Lunchtime)
Prim rate 8**
Broker loan rata ............ 8
Fed funda 6“u,
Fed fund* at Intervention H. 7\
Treasury Mb 6 Bonds
One manHi 6X3
Two month *.(H
Three month 6.16
Six month 8X1
One year 6js
Two year 6-XO
Three year 6X7
Four year - 7.11
Rv* year 7.23
Seven ysir 7X1
10 yew 7X3
30 year ... 7X1

meeting. Funds redeposited with
banks, after Friday’s pension pay
out, helped ease conditions yes-
terday , as well as the unwinding
of money tied up through pur-
chases of three-day Treasury
bills from the Bundesbank
before tbe week-end. At yester-
day’s two part securities repur-
chase agreement tender the
Bundesbank accepted total bids

of DU lL2bn, to more than
replace the DM 9bn flowing out
of the market today, as an
earlier agreement expires. Bids
of DM 6^bn were successful for

a 35-day agreement at a fixed

rate of 4J35 per cent; and of DM
4.4tm for a 63-day agreement, at

a rate of 4.4 per cent Banks
were asked to bid at or above a
minimum rate of 4.3 per cent.

FT LONDON INTERBANK FIXING
(1UD0 *.m. July 1)

Tkw uraariui US 4sBm
Six month* US UeHan

Md6j*
bid Bit

Offer 6ft

Offer 6 rt

The Mag rates ere the
hum. rewrdsd ta the nosiest one-
sixteenth, ot iho bid ond offered ratee
for SUos quoted by the rasrfcet m

Cue nfhtocg banks tt «> m wob
working doy- The banks sre National

Wesualnatar Bank. Bank of Tokyo.

Deutsche Bank, Banaue National* da

Paris and Morgan Guaranty Trust,

LONDON MONEY RATES

July. 1 Ov'r-Wff+
One

Month
. TWO
Monthe

Three
Months

SIX
Mentha

Louberd
lipvtln

Frankfurt 4.76-8X5 14.50 4.05
71* 71*
5-51*

6»* 6*8
4.B66S®
181*121*
71b-7U

4,604.66
7»8-7H

4X6-4.7C
7>*7ir
6 61*
6-61*

4.71078
11VI 8*4

4.60 4.7B
7i*-7l4

6X
7

Zurich
Amsterdam
Tokyo - -

7b-H b

SSIBfi

630 —
Dublin OlS-91* | 01^84 J 9A BiV 9 01* BT*-gi* F”

Traasury Bills (sail): ona-month 9“-* par cant; three month* tfti par cant.

Bank Bill* M)! ene-month par cant; tbraa months Mr P*e com. Treasury

Bills; Average tender rate st discount 9J0Q9 par cent. ECGD Fixed Finance
Scheme IV reference date June 4 to July I (inclusive) 9.BZ4 per cant.

Local Authority and Finance Houses seven days’ notice, other* seven days'

fixed. Finance Houses Base Raw 10 per cant from July 1 19*. Bank Deposit

Retea for *umj at seven days' notice 4.364.375 per cent. Certificates oi Ts*
Deposit (Series B): Deposit E100.000 and over held under one month 10 per

cenu one-three menths JO per cent; three-six months per cent: tra-nine

ntonrhe JR, per cent; nltie-12 moirthe per cent. Under CtOO.tW 95 per cent
from June 2s. Deposit* held under Series 5 K per cent. Deposits withdrawn
lor cosh 5*i per cent.

TOmEE-MONTH EURODOLLAR Sim
points Of 100%

Close High Low Pnv
121-27 121-31 121-14 1*1-17

121-20 121-23 121-10 121-10

Marc* 121-12 — — lri-4®

June 121-08 — — 1*0-»
Est volume 7.284 (6244)
Previous day's open in* 2M27 (20-888)

Beale quota (clean cash price of 13%
Treasury 2B04/0B less aquhralant price

of near futures contract) -4 to 4

(22nde)

10% NOTIONAL SHORT GILT £100.000

64tfaa of 100%

Close High Low Prev
Sept 53X7 93-50 93X7 93X4
Dec 93X8 93.43 93X9 93X9
March 93.20 93.23 93.20 93X0
June 9201 92.93 92X2 92X0
Sept 92.60 92.60 92X0 92.60
Dec 52Jt — _

—

92X1
March 92.04 — — 92X4
Est volume 3.708 (2.6S9)
Previous day's open Int 17X27 (17X78)

CHICAGO
US TREASURY
5100.000 32nda

BONDS (CBT) 8%
Of 100%

Close High low
Sept 10141 102-00 191-«2

Doc 102-00 10240 102-00

March 10240 10240 10240 —
Est volume 47 (97)
Previous day's open Int 927 (982)

THREE460NTH STBHJNG ESOOXOO
point* of 100%
‘ Cinsa MS Cow P»w
Kept 60.75 90.75 M08 60.69

Dec 90.64 90.94 90X9 »XB
March 90X3 — —
JW» 90.81 — —
Sept 90X7 —

.
— 90-38

Est volume 1.885 (1X94J
Previous day's open tat 1SXM (fM8*l

FT-SE 100 "iNDOC E2S per full index

point

Cfose High Low Prsv

Sept 168.70 109X0 1MJ0 1MXB
Dec 170X0 — — 195JB

Mmch 173.40’ 173X0 173X0 170X5
Eat volume 389 (405)
Previous days open mt1X7» (—

)

Latest High Low Prev
Sept 99-23 99-31 89-17 99-18
Dec 98-29 99-06 88-23 98-24
March 90-05 98-10 90-00 97-31
June 97-13 97-17 97-11 97-06
Sept — — 96-15
Dec —a 95-26
March - _ 95-07
Juno me- — 94-22_ _ — _
Dec 93-28 93-28 93-28 93-26
March — — — 93-16

US TREASURY BILLS (IMM) Sim
points of 100%

Latest High Low Prev
Sept 94.44 84.49 94.42 94X1
Dee 94.47 94.51 94.48 94.43
March 94X3 94X7 94X2 94X8—

>

94X3
83X2 S3X3 93X2 93.76

Dec 93.57 83X9 93.57 93X2
March 93X1 93X2 93X9 93X5

CERT
100%

DEPOSIT (IMM) Sim points of

Sapt — _ 93.77
Dec _ _ 93.66

Latest High Low Prev

THREE-MONTH EURODOLLAR (IMM)
Sim points of 100%

Latest High Low Prev
Sapt 93.49 93X0 91.46 93.45
Dec 83X9 93X1 83.37 93.35
March 93.19 93X1 93.18 93.14
June 81.74 91.76 91.74 92X4
Sapt 92.58 92X1 92X7 92.52
Dec 92X9 92X1 92X0 82X2
March 92X1 92X2 92.00 91X4
June — — — 91.88

CURRENCY FUTURES
POUND—S (FOREIGN EXCHANGE)
Spot 1-mth. 3-mth. C-entfi. 12-mth.
1X500 1X460 1.5396 1.5278 1.6104

IMM—STHUJNG Ss per £

Latest High Low Prav
Sept 1X34E 1.5370 1X295 1X316
Dec 1X260 1.5260 1X205 1X215
March 1.5120 1X120 — 1X086

LIFTS—1STBHJNG £25X00 S par £

does High Low Prev
Sapt f.5350 1.5345 1X313 TXZ40
Dec 1X256 — — 1.6137
March 1X160 — — 1X040
Est volume 82 (48)
Previous day's open fat 1,112 (1,f1S)

Control Forex Risks
Corporate Treasurers& RindManagers-

Profo from the performance ofthe

Currency Action Report Service
available from

.MANEX
in association with

Sabre Research
For a free trial offer contactJohn ftnrose at Manes

ftmbioke House, 40. City Road, London EC1Y 2AX. Tel: 01-251 9261

Company Notices

GOLD FIELDS GROUP
DECLARATION OF DIVIDENDS

UNITED KINGDOM CURRENCY EQUIVALENTS
In accordance with the eunderd conditions relating to iho payment of the
dividends declared by the undermentioned companies on 10 June 1988. and
on 12 June 1986 (In the case ol Cold Fields of South Africa Limited and
Gold Fields Coal UmitedJ, payments from the office of the United Kingdom
Registrar will be made in United Kingdom currency at the rale ot R3.BJ7987
South African curraney to £1 United Kingdom currency, this being the first
available rate ol exchange lor remittances between the Republic of South
Africa and rtw United Kingdom on 30 June 1986 a* advicod by tho
companies' South African bankers.
the United Kingdom curraney equivalents of the dividends are Ihoratare as
follows:

Name of Company
I
Alt compani*< gig U corpororod in
the Repuo/ic of South Africa)

Gold Fields at South Africe Limited —
convertible redeemable cumulative
preference shares

Gold Fields Coal Limited
Da el kraal Gold Mining Conraeny Limited
Doomtontein Gold Mining Company Limited
Oriafantein Consolidated Limited
Kloof Gold Mining Company Limited
Libation Gold Mining Company Limited
Vnmertpost Gold Mining Company Limited
VJakfontoin Gold Mining Company Limited

Dividend
No.

Amount
per share

London Office:
31 Charles II Street
St James's Square
London SWIYi

~

30 Juno 1956
4AG

37.0789170
13 0616950
9.1431570
37.978917p
49 8344430
16.386373d
64 003307

p

2B.73S730O
1 7 .755520P

By order of the Boards,
per pro CONSOLIDATED GOLD FIELDS PLC

London Secretarial.
Mrs G. M, A. GloJhill. Sec rotary.

United Kingdom Registrar:
Hill Samuel Reaisuora LimiJId

6 Grcenroat Pieco
London SW1P Tr*L

4
146
7

59

33
71

92
80

Personal

THE MARRIAGE BUREAU (HMiner
jemer). 124. New Bond Street. Wl.
01-629 6634. iEst- 1939.1 PerJO nil

FUMJC "speaking. Train Ino and Speech
Writing by award winning public weaker
01-451 2292. First LeMon Free.

Art Galleries

ACNEW GALLERY. 43. Old Bend St.. Wl

.

01-629 5176. FROM CLAUDE TO
GERtCAULT—Tlte Art* In
IBM. and OLD MASTER _ .

25 July. MOfl.-Fri. 9.30-5.30; Thun

LUMLCY CAZALET. 24. Davies St.. Wt.
01-499 SOSO. PICASSO- InUBOT Of
Women—uthaarephs. Etcnlnoi end Lino-
cuts. Until IB July.
4ATTHIE5EN, 7-6 Melon* Yard. Duke St.

SL James's. SW1. BAROOUE III 1^20-
17007 Until 15 August. Mon.-Frl. 10-5.

“ FINE MASTER DRAWINGS " Shown by
ADOLPHE STEIN. June 2S-July 10 at
OUWES PINE ART. 3B. Duke 5C-. St.

James's- Tel: 01-839 5795. Mon.-FrL
10-SJOj Sat. 10.1.
RICHARD GREEN. 4 New Bond St.. Wf.
01-493 3939. LES PET17S-MAITRES ET
LES POST-IMPRESSIONISTES. Dally
104: Sms. BXO-tz.OO. Opens June 25ih.

LEGER. 13. Old Bond Street. ENGLISH
PICTURES FOR THC COUNTRY HOUSE.
MOn. Sb Frl. 9.30-5.30.
MARTYN GREGORY. Canton and the
China Trade. Early pictures relating to
the For East- 30th June-3Dm July,

... . Ibmon of Scamflnanan palntlno*
-AMELLS AT OMEUL'S during July.
Mon-Frl 9.30-5.00. set tO-t.00.

CLASSIFIED

ADVERTISING

RATES
Single
column
cm
Imm.
3 ems)

per
ling
(mm.
3 lines.)

Commercial & Industrial
Property 11.50 39 00

Residential Property 9.00 30.00
Appointments 12.00 41.00
Business. Investment

Opportunities 11.50 39.00
Business lor Sale/
Wanted 11.50 39.00

Personal 9.00 30.00
Motor Cars 9.00 30.00
Holidays & Travel 9.00 30.00
Contracts & Tenders 11.50 39.00
Book Publishers — net 22.00

Premium positions available
28.00 per single column cm extra

All prices exclude VAT
For further details write to:

Classified Advertisement
Manager

Financial Times
10, Cannon Street,EC*P 4BY

July 1 Over
night

7 days
notice Month

Three
Months

SIX
Month*

One
Year

Intertiank- ——

—

Sterling CDs*
LocalAuthorttyDopc*
Local Airthor'y Bond!
Discount Mkt Depea,
Company DapOS..
Finance Hotae Depot
Treaaury BIB* (Buy)-.

Bank Bill* (Buy).
Fine Trade Bint (Buy)
Dollar CDs.
SDR Linked Qopos_...
ECU Oepoa.—

10-18H

10M-10N

10VU
106*

—

101* 101*

IOH-IOI4

10-lOiWw
*tS?
1014
101)

89-BCt
10M

6XO-6.6S

748-71*

OHBH
BBfl-OSi

BN
10U
BU
10

S2

6.6O-0.6S
6U-6 1 *

7t%7*

S31S

m
9
t|"

6.66 6.60
6UX1Z
7A-7*

ea

~u>r-

Aerospace
World Aerospace to the End of the Century, the next
conference in this now famous series, is to be held
in London on 26, 27 & 28 August 1986 just before the
Farnborough International Air Show.
Speakers will include:

..RlC

^^Pierson

Alec Sanson

Co
Ctaristopher

TXigendhat • • ® ®

JimWorst13111
Bobert®1^1^

^OiurWegner
.Frans

Bonif3C1

Swarttonw

• O • O

• • O

WorldAerospaceto
the EndoftheCentury

Please send me full details of Ihe

Work! Aerospace tothe End
offtheCenturyconference.

lb: Financial Times Conference Organisation
RBnstar House, Arthur Street, London EC4R 9AX
Tel: 01-621 135$ Tfcc 27347 FTCONFG

Name

Ttila ,

Company/OfganlsatioiL

Address

PJ ARnandtdTfanes
IntemdHonnl

Conference Tfriephone.

.Country,

fetek

—

TypeofBusiness.
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Financial Times Wednesday July 2 19So

Account Dealing Dates Monday following the annual
Option results, eased 8 to 845p.

First Declara- Last Account The Insurance sector displayed
Dealings dons Dealings Day fresh strength. Among Life

June 16 June 26 June 27 July 7 issues, Legal and General con-
June30 Juiy 10 July 11 July 21 tinued to attract buyers and
July 14 July 24 July 25 Aug 4 gained 10 more to 2S6p, while

* " New-tima *’ dealings may taka Prudential advanced 18 tO 887p.
place Irom 9.30 am two business flays Abbey Life firmed 7 to 193p, as
®Br,l0,

,
did Equity and Law, to 290p.

Another toruad advance took Britannic were finally 16 higher
leading shares in London to the at SS&p in a restricted market
highest levels for two months, and Refuge 10 to the good at
The session featured lively bouts Reports of an imminent Mono-
of tooth investment and specula- polies Commission investigation
live activity as funds recently jnt0 the tied house system un-
tied up in the Thames TV and settled leading Breweries Prices
Morgan Grenfell share flotations staged a slight recovery after-
were returned to investors. In- hours tout losses still ranged
sdtutional operators tended to well into double-figures with
favour Building and Construe- 3$^ 05 off at S05p, a ad Allled-
tion issues following a clutch of Lyons 11 cheaper at 352p. Whit-
circulars from broking houses bread “A” finished 10 down at
bullish of the sector because of 305p. while annual profits in line
the scope for lower UK interest with most market expectations
rates later this year. failed to bolster Scottish and
The institutions also nought Newcastle, 5 off at 204p.

many international stocks in the Leading Building issues often
wake of Wall Street's surge to a displayed double-figure gains in
fresh record on Monday: this the wake of several brokers'
countered the adverse effects of bullish circulars. Particularly
sterling’s continued strength firm markets on this score were
against the dollar on groups Alfred McAlpiae, a net 18 up at
with overseas earning potential. 44^, and Costain, 14 higher at
Professional investors went 564 P; th e latter's new nil paid
more for situation issues where shares advanced 16 to 96p pre-
the scent of takeover specula- nu Um. C. H. Beazer were good

resh surge takes FT eqi

to highest level for two
FINANCIAL TIMES STOCK INDICES

EUROPEAN OPTIONS EXCHANGE

Government Sea
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OrfL Dtv. VteM

Earnings YM.9H(olD-

WE Ratio (imO (*1

Total Bargain* (EsO„

Equity Turnover £m. -

Eqslty Bargains

Stares Traded (nri). _

V Opening
1367.4

1373.7 1367J 1354.4 13332 13443

204 3. 2Q23f 1985 202-1 1935

1986 Since Compilation
|

High Low High LOw

94.51 B0J9 1Z7.4 49J8
118/41 (zm) (9/1/351 (3/1/751

97ia 86J5 1504 5033
(22/41 (23ni (2iyil/47) (3-1/75)

1425.9 10943 1425.9 49.4

CW41 U-Vlt LV4«6) (Z6nv401

357J) 1923 734.7 415
(27/11 (IZ/wl risrtfU) 12V1Q/71)

1 SJE. ACTIVITY
Ireflces June 30 June 27

Gilt Edged Bergai ns — 113J 1173
Cqnftr Baigate 149.7 16&B

5-Da* Average
GRt Edged Bargains — 12U 1Z3J
Ena It* Bargains 147J 1473
Ep-xty Vafc* 1139.7 11707

tion was heaviest. Beecham ^t 2«p. up 14 and George Day's High 1376.1. Day's Low 1367.4 tCrnn. div. 205.9

presentations organised by a circle were Anally 10 to the LONDON REPORT AND LATEST SHARE INDEX: TEL 01-246 8026
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ed «» the 250p and Somportex firmed 6 to 284p, and Valor, a similar

tone awaiting the preliminary ESes to 52Sp ElMfitn
Monopolies Commission. Samuel Slip but recently firm Bernard amount dearer at 2S4p.

statement from GEC but turned wStw Lawrence eained 8
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Matthews dipped to 285p on International Lelsnre moved
back later on disappointing ^nrerhuoes ^ore ” A” shares scrappy selhng before closing a up 6 to 120p in response to news
annual results from defence ajnd R0ben M. Douglas firmed S*?
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e”n net 5 off at 295p. HMsdown Hold- that the company has acquired a
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10 M5P following 25 per cent interest in the new
immediately a/rer The disclosure stin awSting Se outrame ^ 11 report, while bu>-ers detuU of the acquisition of Spanish airline. Air Europa.
^profits in line with market „*«« “3S added ? more 55? retl
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Mea£ Meadow Jaguar again proved to be a
estimates tout reacted to close 2
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a™i original bidders for lively market and rose 13 more

down on balance at 220p. to
1'$' foSiwinT theS 12 respectively 14 DSL rose 10 to 230p. Dealings to 561 p. after 560p, amid strong

Ferranti fell 14 to 114p. The Swltobehn? renewed dSfd s
«

SeC
?
ndary Elecincais. in Barker and Itotaon were US demand, partly reflecting

date trend of this sector brought
JJft The cSsa 5 deareT™ lni

if
d **“** „ * depressed temporanJy suspended at 19}p. hopes of substantial orders for

the FT indices away from rhe Snce at i2fin wiS ^ market o[ late, rallied 15 lo 180p up 1|, pendmg an announcement, the forthcoming XJ40 modeL
hichest points and the FT Ordt- the remrn to L°

now,ng the P™fl“ forecast _ Truck manufacturers ERF again
nary share ended 6.6 up at its pSSabiHtv wfi a tmSE ri2

®“mpe
.L*

inteJ™L fi^ res Beecha™ gOOd again benefited from the profits
best level since May 2 at 1 3P7; Sf 4 £ So Trent HddlSS^mre JESPiTL .

** r? Selective sunnort forth,
recovery and touched a peak of

Th“ FT-SE 100 share closed 11 a shade eswie? at TTuTml Bae
“ ^ode which touched

PDminT fL 95p before settling 7 to the good
higher at 1 .660.8. after 1.662.6. SeSktee Brick unch'iSed on

B
Se 29°P.^ore « higher SJJSJlaneadfA ^ on balance at 90p. US support

The Gilt-edged market became Ey at OTOo wI- Sown »Q the day at 275p Follownng out^ndmi ? was also evident for Locas,
involved with financial techni- J* hittcSiSintes Today's

news the agreed hid cif 490p JJ
UtK£?e ff,?

1 43
^P*JJP* finally 14 up at 620p. while

calities. It was the last day for
Tuesdaj s j^r share from GTE Corpora- 22mand following a b™iS Car^^° bid hopes lifted Jonas

establishing capital losses for
issue were incorrect. Don, Rotaflez eased 5 to 47Sp; Woodhead another R to 62 p.

tax purposes and many switch- Em**® Lighting gave up 8 to “ Publishers were irregular,
ing transactions were attempted, _ ^

30Sp. hut MK Electric closed^ un- Sporadic offerings in front of the
snme unsuccessfully. With the RatHCES wanted al^red at 3i5p. Goring Kerr 0 “““. for Metal Box interim figures expected Wednes-
exception of certain low-coupon rallied 20 more to 410p, hut u„„. t™,. d»y week left Associated News-
stocks. the market opened better Revived institutional supnort Rodine were quoted at 475p, ~so ,™ et ^"Jh sup- papers a few pence off at 353p.
tout sains were eroded tor talk stimulated sharp gains through- down 95 on the bearish quarterly EriLf"a *!H* * »1° 2~xPm ru~

Bristol Evening Post, however,
of the building societies contem- out leading Stores. Harris trading statement. m“e Pro- opened higher at 730p before

presentations organised by a circle were finally 10 'to the
London broker in the US. were g00d at g51Pi aod
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unless ihere was a substantial news from the annual meeting, however, a considerable amount ?£. .7? r-.j °r i

’““‘V,"1 tion news lifted Barham 6 to
change in the market. Marks and Spencer, annual of speculative activity in secon- IfS.

r^so ' 163p. after 165p, while fresh
meeting due tomorrow, improved daiy issues. Triplex advanced 51* -Uf -£ i «

er support developed for Norton
5 more to 20fcp, while revived 16 to 136p and Brasway closed .?“* /s * ™er

®Jj_
Syndi- Opax, 10 up at 143p. Among

Clearing banks firm takeover speculation lifted Com- 11 to the good at 95p. 600 Group aiPP*“ y5 t0 1®°P> “J?
1 advertising and related issues.& bined English 13 to 243p. Wool- put on 5 to 116p. while L
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y r^!T ^**>1 Collins Rutherford Scott

The major clearing banks worth rallied 15 to 710p as MeKechnie, awaiting further toid !Lp„
p°.^„ g

SfiSlrSf**!; f
55 Put on 10 raore 550p—a two-

made steady progress helped by demand revived ahead of today’s developments, rose 8 to 263p. “JJH. 5™“““® further day rise of 33 in the wake of a
reports that Mexico is likely to closing of the Dixons offer; the Wellman continued to make pro- *°r Feauson newsletter investment recom-
meet invrest payments on its latter hardened a couple of gress following the recent S mendation. Gold Greenless Trott
foreign debt due this week, pence to 334p. The Next/ annual figures and put on 5

^'** "*“' ®id dosed 15 higher at 225p.
Barclays moved up 9 to 532p and Grattan development continued further to 42p. Eadle. reflecting ££JS!2ri Te

P
,}L.1

?
Sp' Properties continued to attract

Lloyds rose 8 to 403p. while to excite other mail-orders with the TML PlasUcs deal, rose 6 to „„„^yi
,
n
| ,* f* ” selective buying interest. Abaco

Midland advanced 14 to 553p: Freemans another 14 higher at 44p. ^ aj, 51^. Acquisi- were again outstanding reflect-

the last-named toas announced 452p and Empire 6 better at Bid speculation continued to
nev£ “^2®“ a ™e

i
10 ing expansion prospects andme lasi-iiaiiieu duuuuuicu v jkv.uibhuu iu nHA c . .
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plans for one of its subsidiaries 216p. N. Brown Investments surround Bejam which rose to f**P.
t

"* .. ^P«u*»J*ve gained 12 more to 87p. while
to become a discount house, advanced 30 more to 675p follow- 185p pnor to closing a net 6 up V?™ Jb Patho- Estates and Agency firmed 7 to
Scottish hanks settled a shade ing suggestions of a link-up with at 183p. Elsewhere in the Food KS-J oiSf nHf

re pil
Ce 177P following the annual

below the best although Royal Marks and Spencer. Jewellprs sector. Cadbury Schweppes eased Other good spots result$. Five Oaks hardened a
Bank of Scotland retained a rise Rainers attracted substantial 3 to 184p on US selling, while «J‘-‘Ooea eisons 13 higher at couple of pence more to 64p and
of 6 at 334p. Bank of Ireland support and touched 167p before Northern Foods shed 6 to 292p
were 15 higher at 435p. Else- closing a net 10 to the good at following profit-taking in the

”

where in the Banking sector. 165p; che ibid for fellow high wake on the annual results. NEW B6IAII4S AMR au/c «nn*
Mercury International, up 3S on street retail chain H. Samuel United Biscuits edged ahead 3 to nustla AND LOWS FOR 1986
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the Institute of Actuaries and the Faculty *f Actuaries
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Flsures in parentheses dww irontoer of

stocks per section

1 CAPITAL BCOOS (213) 749JB +03
2 Building Materials (26) — 62439 +15
3 Contracting. Construction (30) IZ7Q57 +23
4 Electricals 112) ... 191126 +03
5 Electronics 130) 172753 -13
6 Mechanical Engineering (62) 42135 +05
8 Metals and Metal Forming (7) 37733 +14
9 Merton (16) 32057 +13

10 Other Industrial Materials (22) 1327.45 -03
21 CONSUMES GROUP (183) 946.64 +05
22 Brewers and Distillers (22) 97532 -L4
25 Food Manufacturing (22) 70031 —03
26 Food Retailing U5J 18M53 +05
27 Health and Household Products GO).. 159356 —
29 Leisure 126) 92232 +15
32 Puhlistung & Printing Q4>— 2535.78 +03
33 Packaging aod Paper tld)^.^^..... 49535 +05
34 Stores (41) 98935 +23
35 Textiles 117) 574.78 +0l9
36 Tobaccos (2) ... 114936 +0.4

41 OTHER GROUPS (38) B8537 +0.9

42 Chemicals (21) 92850 +05
44 Office Equipment <4> 257.45 +0A
45 Shipping and Transport 112) 151739 +L9
47 Telephone Networks (2) 883.40 -HL2

48 Miscellaneous (49)

Tuesday 1 1936
Mon
Jure

Fri

Jnne

Thurs

-feme

30 Z7 2b

Esl Gross EsL
Ezrriogs Div. WE riail

Index D#s YMfl% YWd% Ratio 1986 tadex Index tsdex

Ho. Chsige (Max.) (ACT at (Net) to dale No- No. No.
% 29%)

7.93 334 1647 956 747.41 73957 74054 500l29
833 358 1538 1L47 81254 00234 79953 49758
751 359 1838 3351 1245.77 1226.78 122754 74L21
753 058 1738 3352 190750 1897.42 189853 136337
856 256 15.78 11.76 174732 17Z358 1728.72 X326J4
955 350 1407 640 419.02 41530 416.90 28759
658 3.77 18.92 551 37239 37052 37153 187.12
022 352 1437 3.78 31732 315.97 31653 16036
633 2.99 1959 1559 133150 131658 132256 93759
755 359 1655 1159 94257 93325 93251 64455
853 339 1350 1136 90931 90553 97537 603.79
950 3.71 1457 1143 78136 69033 68857 494.99
638 2.77 2158 1658 1814.99 188855 182453 151627
555 236 2248 11.71 159255 158442 158855 103039
7.77 351 1671 1433 90759 90037 982.94 63256
743 356 1737 4737 257754 2563-74 255732 172053
678 331 1848 675 49136 49159 49242 32556
668 2.72 2053 1841 89675 87859 87932 61614
693 330 1257 601 56957 56133 55256 329.67
340 436 953 2050 114449 U2L70 112698 84233
635 358 1538 833 79855 795.12 797.09 652.97
954 437 1232 1741 92338 91609 90759 72803
732 3.95 3675 459 25645 253.73 25600 17251

148834 148352 149066 107538
88257 88240 89675 805.76
186454 105558 1057.05 807.04.

61601

NEW HIGHS (157)
AMERICANS (4)

BANKS (4)
BREWERS (3)

BUILDINGS (14)
CHEMICALS (2)
STORES (13)

ELECTR ICALS (11)
ENGINEERING <10)

POODS (3)
HOTELS (1)

INDUSTRIALS (21)
INSURANCE (2)
LEISURE (5)
MOTORS (5)

NEWSPAPERS (3)

PAPEH (3)
PROPERTY (9)
SHIPPING (1)
TEXTILES (6)
TRUSTS (31)

OILS (4)
PLANTATIONS (2)

NEW LOWS (40)
BRITISH FUNDS (1) Treasury 3pe 1931.
AMERICANS (1) Crown Zellerbach.
CANADIANS (2) Imperial Q,|. | nCo
Engineering.
8ANKS (4) ANZ. Bank Leu mi. Goods
Durrani and Murray, Wsstpac.
BUILDINGS (1) Burned ft Hallamshire.
CHEMICALS (2) BASF AG. Hoschst.
ELECTRICALS (7) IBL. Lencon Inc.
Memec. Philips Lamps. Rodims, Stone
Ininl.. Un'naeh.
INDUSTRIALS (4) Diploma, blecere
Intnl., Nolton, TSL Thermal Syndicate.
PAPBt (2) Conrad Hldgs.. LCA Hldgs.
TRUSTS (2) Independent Inv.. North
Sea Assets.
OILS (6) Consolidated Brlnco. Edin-
burgh Oil and Gas. Enterprise Dir.

Hamilton Oil. Moonie Oil. Sovengn Oil.

MINES (3) Simmer and Jack, Viekfon-
tein. CRA. Carr Boyd. Meekatharra.
MIM Hldgs., North Kalgurli. Western
Mining,

846 256 15.78

955 350 34.87

688 3.77 1692
832 352 1437
613 699 1959
755 359 1655
683 339 1350
958 3.71 1447
638 2.77 2L68
535 236 2248
7.77 351 1671
743 356 1757
678 331 1648
648 2.72 2663
693 358 1257
1248 436 953
635 358 1538
954 437 1232
732 3.95 1675
7.72 614 1634
939 406 1434
613 303 2643

MONTHLY AVERAGES OF STOCK INDICES

Fhondal Tims
Cemranent Secsrftla __
Fixed Interest

Qrdnvy —
Gold Man
Total Bargakti

F-T.—Actuaries

IndBstrlal Grasp
500 Share
Financial Group
All-Stare

June

9L08

•Mr

9222

April

93J6
96.77 96.97 9680

L332J3 17296 149U
2073 242-0 275J
24366 25,835 34394

84676 835.70 86867
87837 86838 896.47
589 94 60L78 62237
795J7

L610.9

79087

lAObJ)

816J0

1,6696

1367Jt30th)

LM98130IM

ininmi
IK3I1K5ZIE5I!HI23EHnC2E3EIE3I

FINANCIAL GROUP (116)...

Banks (7) —-

—

Insurance (Life) (9)

Insurance (Composite) (7)—
Insurance ( Brokers) (9)

Merchant Banks (11).™....__
Property 150)

Olher Financial (23) —
Investment Trusts (103)

Mining Finance (3)

Overseas Traders 114)

+13 — 4311 —
+13 1663 531 834
+66 — 402 1

+15 — 430
+61 851 452 1456
+63 — 2.92 —
+65 539 341 2657
+69 7.73 437 1559

76253 +65 — 2.99 — 954 75908 75757
27455 +L7 13.04 551 694 611 27606 26539
70732 +15 1672 555 1153 1937 69669 69639

FT-SE1C05HASE IfMEXiJ.

Index Day's Day's Day's Jim Jme Jane Jane June I Year
No- Changt High Low 30 27 26 25 24

16605 1+115 116635 116525 116495 < 163901 163751 162941 1624.91 12505

Tub Day's Non riadi. daft.
Jriy flange J“* tstby I486

\ «6 30 to mu

+604
+802 14253

+005 149.19

— 16757

+618 137.99

•tab Jwe
]

ego
1 30 (QpraJ

QM
939 | 941
942
954
942

1

11
12

13

135

129.96 —036 12628

IB Prttereiee

481 4J8
347 347
288 259
331 331

2600
1630 I 162b I 1L72
1036 2032 1LS3

tl 1656 I 1654 I 1240

BASE LENDING RATES

ABN Bank- M
AUied Dunbar & Co 10
Allkid Irish Bank 18
American Express Bk. 10
Amro Bank 18
Henry Ansbacher 10
Associates Cap Corp-——— 18
Banco de Bilbao 10
Bank Bapoalim.— 18
BankLeomi (UK). 18
Bank Credit & Comm 18
Bankofcypras. 10
Bank of Ireland— 18
Bank of India 18
Bank of Scotland 10
Banque Beige Ltd 10
Barclays Bank 10
Benchmark Trust Ltd—.... 18
BeneQcia] Trust Ltd 11
BriL Bk. of Mid. East 10

o Brown Shipley 10
CL Bank Nederland 10
Canada Permanent 10
CayzerLtd 10
Cedar Holdings. 11

a Charterhouse Bank 10
CitibankNA_ 10
Citibank Savings f10ft
City Merchants Bank 10
ClydesdaleBank 10
Comm. Bk. N. East 18
Consolidated Credits 18
Continental Trust Ltd- 10
Co-operative Bank *10

TheCJprns PopularBk™ 18
Duncan Lawrie II
E.T. Trust 11
Exeter Trust Ltd 18ft

Financial 8c Gen. Sec 10

First Nat Fin. Corp— - 11

First Nat, Sec. Ltd 11

• Robert Fleming & Co 18
Robert Fraser 6 Ptrs 11
GrintflaysBank (18

• Guinness Mahon 18

• BambrosBank 18
Heritable & Gen. Trust— 18

• Hill Samuel $10
C. Hoars & Co 10

Hongkong& Shanghai 18

Know&ley & Ca Ltd 10M
Lloyds Bank ................. 18
Mase Westpac Ltd. 18
Meghraj <c Sons Ltd. 10

Midland Bank 18

• Morgan Grenfell — 18
Mount Credit Corp. Ltd— 10

National Bk. ofKuwait._ 18
National Girobank 18
National Westminster—. IB
Northern Bank Ltd. 10
Norwich Gen. Trust 18

PK Finans. Inti (UK) U
Provincial Trust Ltd ...— 11

R. Raphael& Sons it
Roxbiugbe Guarantee 11

Royal Bank ofScotland... 10
Royal TrustCa Canada— 10
Standard Chartered 18
Trustee Savings Bank...— 18
United BankofKuwait— 10
United Mizrahi Bank 10

Westpac BankingCorp— 10

Whiteaway Laidlaw 10ft

Yorkshire Bank~~.— 10

40pcnta index 16515; 10 m 16613; U am 1662A Noon 16623; 1 pm 16625; 2pm 1662.7; 3 pm 16610; 330 poi 16669; 4 pm 16605

+ Flat yield. Highs and tows record, base dates, values andcnatthuem changes are poblisaed ihSatarflay bstics. Ancwlisiof constjiuems
is avpllaaie from the PubWrers, me Financial Times, Bracken House, Caman Street, Loedon EC4P 4BY, price 15p, fay post 28jL

o Members of the Accepting Houses Committee. * 7-day deposits 559%. 1-
month 6,03%. Top Tier—£25,000+ at 3 months' notice 9.72%. At call

when £10.000+ remains deposited, i Call deposits £1,000 and over 6i«%
sross. 9 Mortgage base rate. $ Demand deposit 5.82%. Mortgage 11%.

Property Security Investment
added 3 to 136p.
The Shipping sector provided

outstanding performers in

British & Commonwealth, which
advanced 21 to 291p reflecting
recovery hnpes, and associate
Caledonia Investments, 14 better
at 251p.

Textiles featured Lister which
spurted 11 to 109p in response to

the bumper full-year profits.

Allied Textile, interim results
expected today, hardened a few
pence to 325p. while the acquisi-

tion of Clover Leaf directed
fresh attention to Toolal, another
4 up at 109p. Speculative demand
lifted Tomklnsons 16 to 19Sp,
Corah 2$ to 75 i and Towles A 5
to 100p.

Oils easier
The failure of the latest in a

series of OPEC meetings to agree
on a collective output ceiling and
individual quotas put renewed
pressure on oil prices and un-
settled leading oil shares. The
latter opened cm a steady note
and edged higher in places before
retreating later in the day in the
wake of falling spot oil prices. At
the close BP and Shell were
around 3 easier apiece at 590p
and 7B3p respectively while falls

of 5 were common to Brlloll,

160p, after 168p, Tricentrol, 50p
and Ultramar, 175p.

Lonrfao, scheduled to
announce interim figures an
Thursday, were actively traded
and put on 6 to 262 p; brokers de
Zoete and Sevan are forecasting
pre-tax profits of £75m
News of another bomb explo-

sion in the centre of Johannes-
burg brought an abrupt halt to

a further rally in South African
issues. Gold and related stocks
continued to make progress
during the morning, sustained
by a relatively steady bullion
price and renewed stability in

the Financial Rand. Demand for
shares was again generally con-
fined to short covering but
dealers reported numerous
buying orders for Golds
following the recent “buy”
recommendation by a leading UK
broker. However, after midday
the news of the bomb attack on
the prestigious Carlton Centre in
Johannesburg prompted a flurry
of selling orders and share prices
retreated across the board. Sub-
sequent lack of support led to a
progressive mark down and
Golds ended the session only a

shade up on balance, having
earlier registered useful gains.
The Gold Mines index posted a

L7 rise at 204.2.
UK-domiciled Financials, on

the other hand, continued to
make rapid progress. Consoli-
dated Gold Fields, a firm market
in recent days on the rally m
bullion and Golds, added 8 more
at 460p reflecting the company's
substantial interests in US gold
mining via the stake in Newmont
Mining. Rio Ttato-Zinc were
boosted by the' latest strength in
Gold Fields and recent firmness
in copper and rose 10 to 612p.

Traded Options
Total contracts struck in

Traded Options amounted to
18,621. Operators again favoured
Hanson Trust which contributed
1,437 calls and 409 puts, while a
lively business also developed In
Grand Metropolitan and Bats
which recorded 1,428 and 1,061
calls respectively.
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ABN C FI .600 137
3~

ABN P FliiO 35 lA
AECN C FI.120 2 OJQ
AEEN P FI .110 S3 4.70

AH C FI 40 84 O.W
AM P FI.90 5 4

AKZO C FIJ.70 504 1.40
AKZO P FIJM 5B1 UO
AHEV C FLBO 27 ISO
AUEV P FI30 12 130
AMRO C FU05 100 220
AMRO P F1.110 67 530
GIST C FI38 495 1<0
GIST P FI 58 217 1 10
HEIN C FI-190 10 030
HEIN P FLOOD — —
HEO C fl-180 A 030
HEO P FIJ65 10 230
HO0G C FI -110 466 2
HOOG P FU10 224 3.90

KLM C F1.5S 94 OJO
KLM P F1.45 477 0 70
NEOL C FU80 38 18
HEOL P FUBO 7 750
NATN C FI100 — -
NATN P FI.75 — —
PHIL C Flirt) 7 OJO
PHIL P FI55 485 3.9QA
RD C FI200 1485 L70
RO P FIJ90 SSI I 0.60A
ROBE C F1-1O0 — I —

.

UNILC FI.480 91 650 ,

UHIL P FI.480 41 I 7.40 !

TOTAL VOLUME IN CONTRACTS: 33520

A -Aik B»Bad

7 OJO
485 3.90A

1485 I 1.70

551 < 0.6QA

74 i 19 SO
53 i 7
16 ' L90
76 ! 7JOB

100 > 4J0
48 • 570

?75 7JO
7B9 i 4.70

25 I «30
22 I.L80A

3 ;
7

48 • 7 BO

io ; r.43

40
;

450

20
!

4E
10 I 4 SO
6b ;

650
5K > 650
176 i 1 20
145 i 2.70

4 i 7

57
j

1250

20 ! 1.40

350 I L20
44) I 430
528 I 6.40

523 I 4.70
ID

j
1.40

6 25
54 ! 16

i 55
;

»
; io 1 UB
;

io i jjo

|

2 830

: 172 ' n
,

1?
2 !

: )0 ;
550

• 33 : »M
. ID 158

j

10
;

40

I 65 II fC
: :m 7

248 ;
240

• 195
.

230

! 555 • ?7ti

. 50 - 1.50

I 138 ! 2
T?4 5*08

1 136 > 11

j

61 : *

1 -36.508
! B 18508

, n.+340
I Fi 479 50

TRADITIONAL OPTIONS
First Last Last For

Deal- Deal- Declara- Sett Ic-

ings lags tion ment

June 23 July 4 Sept 25 Oct 6

July 7 July 18 Oct 9 Oct 20

July 21 Aug 1 Oct 23 Nov 3

For rote indications see end of

Unit Trust Service

Money was given for the call

of Wheway Watson, Bernard

Maltbe*.*, Appleyard, Wellman,
“ The Times “ Veneer. Berkeley

and Hay Hill. P. & W. Mar-Lei Ian,

Arthur Lee, LCP. Telemetrix.

BSG IniernaVlonal, Am strait. 5. &
U. Stores. Dixons. Barker and

Dobson, Burnett and Hallain-

shlre, Antofagasta, Bejam. Ralne

Industries and Property Trust.

A put was done io Dwelt, while

doubles were arranged in AMwy
Life and Sound Diffusion.

YESTERDAY’S ACTIVE STOCKS
Above average activity was noted In the (oliewirg stocks yesterisy

Closing Day s Casing 0«» s
k price change Sloe-. r.t.rp ctMf-;c
levs 87 +12 Jjguor £€ I -:j

Slack
Abaca Invs
Alo»on
Barham
Beecham
Burmah Oil .. .

Ferranti

Sioei.
Jagujr
Kcde inti

Lund Securiiies
l*sicr . .

Ratneis
V/imoev (Geo »

MONDAY’S ACTIVE STOCKS
Based on bargains recorded m Stoct, E-Che.-vj* OH.i.a)

Stock
Blue Arrow ...

Woolwo nh ...

Atkins Bros. ...

Cns. Gld. Fids
Gretton
Pearson

No. of Mon.
changes close

No ot
Stock chan^ss

Cheshire WM 1«
Matthews (B ) 14
BSG Inti. .. 1 >

Brtt. Aerospac-- 1’
Gu.nnoss . IS
MacLe'lac PVV 13

RISES AND FALLS YESTERDAY
British Funds ...

Corpus. Dorn, and
Foreign Bonds ...

Industrials
Financial and Props.
Oils

Rises Falls Same
74 14 2414 24 Plantations

Mines
9 S5 O (tiers .. . .

211 848
65 33G
35 63 Totals . ...

LONDON TRADED OPTIONS

OpUon

P. ft 0.

10 13
17 25
38 50
70 BO

Vail Reds
1*905)

Tr. UVN> 1991
CC09I

Tr.llUt 0307
(*£U9>

40 155
90 113
45 77

*W-

460 67
500 37
550 12
600 3

180 20
200 11
220 4

550 77
600 <3
650 15
700 _8
50 7Jz

63 3
70 m

108 2
lit) OS
112 Ob

116 V.
113 3,1
120 2,1
122 1,1
124 0^,
126 Oil

CALLS

~We».
I

Fn.'

15 -
55 60
27 4Q
12 —
28 38
17 26
9 13

95 110
67 77
40 50
25 35

10 13

f4 S
pu u

p a
i«i -

Rises Fans Samn

830 462 1.540

PUTS

_HINwT]
3 I 6 ;

e u
38 45
85 88 I

5 9
|

20 32
48 60
92 97

2U 5

~?TW
?it 3ij

1 2,1
l.1. Zv

? f'

f- ! t[S i =:

175 1195
132 150
97 1117

90

700 US UB 135
750 58 77 102
BOO 2S 43 60

BT 120
53 80
28 —
120 130
85 98
58 —
40

inannai

lETlClEICTOli
60 i 77
38

|

48
14

j

80 87
52 tfi

30 ' 40
13

460 80
300 50
550 16

12 22 29 110
4 12 16 j

24
m 6 10 144

111
72 82
43 57
23 37

52 57 W
25 35 46

8 18 32

330 120
360 88
J90 63
420 42

280 47
307 Z7
333 12

70
650 45
700

|
15

600 90
650 60
im 42
750 25

300
330
360

300 79
330 49
360 32
390 13

135 I 51
ISO

I 37
29

460 40 57 72
500 | 17 I 32 47

IS

300 8S _ —
330 58 U _wans?
MO 13 30 40

ra a - -
too LIZ 132 _
60 W 117 _
62 60 100 120B 85 103

48 —

13 15
23 30

25 35
42 70
80 t 95

120

30 45
55 65
80 BS
95 110

1

4 1
5

e
i

12
22 2b

9 15
22 77
42 50
87 92

2
4

10
24

——m-l-i-i
, , ,

** * Taul IfibgL Calfe 14,235. Pub 4^66
Jirthttpiq Muntj wc*.

I
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WORLD STOCK MARKETS

! '
'

AUSTRIA

Credit* net* it pp„
fioanar
InteninfaH .........

Jungbunxkuiar.~
La«nd«rb*nK_..
PertmooMr .. .....

Stayr Daimler ...
voiUchar Mas —

GERMANY

Pflca + or
Son. —
8,290 +10
3,500 +50

14,BOO +BO
18,900
8.210 +10
660 -5
168 +Z

18.400 + 500

Price ’ + or
Dm. —

NORWAY
Ju* 1 !k^ +-w

AUSTRALIA (egndnuad)
• Price

1 + or

JAPAN (coodnmd)
Prtcol + or

July 1 . Yon I
—

BELGIUM/LUXEMBOURG
July 1 ' Plica + or

. Fra. —
BLB.L.>U ! 3,080
Bares. G* n Unc...:iB,6BO
Banq, Ira.A.Lux.. 14,900
Btkaart ;1 1,800
CH merit CUR— 3,980
Cookarlll 138-
Dalhaize* . Z,850xr
ETCS 4,440
E(actrobot - 19,183.
PaBrique NBU--! 8.10B
GB Irtno BM_ I

7,450
GSLiBruxl 1 3.800.
Generate Bank— 8,960
Gavaart 6.B70'
Hoboken. • 7,400
Intercom r 5,610
Krcdletbonk -16,478
Pan Hldgs— .11,350
Petrofi na- —.. 8,580
RoVala Botflc 88,860
Soc. Gen. Balsa. 8,800
SOflna- 9,900
Rnlnu I 9.740

Allianz Vera—

-

BASF I

Bayer..
Bajrar-Hypo

—

Bayer-Varaln 1

BHF.Bank- .

BMW
Brawn Boverf

—

Commerzbank-.,
Oonff. Guraml....'
Daimler Benz.—
Daguaaa
D'ache Baboock.)

Bergen*Bank—-
Borresaanl. •

Christiana Bank..
DenNoreka Crod.
Elkent —
Kosmot——

—

Kvasrnar
Norcem.. —

'

Norsk Data
;

Norsk Hydro. J

Storebnutd -

187 + 1.8
527.3 - ••

169 +8
153 — 1.0
101.5 +1.5
1483 -06
1483 + 13
08.0 +03
880 -1
106 —8.8
869 . -8,6

Jutyl jAustj : —
|

JUiy 1 Tan i
—

Gan. Pron.Trust 8.61 -OJIlWO- ——4. **? .
-1°

Hardla ijairtes ' 3.46 • -4M8I Mkauj
j

KHD 842
Kkwoknar ! 78
Unda — —: BTC

SoKray > 7,740
Stanwick Inti —_i 460
"Fractional .. 5,690
UCB I 7.960
Wagons Lite I 5,600

DEMHARK

July 1 • Piloa 1 + or
I *nr> .

-
Andstsbskon 338 l +8
Baloica Skand ...' 635 +10
Cop Hsjidalsb'nki 284 ;

+8
D. SukkerCsb—i 335 " -17
Danska Bank ; 307 ' +4
Do Danska Luft .1,570
East Asiatic 198 +8
Foranedo Brygp.l,lW - +10
Foranede Damn. 805
GNT Hid 440 I

1.8.93. 640 +5
JiysKe Bank.— 560 +10
Novo kids* .—... 868
Privnlbankan — 885 + 2
Pravlnsbakon — 344 +1
Sraldth iFJ_) 8 - 8B1 +3
Saptiua Berend .. B30 +5
Supoffos 879 ' +1

. Lufthansa^ ~ 179
*800 MAN .—! 211 „
-60 Mannwmann...... 8063
- Mercedes Hid —i 1.169

MetellgewlI Ml
-BO Muenwi Ruecfc—i 3380
-180 Nlxdorf- i 670

Porsche— 11,011
Prcussag 1 176

-860 RtiSlnWsst Elect 208
-10 Rosenthal 938

\— SchBring 639 •

Siemens 619
Thyesen 156
Varta — 319
Veba — 369
V-E.W- - 161 :

_ Vere in-West ...... i 466
Volkswagen I 605

SPAIN

July 1

Boo Bilbao.-——
Boo CcntraL.

—

Boo Exterior
Bco Hispano.—
Boo Popular.—
Boo Santander
Bco Vizcaya ....

Dragedos— .....

Hidrala
Iberduero—.

—

Petroleoe - -
Telefonica

SWZ33EN

Hertogan Energy^ 13
Herald wryTIntes' 63
Id Aost— I 8.66
jimberiana FJ*_ 0n
Kla Ora COM-—, 0.16
Kidstop Gold

1
6.T

Lend Lease- ' 83
MINL. 3.02
Ntayne Nicklass- 3.1
Nat. Aust. Bank- 6.4
News. ' 103
Nicholas Kiwi 3.00

0.05 Mitsui CO — 886 ' +6
ZnS Mitsui Estate 11,860 I -40

Mitsui Toatsti 1 337 —5
.. ..

MrtsukosDl '1,840 +90
.
NGK Insulators—, 948 -1

+0lM NlKfco Sto-
1
1,200 +80

0.01 Nippon Denso—1 1.600 —10
+0JH Nippon Elect ..— 1,810 —

—

_qm Nippon Express- 870 +1
low Nippon OasKXL.... 18.090 -80

Nippon Kosakvu.'1,070 -10
Nippon KdumZj 187 —4

CANADA
Mb Saxfc Agfa Low Dm

TORONTO
Qms Stag Mm sack High Ids Oms Bmg

I Prlea I + or

|

Pta % |
—

J 880 f.
... 835 : -8

' 400
.1 363 . -18

976 . -9
J. 600

|
-3

,. 1,286! +38
I

.. 318 . —11.6
118.8 -4.3

..» 157.8. -A
„ 317 < -lO
, 135.5 -3

... (8,090 —»
i_>1.070 -10
.J 187 .4
...11,960 + 60
...: obi —4
Mi:i.B90 + 60
... 179 —a_ 697 —

«

.. 487 +3Pancontinental I 1-78 -0.05 W PPOn MsBn.-' 687 -8
Pioneer Cone 2.7 -0.06 Jg?— 252 roPoseidon. — 3.08 ........ — 525
Queensland Coal 1.89 -OJI SS?!!L?w,r ” “ . ?£n

' "-«
Rackm* dolman 4.38

;
+ 0.16

"JJ"!***-*- ?*if2 1 ~~SS& t §£°
j zcjk oSSdScS.«t“:

1*6“ ^
Then. Natwide ... 3.3 —
Tooth 6.0 -•- • *900 ' -3

“*

vamsu — I 2-TC ' +0.01 Sankyo.... 1.410 +80
Western Mining

;
838 ; +O.M sanwa Bank 1,900

westpac Bank - 4.68 -037 Sanyo Elect 413 -8
woodslde Petrol- 03 . -SUB seppara 1,130 +80
Woolworth* 238 - +0.66 Sekisul HOuse 1,280 -80
WOrmaM Inti—J 3,98 i

—0.62 seven Eleven. T.850 +800

I Orient Leashig —;3.990 —10

FRANCE

Price ' + or
! Fra. —

Banco Oom’le. —

'

Boatogl-IRBS -
Centrals.
C.I.R. 1

Credftd Itallano.
Flat-
Generali Asslcur.
(talcemeriti

j

La Rlnasoetite—

-

Montedison
Olivetti -
Pirelli Co

J

Pirelli Spa :

salpem
SnlaBPD !

Toro Assio —1

Price + or
Ura —

83,600'
BBS -17

3,840, —15
, 18,460 +610
J 3,800 + 60
1 18.010. +635
,
1ZB.E00 +\5W

i
7i,70ffi +i,2ea
1,032' +16

! 3,410 +161
-18,978' +285
J 7,400 +160
I 8,096 +16

8,100 +91
.! 6,110 +66
87,600 +490

Price + or
July 1 .Kronor —

AGA. —
Alfa-Laval B
A8AE (PVaei-.

—

Astra IFreel.

—

1

Atlas Copco-

—

Cardo (Free)-.—
CeUulosa —
Electrolux B.

—

Ericsson B
Easelte
Mooch Domsjc—

'

Pharmacia -—
Saab SoaniaFree
Sandvik — .

Sk&ndia ...

8KF—
Bonneson—....

Storm Kopparbrg
Swedish Match..
Volvo BiFrasi

HONG KONG

1 Sharp 980
Shimizu Gonstn

.
679

SMcnogl — 1380
. Shisaido. ...... .. 1,980
* Show* Denko ... 3BS
.

|

Sony 15,320
' Price 4- or Btomo Bank— 1.880
I HJC.V — stoma Chem 410

Emprunt *4% 1973 1,550
Emprunt 7% 1973:7,788
Accor-.

;
484

Air Llqulde 1 767
B1C. 1 S90
Bongraln - 1,730
Bouygues- -.1,168 -

B8N Oervals- ;9,B82
err Aieatai.—...!a,09o
Carrefour— 2,MQxc
Club Medkerin—

|
634 .

Qe Bancal re.. *1,073
Caflmefl- — 1 390
Damart—.— 1,980
Darty <3,880
Dumsz SJL - 1,300
Eaux i die Gen)—*1^88
Elf Aquitane 1 988
Eastlor— 8,660
Gen.Ocddentale; 983
Imetal ! 64
Lefarge Cappee. 1,380 i

L'Oreal 3,480 *

Legrend 3,05a
Malsons Phenix— ' 940
Metre SJL 2,386
Mtehalin B— 9,900
MMI («e) 5,680
Moet-Hennesay- 8,006 !

Moulinex.— 81.9
NordEst. — 179.6
Pernod Rloard... 1,136

Petroles Fra.—! 367 !

Peugeot SA.—- B91
Printcmpe (Au.)-- 559 i

Radiotech- —I 903
Rcdokte. .—,1,776.
Rousanl-Uoiaf—. 1,660 •

Safimeg _( 509
Skis Rossignd 1,975 1

Teiamec Elect- J3,100
Thomson (CSF)—-1,305
Valeo— 501 •

NETHERLANDS

Price . + or
Fla -

ACF Holdlhg- 340 |

AEGON 106.5

“22 AKZO 163.5

-f3 ABN 6BB.6
T7- AMEV— -J 79JB
+J2 AMRO- 104.7—18 BredaroCart- I

250
+10 Bos Kails Wsstmj 14.1
+ 81 Birahrmann TetJ 804jB

Calland Hlns.—J 17.4
DordtsohePsfm 1 183.7

—16 Etsavier-NDU— .' 901 I

+2° - fll.S
8 Gist Brocades. BB.Sxc““ Heineken lefl.Sxo

+80 Hoouevens 107.7
+60 Hunter DouflNVI 87.8
+60 Ink Mueller — 77.7
—7 KLM. 47.0
+33 KNP— 134.8
+100 Naarden. 63.7

- Not Ned cert--.J 88.7
+18 Ned Mid Bank-- 199
+ 1.7 NedHoyd- -J 173.6
+ 1.6 Oce Grinteh. B07

Ommeran (Van)J

Pakhoed —

.

pitnips—
RobeoO
Rodanco
Rolinon
Rorento—.—
Jtoyal Dutch >

Unilever...—

<

VMF Stork.
VNU-
Wenanen—
West Utr Bank-'

NOTES—Prices on this pegs srs ss quoted on the Individual
exchanges and are leet traded prices, g Dealings suspended
xd Ex dividend, xc Ex scrip issue, xr Ex rights, xs Ex all. * Price
in Kroner.

SWITZERLAND

i Price
j

July l ! Fra.
{

AdJa Inti, —* 8.900]
Alusubne 680
Bank Leu— -J 3,800
Brown Baveri—. 1,840
CibaGelgy 3.380,
do.( Part Certs)

,
8.840

Credit Suisse—. 3,770:
Elaktrowatt—...I 3,495'
nachariGeo.)— 1,700*
Hoff-Roohs PtCts 1M,060 -

Hoff-Roche IMO- 10,800.
Jacobs Suchard- 0,280-
Jeimoll —I 3,478
Landis ft Gyr— . 1,950.
Nestle- 8,485,
Ocr-Buebria——J 1,885.

Pirelli 1 460
Bandoz (BT) ,11,880:
Sandoz (Pt Ctei-.l 1,786;
Schindler (PtCts) 725
8ikO— 1.700*
SurvelHanoe A. -..I 7.450'
Swissair —1 1,540
Swiu Bank. 1 543
Swiss Relnsoa il 7,300)
Swiss Volksbk - 2.510-
Union Bank—.—I 5,700
Winterthur— i 5,860
Zurich Ins.- I 7,828

AUSTRALIA

j
Price + or

July 1 And f. —
ACI Inti 3.46
Adelaide Stearns 13.3
Amcor — .... 3.46 {

ANZ Group . 4.7
Ampol Pet- 8.45
Ashton — 1.5G ,

Aust. Guarantee. 3.45 -

Aust. Nat. I nd*— S.1B
Ball Group. 9.1
Ball Res— ... 4.8
Bond corp Hldgr 3.38
Bomi — 1 4.32 .

Bougainville.— 9.4
Brambles Inds.— 5.4 ,

Bridge Oil 0.7B
B.H. Prop—..—.; 8.8
Burns Phllp—— . 6.7

CRA- 6.B8 |

C8R- 3.39 I

Chase Oorp- ’ 4.4xo
j

Claremont Pet—1 0.8
Coles-Mynr....— 6.08
Comalco"An....— 8AI8

}
Consolidated Pot: 0.15
Costain Aust——; 8.06
Elders 1X1— 4.66 ,

EnergRaa—.— 12 :

— ' S*tomo Corp — l 999 —86
Bank East Asia— 17.9 ' —0.1 stomo Elect -1,220
Cathay Pacific. 5.8

.
3*tomoMetai.— 153 —6

Ctiaunu Kong— 80.2 -OJB Tats*) Corp. 860 s
China Light 15.2 ,

—Oj Taisho Marine... B30 +3
EvergjT-/— ...I 0.53 1 +0JI Talyo Kobe Bank 759 -6
HangSeng Bank! 34JS +0^5 Takcde 1,640 , +10
Henderson Lantf 2.1IL TDK- 3.640 ! -60
HK China Gas-.. 16.7 TelJ In..--. 518 -17
HK Electric- > 8.7 —O.OS Tea NenryO— J 1,870 + 60
HK Kowloon Wh. 6.9 : +0.M Tofcai Bank— i

- 900
HK Land- 6.66; . . .. Tokio Marine 1,31o •

HK Shanghai BkJ 6.65,' -OJB Tokyo Elect Pwn4,060 !
—40

HK Telephone—., 11.6 —0.1 Tokyo Gas—— 1 493 • -4
Hutchison Wpa_, 88.6

,
0.2 TokyuCorp

,
960 —8

Jardlne Math-.. 12£ ,
+0.8 Toppan Print 1^20 -

New world Dev- 5.98
;

Toray... - J 507 _i»
SHK Props. - 18.8 — Tbshlba Elect—- -433 -1
Shell Elect 0.76 ToyoSelkan. JajWO ; —40
Swire PaCA ll.B Toyota Motor— .|l,650
TV—B— ,

7.3 ' - USE Inds- ' 290 +1
Winaor Inds—.., B.Off -ojb victor- b.bso -«o
World Hit, HldgsJ 8.45 Yamaha—-. .! 740 i

—30
YamalOhl SeO—u 1,190 • +80

ifam Y’manouchlF'hmlS.OBO —80
YamazakL -^.600 +40

;
YasudaFtra—— 735 -4

July 1 ! Price l+ or —**
SINGAPORE

Ajinomoto. :1,98a +30
All Nippon Air*— 1,030

,
-90

Alps Electric 1^80 +90
AsahlChCm. 1 834 1 —

B

Price

j

+ or

Asahl Glass 1,200 +10 Isoustaad HkfoaJ 1J0 >

Bank Tokyo 7B5 . -IB |SSdwSiiS.^ 2JBB ToS
Bridgestone— 710 +1 I DB8_ - * b hs S *n m
Brotherlnds I 795 * —SB oetiUng^”'”--; 4j*4

| —
J*Si2 Hbw wi Bros....' 8.69

r
-oji

CaUo Comp . 1.490 I + 10 itnna Leona Fin_l 8JS6 . i OJM
Ohugal Ptiarra -1.U0

:
-10 5$j

DatoL....... •=v *l.S«0 i -30 Keppel Corp. J U» -0.#l
Dai- 1chi Kan. Bk.-l«870 . +10 Malay Banklna—i 3.68 +0JM
Dai Nippon Ink-- 461 ! -8 ^Tlnd i 1.48 ,DaJNIpponPt9-rl,9M : .....

Drriwa House..—.1,480 • —10 lyw - ,! 7J>6 +O0G
DahvaSec™ 1,590

J
+TC OU 9.M | toM

8833 AMCA M iWi
3000 Aberiord SS
3320 Afiblbl Pt S2+ij

TOO Addenda 120*4
. 4700 Agnloo £ 522
46005 AIDm En 51 1U
3000 Aftrls N 5127b
85430 Alcan S42'«
900 Algo Gem KM
ih)4 Atgoroa Si 515^
iliOD Asemers . 50.

11843 Ateo II »
3830 BC Sugar A 5185,
iJiiOO BOB A - 58
2900 BP Canada 528l a

24165 Bk BCoi 346
38420 Bk Monti 533
120820 Bk NStet SIS!?
101053 BeU Can 1381s
10600 Bkiesky 2K
9J36 Bonante ft 143
12400 Bow Vary SiCXfe
6480 Bratome 166
18808 Bramatee 523
48762 Brescsn A S25
21400 Bricwaw 16'j

900 Brands' M SS3.
.12381 BC FofP 614*4

10050 8c Rea m
KBV BC Phone S2T*a
4789 Brunsw* .

(14
66630 CAE 512
10700 CO. B I SIS.
1500 CtL tm
3035 Cad Fra S22*
6535 Csmbridg 524
8708 Camp hLk S2t
15B80 Comp Rm ISO
300 Camp Soup 134
35200 CampeAu I 529>*
3225 CCam ex p S1«4
14000 COC I STTj

600 Can Mall 120*4

C Nor Waal SWi
C Pakli 516
CS Pete I 475
Can Trtiai *50*j
Cdn GE 5110
CG mvaM 587
Cl 8k Corp SiB'j

C Uerooni 526*4

c OcdantM Stria
-

CP Ltd 517 .

CTIra A I 515%
CU» A l liar*

CerAw 514^
Canrtm A 5183a
Cara 532*4
Cera A I S32
Can ok swv
Ctoina A 32
Cetanese SIB*?

CeSd 'A . SfiTj

Cubi tr 521
ChWmn S©-^

CHUM B i SS6
Cominco S133i

1880 CompullOB SSr
<

2100 Cranput In 340
l«ea Con Bath A I221t
10000 COUb B l Sri.

31QQ COni Gte 528

189)1 w,
480 5
B*U| 241*
20 20*i
2Kb 23
10% 11%
12*4 12%
41% 42*i
24 24
T5 15
9 9

ffiSj ?*.
rig r%
28*4 18*,
*325 345
32% 33 .

16 16
3rig 38%
250 295
150 no
W% 10%
160 ISO

22% 23
24% 24%
5% 5%
8% 8%
14 i4

133 134

26% 28%
13% 13%
11% 12

18% 10
29% 29%

a a
a
33% 34
26% 29%
Ml, 14%
»% 7%
20- 20%
ra i6%
15% 16

460 460

ft ft
ST 57
13 18
B4*S 25% r

17% 17%
16% 16%
tS% 48%
16% »9%
MS

«%
32 32*j

31% 32
M% f**%
22 22
17% 18%
8% 0%
20% 20%
9 9
55 U
13% >8%
5 5*.

340 340

22% 22%
7 7%
23% 23% .

12QQ Con (Hass 524%
-10480 CTL Booh SlO%
W4 Bonwsl B 59*4

Corby *

a

1090 C Falcon C 518%
300 Coastal R 112
3800 Cousin Lid 518%
5000 Crete! 532%
133724 Cnmu A 1 -SIS
7700 Cter Res MO

.4604 Denison A p 56%
7B62 Denison B < 58%
T860 Devetean 849
12600 Ottknsn A I 57%
20000 Otthhsn B 57%
826*1 Borneo 529

23% 8*%

r
21% 21% »

%

18% 18% ‘ %
no m ?
13% »%
92% 32+
14% 1*%
130 -'140

CaiuwHan stock nuritek were
dosedyestenUy lot* a pabBchoi 1-

Mbjt.TbUe an MondaysdadnE
prices.

23808 Dome Cda
38400 Defta Mine
62223 Debts Peis
623 D Taxtle
12780 Dotmar
1400 Odnohoe
409 Dd POnI A
169970 Dries A
960 - Ei fin

31*00 BHio Bay .

1100 Bmta
MOO Equity Sot
5800 FCA Inti

B12S0 wwrdfl
24800 Ftid tnd A
BOO FBd Alan
900 Fmnrtg A
ioo unman b t.

3500 FCtty Pm
535 . FdrtJ Cnda
2107 GendeK
3550 Gel Metr
2100 CMc Comp
am Genets a
10 GeKuar L
560 CMnt Yk
2400 Glbrber
13780 GbWcDfp I

32*0 Orsfldn A I

4378 GL FCraw
1800 G9 Pecdfc
3100- Greytwda CuarPA r

Suit con
51700 Hawkat
2148 Hayes 0-
HIM Haw bid

1731 H BayMn a
2512 H Bay ce
55035 Husky OH
93300 knttcb
62150 blip OH A
80436 inco

5400 bidid

4800 Maud Gw
29480 umopec
38836 Uttar Coy
44525 mil Thom
5338 Mtor fiaa

*45 *55

Si
22% 22%
W% Si**
25*1 25%
3*% 3*%
18% 19%
50 59%
20% 207*

30 30
400 410

'

17 17%
20% 21

17% I7*«

30*4 30*4

15% 15%
15 15
IS . 157,

184% 165
.0 8%
117* i2
6*. 5%
eoi, eo%
56 56
16% 17

s s6% B%
21 21

23% 64%
41 41-

88% SB
12% 13

15 15%
27% 27%
14% 15-

39% 35%
6% ri.

86 86%
38 - 38
17% 17%
15% 1ft

11% 12

19 19*1

15% 15%
11% 12

Weed
Ivnco A I

Jeftrtoc*

Kerr Add
kiena GM
LUM>
a Lac
LacaAa
LanBa- A.
Law* B I

Leigh met
Lataaw ca
Lurinbtikri ^
WCC
USR Ex
Udan H X
Mda HV I

MacnUlen
Uagaa 4 .1

MariOne I

Me bdyra
Meriand E
Mind Res
Muei Carp
MoiUt
Mabdn A I

Mokon 6
ill Trueca
Moor*
Mwphy w
N*t Bk Cal*

Nt Vg Tree
zvwu Ml CapA I

2100 Nfld LP A
117027 Norands
11823 Nofcen
89035 Ndrtsn and f

150 NC Ohs
52214 Nflf TW
9BOO NoHMu
187141 N*a AKA I

2SX> NtMSCO W
31537 Nu Wbsi 32
11700 NUMB 38%
1107 OSMOOd ' 230
3000 (MM B I 325
4579 Omega riya 485
Z74Z9 Oshawa A t 532
13870 PeCW Atri 310%
160340 Pgurin A I Il6%
1300 PMndbr . SIO*.

608 PanCsn P S2«

7187 Pegasus 58%
*800 PomWna Sift

3000 Pddwl A t 514
500

.
Ph* Point Sl2

. 09980 Placet 0 529%
98234 Paw Pei 56%
89041 POWr Cor 1 S1B%
3000 Preeamb 3ft»

1100 Prengo S20%
3000 Out Shirg *50

300 QwMcar SIT*,

20900 Ranger SS%
7600 Revrocfc t 56%
3011 Rftdpoth S2f
1900 RegKxd R 259

8390 Rettman A I 530%
735 R«v Algorft 524%
200 Rogers A
16061 Rogers B I Sfrj
1900 Roman ,

SlO
480 Rahman 130%
94443 Royal Bnfe £32%
30739 RVTrCD A S3l%

9% 8*4

24 24
27% 27%

& a
A St
6% 8%
21% 21%
2HU 21

5%
.13 13%
15 15%

'a &T 113

15% 15%
40% 40%
179 tBO

. 300 300

18% «%

10% W%
41% <1%
430 440
5 5%
11% 11%
31% 32
6% 8%
230 3»
315 3Z5
*45 468
21% 22
16 18*1

16 18%
101. T0%

12 12

2«h 25*4

% %
350 300

20% 20%
430 440
Iri, tri,

5% 5%
6 6%

ft ft
30 30%
24% H%
24% £*%
24% 24%
9% 10

300. *9%
32% 32%
31 31%

80700 Rove*
10004 SHL Sys«

2700 StL CamA »

ttoO Scapira

8800 Scot Paper
6100 Seans <

1200 Scads C
28775 Seagram
81880 Soars Can
dTBS Selkirk A *

13810 Shell con
2100 Shan III

143 Si0ma
19200 Sautnm
10856 Spar Aero I

350 Stewing A *

12413 SUHco A
29380 Tack B l

too Tata Mar
3310 Terra Mn
10111 Texaco Can
23285 Thom N A
71848 Tor Dm Bk

Tor am
TorSMr 8 l

Total PM
Traders a f

TrCan R A
Trns Ml
TmAlla UA
TrCan Pi
Triton A
Trbrwc
Trlzeo A I

Trlzec B
Ulster P
Un Camid
U Ertprne
li Canac
Un Corp
Varan A I

Vend B
VmtgrOn
VulcaA Ind
Wadcar R
Wstburtte

Wcoatt T
WeaiiAin
wesson
Woodard A
Votmg rights or

325 335
28 26%
15% 15%
270 270
17% 17%
38% 36%
38% 38%
as*, 88%
14% 14%
23*7 23%
22 22
6*4 6%
10% 10%
23% 24%
25*7 25%
48% 43*,

25% 25*4
221, 22%
39 39
230 230

»% *%
31% 32%
23% 23%
27*4 27%
3i% 31%
27 27%
481. 49

105 *05

12% 12%
28% 28%
16% IE%
33% 33%
250 260
*0% 41%
40% 42
143 143

48 48%
205 225

5% 5%
36% 36',

16% 17

13% 13% - %
7% 7% * %
33% 34 •%
8% 7

restnerad voting

MONTREAL
8964 Bank Mom 533 32% 32%
900 BombrdtA 121% 21% 21%
4175 BOUtitdrB 921% 29% 20%
800 C8 PM 877% 27% 27%
132309 Cascades 516% 18% *8% -

(6310 CIL SBft'i 29% 29%
esa ConBam S22*i 22% 22%
4085 DornTmA 522% 22% 22%
TOSQO MrtlTrst 5U*t 13 13% *

293*2 Nate*. Cda 52T% 28% 27

23118 NCWVrcd 512% 11% 12

*7762 Power Corp 519% 19% 19%
12200 Prtivigo 520% 20% 29%
225 RonandA $2B% 20% 26*.

11374 Royal Bank £32% 32% 32%
1061 RoyTrSDO S3l*a 31% 31%
4335 SISHiOrflA S44 42% *2%

T0U1 Satan 2516 25* yiares

Indices

Fujisawa— ... 1.500 —BO Straits TrtJg.— *J8 ! -0^15
Fujitsu - 961 -25 Tat Laa Bk 8-60

|
+0JJJ

F'JruKowa Elect.' 419 +S UOB- ' 4.10 - +0.W
Groan Crow 8.800 -80 —— a
HrUwk Raal Est.. l|i40 -30 SOUTH AFRICA
Hitachi— ' B61 —IS

I Price I + or*
Hitachi Credit. 1,890 . 4-BO Juh, i _
Honda. — £170 -SO auiy »

\

*mna ^
indL BK. Japan— 1,680 I +10 aban—n, I

ishlkawaJImaHr. 584 1 +3 JDoreom ;

Hitachi Credit. 1,890
,
4-BO Jlrfv i

Honda. 1,170 -SO ^ 1
IndL Bk. Japan- 1,620 + 10 |

tohikawajlma Hr. 3S4 ! +3 JeSSi J 'W°» 1 +il AlHad t£S I—

j

racLYokido— 3£3oJ -id toStoArSSroJ

. 2K Ton Bariow Rand—

—

Kao Corp 1.B80 +20 jouffala
Kawasaki Steel- iT7 -a rMft OslTn

1

KM" ' -W S^toFte^i^rJ
Kobo steal iflfl • +s
KOmatao—<.ajus -4*94-1 —3v

|
Krjni^fairoku- 3BK J -19; |FJLCoas— .j

Kubota-.^*.—^JW-, -4 .- lcakf-FMdaftA.4
Kyrpasai——t- - -840 1 +•« IHIghvald Steal -J
Kyooma-.-— 4,160 . -SO (Mafeor —

CNAQaiio.
Currie Flnaunoe-I
Da BMra-..—
Dtelfonteln—-

'

»-J Ifacoos.

Kyocera ^4,xbo
Marubani 383
Mans 8,680
Mazda Motor— 401
MelJaScHHu 888

4-1T Highveld Steal -J
-20 Maicor —3.
—9 Nodbank —

,

+20 OK Bazaara~-...~i
. Rembrandt -.—J

+B Rust Plat 1

JUly Juri* Jubc Juha
1 BO 27 26

1986
High Low

All Ord. it/llBO) 1175i 1171J HM.B 1152.1 *347.1 (7A1 1010.5(311)

Mama ft Uhls, ( bi/26) 496J IBM 564J 801.7 58U (M7») <51.1 (gftt)

AiMnilA
Crad» Bk.AkU3n«mM) - llUt ITFJf IHjM IBD.M 125/4) 1M.12(bI)

BELGIAN
BnHt*lll«i1(1INl 5672. Ml IB71J5 «Wjf 56MJM 8709.19 (S4H) 2752J I (lElll

DENMARK
Copanltasah lE tfclW) (tl) I1M7 tiu» 212,16 0.72(12^1 1)07 |21/H

FRANOE
OAO Oaoaral (Shrtflttl , 584.5 I SSftJ ».!2 MJ *10 '15(6) »7J<f/l)
Ind Tendance (91/IZitt) UU 155.1 153.42 H5.1 1M.I IWB) 100(2(1)

GERMANY _J
FAX AMIfttt (IK1IM) 1 BUSS C38SQ 54&JM 657.42
Commerzbank (llUiSI) 1894J 1580.6 ' 1951.6 1921. 1 .

4) 611M 127/Si

14) IU3J|»(2)

»*p 1,460 i -30 Safron
NTbtahl Bank. 1J10 -10 saga Hides—

^

M-bishl Chem ... 793 +1 SABrawa-.—- "

ITbisWCorD 888 1 -l Smith (CG)M biehl Elect— 564 I -1 Tongaat Hulatta.
kTbishl Estate.. 2,060 « -40 J

277JS me

Min 2*741

OVER-THE-COUNTER Nasdaq national market, 2.30pm
;

60262021 c it.
•*

Hkng Bang Bank(n/7iOG UMjV tm.lt lA*J2, IWUft 1IK.BS tflt)

.

165944(19(5)

iffitT
‘

~

Boned ObriwVHUL (1272) 26128 886.75 565.42 22422 22M2(tf(t) 464.27 (24(1)

JS5ST***. 17tt2jr uwi 175M.45 l75Mwi5 ITWJj (50/91 11991^(31/1)
Tokyo TC Naw (4(1/821 1555A2 I5RL2* 1IM.H I567.M 1558J4 (501ft) 1B2M6(ai(l)

ANPXM oeneta) (1872) 26*J - MM. 2bjj StU 45M(2i6l 240.4(3(5)
ANPXMmduetlia7» 224.4 MM 227J M4J 2*7J) (27/8) B4JB(I(5)

dKiJI
NORWAY. .

Oslo 8E (4/1/ti) tajt 56*A* 3S6JW MU 1

48U1 <12(T) 02.26(20(6

ILYJtJL ML COMMON SCtAWMUS

SHU Wgb Lin* Led Cfeng

RMt>
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PTefcm 80
n.>>. ijiiiniwrii
PancMx 13

Park0*1 80
PatMM
PaulHr l

Raycxs
PoakHC
PegOW
PenaEn 280
Panuir .88

paopEx iv
P«Ws 1 12
Pttnnci
PhilGI 60s
PttnsAm
PwSaw
PicCats .60

PtonHI 1 0*

PwnSl 12
PoFotii

PkyMg
Porax
Poirati

Powrfc
PwCocw
PrcCsl .12

PrpdLg
Priam
PrteaCs
PrmeMd
Praonx
ProdOp 15
PragCs 06
PropUr 120
PunlBS
OMS
Ouadrx
OuakCh .42

Ouanbri
OuasrM
Outooea
Ouotrn

100 14%m 22*4

29 13%
52 7%

280 5

178 15

135 8*8

3997 7
283 25%
5S9 18

1055 20%
5 33231 29%

32 30%
682 41%
40 S
42 B<4

1111 19%
281 33%
98 2%

21B1 42%
184 5%

593 32%
1 11%

98 25*,

182 15%
59 13%
105 14%
911 161,
103 4%

H I

122 8%
339 22%
IBB 12
188 6
82 11%

292 4%
97 37%
xSB 21%
3125- *5 I

149 38%
11 12%
79 24%

318 n
490 8%
575 15*4
11 6%

411 9%
70 18%
89 15%

922 48%
98 33
B9 29%

388 9
477 23

13% 141, + %
21% 22*4 + %
13 13 - %
71. 7% ( %
4% 5 + %
20% 21
24% 25+%
1*7* 14%
5% 3 %

38 38 -1

29% 29%
8% 8%- %a 25%
17 17-1
20% 20% - %
3% 3% - %

29% 29%
301, 30% + %
40% 41 + 1,

8*, 9 + %
.

ri, ri,- %
19 19 - %
32i, 32% 1%
21. 2*4 -1-1

1**4 14*4

U% 14%
301, »*j - %
12% 12% - %
3% 34 * %

48 *8% +2%
47, 5

’S’. V- \
32% 32% - %
11% 11%
24% 24%
147, 16

13% 13%
14*4 14% + <4

17% 18*4 %
*'« *% + %
12 12% + %
18% 167,+ %

8% + %
22*4 %
11% %
5% - %
11%+ %
4 • %

37% » %
21 + %
23-16 1-1

28%
I2(,+ %
24 • %
13 %
ft *4

15% 1%
8% * *4

9%
in*
15% %
48 * %
33 %
29% %
8% %
22% %

Stock saw Ngk law ten Cfcsfl

flWD

Roafl&v 1.10 1283 44% 44% 44%
RobNUg 06 B 12% 12% 12%
RobVan 74 8 5% 6 + %
Houses 60 600 33% 32 33 *1
RoyPlm t 210 B% 8 8% * %
RoytRa 184 3% 3% 3% • %
RustPSI 75 B ri, 8
RyanFs 3220 23*. 22% 23 %

Sake Wgh Ism lad Omg Stalk

(Haft)

Met -*%tr In* Lax Bxg
fttafti

SFE
SHLSy
Safecdx 2*
Safeco 1.70

SiPauis 160
SafCpi
SanBar
SavnFs 68e
ScenOp
Seantrs
Scnwer 32
ScftftnA 44

SoUc

Scrtax
SeaGai
Snogata
SccTag
SEED
Sfttbet BO
Setoli* 60
Saneen
Sensor 05
SvcMer 08
SvTHtr 68
Senrieo I

SvOau .16

8nrMsd .60

Shwmi 16*
Shamys .16

Sheidl
Shoneys 18
ShonSo

Sun pins 30
Slpplne
Surisra
Skipper .08

SmitHL
Sodanr 1.92

SoclySa
Sohach
SoftwA
SonoeP 80
SonrFd 15)

SoHoap
StftdFn 52
Soutral .88
5ovnpi 10
9d<mM 1.28

Speedy*
Spctron

S 6
1 9% 9%

488 18% 16%
77 18% 17%
51 7% 7%

446 (9*4 19
1929 27% 28
535 »% 58%
87 9% 9

228 34% 34
1271 45% 45
255 6% 9%

3 5% 5%
192 30% 30%
34 II 107,

482 23% 23*4

062 Iri, 17%
5 44% 43%

51 6 V,
51 9% 4%

254 8 5%
34 4% 4

I860 12% 11%
2W 1% 1%
394 19-16 1MB
14 19*4 19*4

18 22% 22%
8 8% 8%

676 9% 9%
1961 12% 12
81 28% 25%
17 24 23
HI 18% IB

231B 341, 11%
944 50% 50%
201 267, 261.

87 7% 8%
477 32% 38%
239 16% 16
68 4% 4

1327 12% 11%
227 16*, 18%
272 13% 12%
563 6% 8%
167 19*| 18%
514 12 11%
228 28 27%
278 I0*« 10

370 3% 35-18
25? M% 87%
302 28% 26
156 9% 9
468 16% 18%
384 37% 37%
31 10% 10
47 4% 4%
155 20 10%
371 29% 24%
72 7% 7*,

382 47*4 4*7,

621 20*4 19%
178 5% 4%

9%«%- ««

16%+ %
7% %
»*4 %
27% +1%
M%+ %
9%

3J% » %
45% t %
0%+ %
,5%
30%
11 + %
23*,

17%- %
43% %
B
5%

11% - %
I%- %

1 7-18 - %
13*4

»%+ %
6%- %
9% %
12*4

25% - %

34% %
50%+ %
261,
ri.

38%
18 %
4
11% %

a* ’*

6% + %
19% ( %
12 4 %
27% I %
10% « %
3%

26 %
9 %

18*. %
37%
10% 4 %
47,+ %
®r«" >25%4 %
4lfc
20*. 4 1
«%- %

Spaced 07
Spire
ta/Sir
StalBM 30
Sandy 1.08

StdUiC
suntan 182
StaStBs 73

SunG 09b

Stratus
sm+faa 84b
Stryfcra

Subarus
Swnma
Sormw 13
SunCsl
SwiMad
SupSkys
Supraw
SyrntjT

Synoor
Symsch
Syrtrax
Sysams 30
SyAsoc
Systln

SyalntB
Sysum .08

75 KF| 10% 10% 4 %
2 13% 12% 12% %

153 15% 19% 15%
32 11% 107, 107, - %
48 *2% 43 *7
98 IS', 19% 15% %

101 46 *5% 45% %
351 66-', 68i, 96% - %
128 5% 5% 5%+ %
757 2% 2% 2%« %
36 14% 14% I4*« - %
84 28% 26% 28*, %
81 10% 10% 10% %

529 22% 21% 22 %
4 55% 69 55%

319 423. 41 4|% « %
827 36*. 35% 38 - %
310 4% 313-16 313-18 ->
614 87, 6% 6-%+ %
3814 13-18 4)1.16 4% +M-
9 14% 14% I**, « t,

67 14% 13% Mi, 4 %
V4 3*, 3% 3%+ %

831 15% 14% 14% » %
318 8 1% 7%- %
345 13 12% 13 + %
87 4% 4% 4%
92 15*. 14% 14% - %
37 6% 6% 8% >4

14 6% 8% 8% + %
120 14% 14% 14% - %
352 28% 25% 28% +

1

UPtasd 57 15%
US AM 29 1%
US Sep 1 680 40
US Cap 32 2%
USOagn ISO 2%
US HHC 1236*8 187,
U8Sne« 12 72 3%
US Sot -401318 237,

US Tr* 132 92 86%
USUta 24 480* 17%
UnTrtmr 6* 34%
UVaBs 62 271 38%
UnvFm 483 38
UmHtl ' 4007 18%
UF5Bk 22e 4S9 14%
USCSI 28 328 8%

V
VU 744 8
VLSI 300 10%
VMX 218 37,

USUC JO
UTL
UOrsy 08a
Ungmfi
Drafts

UnPliflr

UACms 04
USANk 1

.
UBCol 1 OB
UFnGrp
UFMRI 30
UGrdn 16ft

T T
13% 13% 13% %
21% 21% 21% - %
2% 2% 2% %

317, 31 317, ’ %
6 % 6 8 %
18 15% 19%
8% 8i, 8% %

55 5«% 95 ».

ri, 7*. 7% * %
41% 40% 41 %
3 2', 3
17% 12% 12% %
23 22 23 H
2% 3% 2% - %
4 3% 3% %» 247, 25% %
36% 38 38%
5% 4% 4% %
5-16 VIS 5- 10

28% 271. 28*, 4 %UU 14% 14%
12% 13*. 12*4

35% 35% 35%

u u
115 27% 27*4 37% + %
855 25% 29% 29% - %
2830 12% 11% 12% * %

70 11% 11% 11%
123 15% 15% 15% - %
58 38% 38 38 * %

1117 30% W* 20% 1

*9 5% 9% 5% %

104
16 54

a
I486
1421

37
392
1463
1827

68 651

. 359
237
224
230
as

280
» 131

521
28
10
94

*37
.48 S

397 32% 32% 3Z%
03. 4% 4 4
28 34% 34% 34%

. 17 0*, 6*. 6%

1 VU 744 ft

VLSI 300 10%
VMX 218 37,
V3E 20 28 15%
VSHdLg 786 8%
VW*SL I M 30%
VaJW 132 610 447,
ValLn 40 48 27%
Vatuoti 3 3%
Vontrex 883 8%
Vtoorp- 12a 1483 18%
VtadeFf 22a 64 8

Ww* 74 is
Vonuak 108 68*,
Voctavi am 7%
vomm ms 31%

W
WO <0 104 98 29%
WnlbfO 32 115 33%
WDltToI IK ri,
WUiE 184 <2 28%
WFSL 60 384 38
WMS8 20a 763 33%
woven 81 9%
Webb 40

.
48 13

WasFn 24 SO*,
WrfSL 75 23%
WUctc 1B7 8%
W1TIA 51 25
WmorC 40 132 22%
WWwC 1T76 4%
Wratra J8 (B 38*.
WtaM 441 4%
WiBnax 103 97 37
WrllkL 9*7 22
WMsSi 138 «%
WdsnF .675 KF.
Wmflmr 3481 6%
WtaerO 40 18 16%
WMAid 60 2* 12%
WMftgs 48 211 20%
Wrttaf 15e 02 0%
Wyman BO 2796 22

X Y
Xebec 45 2%
Xieer <23 7%
Kdax WZ7 20
YlawFS 64 313 40
Ztotfer 48a 6 16
23MUI 1.38 fflT 58%2tM 14 4%
Z*V*d MS 4%
ZbMvn S3 21%
Symo* 138 2%

15% 19%
2% Vt* H
39% *0 + %
2% 2%
2 2%
16% 18% + %
9% 3% %
23% 33% %
85% 86% %
18% Iri. Hi
84% 34%+ %
34% 39
.37% 39 > %
»% «% %
14% »% %
ri, a

V
5% 5% - %
10% TO*.

3% 3% %
19% 15%
9% 8% %

301. 30% + %*«%**%%
27 27 %
3% 3% %
S% 8 %
18 W*. - %
6% S
16 12
04 84 - 2%
7 ri, + %

20% 20% - %
W
25% 25%
33 33% - %
ri, n* %

IS 35*5 -

1

%

x
s> 2> *•

S* S5. ^
8% 6% >4

24% 25 t %
22 22% » %

%
38% 38*.

ag £•' '
25% 25% %
17% 18% 1

1

0% 9% %
6% 8% • %» 16%
12% 12% » %
39% 2»% %
N. 0% * %

21% 22

z
23-18 23-11 H
7% 7% .» S" %
ir% »* i %
“a
4% 4%
21*4 21% %
2% 2%

Jl. afl tl
Jew
2H neb Low

n
t.ftea

M4.1T MLM KLM MU7 M3JI
ws
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35'? Premln *0
79 19 Pnmli si 10
28 14*2 PnmeC
45% 22% Pftmu a 08
80a 55 ProctG 2 70
173, 1J3, Prdfts s 28
43 »? 33'.' Proler 1 JO
2% 1% PruflCn
6% 7% PruRI n 44*
24% 17*i PSvCol 2
90% 63 PSCof pf7 IS 93* 19% PSCol on 10 93
12% 67) PSInd
33 20’* PSto plA
11% 6% pan pic
67 42

SO 54

79^ SO
83 53
1IH 5%

Q'aa
12 Ifantft p/ Sh OnaTn
High Low Seek Dm. W. E lOQi High In* Quad Du
Continued from Page 42
TO* 22«; Po»Q pUW 93 13 TOi 37b ?7%
35 "e 32s* poiG pi* 40 IJ 14 331, 33s, 33:,
35-: 3! Pore pm 32 13 13 33U 3)1! ??' . *
50% 32% Pollreh l» 3 1 20 458 u52*% SOS. 50% -
57% 54 Folll pi 3 7b 8 7 70 » 55% 56 *
47", 27'! PctmE/3 3f 5 0 13 009 47% 47 47''

1 3 72 96 30 '4 30 30 -

38 11 56 ai, 28% 207, *

10 8B4 1B% 18 IS 1,

2 33 130 419, 41 la 41 >6 -

33 20 3083 uBi% 79', BIN +
1 6 24 499 ulTO* 17', 179. +

3 9 20 J6% 35% 39% -

53 1*2 t% It
50 79 7% 7'

? 7«?
10 13 653 20 19% W-’* -

480 7T', 76% 77', -
3 29N 291, 22% *

8703 12 '* 13', 12'a
-

Z150 39 32 32 *
2161011 ION O
2I810S5N 8* 85k
2160088 87 B7
240Q 76t 75

1

3 78*2 *

2KO SO'; 80 80'I +
4481 10 9»? 10 +
w 99', ZZ'a 2?», +
7 95’? 25'! 26'j *

45 26 25'? 29'? 4
2 2zi. 3?', 22 1!

87 10 364 333, 33'? 33% -

BOS 1844 37% 38% 36% -
Z1D5D43 1 " *5', 451, 4

0 120 190 190
731 24>, 34', 24', 4
5 25% 25% 2V,
Z200 87'! 87'! 87'! -

240 B, 84 04 4'
44 jjj jjj _

.7 13 76 iS% 33% 24 4 1,

.4 9 5 19% 19% 12%
7 9 12 317 99'j 29', 22% 4%
9 30 339 10 65, 93, -

'

8 24 291 20', 195, 20
3J 170 19N 18% 19', 4%

9 154 7 6% B-",
-

1 B 19 530 u73% 78% 79% 4 1

98 13 MB 27% 27% 27% 4
221 7% 7 7', - .

5 4 12 93 33% 32 39% - %
B 18 307 37% 35% 37 'I

R R R
10 5>I RBInd IJ4, 5 72 8k 8% 8N -

',

54% 24% RJR Nb14B 98 15 3837 53', 51'? 52', -%
125% 108 RJR pill 50 9 4 9 121% 121% 191% +
>395, 1235, RJR ptIJW 9 3 2088 138% 138'? 136%
IK, 6% RLC JO 20 98 904 9% 9% 8%
4U 27, RPC 44 3% 3 3', 4
28 16% RTE .30 7b 12 24 241, 23% 2,', 4 %
18', 11% Radwa 9 439 13% 11% '3% +

391, FUbPul 10 1b 17 9960 u75% 72), 74% 4 1

25 595 9 B% S% -
3.5 12 50 24 23% 24 4 %

500 4 3',

4 23 163 99 98', 99 -
'?

139 11 9% II +
13. 142 20% 20', 20% -
2.8 13 4127 85% 63

'j 83% * %
41 2 1% 2
27 7 6% 6% -%
1 5% 5% 5% +

86 9 3 16% 16% 16% +
31 98 13 195, 123, -%

38 17 1TB 8% 8'? S'-i -1.

56 21 11', 11 11% 4%
7 % % %
110 95, 9% 9%

21 55 377B 37% 37%
11 1453 16% 16% 16% -%

11 13 40 11% 11% 11% -',
24 11 448 46 457, 45% 4 %

571, 52 RNY pfA5 79e11. IS 53 52% 521, 4 1,

35 27% RepBfc 16* 68 7 698 28% 98', 28% - %
30% 24% RepBh pf2 12 7 1 16 28', 28% 28

1 0 16 102 31% 30% 30% -%
2 1 39 3119 37% 37 37% 4 1,

11 8B2 21% 21 % 21%
729 16% 16 I8>,

25 13 220 28% 28% 28% - %
29 10 1065 151, 15% 15% - %
2.1 576 47’, *6% 47%

1 101% 101% 101%-%
367 33% 37*2 33% 4%

17 23 1222 34% 33% 34%
189 1% 1% 1% -%

25 II S 47% 47% 47%
42 16% 16% 16%

4 115 11% 11% 11%
8 0 8 708 27% 27% 27% - %
53 13 43 048% 48% 48% 4%
89 462 20 19% 19%
2 7 ft 2396 45 44 45 4

1

226 12% 11% 1?i, 4%

PSIn pfO
PSIn plE
PSIn pfG
PSIn pfH
PSvNH

25% 14% PNH pJB
31% 17 PNH pfO
31% 17% PNH pfE
275, 15 PNH mF
37% 25% PSuNM2 92
381, 26% PS«EG2.96
51 35 PSEG pMffl 90
190 108 PSEG pit? 80 11
25-% 19 PSEG pU»7 89
26), 21% PSEG 012 43 9 4
98*, 68 PSEG pi780 89
94% 65% P3EG pT?32 9 0
3% 2% Pu&hck
93% 12% Pueblo 16
I4i, 8 PR CflOe
22N »3 PupetPI 78
10% &, PulPe rD90
24 10% PuffeHnij
26% 16% Purotal.64i

6% 4% Pyro
79% 47 OuakOTT *0
X 18% OuakSCBOa
9>, 5 Ouane,
32% 95% Ouesral 72
40% 19% OhRal 98a

M
24%
45,

1*0
13",

27

6% Raman
16% Rpnco .64

9% RanqrO
69 flaitm .44

9% Raymfc

19% Ravtw nT.60

67% 46% Reyrtinl 80
8% 1% Reaaatozi
1B% fiij RdBat plt.59|

22 5% R-lBdl pf 1 38)

17k 12% RHRcl 1.40

16% 8% RecnEo
19% 7 Redmn .32

15% 8% fleece
1 % Regal

9% 9 RegtPnn
4? 99% RechC 80
161, 8 RepAir
14% 7% RepGyp36
49% 29% RpNY si 12

32% 20% RanCol 32
39% 93% Rente .80

2K, 1C, Revere
19% 5% Revlon
TO, 21% Hevhm 70
X 13% Re,iid 44
52% 30', RevMtf 1

111 68% RevM pf4 50 44
TO, 24 ReyM pfZ30 6 9
35% 21% RitsAid JO
4% 1% RvrOak
51 31% RpMlrd 20
31% 15% Robbnl 20]

19% 5% v)Retuna
28% 19% RocnG 220
4BU 34 Pocim258
20% 17% RckCtr nl 76

48% 31% Rod>»(1 30
13 Id, Rodflnn
30, 20% Rotim s JO 24 17 S3S 34% 33% 33-’, 4%
36% 27% Rare s

39% 23% Ro!nCm42
32 9% fld<nE 9 08
17% '0% Rollins 43
33% II Roper 64

12 106 32 31% 311, -%
1 1 43 62B 39% 30% 39% - %
3 45 329 32 31% 31% -',
2 B 22 236 17% 17 17% +

1,

1.6 31 2*1 39 37% 38% 4 1

47 32% Row 1.12 26 6 26*3 ATI, 42% *2), %
20, 10% Botnctm 10 593 19% 10, 10, -%
9% 5 Rowan 08 15 79 277 -5% • 5% 5%
81 S»7B RoylO « 71e 59 9 1586 80% 80 go -.%
173, 0, RorfU 26 271 10% 97, ID -%
57 26% Rubmds 48 .9 33 *14 54% 53% 53% -%
30% 15% RuseBr 15 193 20, »N 267, +7,
32% 18% RusTog 76 2 3 15 *5 32% 32% 32% 4%
39% 15% Russell 33 8 22 61 38% 38% 38% -%
45% 21 RyanH 1 20 3 5 11 *124 34% 33N 33?, -%
»7* 177, Ryder s 44 1 5 17 559 29% 27 7, 29 -I,
55% 21 Rviand JO 1 7 17 4*3 48 *7N 47% - %
23 14% Rymer 138 28 18% 18 7B%
14% 10-", Rymerptl.17 94 41 12% 12% 13% -%

s s s
13 1D% SL lid s 1614 14 16 11% 11% 11%
*31, 38% SPSTec 68 2 0 18 56 u441, 40, 44J, 4 11

3 74 148 15% 14% 1*%
lb. 63 12% 12% 12%
1 7 38 158 18 173, 18

19 41 147, u% 14% -1,
24 47, 47, 47,

9 33 127 377, 37% 37% 4%
11 14 7766 54 51% 53% - %
66 11 31 32% 32% 32%

152 u17% 16% 16%
4 21 341 55 5»% 5*% -%
I 3 12 7914 48% 46% *8% 4 %
66 10 353 36% 357, 36 -%
7.7 358 7% 7% 7% -%

17 11% 11% 11%
1 I SO 1869053-', 53 53%
69 17 33 20, 29% 20, 4%

69 24% 337, 237, -%
30 14 2903 34 31% 333,
2 3 18 UH3 70, 60% 70, 4 %

52% *9% Serai p!3 99e 6 0 956 50% 50% 50% 4
',

41% 31% SgtWei 1 48 4 2 15 6 35% 35% 35%
19-% 18 SauIRE 20 1.1 47 6 18% 18% 18% 4%
35 18% SavElPI 7S 5 1 11 78 34% 3*% 34%
13% 11 SavE P'128 9.9 12 12% »2N 12% *%
B% 3 Savin 523 3% 3% 3’,

12?, 4 Sa«>n pr 1 5% 5% 5%
30, 23% SCANA2 24 6 2 13 208 36 35% 36“ -

. 2 I 22 4880 u85% 85% 86 1»

3 5 51 9734 34% 33% 34% - t,

1 2 18 466 10% 10% 10%
21 13 525 59% 58N 68% -

«,
3 I 16 27 17% 16% 16% -%
1 6 10 71 20, 25% 25% 4 ',
« 6 12% 12% 12% -%

43 16 15% '57, * 1,

23 15-", 15% IS", -%
640 50% 50% 50% -%
35 27% 27% 27%
'01 27, j', y,

19 11% Sabine 04
1fl7, 11% SabnRlJ7e
27% 13% SlgdBs .30

15 8% SlgdSc
S', 1% Si-»JS wl

30, 21% SallKI 5 32
55% 29% Saiawvi 70

32% 19 SUolPI 82
17 *% v|Salenl

55% 30% SellieM 24

59% 34% Salomn 64

3W, 24% SD.eGs2 38

9N 67, SJuanB56e
12% ID SJiufR
537, 3fl% sandr 60
37), 22% SAnilRP 04

26% 19N STeEP n

39% 31 SFeSdP 1

71% 30, Saiaiei GO

85 44 SthrPW 80
39% 29 ScnlmDI 30
147, 0, SciAH 12

63% 3B% SconP 1 24

18% 12% Somryii 52

42% 2* V-aCni 42
13% 11% SeaCl P'l 46

16', 15% SeaC p«3 10 13
17 lb SeaC PIC2 10 13

51 49% SeaC 1X04 12 82
30% 18% Saalnd 4£ \ 7

5% 1% VuCti
6* 37% Soajrm 1

'9% 12% Seagui
431, 27% SeaiAir 4B
31% 23% SealPail 10

'01 Z'i Z'|

16 15 645 621, 62 % 62% -%
*B 14 13% 13J,

12 20 241 40', 40% 40% -%
36 13 *3 »% 28), 29 -%

50% 11% Sears 1 76 3 6 14 £714 40, 48% 40% %
107% !«% Sear pR 46a 7 2 5 103 103 '03 - %

3 3194 36% 36% 36% 4%
230 36% X 36% t%
S7 12% 12% 12% *%
260 22% 22% 22% -%
295 10, 79 ION %
426 49% 49 ,9 -%
1 169 27% 26% 277, |i

258 10 9% 9% -N
183 20 19% 10, -%
177 24% 2*i, 2*% -%
32*5 u58% 56% 0% * 1*

39% »% 38% %

*0% 2*% SecPad 46 40 a
37%
13%

23),

3%
SvcCd s .40

SvcRes
1 1 24

231?

23%
13%
9%

Shah toe 72
Shawlr»

3 2 18

49% 35% ShClIT 2 30e 59 10
32% '6% Sntwins 50 1 0 17

12 6% Snoetwn 13
221, 12 Showbl X 30 18

24% 17 SierPad £6 6 8 1*

56', 33% Singer .40 7 18
407, 31% Sngr pT3 X 89
21

9%
12%
1%

Sv?hne *8
V|SmilhD6f

31 17

101% 63k SmfcB 3 3 0 '6

51% 31% Smckr 5 X 1120
59), 33% SniDOrt 16 2 0 20
15% Snydet 150 l*

37% 26% Sonar 2 6 B
23% 14% SonyCoWe 1 0 13

36% 25% SooLin 1 JO «0

11

411 3% 3% 3%

177 11 10% 11
822 29% 28% 29%
5309 20% ISP, 20 - %
132 50% 30% 30%

12

*1% 20, S&odwnlB
45 28% SoelEPt 1 X
9 4% Soe<PS2
32% 22% SCalEcC XX 10, SouthCSO*
35% 22% Se*WG**>
51% 37 SNETI 2 60
51% an, SoNE pf3 82

Q’g*

p/ Sk Data Prav.

High lam Sock Ov. TkL E 100* Ifigh law tkow Dost

4S% »% Sources 40 78 2* 431, 43% <3% - %
27% 21% SreCp |A« 19 MJZ7 27 27 * %
TO, 20, SoJtw IrP 52 6 7 13 4 37% 373, 37), * %

33 10 IX 31 30% 30),

2.7 12 87 *4% *4 44 - %
53 24 111 4% d 4

73 10 180 31% 31% 31%
868 369023), 23% 231,

54 12 35 UJ6% 35 36% 4 t«

5 3 13 394 u52% 51% 52% +1
7 7 ID «% 49% *9%

31 2SN SoRy P'260 8 4 10 X'a 30% 30

%

30% 14% SoUnGd 7? 12 15 160 14% d14 14% -%
56% 33% Soutlnra 12 2,0 22 XI 7 58% 55% 55%
73% 48% Sound pi 4 53 9 U75 74% 75 *2
14 5% Soumrk2*b 22 7 1016 <1 10, <0,
51), 45% Sank p«02e1J. 2 46 40 46 + %
31 18% S»AM 13 .8 14 656 21% 20, 20, - %
10, 9% Swlfor 118 127, 12% 12%“ “ — 67 II 64 (9% 19 19

62 11 4705 105% 103% 104 -5
24 9 X 21% 21% 21% 4%
6 1 13 924 «J3% 02% 32', * ,
284*4 55 17', 17% 17), +

99 316 X 27% 28% 4%
2 5 92 1588 75-", 70, 75%
28 32 125 53N 53% 53%
42 15 712 43% 42% 43% +%
18 26 1287 114% 113% 113', * %
28 6050 28% 27% 28% *7,

25 18 83 23% X X -
>.

16 21 IX X 19% 19% -t.

X% 15% SwlGasJ 28
100, 75% SwBeil 6 *0
2S% 16% 5»Enr 52
32

", 22 BMPS 2 02
»>, 12% Sparton 52

20a 17% SpeetP
757, 45% Spenv 1 92
50, 32% Springs) 52
SO 35% SouarOI.84
114% 63 Sourtb ?
28% 19% Stale* .80

25% 10% StBPnt JB
X% 10% SlMotr 32

S01 42% SmOjI 260 62 *8 1069*6% **% 45 ~i
17 59 33 32% 32% -%

20 11 62 32 31% 31", - %
33 1* ,7 16% 16 16 -%
2-5 14 180 40", *0% 40',
26 II II 41% 41% 41% - %
10 10 12 117, m,
2 7100 12 3 3 3
55 10 64 14% 14% 14%
2 7 26 444Q 49 48 48% -%
3.3 1561 36% 35% 38 - %
5 9 22 64 20a 28% 26% -%
ao Z100 12% 12% 12% + %
32 12 33 50% 50% SO’, - %
12 335 48% *7 48% * 1

51'- 48 SmeCpQSO 6.7 207 u5'7, 50% 51% +%
56 34% SlopSAp 10 20 23 218 u56% 56 56 * %- “ 111) H 147, 14% 14% * %

625 4 3% 3%
10 10 64 X 19% 19% -%
2.3 17 1157 35% 3* 35% 4 11

24 9% 9 9%
Jtb9 62 71), 71% 71% -%

462 12% 12'r 12%
9 7 33 177, 17% 17),

63 10 365 48% 47% *7-", + %
30 14 1144 59% 59% 59% -%

185*3 a 21, 3 -r %
0, 5% Sunk! pit 19 20. 174 6 5% S'g - %
521, 31 ScnTrsI X 22 16 347 uS*% 52% S3-', 4 n

12 u27% 36% 27% *%
15 22 1169 27% 27 27% 4%
.9 18 4*0 63% 62% 63% ~%
1 7 19 44 14% tt 14

19 27 W, 13% l3'r -%
17 21 1743 71', 70% 70, -%
8 23 *07 29% 20, 29% *H

T T T
4$), 29?

, TECQ 2 52 54 13 277 u47% 40% 47 4%
10, 6% TGtF 21 18 8% 8% 8%
21% 10, TNP 1 32 6 3 11 15 21 20% 21 >%
38 21'* TRE 1 29 19 *38 341, 3*% 34%
110 74 TRW 3 29 418 102% 101%102%4%
2% 11-16 v(T,cBI 61 1% 1% 1%
103 73 TjRBrdi.18 1 1 52 182 u 1007, 107% 109 411

1 3 15 177 23% 23% 233,

40 12 25 26 25
23 22 60S u 1 1 7% 1 14% 117% *21

15 3275 39% 38% 30% +%
18 15 18% 18% 18% -%

1.7 20 299 60% 59% 53%
18 2% 2% 2%

7 68 330, 33,% 335% -

1

19 27 '35 X", 20% 20% -%
13 542 59% 50, 50% -%

14 16 *8B 51 50% 50% -%
7.6 53 1476 39% 39% 39%

11 11. 3 102% 102 102

TO, 10% SiPac s
33 12% SHPrds U
16% 13% Siandex53
46% 27% StanWVi 0
43 31 % Slarrem 08
12% 10% SUMS') .20

3’’ 2’' Sleeoa 081

18% 10, SlriBcp 80
49 X% SteriDgi 32
37% 20% StevnJ lX
31% 25% StvrWrrl 68
14 10% SlkVC pi 1

58% X StoneW1 60

50 25 SraneC 80

21% 13-’, StorEa 1 92
7% 1% vjSIprT

21% 17 SlratMCOle
35), 16% StridRl X
10% 4% SueuSh
77% 32% SunCn .48

14% 8% SunEI

25% 17% SunEn nt 7?
56% 42% SunCo 3
64% 42% Sundsm.80
7% 2% SunMn

26% 15% Sum/ wi
27-", 18% SupVals 42
63', 39% SupMM 56
16% 12 Swank J4
16% 10% SvnraCp
72N 28, SymersIX
30, 17% Sysco a J4

24% 16 Talley .30

25% 18% Talley pi 1

116% 73 Tambd3.40
45 30% Tandy
20'; 13 Tndyclt

65’: *7% Tekum I

3% 2% Tekom
367% 227 Tetdyn

22', 127, Telrate 40
m 37% Tele*

56), 33), Tampin.72

42% J4% TemtcoO.W
105% 101 Tenc pr

29% 17% Terdyn
15 7% Tesora 40
39% 26 Texaco 3
33% 18% TxABc 1

34), 19% TerOn I 56
41% 2S% TexEst2JO
25 26 Textod 800
148% 87% Texlna 2
6% 2% Tex bit

33 23% T*Pac .40

351, 25% TexUtM26B
5% 2% Tarii In

65% 44% TOrirort 00
12’- 7i, Tnac*
34% 18 TDrntEs
48% TO, TnmEei-52
26% 16% Tneai(n68b
21 1i% TlmMedO
40% 18% Trwrfty 64
l», 5% Tldwtr 271
3% 5% Tiger in

91% 52 Time
23% _

13% Tifllplr

111 734 22% 22 22% %
43 289 9% 9% 9% -
95 6 2787 31% 31% 31% *'»
S3 125 18% TO, 18% -%
7J 16 856 21% 21% 21% -%
631750 2081 35% 347, 35 - 1)

2.6 11 50 30% 30% 30% - %
1 7 537 119% 118% 119 -%

171 2% 2% 2%
13 18 17 X% 30 30% -%
88 7 1982 30% TO, 30% -%

95 76 4% *% 4), *%
32 10 811 57% 55% 56 -1

58 18 10% 10% 10% %
32 63 33", 33% 33% -%

3 5 19 IX 43% 43 43 -%
3.1 12 W 22 217, 21% -%
23 15 278 18% 17% 17), -%
16 24 1445 39% 36 , 38",

8*5 6% 0! 6%
875 7% 7 7% -%

1 1.1 27 983 89 88 68% : 4 %
15 131 171, «% 16% r %

Cfc’O*

12 Mon* P/ Sb
Mgb low Sack Ur K E lOtUMgb law OnaOpaa
97 56% Unryl pf 6 8 2 Z39X97 98 97 * 1

22 1% 1% 1%
334 1G% 16% 16% • %

2 n 91 aa% 26% ae
X »% X'.

3 76 131 3l% 30% 31%
7 16 215 33% 31% 32% * 1

13 X 29% X 4%
13 4 30% 30% 30%
3.1 14 97 20% 20, 20%
i K SO 46% 46% 46%
26 13 ,69 447, 43% 44-", »»

93 10, 16% 18% - %
I 35 3% 3% 3% %

.4 7 992 32% 31% 31% -%
1072 7 6% 0, - -%

19 13 12 41), 41 411,

19 X 1741 24% 2*’, 24% %
58 X 11B9ZM’, 20), 20, 4%

36 48% d«7N 47.",

5*1 27% 27% 27% 1,

1B2 1 15-16 1

4 6 13 1358 42N 42% 42% - %
II 1607 55', 0% 0%
14 5 V» 9T, 9% •-%

29 22 1762 40, *8% *8%
44 32% UTcA PR55 6 6 416 38% 38% 38% %
29'a X'a UniTel 1 92 7 1 1X1 27% X7,
22% 11% UWR 9 68 4 3 24 33 X% 20% X%
27% 17J, Uratme 20 1 1 47 83 10. 16% 15»»

17 6 106 IK, 11% 11N *%
3 3 19 4 3S-, 35", 357, -1,
36 10 123 3% 26', 20g

227 18% 18 18% *%
50 10 3821 20% 19% X -

16 X 16*8 96% 94% 96% >1)
2.3 12 193 49 48% 49 +%
8 9 23 12*, 12 12%
7 6 13 616 UJ1% 30% 30% - %

16 20, 29% 29%
21 25% 29), 2S3, *%

27% 20, UlPl pC 36 90 1 26% 26% 26% -

25% 18% UtPL P'204 8 7 44 23% 23', 23% + %
34), 2i UiiIiCo 1 *8b 4.6 9 240 32% 32', 32% -

1,

SKk n*
P/ Stt

E 100a Ifigk low Ona Ghage

S'* 1 UniiDr
18% 16 UnAri n
29% 1 7 UnBmdOSa
X% U UBrd pf
3Z-", 16% UCbTVe 08
30, 18% LHIIum 232
31), 25% Ulllu P'397 )3
32% 26N UHu rt 4
27% 16 Umand 6*
51), «iN 11 rxiinn 22
47% 27% UJerB sl.16
21% 12% UidMM
i:
» 2 UPfcMn

39% 27% UseirG .12

8% 5 USHom
*6 31% uSleas ea
Z7», 17 USSfios 46
33 19 USSteeIX
58% 48 llSSIl PBIOC 11

33 25% USSrl Pf2 25 8 2
1% % USSd wt
43% 29% USTob 198
56 36% USWst S
11% 9 UnStok
58% 36% UnTecW *0

15% 9% Umvar 20
38% 24), UnrvFd 1 20
31 19% UnLoaH OS
10, 10, UMirh n
31% 19% Unocal 1

103), 50% Uotofwsl 52
49 32% USLIF61 12

12% 10 UsUaF 1 08a
30% 22), UlaPl 2 32
31 25% UlPC PC.80 9 5
31% 25% UFl pC 90 97

AemePr 2 21 5%
Acton 21 3%
AdRuSl.ieb 27 337 u42% 41 427,4 1%
Aeronc 35 5% 5% 5%
M.IPM *4 35 216uK 61% 61% 4 3%
AirCal X 8% 0, 0* %
ArCalpHX 91 11% n>, 11% - %
AtooW 2 8N 0« 04 + %
Alptuin 196 10% 10% 10% + %
Amdani 2D 31 262 17% 17% 17% - I,

Alsrod 20o 6 5 13 13 13
AMzeA S3 277 X 197, 10,4 %
AMzeB .52 20 19% 10, l«* + %
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NANCIAL TIMES
STOCK MARKETS

WALL STREET

CONTINUED HOPES of a cut in the dis-

count rate by the Federal Reserve Board

injected further strength into Wall

Street yesterday, writes Paul Hannon
in New York.

The belief that the Fed would move on

rates this week, with up to a half percen-

tage point cut by Friday, sustained mar-
ket optimism and kept the leading in-

dices at or near record levels.

The mood was bolstered after the

Commerce Department released its lat-

est index o£ leading indicators which
showed a 0.2 per cent gain in May,
slightly lower than expected.

By 3pm, the Dow Jones industrial av-

erage was up 4.5 at 1,897.22.

Blue chips were again the mainstay of

the session but situation stocks added
flavour to a market that is beginning to

show signs of exhaustion at peak levels.

Market bellwether IBM advanced SIVi

to S147Vi, while Union Carbide rose Sl%
to S22 J4 in heavy turnover.

General Motors led a strong car sector

with a S'/a gain to S77%. Other Detroit

stocks showing early progress were
American Motors, up Stt to S4& after its

car assembly deal with Chrysler, which
firmed to $38J

/i. Ford held unchanged
at S55'A.

US Steel gained $!£ to $21% after the
steelmaker revealed plans to sell three
plants and that it may consider chang-
ing its corporate name.
Panhandle Eastern continued to trade

heavily in the wake of its takeover offer
from Star Partners. Panhandle at $471*

traded down a further S% after Iht

warm reception in the previous session.
Among aerospace issues. Boeing

picked up S% to S637«, in part a response
to recent orders, while McDonnell Doug-
las dipped SM to $77% despite its an-

Canadian markets were closed yester-

day for a public holiday.

nouncement of an order for 14 more
MD-8Cls from the Scandinavian airline,

SAS
Midland Ross, the metal fabricator,

surged 56 '"b to b28'.'i after the board re-

vealed it had accepted a S28 per share
takeover offer from Forstmann Little.

A 2m share buyback by Ex-Cell-0 was
warmly received and the precision
equipment manufacturer jumped S5 to

S53%.
The plan by Southwestern Beil to pay

S1.65bn for the cellular telephone opera-

tions of Metromedia triggered a surge of

buying in the sector. Linn Broadcasting,

the second largest cellular franchise

owner after Metromedia, soared SG to

S55'4 in over the counter trading. Also

on the OTC, Mobile Communications

STOCK MARKET INDICES

n NEW YORK Juiyi Previous Year ago

|
DJ Industrials 1.897.22

*

1.892.72 1.337.14

8 DJ Transport 779.88* 782.75 672.64

1 DJ Utilities 199.39* 200.10 165.37

|
SAP Composite 25158* 250 84 19243

|
LONDON July 1 Prov Year ago

J
FTOrd 1.373.7 1.367.1 954.3

|
FT-SE 100 1.660.8 1.649.8 1.246.8

|
FT-A All-share 820.28 815.70 604.08

J
FT-A 500 902.28 898.48 658 43

1 FT Gold mines 204.2 202.5 406.9

1 FT-A Long grit 9.42 942 10.57

|
TOKYO

fl Nikkei 17.622.74 17.654.19 12.919.1

g
Tokyo SE 1.355.68 1.359.24 1.028 97

|
AUSTRALIA

|
Ail Ord. 1.175.3 1.179.8 860.2

|
Metals & Mins. 496 2 496.6 505.8

S AUSTRIA

|
Credit Aktlen n/a 11820 102.59

I BELGIUM
i Belgian SE 3.678.18 3.67588 2.321.03

1 CANADA

jj

Toronto
B Metals & Minis c 2.106 2 1.898
R Composite c 3.085 5 2.701.4

I Montreal
D Portfolio c 1.562 18 132.32

f
DENMARK

1
SE n/a 21567 198.48

|
FRANCE •

1! CAC Gen 354.90 355 60 224.3

B Ind. Tendance 135.30 135.10 82.4

9 WEST GERMANY

|
FAZ- Aktlen 626.26 639 08 48079

1 Commerzbank 1,89420 1.929 60 1.421.5

j
HONGKONG

1 Hang Seng 1.733.51 1,739 11 1,570.60

1 ITALY

|
Banca Comm. 66226 665.75 331.50

jj

NETHERLANDS
9 ANP-CBS Gen 286.90 289.40 215 0

|
ANP-CBS Ind 284 40 285.80 179.4

NORWAY
OstoSE 359.92 360.45 32720

SINGAPORE
Straits Times 745.88 741.22 775.27

|
SOUTH AFRICA

a jse Golds 1.242 2 966.3

Jj

JSE Industrials - 1.174 9 977.9

|
SPAIN

|
Madrid SE 170.82 17211 79 66

rt SWEDEN
|

J4P 2.431 71 2.41211 1.330

|
SWITZERLAND

1 Swiss Bank Ind 557.90 561.4 4479

}
WORLD June 30 Prev Year ago

1 MS Capnal Ini'! 328.0 325.6 216.1

§
COMMODITIES

jj

iLondon) July I Prev

|
Silver (spot famgi 330.40p 323.30p
Copper tcashj

Coffee (September)

Oil iBreflt Wend)

£S05 50 £915.50

£1.726.00 C1.707.00

S10925 Si 150

GOLD (per ounce)

London
July i

S345.00

Prev

$347 50

Zurich $345 25 S347 55

Paris (fixing) S347 17 S345.S6

Luxembourg S345.80 5346.00

New York JAug) $345 80 5347 70

CURRENCIES

US DOLLAR STERLING
ILondon) July 1 Previous Juiyi Previous

S - 1.55 1.5325

DM 2.176 2.2015 3.3725 3.375

Yen 162.55 163.70 252.00 250.75

FFr 6945 7.02 10.765 107575

SFr 1.7725 1.7955 2.7475 2.7525

Guilder 2-4505 2.475 3.7975 3.7925

lira 1.494 1.508 2.315.5 2,311

BFr 44.55 44.90 69.05 68 80

CS 1.38 1.3865 2.1364 2125

INTEREST RATES
Euro-currencies Juiyi Prev

[3-month offered rate)

E 9-4 9'*

SFr 5’4 5}i„

DM 4H 4V*

FFr 7 fc 77.8

FT London Interbank fixing

l
offered rate)

3-monlh USS 6’7-s 6%
6-month USS 6'*.. 6'4

US FOd Funds 6'Yit* 7%
US 3-month CDs 6.40* 6.925

US 3-month T-bills 5.97* 6.12

US BONDS

Treasury

Tk 1988
7'\ 1993

7*. 1996

7% 2016

July 1"

Pnce Yield

Prey

Price Yield

100

99*%?

100"ftr

100'fa

6.84 100 "to

7.295 99-'%,

7 328 100"A,

7.244 IOOYh

6.37

7.16

7.32

7.23

Source: Harris Trust Savings Bank

Treasury Index

Maturity Raium
Juiyi*

ays ym« Day's

lyearal mde« change change

1-30 153.05 + 028 7.40 -0.01

1-10 145.20 + 0.19 7 24 -0.01

1- 3 136.49 + 0.06 6.96 + 0.01

3- 5 147 02 + 0.18 7.43 — 0.02

15-30 181.25 + 0.59 795 -003
Source - Martin Lynch

Corporate July 1
*

AT 6 T

37. July 1990

SCBT South Ce
10% Jan 1993

Phibra-Sal

8 Apnl 1996

TRW
8V, March 1996

Arco

9% March 2016

General Motors

8% Apnl 2016

Citicorp

9% March 2016

Axinse Sa/cmco B/tvne/s

Prev

Price Yield Pnce Yield

907,

Ural

663 90 '4 670

106 V, 9.56 106 '4 9.61

98 '4 8.18 98 825

1024 8 34 102’A 830

104.65 9.41 104.95 9.3S

92 41 8.B5 92 41 8.85

97.87 9.59 97.87 959

FINANCIAL FUTURES

CHICAGO Latest Wgh

IIS Treasury Bonds (CBT)
8% 32nds of 100%
Sept 99-18 99-31

US Treasury BiHa (IMH)

Sim points of 100%
Sept 94.40 94.48

Certifiestea of Deposit (IMH)
Sim points of 100%
Sepl 93 75 it/a

LONDON
Three-month Eurodollar

Sim paints at 100%
Sepl 33 47 93.60

20-year National GiK
£50.000 32nds of 100%

Sept 121-27 121-31

Lm Prev

99-12 99-18

94.39

1

94.41

93 75 93.77

93.47 93.44

121-14 121-17

' Latest atmacdo Cgwos

advanced 52% to SISVs. while Graphic
I

Scanning, which has its own cellular op-

erations up for sale gained Si's to SIO 1

:.

Southwestern Bell traded S5& higher on
the NYSE to 561%.
Other features of the session included

a SV| fall for CBS at SI44V* after the net-

work revealed large job cuts, while high-
er second-quarter net income from Dow
Chemical prompted a S l> gain to S57:

/«.

Coca-Cola's bottling acquisition inten-
tion merited the soft drinks manufactur-
er a SV: advance to S42%.
Other food related issues were strong

with General Mills S2 higher at S85 and
Campbell Soup S2 ahead at S86!1

!. The oil

sector was mixed with Exxon S% higher
at Sfil'/'e, while Atlantic Richfield retreat-

ed Sir to S5IH after Standard & Poor's,
the credit rating agency, downgraded
the oil group's rating from double A-mi-
nus to single A.
Among bank stocks. BankAmerica

slipped a further S'/* to S15 1 * while Chase
Manhattan traded S!.- higher to S44 :

/».

Major retailers saw FW Woolworth
drop 51% to 546'/: and JC Penney turn S%
off at S84Vj as sentiment grows that May
Department Stores’ bid for Associated
Dry Goods will not sp 11 a round of merg-
ers among the large retailers.

In the bond market, the key long
bond, the 7% per cent of 2016, was quot-
ed at 100'%?. a gain of 15 basis points, to

yield 7.21 per cent, while the 1996 7% is-

sue rose 4 basis points to 100‘fti yielding
7.33 per cent.

Short-term rates firmed with three-
month Treasury bills up 2 basis points at
5.97 per cent and six-month bills un-
changed at 5.94 per cent.

LONDON

t© tw©

ANOTHER broad advance took leading
shares in London to the highest levels

for two months.
The session featured lively bouts of

both investment and speculative activity
as funds recently tied up in the Thames
TV and Morgan Grenfell share flota-

tions were returned to investors.
Institutional favoured domestic

building and construction stocks and al-

so bought many international stocks in

the wjike of Wall Street's surge to a
fresh record on Monday.
The FT Ordinary index ended 6.6

higher at its best level since May 2 at
1373.7. The FT-SE 100 share closed 11

higher at 1660.8, after 1663.6.

The gilt-edged market suffered from
financial technicalities. The market
opened mostly better but gains were lat-

er eroded.

Chief price changes, Page 41; De-
tails, Page 40; Share information ser-

vice. Pages 33-39.

HONG KONG
FOREIGN institutional selling, mostly
of blue-chip issues, again dominated
Hong Kong trading, and while there
were signs of selective buying by local

investors, it proved insufficient to halt

the decline.

The Hang Seng index fell 5.6 to

1,733.51 and turnover, at HK5236m, was
little changed from the previous session.
Among leading shares. Hang Seng

Bank gained 25 cents to HK534.50, Jar-
tiine Matheson added 20 cents to

HKS12.60 and Bank of East Asia was 10
cents firmer at HKS17.90.
Of the losers, Cheung Kong fell 20

cents to HKS20.20, Hong Kong Bank lost

5 cents to HKS6.65 and Hutchison
Whampoa shed 20 cents to HKS28.80.

AUSTRALIA

A SIXTH consecutive daily decline was
registered in Sydney at the start of the
new fiscal year. The .All Ordinaries in-

dex eased 4.7 to 1,175.4.

The resources sector was mixed with
BMP unchanged at AS8.50 and Bell Re-
sources 8 cents ahead at A54.20. In the

opposite direction, profit-taking pushed
CSR 8 cents lower to AS3.32.

Industrials were mostly weaker des-
pite some early bargain hunting and the
positive tone overnight in New York.

Sarich put on AS1.40 to AS19.80 after

peaking at AS20, while 10 cent declines

left Bell Group at AS9.10, Lease Lend at

AS8.60 and Brambles at AS6.40.

SINGAPORE
BUYING INTEREST returned to Singa-
pore markets after the three day pull-

back with stocks approved for Central
Provident Fund investment at the centre
of attention. The Straits Times industri-

al index added 4.67 at 745.89.

Among actively traded stocks, SLA
rose 15 cents to SS7.35 amid a resur-

gence of market rumours that the board
may decide to increase the limit on for-

eign ownership beyond the current 20
per cent and seek additional listings in

foreign markets.
Promet put on 2 cents to 54 cents,

while Tan Chong lost !

h

cent to 4814

cents.

SOUTH AFRICA
GOLD SHARES closed mixed in Johan-

nesburg having given up the benefit of

earlier gains amid reports of another

bombing in the city centre.

Vaal Reefs added a net R4 to R237, af-

ter touching R239, but Buffels shed R1
to R79. Mining financials were mixed
with Anglo American Gold R6 higher at

RC46 but Gold Fields R1 lower at R43.50.

TOKYO

High prices

prove a

disincentive
DESPITE THE start of July trading and
Wall Street's overnight advance to a new
high, share prices closed slightly lower
in Tokyo yesterday as buying interest

dwindled amid concern over high price

levels, writes Shigeo Nishiwaici of Jiji

Press.

The Nikkei average lost 31.45 to

17,622.74, and volume totalled 732.64m
shares, compared with Monday's
634.93m. Losses outpaced gains by 506 to

367, witb 122 issues unchanged.
Shares began their surge in early

June, reaching a precariously high level

which could prompt the Tokyo stock ex-
change to tighten margin trading con-
trols at any time, to cool the overheated
market

Furthermore, investors are inclined to

shy away from the market at present as
no clear picture is emerging ahead of
Sunday's elections for both houses of the
Diet (parliament).

On the trading floor, oil issues attract-

ed strong buying interest, mirroring fall-

ing crude oil prices and the yen's firm
tone against the dollar.

Nippon Oil. an active issue, rose Y60
to Y'1,280. Mitsubishi Oil advanced Y16
to Y'545, Arabian Oil Y90 to Y4,100 and
Toa Nenryo Y60 to Y'l ,870-

Buying interest also spread to some
chemicals which are expected to enjoy
cheaper import bills for raw materials
because of lower crude prices and the
strong yen. Kanegafuchi Chemical
gained Y15 to Y703 and Mitsubishi Gas
Chemical Y12 to Y469.
Major trading houses turned lower, in

apparent reaction to their recent sharp
rises which were fuelled by investor ex-

pectations of lower interest rates and
their moves into information busi-

nesses.

C- Itoh declined Y5 to Y590. Mitsubishi

fell Y'l to Y888 and Sumitomo Y25 to
Y995, but Mitsui rose Y6 to Y525.
Credit sales companies fared well,

with Seibu Credit adding Y100 to Yft.lOO

and Hitachi Credit Y80 to Y1.890.

Among iow-priced, large-capital
j

stocks, Ishikawajima-Harima Heavy In-
j

dustries topped the active list with I

73.69m shares and gained Y*3 to Y’324. j

Blue chips were out of favour. Mat-
j

sushita Electric Industrial dipped Y30 to

Y1.4B0 and Hitachi YT2 to Y861.
;

Bond prices turned mixed, after
j

opening steady amid growing expecta-
,

tions for official discount rate cuts in Ja- i

pan and the US.

The. yield on the benchmark 6.2 per
cent government bonds due in July 1995,

which were out of favour on Monday, de- i

dined to 4.735 per cent from the previ-
|

ous day’s 4.780 per cent. Conversely, the
|

yield on the 5.1 per cent bonds maturing
j

in March 1996, Monday's popular issue..
|

rose to 4.930 per cent from 4.905 per
cent

|

EUROPE
|

Milan is

dragged out

of doldrums
INCREASED BUYING by mutual funds
dragged Milan out of the doldrums of
the last two sessions and issues closed
well up on the day.
The Milan stock exchange index,

which had risen by as mucb as 4 per
cent in early trading, eased to finish

with a 2.7 per cent gain from Monday's
1,490.

Blue chips, especially insurers, were
in demand, with Toro gaining L490 to

L27.S00, RAS LI .800 to L49.900 and Gen-
erali L3.500 to L 126,500.

Italmobiliare, the Pesenti group's

holding company, advanced to L224.700.

up L13.500, while its cement subsidiary

Italcementi put on LI ,206 to L71.700.

Among consumer stocks, Buitoni end-

ed L220 ahead at L8.550, while Rinas-

cente, the retailer, added L16 to L1.032.

Frankfurt continued to react negative-

ly to government privatisation plans for

VW and Veba. The weaker dollar also

acted as a depressant
Cars and banks were sorely hit VW

fell a further DM 9.50 to DM 506, Daim-
ler dropped DM 13 to DM 1,327 and I

BMW, with plans to withdraw from For-
|

mula I motor racing, shed DM B to DM

Of the banks. Deutsche gave up DM
10 to DM 760, Commerzbank eased DM
6 to DM 297 and Dresdner DM 4.50 to

DM 409.
ihnut the dollar's trend, chcm-

2.80 3t DM 285.70.

The Commerzbank index, calculated

at midsession, declined a Further 35 4 to

1 894.2 after Monduv's drop of 22 points.

The soft dollar and higher overnight

performance in the US credit markets

boosted bond prices by as much ns 30 ba-

sis points.

The Bundesbank continued to sen a

sizeable DM 131.2m worth of paper after

selling DM 33.7m the previous session.

The federal Government s 5'.i per cent

1996 bond firmed 25 basis points to

100.05. while the 6 per cent 2016 tranche

added 15 basis points to 98.35.

Both Zurich and Stockholm were

slightly firmer.

The Swiss bourse was aided by in-

creased liquidity as the new term began

and by lower money rales.

Banks profited from US brokers' buy

recommendations and Baer Holding

pushed SFr 500 ahead to SFr 19,500.

UBS rose SFr 10 to SFr 5.700.

Eonds ended with a h lightly firmer bi-

as.

In Sweden, trading did not appear to

be hampered by the doubling or the

share turnover tax which took effect

yesterday.
Dealers, remaining optimistic over a

further fall in world interest rates,

pushed Volvo SKr 1 higher to SKr 398

Summer holidays took their toll in

Amsterdam as internationals eased on
the softer dollar. Unilever, a gainer on

Monday, led the losses with a fall of FI

3.50 to n 479.50.

The bourse expanded the list of

shares traded to include five new issues

and released statistics showing that

Royal Dutch had the largest turnover of

more than FI 3»bn in Lhe 18 months to

December 31. 1985.

Bonds were unchanged.
Paris was mixed in a thin summer

market Schneider, which next year

should pay its first dividend since I960,

rose FFr 3 to FFr 632.

Brussels, Oslo and Madrid were

mixed to lower.
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These securities having all been sold by (he syndicates indicated below, in their

respective jurisdictions, this advertisement appears as a matter of record only.

First Australia Prime Income
Investment Company Limited

FIRSTAUSTRALIA
Prime incoiuF

Issue of 15,839,200 Units
(Each Unit consisting of One Ordinary Share and

One Ordinary Share Purchase Warrant)

12,860,000 Units sold in Canada

Price Cdn. $13.75 per unit

Bache Securities Inc.

Wood Gundy Inc.

2,979,200 Units sold in Europe and Asia

Price U.S. $10 per unit

Prudenfial-Bache
Securities International

The Nikko Securities Co.
International, Inc.

Bear, Steams international. Limited

Wood Gundy Inc.
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